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E W S BUSINES^^ 

Beijing  warns  US  Van  Miert  oiitiinK  ' 

concern  over  sate  of 
Marconi  defence  atm 


over  Taiwan 
defence  system 

Oilna  warned  the  us  that  the 

for  Taiwan 
harm  the  security  of  the 

aiStoage 

aateral  relations.  Page  20: 
™Wted  aeeurfty,  Pa^  7 - 
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- , canton  vote 

me  US  Senate  moved  towards 
wwi  vote  on  the  impe^ment 
w^ee  against  President  Bill 
CHnton  amid  a furore  over 
whether  the  White  House 
Ptenn^  to  target-  RepubHcans 
who  had  supported  his  convic- 
tion. Reports.  Page  6 

I W to  Gibraltar  proposab 
me  UK  government  indicated  it 
would  reject  Spanish  proposals 
tw  joint  soverei^ity  over  Gtoral- 
tar,  the  British  territory,  as  the 
cTispirte  over  the  rock's  future 
escalated.  Europe,  Page  2 

foinatotocked  om  toimigraiit  pl^ 
The  Itailan  government 
announced  plans  to  aflow  about 
270,000  ille^  vnmlgrants  to 
acquire  ftjll  residence  rights,  trig^ 
Serfng  accusations  that  the  coutf- 
try  is  turning  soft  on  immigration 
policy.  Europe,  Page  2 

US  Jets  strike  Iraqi  tSr 
US  fighter  jets  patroliing  the 
northern  no-fiy  zone  over  Iraq 
struck  two  communicattons  sites, 
two  surface-to-air  missile 
systerns  and  a radar  site  near  the 
northern  town  of  Mosul. 

ftfiaito  set  to  sen  defence  toteasls 

Poland  said  ft  was  willing  to  sell 
parts  of  its  defence  indi^try  to 
foreign  tridders.  Europe,  Page  3 

Sponsors  stand  by  Olyntofe  Barnes 
A s«iipr  Olympic  officiai  said 
none  of  the  corporate  sponsors 
that  back  the  O^pic  Games 
had  plans  to  abandon  thar  spon- 
r sorahip  deals  in  the  wake  of  Salt 
I Lake  City  corrup6on  aramrtflj 
^ bitomafiana^  Page  4 

German  inion  moves  towards  Ms 

Germany’s  biggest  trade  union, 

IG  IIMid,  ^>ok  taiTi^ 
steps  towards  an  aB-out  sbS<e 
when  union  officials  declared 
wage  negotiations  to  have  bro^  - 
ken  down.  Ewope,  Page  2 

Autonomy  for  Eut  Timor  nMi  ynr* 

President  BJ.  Habibie  of  Indon- 
esia  saW  he  wanted  East  Timor 
to  settle  for  autonomy  or  inde- 
pendence by  the  end  of  tMs 
year.Aafa-Pedflc,Page7  . 

IrelaiNrt  ooeBHon  tooks  ihricy ' 
Ireland's  minbrfty  ooaBtion  looked 
shaky  after  losing  the  support  of 
the  daughter  of  Padrtog  Rym. 
toe  Eurojaean  comnMoner 
embroHad  in  a political  donations 
scandal  Europe,  Page  2 

Austria  returns  lootsd  art 
Austria  aspead  to  return  to  toe 
Rothsdtild  banking  family  250  art 
traasuras  footed  by  toe  Nazis. 
Europe,  Page  2 


The  FTs  12-part 
seriesonthe 
I to  rr  continues 
on  Monday. 

Part  Itiree;  Managing 
(Tin  thetusiness 


BrftWaAerospace's  £7bn 
(51  l.5br^  purchase  of  GECs 
Marconi  defence  division  could 
provoke  competition  concerns, 
EU  coTTipetftton  commissionar 
Karel  Van  Miert  warned.  Sepa- 
rately, approval  of  toe.pn^Msed 
SlObn  Joint  vmture  between  Brit- 
ish Telecorrenunicatlons  and 
AT&T  of  the  US  moved  closar 
when  Mr  Van  Miert  said  thd  tele- 
coms companies  would  divest 
assets  on  the  UK  maricsL  Vm 
Mierf  s coneeme.  Page  21^  BT 
reaufte.  Page  27;  Lac.  Page  20 

Royal  Dutch/Sheil  chairman  Mark 
Moody-Stuait  presented  toe 
Anglo-Duteh  oil  group's'  worst 
quarterly  results  and  said  he 
expected  to  be  fired  if  he  faffed 
to  improve  the  group's  fihan^ 
porfbrrfiaticM.  Cmpanies  and 
markets.  Page  21;  Page 
20;  Commodities,  Page  32 

Scaiia  shares  feil12  per  cent 
after.lnvestor,' its  controUihg  . 
shareholder,  played  down  the 
prospect  of  the  Swedish  group 
metgiitg  with  rival  truckmaker 
Volvo.  Companfee  and  marirata. 
Page  21;  Results,  Page  22 

Japan's  ministry  of  IntsmatkMial 
tr^e  arKi  tndus^  is  belieyed  to 
be  considering  a plan  under 
whidh  manufactuiers  would 
receive  emmgency 'funding  to 
help  them  cut  excess  capacity. 
Japan’s  big  nsuo,  19 

toofcieeriiitf  indusliy  oiflj^ 
western  Europe  is  expected  to 
decline  this  year  after  several 
years  of.sbong  growth.  World 

trade  news,  Pagw  4 


Russia  ^moved 


reserves  to 
tax  haven’ 

Ex-central  bank  chief  confirms  transfers 


By  John  Tlionihlll  and  Anctaw  Jack 
In  Moicoii,  Arlody  Oslrowhy  in 
lendon  and  F1«p  .Isiine  h Jmiy 


Philips,  Dutch  electronics  group," 
reported  a 56  per  cent  slide  in- 

riet  proffts  from  opeifsftions  last 
yeartoR1.l9bn  (€540m,  $6l0n^ 
aftw  its  aborted  entry  aito  the  US 
market  for  mobRe  phones.  Com- 
pnnies  and  markets,  Page  21 

Ctariam,  Swiss-based  speciality 
ttoemlcals  group,  pkuis  to  invest 
most  of  its  surplus 
the  rapW  wpanslon  of  Its  fiito  • 
chemioab  business..  European 
companies,  Page  22 

Barefeys  Bank  of  toe  UK  harned 
Michael  O’Neill,  a 52-year-old 
Bank  of  America  official,  to 
replace  Martin  Tsyfcjr  as-chiaf  . 
executive.'  Compenlea  andmar* 
1c«K;  Page  in^  Page  » 

Baagram.  U$  drinks  and 
entortainffienA  .group,  reported  a 
second  quarter  defieft  of  $266rh 
following  charges  related  to  the 
acquiaftlon  of  PoiyGrem.  US 
compeniae^  Page  25 


Russia  transferred  a portion  <a  its 
hard  currency  -reserves  to  an 
obsenre/fUnd  Tnanagamam-  com- 
pany based  in  the  tax'  haven  of 
Jersey,  the  biggest  of  the  Chan- 
nel Islands  between  Wwg^an/r  and 
France,  'betwemi  1998  and  1997, 
Sergei  Dubinin,  the  fbrmer  baan 
of  Russia’s  central  hanir  admit- 
ted yesterday. 

. The  transf^  which 
monies  from  the  International 
Monetary  Fund,  were  an  attempt 
to  ^eld  the  ftinds  from  foreign 
creditors, . according  to  Mr 
Dubinin. 

Ur  Dubinin's  cowiTnanr^  are  the 
first  confirmation  of  long-held 
suspicions  that  tiae  central  haiiv 
moved  money  o&shore  after  the 
collapse  of  the  Soviet  Union. 

- Ihou^  not  Dle^  the  trans- 
fers could  complied  the  Russian 
Boverumenf  s talks  with  foreign 
creditors  as  it  seeks  to 
restructure  its  $l60bn  of 
external  debt  end  strike  a new 
deal  with  the  IMF. 

Russia’s  prosecutor  general  - 
which  is  investigating  the  affeir 
> has  alleged  that  up  to  $S0bn  of 
cfitttral  bank  reserves  may  have 
been  transferred  offshore  over 
the  past  five  years.  But  Mr  Dubi- 
nin said  that  the  hipest  sum 
ever  held  in  Jersey  through  a 
company  called  Pimaco  was 
$l.4bn  in-1991 

The  IMF,  which  was  unaware 
of  Fimaco’s  existence.  Is  under- 
stood to  have  launched  its  own 
ittvastigation.  It  believes  the 
transferred  assets  were  still 
in  central  bank 

at-the  time, 
rntboogh  matjy  econamists  have 
<lhestiimed  the  flguras 

tore  r^ahle. 

fo  an  open  letter  to  President 
Boris  Tettstn  yesterday,  Mr  Dubi- 


nin rejected  any  charges  of 
wrongdoing. 

He  accused  the  prosecutor  gen- 
eral's office  of  conducting  a 
smear  campaign  to  destroy  the 
central  bank's  indqpmideDice. 

Mr  Dubinin,  who  ran  the  cet> 
tral  bank  from  1994-98,  said 
Fimaco  had  been  created  in  I09p 
by  SuFobank,  a Paris-based  hanif 
which  is  78  per  cent-owned  by 
Russia’s  centra]  banv 
In  1993  the  central  bank  agVnd 

Fimaco  to  manage  part  of  its  for- 
eign currency  reserves  but  with- 
drew an  its  fomis  in  19B7.  Fimaco 
incurred  losses  of  FFr42m 
(87.22m)  in  1997. 

Mr  Dubinin  said  one  foreign 
creditor  bad  been  pursuing  i«^l 
action  in  Luxembourg  and  Swit- 
zerland in  the  early  iseos  to 
Russian  bank  assets  following 
the  coontiys  default  on  its  Sovi- 
et-era debts.  The  central  hawv 
had  transferred  monies  to 
Fimaco  to  protect  its  currency 
reserves. 

"We  are  convinced  that  Fimaco 
was  an  essential  measure  for  the 
defence  of  the  economic  security 
of  the  country.  And  now  this 
raechanism  has  been  destroyed, 
he  said. 

Mr  Dubinin  accused  the  prose- 
cutor general’s  office  of  jeopardis- 
ing Russia’s  security  interests  by 
disclosing  details  of  PTmaco’s 
operations. 

Charles  Blitzer,  a former  World 
Bank  economist  in  Moscow,  said 
reports  about  Fimaco’s 
operations  raised  serious  con- 
cerns about  how  the  central  hanv 
had  been  ran. 

“The  answers  to  the  really 
interesting  questions  are 
un]gfoTq'>How  much  money  was 
in  this  fund?  How  much  money 
was  made  on  it? 

“And  who  pocketed  it?"  he 
said. 
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COMPANY  MRG  BELIEVED  TO  HAVE  CAPTURED  30%  OF  WORLD  SUPPLY 


Cobalt  trebles  as 
trader  buys  stocks 


Cobalt 
Pries  (Spent) 


By  Pam  Sofcnan 


RmBtaflooB  rock  bai*,  page  2 


France  offers  to 
broker  rate  policy 


By  Robert  taham  b Paib 
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France  wauls  to  act  as  honogf 
broker  between  the  euro-zone 
end  the  US  on  fiitcire  euro-ddllar 
exchange  rate  policy,  according 
to  Dominiqiue  SbEuss-Rhlm.  the 
franch  ftwaTw^  inJnlster. 

Mr  Strauss-Eahn  is  aimiTip  to 
build  a common  position  with 
Germany  on  exchange  rates, 
.which  win  provide  the  founda- 
tion for. a "system.'Of  enhanced 
[economic]  cooperation”  within 
the  Group  of  Seven  iiMriing 
industrialised  imtintie  The 
Franch  iulUalivE  was  fiist  out- 
lined to  European  ftnarinp  minis- 
ters this  week. 

In  an  interview  with  the  Finan- 
cial Times.  Mr  Strauss-Eahn 
made  dear  that  German  of 
establishing  "target  zones”  for 
the  euro  «g«HT.gt-  ^ dollar  and 
•yen  were  not  practical  at  the 
momoit  and  that  Paris  and  Bonn 
were  discussing  an  acceptable 
altetnative  fortogn  gwhawga  p(^. 
icy  for  the  euro-zmie. 

Aware  of  US  objections  to  the 
idea,  he  added:  "We  [France]  are 
in  a position  to  m order 

to  create  a consensus  within  the 
<37." 

Mr  Strauss-Eahn  retumed  yes- 
terday from  Germany  as  a guest 
of  Oskar  lafontaine,  his  c^iposite 
number  in  Gferhard  Schzfider’s 
govaninusitp 

Mr  Lafontaine  has  been  a 
Strong  supporter  of  building  for- 
eign  «»a^b8ng»  poUoy  in  fhe  shh 
gle  euxTOiey  area  anand  target 
zone.  Fren^  affieigbi  note  that 
Mr  Lafontaine  has  begun  to  back 
away  from  such  overt  advocacy 
this  month,  but  G^many  and 


France,  the  two  rinwiinawt  euro 
zone  countries,  have  yet  to  agree 
a gnniwtnri  approach. 

The  Fren^  minigNw  js  pncMrig 
for  an  agreement  thid  win  anaWo 
France  and  Getmany  to  have  a 
common  voice  at  the  of 

67  finance  ministers  in  Bnww  on 
Februaiy  20. 

Mr  Strauss-Eahn  is  also  dne  to 
accompany  President  Jacques 
.Chirac  to  the  US  next  week, 
whan- France  wni  aigne  for  closer 
surveillance  of  the  dollar/euro 
exchange  rate.  For  the  Fxendi. 
the  recent  weakening  of  the  euro 
against  the  dollar  has  nnriorWwa/T 
the  need  to  establish  better  US- 
Buittoean  co-ordination. 

TSitbar  we  are  In  a aitnafim^ 
where  Europe,  Jq»n  and  the  US 
are  unable  to  co-operate  and 
there  is  no  room  for  a serious 
discussion  of  current  account 
Imbalances  or  - as  I hope  - we 
can  benefit  from  a system  of 
enhanced  coHsperation,”  he  iwiri 
The  French  see  co-opera- 
tion resting  on  two  pillars: 
reinforced  co-ordination  within 
the  (37  on  macro-ecmomic  poli- 
cies and-  doses  surveillance  of 
exchange  rates. 

On  exchange  rates,  the  French 
point  out  that  the  cuirenciee 
the  euro-zone  countrite  within 
the  G7  - France^  Italy,  (Sermany  - 
have  fluctuated  over  the  last  lO 
years  within  a 15  per  cent  bawd 

in  both  wnmlnftl  Jtgg]  terms 

Mr  Strauss-Eahn  told  the ' ll 
eurorzone  fltwnce  ministBrs  that 
“specific  instiuments”  ebmiid  be 
developed  for  monitoring  the  dol- 
lar/euFo  exchange  rate. 


A London  trading  conqiany  has 
become  a dominant  foi^  in  the 
market  for  cobalt,  causing  the 
price  of  the  metaL  an  egapntiai 
element  in  super  ^oys  and  spe- 
ciality chemicals,  to  treble  so  for 
this  year  to  |18  a pound! 

MEtG  Cobalt  Sales,  a qiecialist 
metals  trader,  is  thnnght  to  have 
been  aggressively  buying  stocks 
of  cobalt  since  the  mlridip  of  lant 
year  when  prices  were 
K has  signed  marketing 
arrangements  with  (Secamines. 
the  Democratic  Republic  of  (fon- 
go's  state-owned  nrining  group, - 
and  ZCCM  of  Zambia,  two  of  the 
world's  biggest  suppliers. 

Industry  insiders  say  MRG  now 
controls  about  one  third  of  the 
world's  cobalt  siqgdy. 

'MRG  controls  a lot  of  the 
deliveraUte  metal,  but  th^  are 
not  selling.”  one  trader  said 
yesterday. 

MRG,  a ifi-year-old  trader  and 
distributor  of  specialist 
company  controlled  .by  the 
WeisScih  brothers,  was  unavail- 
able for  nwiwman* 

'Consumers  and  some  traders 
thought  they  could  ke^  prices 


low  last  year  by  running  down 
stocks  and  buying  as  and  when 
they  needed  it,”  a trader  agtd_ 
*T!tow  they  can’t  find  any  metal 
and  they’re  getting  desperate, 
pushing  prices  hi^ier." 

Cobalt  is  an  element  in  stq>er 
alloys  used  for  making  engine 
turbines.  It  is  also  used  in  mak- 
it^  batteries,  tyres  and  blue  col- 
ourings for  glass.  It  is  traded 
openly  between  buyers  and  sdl- 
eis,  not  on  any  amhaript 
Apart  from  Zambia  aTid  Congo, 
Russia  is  a big  siqiplier  of  cobalt 
but  is  having  difficulty  delivering 
because  of  cuts  and  dosures  at 
- .its  plante.  Smaller  producers  in 
Australia,  expected  to  come  on 
stream  this  year,  have  also  been 
delayed. 

Traders  said  Ug  CanadiaT.  min. 

ing  groups,  such  as  Falombridge. 
loco  and  Shenitt  Interuational, 
which  together  provide  about  80 
per  cent  of  the  wmid’s  cobalt, 

had  barely  enouih  metal  to  cover 
commitments  antered  .into  last 
year  and  were  unable  to  buy 
more  on  the  open  wwrirat 
David  EDiott,  cobalt  mariceting 
manager  at  Falconbridge,  said 
yesterday  the  company  hLi  suffi- 
cient StO^  to  SIQgdy  its  MdgHwp 


customers.  Buf'hs  conceded  that 
the  maricet  was  t^ht  and  «mid 
there  was  no  excess  material 
available. 

Another  important  source  of 
cobalt  is  the  US  Defence  Logistics 
Agency,  which  stockpiled  strate- 
gic metals  during  the  cold  war 
but  is  now  disposing  of  its  sup- 
plies through  Qumthly  sales.  Last 
month's  sale,  at  which  MRG 
acquired  all  the  metal  offered, 
was  so  heavily  oversubscribed 
that  the  DLA  is  to  hold  an  extra 
one  in  March.  The  next  sale  is  on 
February  23. 

"As  consumers  get  more  dAs- 
perate,  and  DLA  sales  are  over- 
bid, prices  are  likely  to  rise  even 
further,”  said  I^ck  FTench  at 
Quest  Metaig  fo 
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J Revelations  rock  Russian  central  bank 


By  Andrew  Jack  andJdn 
ThondiB  in  Moscow  and 
Arkady  Ostrovsky  ta  London 


When  Yuri  Skuratov. 
Russia's  diief  public  prose- 
eutre*.  wrote  a tetter  to  par- 
liament at  the  start  of  this 
month  warning  of  possible 
Insularities  at  the  central 
bank,  he  triggered  an 
extraordinary  chain  of 
events. 

The  following  day,  he  offi- 
cially resigned  “for  health 
reasons”.  Many  believed  he 
had  been  sacked  by  Presi- 
dent Boris  Y^tsin  in  retalia- 
tion for  the  escalating 
attacks  in  recent  weeks  on 
companies  linked  to  the 
self-styled  business  "oli- 
garch", Boris  Berezovsky, 
the  controversial  financier. 
But  his  inquiry  into  the  cen- 
tral bank  is  proving  just  as 
sensitive,  and  may  have 
wider  international  ramifica- 
tions. 

Mr  Skuratov  claimed  that 
up  to  $50bn  in  foreign  cur- 
rency had  been  transferred 
out  of  central  bank  funds 
between  1993  and  1997  and 
handed  to  an  obscure  off- 
shore company  for  manage- 
ment He  unearthed  a paper 
trail  that  stretches  from  the 
vaults  of  the  central  bank  in 
Moscow  to  a brass-plate  com- 
pany in  Jersey. 

He  identified  accompany 
with  an  authorised  share 


Ywi  Skisatov,  public  proaecutor,  agWnat  the  background  of  Ms  totter  on  the  coitral  bank  audit 


capital  of  $1,000  called  Finan- 
cial Management  CFIMACO) 
Ltd.  based  in  Jersey  in  the 
Channel  Manris,  into  which 
the  bank’s  funds  had  pa«Mwi 
Company  r^istration  docu- 
ments show  it  was  set  up  in 
November  1990. 

At  least  since  1992,  it  has 
been  otmtrolled  by  the  Paris- 
based  Rangna  CoBunerciate 
pour  rSuTope  du  Nord 
(Eurobank).  The  Banque 


Comnerciale  is  in  turn  con- 
trolled by  tha  Russian  can- ' 
tral  bank,  with  minority 
stakes  haiit  ijy  other  Rnssian 
companies,  notably  Centro- 
soyuz,  F^mstrozhbauk, 
GPVO  Novoezport,  Ynkos, 
Rosneft  and  Ahnazy  Rossii 

Sal^hn 

The  existence  of  the  cen- 
tral bank’s  link  with 
FIMACO  is  in  no  doubt  Both 
Sergei  Dubinin,  head  of  the 


hank  until  1998,  and  Viktor 
Gerashchenko,  his  predeces- 
sor who  took  the  job  on 
again  last  August,  have  now 
explicttly  admitted  it 
It  is  not  uncommon  for 
central  banks  to  use  external 
managers  and  place  immey 
offshore.  But  Gordon  Bowl- 
ing, in  charge  of  central 
hawk  relations  at  Donaldson, 
T.nflcin  & Jenrette  in  New 
Yoric,  said:  lypicaDy,  cen- 


txal  banks  go  tbrouiSi  a long, 
drawn  out  process,  of  select- 
ing managers.  They  then  put 
the  money  into  wen  known 
organisations  with  plain 
vanilla  management” 

More  open  to  question  are 
the  sums  of  money  trans- 
ferred, what  happened  to 
them,  and  why  the  mecha- 
nicm  was  used  in  the  first 
place.  Some  accuse  Mr  Skur- 
atov of  grossly  inflating  the 
amounts  involved.  Mr  DnM- 

nin  says  8 Esaximuni  of 

$l.4bn  was  handed  to 
FIMACO  at  any  one  time. 
That  tallies  with  the  rela- 
tively modest  sums  shown  in 
Its  balance  sheet,  such  as 
FFrl.2bn  (€182m,  $206m)  at 
December  31  1997. 

Mr  Dubinin  su^ests  that 
Mr  Skuratov  is  speariwading 
a broader  political  campaign 
to  destabilise  the  central 
Tiank  and  threaten  its  l^ally 
enshrined  independence, 
notably  at  a time  when  it  is 
nftming  under  huge  and  COn- 
ni^Hng  pressures  given  tiie 
fragile  state  of  Rossia's 
finances. 

On  Wednesday,  Boris  Fyo- 
dorov, Russia’s  finance  min- 
ister In  1993,  joined  the  fray 
by  stating  he  ran  into  “a 
wall  of  silence”  when  he 
asked  the  central  bank  to 
grpiwin  how  It  was  mauag- 
ing  the  country's  reserves. 
ffimiiar  frustrations  over  the 
institution’s  secrecy  have 


been  expressed  by  the  audit- 
ing chamber,  the  Russian 
parliament's  watchdog, 
which  has  tried  to  investi- 
gate the  bank's  c^reratlons. 

Speaking  about  FIMACO. 
Mr  Fyodorov  alleged:  "In 
reality,  as  1 understand, 
friends  were  given  a chance 
to  some  money.”  Ete 

aiggpgted  that  the  operation 
would  have  generate  “tens 
of  millions  of  dollars”  in 
commissions,  but  equally 
demonstrated  he  had  little 
inside  knowledge  by  sayii^ 
there  was  a need  to  investi- 
gate whether  such  fees  were 
repatriated  to  Russia. 

What  is  more  certain,  and 
just  as  worrying,  is  that  both 
central  bank  governors  have 
admitted  that  the  mecha- 
nism tn  Jersey  was  set  up  to 
funds  from  seizure 
by  foreign  creditors, 
action  was  in  response 
N(«a.  a Swiss  company  that 
managed  to  freeze  some  of 
its  abroad  in  1993.  But 
the  tool  remains  in  place. 

Over  the  last  few  months, 
foreign  credltois  have  feared 
that  Russian  companies 
were  concealing  assets  to 
protect  themselves  from 
legal  action.  Observers  yes- 
terday warned  that  to  see 
the  central  bank  inducing 
in  anHiiar  practices  would  do 
little  to  ease  the  country’s 
attempts  to  seek  money  from 
international  creditors. 


Ireland’s 

coalition 

looking 

shaky 

By  John  Mwray  Brawn 
in  Dubln 


Ireland’s  minority  coalition 
looked  increasingly  shaky 
last  night,  after  losing  the 
support  of  the  daughter  of 
Padraig  Flimn.  the  country's 
European  commissioner  who 
is  embroiled  in  a political 
donations  scandal. 

Beverley  Cooper-Flynn 
accused  the  Fianna  Fall 
party  of  “buying  today’s  sur- 
vival at  the  cost  of  tomor- 
row’s existeuce",  before  the 
party  whip  was  withdrawn 
from  her  after  she  voted 
^sainst  the  government  on 
Wednesday  night 

Fianna  Fail  had  tabled  a 
motion  calUo^  on  Mr  Ftyon 
to  explain  to  parliament  an 
alleged  I£50,000  ($71,650) 
donation  from  a UK-based 
businessman  in  1969,  which 
was  intended  for  Fiatma  Fail 
but  which  the  party  says 
was  never  passed  on. 

Ms  Cooper-Flynn’s  loss 
leaves  Bertie  Ahem,  the 
prime  minister,  increasin^y 
dependent  on  the  four  Pro- 
gressive Democrats  and  four 
independents  to  sustain  his 
majority'. 

Mary  Harney,  the  PD 
leader,  last  week  publicly 
backed  Mr  Ahem  but  party 
officials  say  her  continued 
support  will  depend  on  reve- 
lations from  the  government 
corruption  inv-estigatlons. 

Mr  Ahem  withstood  oppo- 
sition charges  about  his  own 
meetings  with  the  business- 
man, Tom  Gilmartin.  Indeed, 
he  has  been  quick  to  dis- 
tance himself  firom  the  wave 
of  corruption  allegations 
against  former  party  col- 
leagues. 

Mr  Flynn  - who  is  known 
in  his  former  Mayo  constitu- 
ency as  Flynn  the  Provider  - 
has  declined  to  elaborate  on 
allegations  he  received  the 
cheque  when  he  was  Fianna 
Fail  treasurer.  The  social 
affairs  commisaoner  said  he 
would  provide  any  necessary 
information  if  called  to  give 
e\idence  to  the  government- 
appointed  tribnnaL 


QUOTA  POLICY  AMENDMENT  270,000  ILLEGAL  RESIDENTS  WILL  BE  GIVEN  THE  RIGHT  TO  STAY  IN  COUNTRY 


Rome  attacked  over  immigrant  plan 


By  Janes  BBb  ta  Roma 


The  Italian  government  has 
announced  plans  to  allow 
about  270,000  illegal  immi- 
grants to  acquire  full  resi- 
dence rights  in  Italy, 
ing  daims  from  cgipositiaa 
politicians  that  the  country 
is  once  again  turning  soft  on 
immigi-atinn  policy. 

In  an  amendment  of  a 
tough  quota  policy  intro- 
duced four  months  ago,  Ma& 
simo  D’Alema’s  government 
is  to  allow  the  filial  imini- 
grants  immediately  to 


acquire  residence  rl^ts  if 
they  can  prove  they  are 
making  a living  in  Italy. 

Blr  D’Alema's  predecessor 
as  prime  minister,  Romano 
Prodi,  last  year  annoonced 
plans  gradually  to  legalise 
Italy’s  large  community  of 
fflfrgai  immigrants,  creating 
a new  system  of  annual  quo- 
tas and  ruling  that  38,000 
people  would  be  given  red- 
deucy  rights  this  year. 

However,  the  government 
has  now  decided  to  extend 
the  amnesty  to  cover  nearly 
all  the  308,000  peode  who 


have  besieged  government 
offices  in  the  last  four 
months  and  applied  for  resi- 
dency permits  under  the 
scheme. 

Many  of  those  applying  for 
permits  have  been  Izvii^  in 
Italy  for  years.  In  many 
cases  they  have  managed  to 
find  jobs  in  the  north  of  the 
country,  where  low  unem- 
ployment levels  mean 
employers  are  often  tengited 
to  hire  black-market  labour. 

Rosa  Russo  Jervolino, 
Italy’s  interior  minister,  has 
argued  that  the  extension  of 


the  amnesty  will  bring  many 
illegal  immigrants  out  of  the 
black  economy.  She  has 
stressed  that  to  qualifir  for  a 
residence  pmmit  under  the 
scheme,  applicants  must 
show  tb^  have  accommoda- 
tion and  a job  and  have  been 
in  Italy  since  March  last 
year. 

She  has  also  g^ven  assur- 
ances that  more  stringent 
efforts  will  be  made  to  stem 
further  waves  of  illegal 
immigration,  and  that  tighter 
quotas  will  be  adopted  in 
future. 


Nevertheless,  Italy's  ri^it- 
wii^  oigiosifion  a^ires  the 
government  has  effectively 
sent  a signal  to  potential  ref- 
ugees in  eastern  Europe  and 
the  Mediterranean  that  they 
can  come  to  Italy  filially 
with  a reasonable  chance  of 
getting  a residence  pennit 
“Givii^  250.000  illegal 
Immigrants  these  rights 
amounts  to  sayii^  ‘Come  to 
Italy,  sooner  or  later  every- 
thing wiU  be  OE',”  said 
'Gianfranco  Fini,  leader  of 
the  ri^twii^  ADeanza  Naz- 
ionale. 


DUAL  NATIONALITY  PLANS  PARTY'S  COALITION  POSITION  WEAKENS  [3^ 

German  Greens  in 
shift  on  citizenship 


By  Redwtek  StDdemami 
In  Bonn 


(jermany’s  Green  patty 
yesterday  said  it  was  ready 
to  compromise  over  plans  to 
libetalise  the  counties  citi- 
zenship  lavra,  as  the  par^s 
weakening  position  within 
the  governing  coalition  since 
last  weekend’s  regional  elec- 
tion debacle  became  dear. 

Gunda  ROstel,  the  party’s 
co-chairperson,  said  in  a 
radio  Interview  that  the  gov- 
ernment’s loss  of  its  major- 
ity in  the  Bundesrat,  or 
upper  house,  following  Sun- 
day’s vote  in  Hesse  meant 
the  party  had  to  be  prepared 
to  “move  a little”. 

Eariier  post-election  com- 
ment from  the  Green  camp 
had  indicated  there  would  be 
no  room  for  manoeuvre  on 
the  citizenship  issue. 

Her  remarks  came  as  Otto 
Schily,  federal  interior  min- 
ister, said  the  government 
would  look  at  varioos 
options  to  reform  dtizenship 
laws,  on  which  the  opposi- 


tion Christian  Democratic 
Union  fought  and  won  the 
Biesse  election. 

These  options  may  indude 
limiting  the  number  of 
people  eligible  for  dual 
nflHnnaiity  from  the  oii^nal 
estimate  of  7.3m  and  piarfng 
restrictions  on  the  length  of 
time  people  could  hold  two 
passports. 

The  Gremis’  latest  conces- 
sion. which  follows  compro- 
mises in  other  core  policy 
areas  such  as  the  pace  of 
withdrawal  from  nuclear 
power  and  increases  in 
energy  taxes,  highlights  the 
party’s  wish  to  avoid  farther 
rifts  within  Germany’s  first 
“red-green”  federal  govern- 
ment 

After  the  defeat  in  Hesse, 
where  the  (keen’s  share 
the  vote  fell  from  1L2  pm* 
cent  to  7.2  per  cent,  Gerhard 
Schroder,  the  German  chan- 
cellor and  leader  of  the 
SociEd  Democratic  party, 
reminded  the  Greens  that  as 
junior  coalition  partners 
they  could  not  dMcsinine  the 


government’s  ^nda  with 
“minority  issues”  such  as 
nuclear  power.  Mr  Sctard- 
der’s  SPD  slightly  increased 
its  share  of  the  Hesse  vote, 
but  not  enough  to  defeat  the 
CDU. 

In  a newspaper  interview, 
Mr  ScbrOder  said  the  Greens 
should  reqiect  the  need  to 
secure  wider  support  in  sod- 
ety  for  government  policies. 

“To  put  a finer  point  on  it, 
when  it  comes  to  the  policies 
of  the  Greens  we  need  more 
[foreign  minister,  Joschka] 
Fischer  and  less  [envirott- 
ment  minister,  Jtkr^j  Trit- 
tin,"  the  chancellor  said. 

Mr  ETscher,  the  most  popu- 
lar member  of  the  new  gov- 
ernment, is  widely  judged  to 
have  made  a pragmatic  and 
accomplished  start  as  for- 
eign minister.  Mr  Trittin’s 
hardline  stance  on  with- 
drawal from  nuclear  power 
provoked  a cabinet  split,  foi^ 
dng  Mr  SchrOder  to  Inter- 
vene and  water  down  the 
government’s  original  pol- 
icy. 


Joschka  Ftschar  the  most  popular  rnember  of  the  new  gavanvnant 
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IG  Metall  moves 
towards  strike 


By  Tony  Bartier  to  frnkhirt 


Germany's  biggest  trade 
union,  IG  Metall,  took  the 
first  formal  steps  towards  an 
all-out  strike  yesterday  when 
union  officials  in  the  most 
Important  industrial  remons 
declared  wage  n^otiations 
to  have  broken  down  and 
called  for  a nationwide 
strike  ballot 

IG  Metall  leaders  in 
Baden-Wflrttemberg,  Bav- 
aria, Lower  Saxony,  North 
Rhine-Westphalia  and  five 
northern  coastal  districts 
asked  the  union’s  national 
board  to  order  a strike  vote 
by  the  2.7m  rank-and-ffie 
membeis  between  February 
22  and  24. 

First  signs  were  that  the 
national  board,  which  will 
meet  in  Frankfort  on  Sun- 
day, would  approve  the 
request 

If  75  per  cent  of  16  MetaU’s 
members  support  going  on 
^ke,  the  walkout  is  expec- 
ted to  start  on  March  i. 


“This  sequence  of  events  is 
inevitable,"  said  JOrgen 
Peters,  IG  Metall’s  deputy 
leader. 

Tens  of  thousands  of  metal 
and  electrical  workers 
staged  'brief  warning  strikes 
yesterday  for  the  lOth  suc- 
cessive weekday  in  support 
of  their  demand  for  a 6.5  per 
cent  nnniifli  pay  rise.  The 
employers'  association, 
Gesamtmetall,  has  formally 
offered  2.3  per  cent,  plus  0.S 
per  cent  extra  from  compa- 
nies that  can  afford  IL  Infor- 
mally. it  has  signalled  it 
mi^t  nudge  its  ofibr  frp  to  3 
per  cent  in  total.  Economists 
say  the  European  (tentral 
Bank,  whidi  sets  monetary 
policy  for  Germany  anrf  lo 
other  emtMone  countries, 
may  delay  an  expected  cot  in 
interest  rates  if  the  employ- 
ers concede  a wage  increase 
above  3 per  cent  Hie  animal 
IG  Metall  contract  sets  a 
benchmark  for  wage  settte- 
mmtts  In  Germany,  the  larg- 
est eurozone  economy. 


Kosovo  talks  poised 
to  enter  second  week 


By  Darid  Buchan, 
Dipionialle  Edtar 


Robin  Cook.  Britain's  foreign 
secretary,  yesterday  forecast 
the  Kosovo  peace  talks 
would  have  to  be  extended 
into  next  week,  because  of 
the  Serbian  delegation's 
insistence  that  Albanian 
negotiators  join  it  in  signing 
iQ>  to  a set  of  general  prinei- 
ples  on  the  exhbattled  prov- 
ince's future. 

Mr  Cook  spoke  after  he 
and  the  other  co<haiiinan  of 
the  peace  talks,  Hubert 
Vedrine,  the  Fren^  foreign 
minister,  visited  the  Ram- 
bouillet  chateau  where  nego- 
tiations have  been  in  train 
for  the  five  days. 

The  principles,  on  which 
the  Serbian  side  is  insisting, 
were  set  down  at  the  outset 
by  the  six-nation  Contact 
Group  of  mediating  coun- 
tries. But  Mr  Cook  said  Ser- 
bian tactics  were  blocking 
pn^ress,  as  they  prevented 


deeper  dlscossion  of  many 
points  in  the  detailed  24-page 
draft  plan.  The  Kosovar 
Albanians  refuse  to  agn  the 
general  principles  at  this 
stage,  fearing  this  would  pre- 
clude their  long-toim  siial  of 
independence. 

Mr  Cook’s  comments 
rebutted  the  earlier  claim  by 
Serbian  television  in  Bel- 
grade that  the  SeriHan  deci- 
sion to  the  prindidre 
came  at  the  suggestion  of  Mr 
Cook  and  Mr  Vddrine. 

The  two  ministers  were 
joined  yesterday  by  Milan 
Uilutlnovic,  the  Serbian 
prime  minister,  who  had 
flown  in  to  talk  to  his  dele- 
gation. 

Mr  Milutinovlc  uiged  the 
European  ministms  tojwess 
the  Kosovar  Albanian  dele- 
gation to  renonnee  their  goal 
of  seeking  Independence 
from  Yugoslavia.  If  the  AIb» 
nians  did  not  make  sudt  a 
pledge,  the  peace  conference 
would  fell,  be  warned.  ' 


The  Contact  Group's  set  of 
principles  is  onfy  a general 
one-page  summary  of  its  24- 
page  peace  draft 

The  Serbs  like  it  because  it 
endorses  Yi^oslavia's  ‘terri- 
torial Int^ty”  while  giving 
Kosovo  interim  autonomy 
Within  ft  and  does  not  spec- 
ify the  ihecbanism  for  a final 
settlement  after  three  years. 

The  Albanians  want  an 
eventual  referendum  on 
indepouience  and  an  imme- 
diate ceasefire  to  get  Nato 
peacekeeping  troops  into  the 
embattled  province. 

In  Belgrade.  Vojislav 
Ses^,  Serbia’s  deputy  pr^ 
minister,  issued  a warning 
to  Nato  not  to  try  to  send 
troops  against  Yugoslavia's 
will 

”We  do  not  underestimate 
Nate’s  force,  but  it  is  bett^ 
for  the  alhanee  not  to  hit  our 
country  because  if  it  ven- 
tures to  attack  ns  It  will 
need  coffins  much  more  tiinTi 
it  win  need  guns,”  he  said. 


UK  to  reject 
proposals 
on  Gibraltar 


By  Ancbew  Parker  In  London 
and  David  White  in  Madrid 


The  UK  government 
yestoday  indicated  it  would 
reject  ^xmish  pK^psals  for 
joint  sovereignty  over  Gib- 
raltar, tbe  Briti^  terrUory, 
as  the  dispute  over  the 
rock's  future  escafeted. 

UK  government  officials 
Insisted  there  had  been  no 
damage  to  Abglo-Spaniah 
relations,  which  Tony  Hair, 
British  prime-  minister.  Is 
keen  to  strengthen  as  irert  of 
his  initiative  to  secure 
greater  ' fniluence  in  the 
Eurcgiean  Unioa. 

However,,  in  Madrid, 
Britain’s  ambassador  to 
Spain  lodged  a protest 
against  threatened  extra 
restrictions  on  movements 
in  and  out  of  Gibraltar.  In 
addition,  an  azmiial  meeting 
about  Gibraltar  between 
Robin  Cook,  UK  foreign  sec- 
rebuy,  and  Abel  Matutes.  his 
Spanish  opposite  number, 
has  been  delayed  until  after 
a heads  of  government  sum- 
xoit  in  the  quing. 

Mr  Cook's  meeting,  to 
focus  on  Spain’s  proposal  for 
joint  sovereignty,  should 
have  taken  place  at  tbe  end 
of  last  year.  OK  government 
officials  said  It  would  not 
happen  now  until  after  Mr 
Blair  meets  Jose  Marla 
Aznar,  Spain's  premier. 

Mr  Blair's  qiokesman  said 
giving  up  control  of  Gibral- 
tar was  "not  on  the  agenda”. 
If  s no  point  pretending  this 
is  not  a pitfolem.  It  is  a prob- 
lem,” be  said. 

Joyce  Quin,  UK  minister 
for  Europe,  said  Britain 


Intraded  to  -lodge  a bnnal 
protest  with  the  European 
Commisskffl  over  the  ^nn- 
teh  threat  not  to  admit  ^v- 
. ers  with  Gibraltar-issued, 
drivh^  licences. 

She  said  "udjustifiably 
long  ddays”  for  (Hhrakari- 
ans  at  the  Spanish  border 
. were  linked  to  the  ^iMniah 
government's  objections  to 
an  agreement  on  fishing 

rl^ts  agreed  last  month 

between  Peter  Caroaia,  Gib- 
raltar’s^ (diief  minister,  - 
local  fishermen.  The  UK  has 
protested  to  the  conmitesion 
about  the  driays. 

“The  threat  that  was- 
issued  not  to  accept  Gibral- 
tar drivli^  licences  is  a 
(firect  contravention  o(  the 
relevant  EU  directive,"  riie. 
told  the  UK  parliament. 
Indicating  a willingness  to 
take  legid  proceedings  in  the 
European  Court  at  Justice. 

British  BiIPs  denounced  Qte 
Spanisb  threats, 
them  with  tbe  decision  of 
the  Franco  dictatorship  to 
close  the  border  30  years 
ago.  One  MP  from  the  gov- 
erning Labour  party  uiged 
ministers  to  “take  the  kid. 
gloves  off”  and  send  a navsd 
vessel  toi  protect  Gibralta^ 
ian  fishermen. 

Tbe  Madrid  government, 
meanwhile,  has  ret  up  an 
inter-ministerial  committee 
to  coordinate  a campaign  in 
Briissels . against  alleged 
ill^t  activities  in  Gibraltar. 
It  has  complained  about 
delays  in  enforcing  EU  direc- 
tives in  the  colony,  vriUeh  is 
port  of  the  EU  but  excluded 
from  the  mstowifi  union.and 
value-added  tax. 


.NEWS  DIGEST 


BBTmmON  OF  EXTENSIVE  CbLiECTlON 

Austria  returns  looted  art 
to  Rothschild  family 

Austria  yesterday  agreed  to  return  to  the  Rothschild  forraly 
some  250  art  treasures  looted  by  the  Naas  and  absorbed 
toto  state  museums  after  toe  second  worid  war,  maridng  a 
first  step  towards  retianing  toousands  of  other  objects  to 
their  rightful  owners. 

“With  tots  restitution  we  want  to  demonstrate. . . jusHce. 
Austria  is  signtdiing  a new  awareness  in  dealing  wito  its 
past.”  said  Elisabeto  Gehrer,  minister  of  education  and 
cultural  affairs. 

Austria  set  up  a commission  of  experts  last  year  to  trace 
the  origins  of  art  looted  during  the  Third  Reich.  The  exten- 
sive collection  owned  by  the  Austrian  branch  of  toe  Roths- 
child banking  farrtily  was  confiscated  during  Nazi  rule 
between  1938  and  1945.  Ulre  many  other  Austrian  Jews 
who  fled  abroad  to  esc^ae  the  Holocaust,  the  Rothsch9ds 
lost  valuable  artworks  for  the  second  time  after  toe  col- 
lapse of  the  Third  Reich,  when  toe  new  Austrian  state 
Imposed  an  eiqxMt  ban  on  the  items. 

The  art  Measures  include  paintings,  drawhtgs,  antique 
furniture,  carpets,  weapons  and  coins.  Reuters,  Vienna 
Editortei  Comment^  l^e  19 

GENETICALLY  MODIRED  ORGANISMS 


MEPs  back  12-year  licences 

The  European  Paifiament  yesterd^  backed  proposals 
allowifig  licences  to  mark^  geneticsrily  modified  organisms 
to  last  up  to  12  years.  The  vote  cfisappointed  environmen- 
tal and  consumer  grqups  which  sigrp^  a seven-year  Krrft 
put  forward  by  the  Europe  Commission,  the  EU's  «cecu- 
tfve.  The  issue  of  how  to  change  EU  law  on  GMOs  wHI  be 
dedded  jokrtly  by  EU  governments  and  the  parliament 
Some  goveimments  support  the  idea  of  12-yew  licencee. 

MEPs  voted  for  compulsory  labelling  of  aA  modified 
organisms  and  said  GMOs  must  not  contain  anffirlotio- 
resistant  genes  or  traces  of  toxfc  subetences.  Companies 
produckig  GMOs  should  be  responsible  for  dam^e  to 
health  or  the  environment  MBchael  Smith,  Bmssals  . . . - 


CZECH  CASINOS 


Prague  amends  lottery  law 

The  Czech  parliaihent  yesterday  bowed  to  intematlonal 
critidsm  and  amended  a law  on  lotteries  tl^  had  pre- 
vented foreign  comparries  from  ninriing  carinos  or  even 
normri  sales  promotions.  The  law,  last  year,  was 

a'rrred  ^ casinos  run  by  fbrtign  mafia  but  it  also  stopped 
companies  with  forregn  capita  from  using  consumer  com- 
petitions for  marketing  purposes.  The  European  Union  and 
US  COTiplained  that  tois  was  protecBonist  and  vioiated 
international  agroomonta. 

The  amended  law  now  permits  for^n  companies  to  rut 
casinos,  vrith  the  consmt  of  the  Rnan^  Ministry.  Corn 
sumer  competitions  in  which  customers  qualify  witti.the' 
purchase  of  orte  product  are  also  limited  to  p^rig 
Kc200.000  ^.OCIQ)  in  annual  prize  money  and  a single  win 
must  not  exceed  KS20.000.  Robert  Anderson,  Prague 


UKRAINE  POWER  SECTOR  __ 

Energy  minister  dismissed 

Ulnaine's  nr^rdster  of  energy  was  sacked  yesterday,  ' 
becoming  the  second  senior  official  in  toe  energy 
be  dismissed  h a month.  President  Leonid  Kuchma  seM 
the  sacking  of  Aleksei  Sheberstov  was  due  to  “serious 
deficiencies"  In  his  work,  pointing  to  the  mmisby^  poBcy 
of  cutting  off  the  electridiy  of  users  unable  to  pay.  Mr. 
Kuchma  had  wanted  the  ministry  to  continue  sigiplyinS 
non-paying  consumers  in  winter,  espedaily  rural  whage^ . 

In  January  Anatoly  HohJbchenko.  the  first  deputy  prime 
minister  for  energy  policy,  was  forced  to  re^gn  and  hb 
repiacement  was  ordered  to  “ctaan  up  the  arreigy  sector. 
Serhiy  Osara,  the  rru'nister  of  foreign  economic  relations, 
was  also  sacked  last  month.  Charles  Clover,  Kiev 
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EUROPE 


incentives  parliament's  suspension  of  concessions  UBE1.LED  A -‘SERIOUS  BREACH  OF  FAITH'  - 

Investors  hit  out  at 


ByJoeCoQicinBoGlmt 


Romania’s  Fbreign  investors 
Council,  representing  60 
companies  that  have 
invested  more  than  $iSbn  in 
the  country,  Las  lashed  out 
at  the  government’s  suspen- 
sion of  investment  incen- 
tives. calling  it  a ‘Serious 
br^ch  faith*'. 

Parliament  this  week 
suspended  Incentives  con- 
tained in  a 1997  government 
decree  on  foreign  invest- 
ment. They  included  cus- 
toms duty  and  value-added 
tax  exemptions  on  hoported 
capital  goods  and  the  olfiet 
of  advertising  expenditure 

agaitnrt  tax. 

Anthony  van  der 
head  of  the  couneB  and  the 
managing  director  of  ING 
Barings  in  Romania,  said: 
Does  this  unflsteraj  breach 
of  agreements  also 
that  the  obligation  of  fortign 
Investors  towards  the  state’s 
privatisation  agency  may  be 
suspended  if  they  so 


decide?'  The  suspmisibn  of 
. investment  incentives  -would 
‘liave  a serious  impact  cm 
Romania’s  msdibility  vHh 
existing  investors;  and 
future  investors  wfll  have  to 
be  very,  very  cartful**. 

Traian  Remes,  .fiiiance 
Minister,  had  '.urged  parlia- 
ment to  eatM^l  the  coQces- 
sknaras  otherwise  the  1999 
budget  deficit'  target,  S-p^. 
cent  of  gross  dotage  mud-- 
uct,  would  increase  dramas 
ically  and  push  Romania 
towards  default  on  this 
year’s  foreign  debt  service 
payments  of  S2.9bn. 

•Approval  of  the  hiniget  is 
among  the  conditions  for 
new  Inteinatianal  Monetary 
' Fund  credits,  which  are 
essential  to  Romania’s 
efforts  to  avoid  default  A 
team  freon  the  IMF  will  c^)en 
negotiations  with  Bucharest 
n^  week. 

The  government  has  also 
angered  both  foreign  and 
domestic  producers  and  dls- 
tributors  of  alcohol,  tbhacco. 


oofDBeand  stft  awnica  with  a 
decree  designed  to  cositrol 
their  trade  and:  improve*  tax 
C(dlectioiL 

The  compamas  say  the  law 
is  ggaiTiet  bosinsss  and  t^ 
consumer,  contradicts  free 
market  prhudEil^  ^ Uam- 


'Future  investors 
In  Romania  will 
have  to  be  very, 
very  careful’ 


a^s  Romama's  attraetkm  to 
foreisn  investees. 

IfttiMgant-y  Ontinanee  60, 

Issued  last'  December, 
decrees  that  only  a single 
licensed  distilbutor'supply- 
Ing  IS  HpowmpH  wholesalen 
of  alcohol,  tobacco  and  cof- 
fee products  can  operate  in 
ftMrth  of  Romaiua’s  42  coun- 
ties. 

’‘This  lesLilcJa  oor  alahty 


to  sell  beer.,  R wfli  make  beer 
more  ejcpensive  to  the  ^con- 
^nner  and  It  wtznead  to  the 
creation  of  lo^  monopo- 
lies.'' John  Gore.  (haii> 
man  of  Brewery  Holdm^  a- 
UE-ba^  investment  oom? 
pany  that  has  Invascad  more 
than  $50m  in  tiie  aequiBition 
of  majority  stakes  in  three 
Romanian  brewers.  . 

*Ord£DEince  SO  -la  a move 
away  from  the  free  market 
prii^les  that  attracted  us 
as  Investors  to  Rmnanla  in 
the  first  place,”*  Mr 
Gore. 

■The  government  issued 
Ordinance  SO -in  an  attangit 
to  cradE  down  m smoggkn 
and  rogue  traders,  and  to 

improve  the  country’s  .noto 

riously  bad  rate  of  revenue 
coRectlan. 

Finance  Ministry  docu- 
ments-seen  by  the  Unsncfal 
Times  show  in  the  first 
nine  months  of  last  year. 
Tmcollectftd  taxes ' amountad 
to  ao,eoobn  lai  .fgL.6b&).  By 
scene  aetigiates,  60  ps  ceait 


of  economic  activity  in 
. Romania  is  unrecorded. 

; ‘^e  pednt  of  Ordinance  50 
is  to  better  ccoitrol  tax  col- 
lection  by  redocing  the  num- 
ber  of  phantom' trying  coxD- 
paoies.”  said  G17  Burrows, 
dtfector  of  GECGovemment 
Reladons.  a Bucharest  busi- 
ness consultancy  and  lobby- 
ing company. 

“While  most  business 
peo^  do  not  disagree  witit 
the  aim  of  the  lav.  it  is  a 
very  clumsy  attempt  at 
improvine  tax  coPeetion.''  be 
said. 

International  brewing 
companies  that  have 
invested  heavily  in  Romania 
- inehiding  South  African 
Breweries,  the-  Dutch  based 
TJnited  Romanian  Breweries, 
which  is  tile  local  producer 
of  Tuhoirg,  Turkey's  Bfbs, 
Belgium’s  InterBrew,  Aus- 
tria’s Brau  Union  end  Brew- 
ety  Holdings  - have 
the  hateniational  Breweries 
Groim  to  lobby  against  Ordi- 
SO. 


ARMS  INDUSTRY  SALES  UNLIKELY  TO  ENTHUSE  POTENTIAL  BUYERS 

Poland  prepared  to 
sell  defence  bnsiness 


■m 


ih^ 


i^j  I 


IS  looted:' 
family  ^ 


By  Cbrisbipher  BobMd 
InWarsaw 

Poland  has  said  it  is  willing 
to  off  parts  of  its  defence 
mdustzy  to  foreign  biddwu. 
but  the  privatisation  offer  is 
unlikely  to  be  greeted  with 
enthusiasm  by  targeted 
investors. 

The  conditions  of  privati- 
sation. io  be  enshrined  in 
laws  bong  prepared  by  the 
government,  come  as  part  of 
a new  restrutfuring  pia«  tor 
the  defence  industry 
unveiled  before  Poland  jenns 
Nato,  the  western  military 
alliance,  next  month. 

The  Polish  government 
has  long  been  asking  that 
foreign  defence  companies 
hoiung  to  sen  it  aircraft  and 
other  equipment  to  bring  the 
coimtry’s  forces  into  compli- 
ance with  Nato  standards 


should  offset  the  cost  of 
these  purchases  by 
orders  from  the  domestic 
defence  industry. 

This  week,  however,  the 
government  made  it  clear 
that  it  would  aign  be 
winners  of  weapons  con> 
tracts  to  invest  In  the 
country’s  ailing  defence 
industEy. 

On  Monday  Dasa,  the  Ger- 
man defence  contractor,  said 
it  had  signed  a preliminary 
agreement  to  modenise  22 
of  Poland’s  Russlan-bnibt- 
lifiG-29  fig^iters,  in  a move 
that  would  bring  tht»m  up  to 
Mato 

The  deal  is  pert  of  a wider 
training  parfcwgp  iwng  pro- 
posed by  Dasa  in  coqjuiio- 
tion  with  British  Aerospace, 
which  Is  hopii^  to  sell  its 
Hawk  training  aircraft  and 
Sweden's  (hippen  fiidrter  to 


Poland.  A rival  proposal  to 
-supply  aireraft  has  come 
from  Dassault  of  France. 

Meanwhile,  the  US  imm- 
inent has  tidd  .Warsaw  it  is 
ready  to  lease  fighter  air- 
craft at  low  coat  - a pish 
which  appears  to  be 
favoured  by  Poland’s 
Defence  Ministry.  This 
would  lead  evastnaDy  to  the 
purchase  of  new  US  air- 

CT^ 

The  rival  groupa  have  said 
they  are  ready  to  place 
orders  with  Poland’s  defence 
industry  to  help  offset  the 
cost  of  purchases.  The  sup- 
pliers, however,  have  been 
noticeably  more  reticent 
about  muiring  investment 
commitments  to  the  conn- 
try’s  tipfarirp  industry,  which 
hu  run  up  a 2bn  zlotys 
($S40m)  debt 

Under  the  government’s 


hi  itw  fMng  Hne:  Poland  has  been  laidar  laraasure  Id  braig  ha 
forcasuptoNatoatandwrls  Reuters 


pliui,  invatisation  revenues 
would  be  ploughed  back  into 
the  arms  indostry.  The  gov- 
ernment also  foresees  that 
Ifi^  of  the  Industry's  68.00D 


employees  would  be  laid  off 
over  tile  next  two  yeaia  and 
that  42m  zlotys  would.be 
spent  on  a redundancy  pro- 
gramme. 


Portugal’s  overburdened 
justice  system  in  the  dock 


More  than  80  per  cent  of  the  . population 
have  lost  faith  in  the  effectiveness  of  the 
courts,  writes  Peter  Wise  in  Lisbon 


Even  the  noticeboards 
hanging  in  the  marble 
halla  of  the'  Palace  of 
Justice,  Usbon’s  main  dvil 
court  seem  unable  to  cope. 
Brimming  with  sheaves  of 
Judges*  orders  against  petty 
debtors,  they  reflect  a l^al 
system  so  overburdened  that 
Civil  cases  can  take  more 
than . 12  years  to  come  to 
trial  and  big  cases  involvii^ 
corruption  and  white-collar 
Clime  are  rarely  condoded. 

Judges,  proseenfors  and 
lawyers  warn  the  systan  is 
close  to  collapse,  and  more 
than  80  per  cent  of  the  popu- 
bdioai  have  lost  faith  in  the 
efficacy  t>f'  the  courts, 
.according  to  a recent  opin- 
ion poll 

Arimowlede^ng'that  “slow 
justice  is  no  justice  at  aU”, 
Antonio  Guterres,  the  Social- 
ist prime  minister,  is  Introd- 
ucing refbiiDS.  In  the  mean- 
time, however.  Portuguese 
Justice  grinds  forward  at  a 
funereal  pace. 

”Ouf  laxes  are  well  made, 
but  the  way  they  are  applied 
in  practice  is  extremely  inef- 
flclent.”  says  Maria  JosC 
Morgado,  a public  prosecutor 
at  the  central  carbninal  court 
in  Lisbim-  “The  means  and 
methods  of  our  court 
bureaucracy  belong  more  to 
the  19th  century  than  to 
today.  The  system  has  cre- 
ated a mentality  that 
favours  procrastination  over 
producing  results." 

At  the  roof  tf  the  crisis 
lies  a clash  between  out- 
moded legal  methods  and 
the  mounting  dpmnnde  of  a 
modem  consumer  society. 
Portugal’s  return  to  democ- 
racy in  1974  after  baif  a cen- 
tury of  authoritarian  rule 
resulted  In  what  jurists  now 
see  as  an  exaggerated  protec- 
tion of  legal  rights  that  is 
placing  an  impossible  bur- 
den on  a system  01-prepared 
to  cope. 

”We  suffer  from  an  mtpm 
of  guarantees  that  renders 
the  courts  vulnerable  to 
abuse. '*  says  JosC  Eduardo 
Vera  Jardim,  the  justice 
minister.  ‘Die  system  pro- 


vides for  up  to  four  separate 
levels  of  appeal  that  can  .be 
misused  to  delay  the  outr 
crane  of  cases  for  years  and 
years." 

In  a recent  criminal  case, 
each  of  a large  group  of 
defendants  called  200  dtarao- 
ter  witnesses  in  what  was 
seen  as  a blatant  delaying 
tactic.  Zealous  protection  of 
legal  rights  has  even  led  to  a 
ban  on  the  publication  ot 
police  computer  images  of 
suspected  criminals  because 
this  could  constitute  a 
breach  of  judicial  secrecy. 

A recent  decision  by  the 
Supreme  Court  w31  lead  to 
the  proscriptioa  of  a number 
of  eases  that  have  not  been 
brought  to  trial  within  10 
years.  Mr  Vera  Jardim  says 
this  should  not  affect  a 
majority  of  high-profile  cor- 
ruption cases. 

But  lawyers  fear  that  a 
number  of  prominent  cases 
win  have  to  be  shelved  if 
they  are  not  concluded  soon. 
These  indude  alleged  large- 
scale  fraud  involving  Euro- 
pean Union  funds  and  fa1<a 
invoicing  by  b^  companies 
to  finance  political  parties. 

The  government  has  pro- 
posed reforms,  expected  to 
be  approved  by  parliament 
within  months,  that  will 
allow  2^p^  courts  to  throw 
out  cases  they  deem  mani- 
festly unjustified.  Mr  Vera 
Jardim  hopes  this  will 
sharply  reduce  the  number 
of  appeals. 

New  measures  were  also 
introduced  in  September  lim- 
iting recourse  to  character 
witnesses. 

Computer  networks  are 
gradually  being  intro- 
duced into  the  sys- 
tem. pleasing  judicial  offi- 
cials sudi  as  Ms  Morgado. 
who  says  it  can  take  up  to  a 
year  to  obtain  the  criminal 
records  of  defendants  under 
the  present  system.  But  little 
technology  has  yet  reached 
courtrooms.  The  only  official 
record  of  court  proceedings 
are  the  judges’  notes.  In  rare 
cases  where  testimony  is 


fully  transcribed,  clerks 
paingtaldngiy  write  it  dOWD 
in  long-band. 

Computers  are  also  seen 
as  the  solution  to  the  small 
debt  cases  that  are  drowning 
civil  courts  under  an  ava- 
tendie  of  paperworit. 

These  complaints  have 
been  growing  by  20  per  cent 
a year  over  the  past  five 
years,  as  «^b*«wging  consumer 
habits  have  led  to  an  eiplo- 

aion  in  spending  beyond  the 
means  of  many  Portuguese. 

Civil  courts  are  in  danger 
of  becoming  Inere  exten- 
sions of  big  corporations'*, 
collecting  debts  mainly  fbr 
mobile  phone  and  credit 
companies,  according  to  the 
preamble  of  a recent  law. 
ITie  legislation  provides  for 
petty  debt  cases  to  be  han- 
dled by  fax  or  e-mail  through 
a special  department  As  the 
new  system  is  enlarged,  only 
cases  that  are  contested  - 
about  3 per  cent  - will  go  to 
court 

The  legal  system  is  intffi- 
dent  but  not  lenirait  Portu- 
gal a bigger  proportion 
of  its  population  to  jail  than 
any  otiier  European  country 
- there  are  146  prisoners  fbr 
every  1.000  inhabitants,  com- 
pared with  about  90  in 
France  and  the  UK,  for 
example.  Average  jail  sen- 
tences are  also  the  longest  in 
Bcnt^  and  Portuguese  jails 
the  most  overcrowded,  hold- 
ing almost  30  per  cent  mrae 
prisoners  than  their  official 
csqiacity.  About  28  per  cent 
of  prisoners  are  awaiting 
trail 

The  government  is  introd- 
ucing alternatives  to  jail  for 
minor  offences,  including 
community  service  and 
wider  use  of  probation.  It 
also  plans  to  emulate 
Britain’s  use  of  electronic 
“tagging"  so  that  more  pris- 
oners can  be  conditionally 
released. 

Big  cases  involving 
white-collar  crime  are  also 
delayed  and  hampered  by  a 
lack  of  technical  expertise, 
but  Portuguese  justice  is 
generally  swift  in  criminal 
cases  invoMng  theft  or  vio- 
lence. This  has  led  to  a pub- 
lic perception  of  mjustice  at 
the  heart  of  the  crisis  In  the 
legal  system. 
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Local  elections  will  test  power  of  Iran’s  dark  forces 


By  Robin  Alhn  fn  Abn  DhaU 

Fbr  miUloDs  of  Iranians  the 
20th  anniversary  of  the  Ira- 
nian revolution  Uiis  week  is 
a cause  fbr  celebration. 

For  many  others,  however, 
including  President  Moham- 
mad Khatami  and  his 
reformist  supporters,  the 
forces  spawned  by  the 
Islamic  revolution  - crea- 
tures of  the  underground 
alliance  of  wealthy  mer- 
chants and  Shia  clergy  - 
have  become  one  of  the 
greatest  threats  to  the 
reforms  espoused  by  the 
president  and  supported  by 
more  than  70  per  cent  of  the 


electorate  which  swept  him 
to  office  in  May  1997. 

These  “states  within  a 
state”,  with  access  to  fUnds 
and  thousands  of  operatives, 
from  street  thugs  and  killer 
squads  to  less  violent 
mosque  leaders,  have  eluded 
attempts  to  control  or  dis- 
mantle them. 

Most  of  their  operations 
are  directed  from  within  the 
intelligence  ministry,  known 
officially  as  the  information 
minls^;  usually  without 
the  minister's  knowledge. 

The  “information"  minis- 
try is  structured  along  the 
lines  of  the  former  Soviet 
KGB.  with  Internal  and 


external  agencies  massively 
equipped  with  people  and 
money,  skilled  in  techniques 
of  both  passive  and  violent 
propaganda  and  disinforma- 
tion. 

It  inherited  the  mantle  and 
the  financial  trimmings  of 
Savama.  the  secret  police 
network  created  after  the 
revolutloa  and  disbanded  in 
1981.  and  more  particulariy 
from  Savak.  the  Shah’s  noto- 
rious secret  police,  a former 
anfoassador  to  Tehran  said 
yesterday. 

It  was  in  response  to  pres- 
sure from  Prerident  Mobam- 
maH  Khatami  and  raformists 
that  the  most  recent  infor- 


mation minister,  Qoibanali 
Dorri  Feslgned 

this  week  after  ins  ministry 
was  forced  to  aeknowled^ 
that  “rogue  agents"  were 
hflhinri  last  year’s  murders 
of  nationalist  politicians  and 
secular  writers,  be  said. 

According  to  Safa  Haeri, 
the  Paris-based  writer  and 
expert  on  Iran,  the  focus  of 
hardline  activists  comes 
from  the  islamic  Coalition 
League,  who  form  the  nuU- 
tant  wing  of  the  Fedayan 
Rsiamii.  the  name  given  to 
the  coalition  of  merchants 
and  clerics  whiidi  organised 
opposition  to  the  Shah  from 
the  1960s  onwards. 


With  the  exception  of  Mr 

miafaml  and  SOme  yOUngBT 
or  more  technocratic  offi- 
cials, many  of  Iran’s  senior 
figures  were  members  of 
Fedayan  in  the  ^ory 
days  of  opposition  to  the 
Shah. 

Prominent  members 
Include  Habibollah  Asgaro- 
ladi.  a number  of  a promi- 
nent merchant  fondly  and  a 
principal  member  of  the 
inner  circle  around  Iran's 
spiritual  leader  Ayatollah 
All  Khamenei.  Alinaghi 
Ehamouschi,  president  of 
the  Iranian  chamber  of  com- 
merce and  industries, 
Mohammad  Araqi.  head  of 


one  of  the  honyad,  the  noto- 
riously secretive  state  foun- 
dations which  inherited  con- 
glomerates owned  by  the 
Shah’s  family. 

None  of  the  figures  central 
to  Iran's  established  institu- 
tions escapes  the  attmitioDs 
of  the  the  committee. 

They  regard  President 
miatawii  as  sn  franian  “Go^ 
baehev”.  and  his  slow  but  so 
far  successful  stru^e  to 
secure  the  rule  of  law  aM  a 

civil  society  for  all  Iranians, 
as  a danger  to  “pw"  Iriam 
and  a gfotel  folamic  society. 

They  perceive  Iran’s  Aya- 
tollah Khamenei  as  “not 
merciless  enough”,  accord- 


ing to  one  analyst,  too  old 
and  too  weak  to  stand  up  to 
the  fundamental  social  and 
Institutional  reforms 

espoused  by  the  president. 

The  progressive  dismantle- 
ment of  tile  hardliners’  net- 
work is  one  of  the  most 
important  aims  of  Mr  Khata- 
mi’s political  reforms.  His 
programme,  analysts  say, 
win  get  a shot-in-the-arm  if 
bis  supporters  do  well  in  this 
month’s  elections. 

It  will  be  the  Grst  time, 
analysts  point  out.  that  local 
elections  have  ever  been 
held  in  Iran;  in  itself  a signif- 
icant achievement  for  Mr 
KhatamL 


Nigeria’s  tainted  poiitical  ‘old  crows’ 
dominate  the  election  campaign 


3ai 


The  transition  to  democracy  is  fraught  with 
difficulties,  reports  William  Wallis 


The  ambitions  of  more 
than  a dozen  aspirant 
heads  of  state  have 
thrown  Nigeria's  fragile, 
newly  formed  political  par- 


which  threatened  to  split 
recently  over  a proposed 
electoral  pact  with  the  Alli- 
ance for  Democracy  (AD),  a 
regnal  force  in  the  south 


ties  into  an  ominous  game  of  wesL  The  pact  could  give 
brinkmanship  only  two  AD's  propos^  common  can- 


weeks  before  presidential 
elections. 

All  three  parties  have,  in 
recent  days,  threatened  to 
pull  out  of  the  transitional 
arrangements  for  establish- 
ing the  first  elected  civUian 
government  in  more  than  15 
years. 

Across  Nigeria,  walls  have 
been  filled  by  colourftil  cam- 
paign  posters.  But  the  digni- 
fied poise  in  the  candidates 
portraits  belies  the 
cut-throat  nature  of  the  con- 
test. 

In  the  next  three  days 
party  conventions  should 
determine  which  candidativj 
go  through.  The  People's 
Democratic  party,  the  most 
successful  in  recent  state 
and  local  government  elec- 
tions. is  divided  between 
supporters  of  the  former  mil- 
itary ruler  General  Olus^un 
Obasanjo,  seen  as  the  choice 
of  the  militaiy.  and  those  of 
former  civilian  vice  presi- 
dent, Ales  Kkwueme. 

The  contest  is  no  less  bit 
ter  within  the  other  main 
party,  the  All  People’s  party. 


didate,  former  finance  minis- 
ter. Olu  Falae,  an  outside 
chance  of  winning  the  presi- 
dency. 

Huge  sums  of  money  have 
been  spent,  increasing 
the  stakes,  entrenching 
vested  interests  and  poten- 
tially compromising  the 


tember,  new  political  parties 
have  been  formed,  lo^  and 
state  government  elections 
held,  and  national  assembly 
and  presidential  elections 
scheduled  before  the  end  of 
February. 

The  commission  chafed 
with  overseeing  the  elections 
has  had  to  make  up  the  rules 
along  the  way,  burdened 
with  an  inflated  electoral 
register,  and  the  Ic^tical 
ni^tmare  of  counting  possi- 
bly 30m  votes  or  more.  On 
top  of  that,  the  constitution 
has  not  yet  been  published 
and  critical  issues  within  it 
remain  unresolved. 


The  people  at  the  top  see  the  political 
parties  like  a stock  market  where  they 
can  buy  a share  in  the  leadership' 


outcome  of  the  polls. 

“The  people  at  the  top  see 
the  political  parties  like  a 
stock  market  where  they  can 
buy  a share  in  the  leader- 
ship," lamented  a bystander 
at  a recent  party  rally  In  the 
capital  Abuja.  “Like  all 
shareholders  they  expect  to 
be  paid  r^ular  dividends," 
he  added. 

The  transition  faces  formi- 
dable hurdles.  (Cammed  into 
a timetable  that  began  with 
voter  registration  last  Sep- 


Sensing  the  dangers,  the 
three  political  parties  - in  a 
rare  moment  of  foresight 
and  solidarity  - jointly  rec- 
ommended this  week  that  a 
provision  be  made  for  the 
swearing  in  of  the  senate 
president  as  head  of  state, 
should  the  presidential  poll 
prove  inconclusive. 

This  may  have  been  moti- 
vated by  a collective  sense  of 
self-preservation  on  the  part 
of  the  politicians,  but  the 
move  reflects  a wider 


national  sentiment  that  mil- 
itary rule  has  been  so  bad.  a 
civilian  government  could 
hardly  be  worse. 

There  are  however,  scepti- 
cal voices,  who  fear  that 
Nigeria  could  be  disap- 
pointed. 

There  is  little  evidence  of 
a new  generation  of  politi- 
cians. There  are  some  new 
^ces  among  the  governors, 
but  the  scene  has  been  domi- 
nated by  the  socalled  “old 
crows”,  tried  and  found 
wanting  in  the  past 

Ail  parties  have  made 
promises  they  cannot  keep 
anH  none  hue  hari  much  to 
say  about  how  they  will 
tackle  economic  problems. 

■"There  has  hem  -a  lot  of 
talk  about  the  allocation  of 
resources  but  very  little 
about  the  generation  of 
resources,”  says  Father 
Mathew  Kukah,  an  influen- 
tial, politically-minded 
priek. 

Instead  it  has  been  a cam- 
paign  based  on  ethnicily  and 
regions,  and  debate  over  the 
rotation  of  the  presidency 
among  them.  Althoi^  the 
r^oDS  are  for  from  mono- 
lithic, Nigeria  is  seen  to  be 
divided  among  the  in 
the  south  east,  the  Hausa- 
speakers  in  the  north,  the 
Yoruba  in  the  south  west, 
and  minorities. 

Favourite  sons  are  likely 
to  carry  their  regions,  with 
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the  exception  of  General 
Obasanjo,  a Yoruba  from  the. 
south-west  who  commands 
considerable  support  in  the 
north  but  less  back  home.  If 
he  wins  the  PDF  primaries 
this  weekend,  there  is  a 
strong  risk  tiiat  the  sup- 
porters of  Alex  Ekwueme, 
who  could  cotmt  for  several 
million  votes,  would  decamp 
from  the  party. 

But,  there  are  fears  that  if 
he  does  not  win,  alternatives 
who  are  heavily  dependent 
on  their  ethnic  support 


group  and  provided  little 
assurances  to  the  army, 
would  be  unacceptable  to 
the  northern  generals. 

Embarrassed  by  the  record 
of  their  leaders,-  northern 
politicians  have  ruled  out 
their  own  nomination  for  the 
presidency.  They  have  other- 
wise maintained  a firm  gi^, 
helped  by  an  in-built  elec- 
toral advantage.  The  more 
populous  north  and  its  use 
as  a hunting  groimd  for 
votes  ensures  that  politick- 
ing among  its  power-brokers 


is  high  on  the  agenda  of  any 
aspirant  president. 

Some  at  tiie  older  genera- 
tion in  the  north  see  the 
familiar  squabbling  amoi^ 
the  regions,  the  fragile 
nature  of  the  patties  and  the 
weakness  of  the  electoral 
commission  as  fortile  terri- 
tory fbr  future  military  inter- 
vention. While  head  of  state 
General  Abdulsalaml  Abu- 
btdrar  has  an)eared  bent  on 
avoiifing  this  at  all  cost,  the 
politicians  could  stQl  make  it 
possible. 


Games 


By  Fafrick  Harvenon  In  Londoo 


A aenior  International 
Olympic  Committee  official 
yesterday  said  none  of  the 
corporate  sponsors  that  pay 
hundreds  of  mUBons  of  dol- 
lars to  back  the  Olympic 
Games  had  plans  to  abanden 
their  sponsorship  deals 
in  the  wake  of  the  Salt 
Late  City  corruption  scan- 
dal. 

Speaking  after  a meeting 
betweei  the  U main  Olym- 
pic sponsors  and  IOC  offi- 
cials in  New  York.  Dick 
Pound,  the  IOC’s  vice  presi- 
dent, said  there  had  bees  no 
negative  feedback  from  the 
sponsor  group  about  the 
scandal. 

“The  sponsors  were  very 
supportive  of  the  effort  we 
have  been  twaWng  to  clean 
up  tUs  problem.  Nobody  has 
withdrawn.”  said  Mr  Pound, 
who  insisted  the  Olympic 
sponsorships  remained  “a 
fabulous  investment”  for 
corporate  backers  in  spite  of 
the  rtamagft  infUfftori  qq 
Olympic  movement  by  the 
scan^. 

His  remarks  followed 
reporfo  that  John  Hancock 
Mutual  Life  Insurance  of  the 
US  had  postponed  plans  to 
negotiate  advertising  time 
on  US  network  television 
during  the  Sydney  Olympics 
next  year,  and  that  two  cor- 
porate sponsors  of  the  games 
in  Australia  were  reviewing 
their  commitment  to  the 
event. 

Mr  Pound  also  said  the 
IOC  would  investigate  the  lo 
new  members  implicated  in 
the  corruption  scandctl  by 
the  Salt  Lake  City  ethics 
committee’s  rqiort  published 
on  Wednesday.  He  said  the 
IOC  bad  not  yet  contacted 
the  10  members,  and  ^ 
measures  the  organisation 
might  take  against  them 
would  depend  on  tbe  focts 
uncovered  by  tbe  IOC's 
inquiries. 

Ifowever,  Mr  Pound  made 
it  dear  the  newly  implicated 
mmnbeis  woiild  fooe  expul- 
sion if  they  were  found  to 
have  accepted  bribes  from 
Salt  Lake  City  offidals. 


WORLD  TRADE 


Brazilian  currency  turmoil  buffets  Mercosur 


The  30%  fall  in  the  Real  has  added  to 
strains  with  trading  partners  in  the 
South  American  common  market. 

Richard  tapper  and  Ken  Warn  report 


Oded  Dower  is  fed  up 
with  Brazil.  Mr  Dower, 
a director  of  American 
Cleaning  Center,  a company 
that  imports  hygiene  prod- 
ucts ranging  from  toilet 
paper  to  condom  machines, 
moved  to  Sao  Paulo  a year 
ago  with  hi^  hopes  that  his 
company’s  success  in  Argen- 
tina could  be  repeated  in 
Brazil. 

instead  the  enterprise  has 
been  frustrated  l^’  red  tape 
and  high  costs.  Last  month's 
devaluation  - which  has 
reduced  the  value  of  the 
Real  by  more  than  30  per 
cent,  drastically  increasing 
Mr  Dower’s  costs  - could  be 
the  last  straw.  “We  had  lots 
of  expectations.”  says  Mr 
Dower,  whose  company  bos 
spent  about  $250,000  in  set- 
ting up  its  Brazilian  subsid- 
iary under  a year  ago.  “But  I 
found  that  conditions  in  Bra- 
zil were  ver^'  different  to 
those  in  Argentina.  Tm  not 
sure  we'll  .stay  in  Brazil  if 
things  don't  get  any 
better." 

Mr  Dower’s  experience 
may  not  be  typical  but  is 
symptomatic  of  the  frustra- 
tions felt  by  business  at  the 
limitations  of  trade  liberalis- 
ation in  the  region  since  the 
formation  of  the  Mercosur, 


the  South  American  Com- 
mon Market,  in  1991. 
Although  the  customs  union 
- which  also  inclu^  two 
smaller  countries.  Uruguay 
and  Paraguay’  - has  stimu- 
lated an  impressive  growth 
in  intra-regional  trade  and 
investment,  it  has  been 
bedevilled  by  the  relatively 
slow  pace  of  reform  in  Braal 
and  by  a series  of  niggling 
disputes  on  issues  ranging 
from  the  “locally  manufoc- 
tured  content"  of  cars  to 
Brazilian  subsidies  for  sugar 
and  pork  producers. 

Last  month's  devaluation 
of  the  Real  has  put  Mercosur 
under  extreme  pressure, 
prompting  a series  of 
high-level  diplomatic  meet- 
ings including  tody's  sum- 
mit between  President 
Carlos  Menem  of  Argentina 
and  Fernando  Henri que  Car- 
doso of  BrazU.  At  a stroke, 
tbe  devaluation  has  given 
Brazilian  e.xporters  a mas- 
sive advantage  over  their 
competitors  in  Argentina, 
whose  currency  is  tied 
fii^y  at  a one-to-one  rate 
with  the  US  dollar  under  the 
government's  currency 
board  arrangement 

Already  - less  than  a 
month  after  the  Real  was 
allowed  to  float  - there  have 


been  signs  that  Ai^otine 
business  is  suffering.  Offimal 
Argentine  figure  show  that 
imports  fell  during  Jan- 
auary,  but  there  is  some  evi- 
dence that  Braalian  compe- 
tition is  putting  pressure  on 
Argentine  Industry. 

BrazUian  exports  of  tex- 
tiles and  phannaceuticals 
appear  to  have  been  particu- 
larly buoyant  but  Ai^ntine 
companies  in  sectors  such  as 
wood  products,  paper  and 
pulp,  pharmaoeuticals.  steel, 
machinery,  shoes  and  furni- 
ture are  ^ under  pressure 
from  Brazilian  conqietition. 

Several  northern  prov- 
inces also  look  highly 


in  production  and  jobs.  ■ 
The  Argentine  authorities 
have  resisted  pressure  to 
impose  quotas  or  increase 
tarifEs  to  protect  their  econ- 
omy. but  last  month  they  did 
impose  a requirement  for 
advance  import  licences  on  a 
range  of  goods,  including 
toys,  plastics,  steels  and 
paper.  Tbe  move,  explicitly 
designed  to  monitor  any 
surge  in  imports  from  Brazil, 
could  be  the  forerunner  of 
anti-dumping  mpnaiirpg 
The  Brazilian  crisis  “does 
raise  a question  mark  over 
Mercosur”,  says  Ddbora 
Giorgi,  economist  with  the 
Alpha  consultancy  in  Bue- 


At  a stroke,  the  devaluation  has  given 
BraziFs  exporters  a huge  advantage 
over  their  competitors  In  Argentina 


exposed  to  Brazil  and  pro- 
ducers foce  a tough  strusle 
to  keep  up  agricultural  sal^ 
and  maintain  prices. 

Chemical  companies  are 
reporting  that  exports  to 
Brazil  are  down  by  30 
per  cent  compared  with 
the  same  period  last 
jrear.  Argentine-based  car 
companies  that  manufacture 
for  the  Mercosur  market 
have  already  been  hit  by  the 
slowdown  in  the  BrazUian 
economy  last  year  and  are 
now  seeing  big  cutbacks 


nos  Aires.  Walter  Molano,  an 
economist  with  BCP  Si^c^- 
ties  in  the  US,  headed  one 
recent  briefing  note 
“Requiem  for  Mercosur". 
And  in  one  recent  editorial 
Gazeta  MercantO,  the  Brazfl- 
ian  business  newspaper,  crit- 
icised BrazO's  failure  to  con- 
sult its  Mercosur  partners 
before  it  devalued  and  said 
that  there  was  now  a “seri- 
ous dssconqMSSO"  ex  that  the 
trading  papers  were  out  of 
step- 

And  some  analysts  surest 


that  differences  in  some 
macro-economic  policies 
between  the  two  countries  - 
most  obviously  in  relation  to 
foreign  exchange  - are  grow- 
ing wider,  presaging  a possi- 
ble move  by  Argentina  to 
forge  closer  links  with  tbe 
North  American  Free  Trade 
Association  (Nafta)  at  the 
expense  of  its  ties  to 
Mercosur.  Businessmen  such 
as  Mr  Dower  are  questioning 
the  Brazilian  government’s 

wimmUmsni  and  abflify  to 

Introduce  a tn^  regime  as 
open  as  Aigentina’s.  Tt  is  a 
way  of  living  to  complicate 
your  life  in  BrazlL . . it  us^ 
to  be  like  that  in  Argentina 
but  not  any  more,”  says  Mr 
Dower. 

Yet,  there  are  also  good 
reasons  for  keeping 
Mercosur  tegether.  For  bath 
Brazil  and  Argentina  an 
increasing  percentage  of 
exports  are  now  sold  within 
the  region.  Brazil’s  ezports 
to  Arg^tina  readied  $6.77bn. 
in  1997  and  an  estimated 
$7.6bn  last  year,  compared 
with  $64Sm  in  1990,  and  now 
account  for  about  14  per  cent 
of  its  total.  Argentina  has 
seen  gimUar  growth-  - from 
$1.4bn  to  $8.1bu  between 
1990  and  1997  - and  with 
more  than  30  per  cent  of  its 
exports  destined  for  Brazil  it 
is  even  more  depmdent  on 
the  common  markeL  More 
than  70  per  cent  of  recent 
foreign  direct  investment 
into  Argentina  has  been 


aimed  at  Mercosur.  And 
while  Argentina  could  aim 
to  increase  its  competitive- 
ness and  seek  other  maritets, 
fbr  the  time  bring  the  ooun- 
try  has  . little  option  but  to 
put  up  with  Mercosur,  even 
if  it  means  running  a trade 
deficit  as  it  did  in  1992  and 
1993,  according  to  Ms 
Gioi^. 

In  Brazil,  analysts  expect 
Mercosur  will  weather  the 
currency  tarmoiL  *Tt  will  be 
under  pressure  and  rriations 
have  become  tense  but  1 
dont  see  *hi^  as  the  end,” 
says  Carlos  Hawaii,  econo- 
mist with  Citibank  In  Sdo 
Paulo.  All  this,  though,  is 
little  comfort  for  Mr  Dower, 
for  whom  the  volatility  of 
the  exchange  rate  has  sim- 
ply added  a new  element  of 
nnemtainty.  *You  cant  pre- 
dict what  theyTl  do;  things 
change  from  day  to.day,”  he 


Asian  imports  hit  Europe’s  engineering  output 


By  Peter  Maish 

Output  from  western 
Europe's  engineering  indus- 
try is  expected  to  decline 
this  year  after  several  years 
of  strong  growth.  Prospects 
have  been  damped  partly  by 
a build-up  of  imports  into 
the  continent  from  Asian 
countries  affected  by  tbe 
region's  economic  turmoil 

Forecasts  from  Orgalime,  a 
Brussels-based  trade  body 
which  represents  European 
engineering  companies,  indi- 
cate that  imports  of  machin- 
ery- and  metal  goods  in  pa^ 
tlcular  are  likely  to  grow 
sharply,  helped  by  the  cur- 
rency devaluations  of  sev- 
eral .Asian  countries. 

Exports  by  western 


Europe’s  engineering  compa- 
nies appear,  however,  likely 
to  hold  up  reasonably  well, 
partly  because  of  strong 
demand  from  North  America 
- the  biggest  market  for 
European  engineering 
exports. 

According  to  Orgalime’s 
projections,  production  by 
western  Europe’s  engineer- 
ing industries  will  increase 
2JS  per  cent  in  volume  this 
year,  after  growth  of  5.9  per 
cent  last  year. 

In  1997.  the  engineering 
Industry  In  the  countries 
covered  by  OigaUme  - tbe 
European  Union  plus  Swit- 
zerland - had  sales  of 
€872bn  ($S87bn).  That  made 
the  sector  one  of  the 
continent's  biggest  manu- 


focturing  Industries. 

The  industry  includes 
100,000  companies,  employ- 
ing 6.5m  people.  It  accounts 
for  more  than  a third  of  the 
region's  industrial  ezports. 
Output  from  O^alime  com- 
panies indodes  basic  metal 
goods,  mechanical  products 
such  as  machine  tools  as 
well  as  office  and  computer 
equipment  - but  not 
vehicles. 

According  to  Patrick 
Knox-Peebles,  Orgalime's 
secretarj'  general,  the  out- 
look for  overall  activity  by 
the  industry  for  1999  is 
“good”,  in  ^te  of  the  prel- 
ected slowdown  in  growth. 
Orders  for  equiiment  inclod- 
ing  machine  tools,  paclu^tiig 
systems  and  heavy  indus- 


trial equiimient  had  held  up 
fairly  weU,  said  Mr  Knox- 
Peebles. 

In  1999,  imports  of  engi- 
neering products  into  Orgal- 
ime countries  wfll  Bypand  4.6 
per  cent  on  1998,  with  intra- 
European  imports  wpatuWng 
4.S  per  cent,  and  imports 
from  the  rest  ri  the  world 
growing  at  4.8  per  oenL 

Imports  of  engineering 
products  into  western 
Europe  from  Asia  account 
for  about  11  per  cent  of  aH 
imports  into  the  region  of 
these  goods. 

Export  growth  of  engineer^ 
ing  products  from  western 
Europe,  at  an  expected 
3.4  per  cent  this  year, 
is  likely  to  be  somewhat 
lower  than  the  growth  of 


imports' into  the  legfon. 

The  volume  of  exports 
from  Orgalime  countries 
into  other  European  nations 
is  forecast  to  grow  4.2  per 
cent  this  year,  iriiile  export 
volumes  to  the  rest  of  tbe 
'world  is  tikely  to  increase  by 
a relatively  weak  2.1  per 
cent 

Ihis  reflects  lower,  demand 
in  Asia,  which  accounts  for 
about  10  per  cent  of  all  westp 
em  European  engineering 
exports,  test  year.  Orgmime 
nations  push^  up  toU  engi- 
neering  exports  by  a ^ly 
strong  6.3  per  cent 

During  this  year,  the 
strongest  growth  by  an  indi- 
vidual Orgalime  ooustry  in 
engineering  production  is 
likely  to  come  fr«n  Spain, 


where  output  is  expected  to 
climb  15A  per  cent  on  1998. 
France  will.push  up  produc- 
tion 3.4  per  cent,  Germany 
2-6  per  cent  and  Italy  2.S  per 
cent  The  UK,  where  mudi 
of  manufacturing  seems 
Ifkety  to  be  hit  by  recession 
during  1999,  will  see  a foU  of 
OJ.  pw:  cent  in  engineering 
output,  according  to  the 
Or^dime  estimates. 

Confirming  the  picture  of 
a likely- overall  slowdown  in 
the.  sector.  Investment  in 
plant  and  builffings  by  engi- 
neering companies  across 
the  continent,  ^ch  totalled 
^.ibn  in  1997,  is  forecast  to 
expand  Just  0.7  per  cent  in 
volume  thL^  year,  after 
growth  of  7,5  per  cent  last 
year. 


. NEWS  DIGEST 


STEEL  TRADE  DISPUTE 


Japan  complains  to  WTO 
over  obscure  US  law 

Japan  yesterday  filed  a compla'int  in  the  World  Trade 
O^anisation  against  an  obscure  US  fow  that  allows  US 
companies  to  sue  foreign  companies  for  anti-competr^ 
practices  in  the  US  market  The  EU  has  already  submitted 
a simUar  caseu  Although  the  law  Is  rarely  used,  two  Ameri- 
can steel  companies  - Geneva  Steel  of  Utah  and  Wheel- 
big-Pittsburgh  Steel  of  Ohio  - have  filed  suit  under  the  act 
The  cases  are  separate  fnm  anti-durr^irtg  complaints 
against  companies  in  Japan,  Brazil  and  Russia  now  before 
the  US  Commerce  Department  and  the  International  Trade 
Commission.  Prriiminary  ruRngs  on  the  anti-dumping 
cases  are  due  today. 

A spokesman  for  the  US  trade  representative  yesterday 
expressed  disappointment  tiiat  Ja;^  has  follow^  the  ^ 
to  the  WTO  but  vowed  to  “vigorously  defend”  the  law. 
Called  the  Unfrir  Compriition  Act  of  1916,  it  was  first 
passed  to  address  the  concerns  of  the  US  dye  industry 
that  monopriy  producers  were  conspirmg  to  destroy  the 
industry.  In  the  1960s  it  was  used  by  Zenith  against  Japa- 
nese television  manufocturers. 

The  two  suits  filed  by  the  American  steel  companies  are 
in  the  Utah  and  Ohio  state  courts.  Decisions  are  rxyt 
expected  for  some  time.  Nancy  Dunne,  Washington 

KAZAKHS  RESTRICT  IMPORTS 


Central  Asia  tariff  war  beckons 

Kazaltostan  yesterday  imposed  200  per  cent  tariffs  on  a 
range  of  foodstuffs  and  other  produ^  from  l^rgyzstan 
and  Lhtoekistan,  raising  the  prospect  of  a trade  war  in  fbr-  , 
mer  Soviet  Central  Asia.  As  part  of  Its  continuing  effbite  to 
protect  itself  from  the  effects  of  Russia’s  economic  crisis. 
Kazakhstan  , last  month  imposed  a six-month  bat  on 
Imports  of  rhost  Russian  foodstuffo.  Industrialists  and  man- 
ufocturers  have  boon  pressing  for  the  ban  to  be  vwderted 
further  to  protect  domestic  iridustry  from  an  influx  of 
cheaper  regional  goods  following  the  tell  in  value  of  the 
currarrdes  of  its  n^hbours. 

Last  week  the  Kazakh  government  said  Hmlts  on  inr^oris 
would  remain  a part  of  its  economic  plan  for  1996.  The 
tariffs  will  affect  imports  of  alt  beverages,  tobacco,  butter, 
margarine,  yeast  and  mayonnaise  from  l^igyzstan  and  wS 
be  extended  to  similar  pnxiLicts  as  well  as  cement  from 
UzbekistarL  Cheap  Russian  imports  have  driven  down 
Kazakh  output  of  products  to  only  20-30  per  cent  of 
capadty.  Chariea  Clover,  Kiev 
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CONOR  AT  UL  AT  IONS 


O THE  MEN  AND  WOMEN  OF 


DELPHI 


AUTOMOTIVE  SYSTEMS. 


For  over  90  years, 

your  continual  advancements  have  inspired 
technology  beyond  the  limits 
of  our  imagination. 


Now  they  become  the  foundation  of 


a new  company 


whose  unyielding  drive  for  new  ideas 


new  solutions 


a 


d new  technologies  will  change  the  world 


Again 


Here's  to  rne  next  90  years  of  discovery. 
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financial  TIMES  FRIDAY  FEBRUARY  12  1999 


THE  AMERICAS 


The  impeachment  saga: 


As  the  13-month  national  soap  opera  comes  to  an  end,  FT  writers  look  at  how  it  has  affected  some  of 
■ the  key  characters  and  institutions  in  US  politics  and  what  the  rest  of  the  world  has  made  't  a 
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POLITICAL  LIFE  BEYOND  THE  LEWINSKY  SCANDAL 


NEWS  COVERAGE 


Republican  party  starts  to  count  the  cost 


By  Maifc  Suzman  m Washington 

There  are  few  real  winners 
from  the  whole  impeach- 
ment tale  but  there  is  one 
clear  loser  the  Republican 
party. 

Altfaou^  President  Bill 
Clinton's  personal  reputa- 
tion may  be  permanently 
hiB  administration 
remains  popular  and  Demo- 
crats have  emerged  from  the 
morass  mote  unified  and 
energised  than  they  have 
been  for  years. 

By  contrast.  Republicans 
have  seen  their  majority  in 
the  House  of  Representatives 
diminished,  lost  two  House 
speakers  as  an  indirect 
result  of  the  snandal,  and  are 
increasingly  concerned  that 
they  may  lose  control  of 
Congress  altogether  in  the 
2000  elections. 

Several  moderate  R^nibli- 
can  senators  have  tried  to 


of&et  the  ifamaga  awiL  shore 
up  their  personal  electoral 
prospects  by  deciding  not  to 
vote  to  convict  Mr  Clinton 
on  the  impeachment 
charges.  But  the  fact 
remains  that  nearly  60  per 
cent  of  all  voters  and  even 
half  of  all  Roniblicans  now 
believe  the  saga  has  badly 
hurt  the  party's  prospects. 

Some  members  - most 
notably  the  13  House  trial 
managers  who  led  Hr  Clin- 
ton's prosecution  - insist 
they  were  answering  to  a 
higher  cause  and  predict 
that  history  win  vindicate 
them.  But  th^  are  now  a 
dear  mmority. 

Even  some  inflnen'tifli  reli- 
gious  ocmservatives  such  as 
Pat  Robertson,  founder  of 
the  Christian  Coalition  pres- 
sure group,  have  called  for  a 
new  focus.  “It’s  my  feeling 
we  need  to  turn  our  eyes 
away  from  the  Bill  Clinton- 


Honica  Lewinsky  axis  and 
begin  locddx^  at  the  fixture 
of  America,  ^ he  said  this 
week.  But  the  real  problem 
for  the  Republican  party 
remains  that  its  members 
are  deeply  divided  over 
exactly  where  that  future 
lies. 

One  section  of  the  party 
wants  to  concentrate  on  tax 
cuts.  Spurred  on  by  long- 
shot  presidential  candidates 
qnoh  as  John  Eamch,  t^air 
of  the  House  budget  commh- 
tee.  they  believe  the  vehide 
that  carried  Ronald  Reagan 
to  power  to  the  I960s  can 
once  more  be  used  to  deliver 
the  White  House. 

Many  cultural  conserva- 
tives. backed  by  other  aspir- 
ing presidential  candidates 
sudi  as  Dan  Qnayle.  the  fb^ 
mer  vice-president,  fhvour 
an  {genda  bidtt  around  the 
theme  of  moral  renewal. 
They  point  out  that  mcsality 


is  almost  the  only  issue  vot- 
ers now  give  Republicans 
bilker  marks  for  than  Demo- 
crats and  argue  the  real  leg- 
acy of  the  scandal  will  be  a 
baelclagh  against  what  th^ 
see  as  a culture  of  sexual 
pennissiveness. 

A third  groiv  are  looking 
beyond  Congress  to  the  more 
popular  and  pragmatic 
Republican  governors  such 
as  George  W.  Bush  of  Texas, 
the  current  frontrunner  for 
the  presidmitial  nomination. 

Mr  Bush  many  of  his 
colleagues  largely  steered 
clear  of  the  impeachment 
debacle  and  so  are  not  asso- 
dated  in  the  public  mind 
with  the  rightwing  ideo- 
logues who  led  the  process 
in  Washligton. 

Meanwhile.  Mi*  Bush's  phi- 
losophy of  “compassionate 
conservatism’*  is  seen  a 
potentially  important 
counter  to  the  “tiuixl  way” 


espoused  by  Mr  Clinton  and 
T^ce-President  AIGore. 

But  whichever  route  the 
party  takes  in  next-  year's 
presidential  race.  In  the 
short  tenn  it  needs  to 
change  the  public  perception 
that  it  is  concerned  with 
little  more  than  scancteL 
This  requires  using  theiz 
majority  in  Congress  to  push 
thmiigfi  new  l^islation. 

In  the  Senate,  the  task 
seems  feasible.  Trent  Lott, 
the  majority  leader, . lacks 
charisma  but  is  a broadly 
effective  manager.  He  has 
generally  won  hi^  marks 
for  tiylng  to  reach  out  to 
Democrats  through  ^ 
course  of  the  trial  and  has 
now  signalled  his  desire  to 
move  rtqndly  on  an  agenda 
incliwlTng-  tax  CUts  aTiri  social 
secority  reform. 

Dennis  Hastert,  the  new 
House  Speaker,  has  prom- 
ised to  do  the  same  b^  his 


task  wDl  be  more  difficult. 
As,  in  efEeet,  a second  dioioe 
to  reidace  Newt  Gingrich, 
the  foEiner  speaker,  after 
Bob  Uvingston  was  fixroed  to 
withdraw  because  of  marital 
infididity,  to  has  a limited 
power  bas& 

As  a resnlt,  it  could  {wove 
too  difficult  tar  Mr  Hastert 
to  bufld  the  ueimssary  coali- 
tions amnng  Hiffareart  party 
factions  at  a time  when- 
Hepobaicans  have  only  a mx-- 
vote  majority. 

But  despite  all  the  prob- 
lems, «ofnp>  analysts  beheve 
the  party  can  still  overcome 
aH  the  and  malm  & 

credible  stab  at  rehabllitar 
ting  itself  in  the  post-im- 
peachment era.  As  Larry. 
Sabatp,  a political  science’ 
profes^  at  tihe  Umvexsity 
of  Virginia,  puts  it:  “The 
prospect  of  defeat  concen- 
trates the  mind  wonder- 
fully." 


Media  may 
have  fanned 
the  flames 


EFFECT  ON  FOREIGN  POLICY 


Politicians  unable  to  escape 


By  Quanfin  Pad  and 
Guy  de  Jomgttnis  hi  Uaidon 


When  the  cream  of  the 
defence  establishments  of 
Europe  and  the  US  gathered 
in  Germany  last  weekend  for 
the  annual  Munich  confer- 
ence on  security  policy,  no 
fewer  than  seven  US  sena- 
tors were  expected  to  attend. 

In  the  event,  they  all  can- 
celled at  the  last  minute, 
because  they  were  unable  to 
.escape  the  impeachment  pro- 
ceedings: the  taped  evidence 
T)f  Monica  Lewinsky  was 
ibring  delivered  that  Satur- 
da>’. 

’ They  missed  a debate  with 
iGerhard  SchrOder,  the  Ger- 
man chancellor,  and  the 
•defence  ministers  of  Britain; 
'France.  Germany,  Italy, 
•Spain  and  most  of  the  rest  of 
Europe,  on  the  fixture  of  the 
Nato  alUanee. 

• It  was  merely  the  latest 
^practical  Illustration  of  how 
!the  Lewinsky  aflair,  and  the 
•whole  impeachment  process, 
has  distracted  US  attention 
both  in  Congress  and  the 
administration  - from  rela- 
tions with  the  outside  woiid. 

. It  would  be  wrong  to  exag- 
gerate that  efE^L  BQl  Clin- 
ton has  still  managed  to  pur- 
sue his  big  ibreign  trips,  to 
Africa.  Europe,  China  and 
Japan.  He  plasr^  a big  role 
in  forcing  through  the  wye 


•Arafat  leeks  on  as  BIB  Clinton  is  taoed  to  Raid  embanasringquastienB  in  JwHwy  last  year  AP 


accords  on  tiie  Middle  East 
in  October,  precisely  at  a 
moment  of  confrontation 
with  Congress. 

Yet  rinra  then,  his  success 
in  keeping  the  Middle  East 
peace  process  on  course  has 
been  slim. 

His  motives  in  taking  firm 
foreign  actions  - as  in 
attacking  Saddam  Hussein 


in  Iraq  - have  been  called 
into  question.  'Hiere  is  little 
doubt  that  his  intention  of 
making  foreign  policy  a 
prime  concern  of  his  second 
term  has  been  at  least  par- 
tially undermined. 

On  one  level,  be  has  been 
forced  to  compromise  with 
Congress  to  a greater  degree, 
because  of  his  need  to  win 


allies  in  the  impeadiment 
process. 

On  another,  those  foreign 
initiatives  he  has  under- 
taken, incladliig  -the  bomb- 
ing raids  on  Iraq,  and  on 
Sndan  <*"*1  Atybanistan  after 
the  terrorist  attacks  on  US 
embassies  in  east  Africa, 
have  been  weakened  by  the 
perception-  that  he  might 


have  been  seeking  to  distract 
Us  domestic  audience. 

Moreover,  his  foreign  trav- 
els to  China  and  Japan,  to 
Europe  (mcladii:^  Ireland), 
and  ^the  Sfiddle  East,  have 
been  embariussuigly  punctur 
ated  by  intimate  questions 
over  Ms  Lewinsky.  And  so 
were  many  photo  opportuni- 
ties with  formgn  dignitaries 
in  Washington,  sodi  as  the' 
visit  by  Yassir  Arafat  just 
after  the  scandal  first 
emeiged. 

Some  of  the  clearest  evi- 
dence impaar-liingnt  Tiag 

affacted  US  conduct  <k  mter- 
national  relatiozis  ' has 
emmged  during  its  bitter  ^ 
pute  with  the  European 
Union  ovm*  trade  in  bananas. 

Senior  European  Commis- 
sion ofifidals  say  Hr  din- 
ton's  concern  witii  secuzing 
his  dtfenoe  in  Congress  tor- 
pedoed a deal  late  last  year 
that  would  have  prevented  a 
subsequent  shovnlown  over 
bananas  in  tiie  World  Trade 
OiganlsatioiL 

They  say  the  two  sides’ 
negotiators  had  drafted  a. 
compromise,  under  which 
the  US  would  have 
snspeiDded  its  threat  to  retail 
late  against  European 
exports  ^ Hiardb  3 until  the 
WTO  had  decided  if  the  ElTs 
banana  import  regime  com-  ' 
piled  with  woild  trade  rules. 

However,  they  say  the 


White  House  scotched  the 
deal  on  the  eve  of  the 
December  18  EUUS  summit 
in  Washington,  because  it 
had  been  rejected  by  Carl 
lindner,  head  of  Chiqvita 
Brands,  the  US  distributor  of 
Tatin  American  bananas. 

Mr  Lindner’s  lavish  cam- 
paign contributions  have 
secured  tegendary  infiuenee 
in  Congress.  Mr  Clinton's 
advisers  are  said  to  have 
Judged  tlmt  offending  Mr 
T.indnar  COUld  CaUSe  Uzn  tO 
use  Us  fbnnidable  lobbying 
power  to  swing  impeach- 
menf  votes  against  the  presi- 
dent . 

EU  believe  pros- 

pects for  resolving  the 
bananas  dispute  hinge  on 
whether  Mr  Qinton  survives 
Smpeachmttot'wifb  sufficient 
pcditical  aothorxty  to  stand 
lip  to  Hr  Lindner  his 
allies  on  Capitol  H3L 

Some  other  US  trade  part- 
ners say  Congress  members 
have  sought  to  link  support 
tor  Mr  Clinton  over  Impeadi- 
Tnftwt  with  big  willingness  to 
take  a tough  stand  on  inter- 
national trade  issues  vAaxh 
affect  tiiMr  oonstitaents. 

Canadian  (ffieials  bdieve 
some  representative  from 
US  pialiie  states -have  used 
such  zugnments  to  push 
tbrfi-  case- to-a  loogrunoing 
dilute  between  the  two 
countzies  over  graki  trade; 


Mwnb  Mc&Bgor 
MWMliiigloo 

Ben  Bradlee  calls  it  the 
“kerosene  - effect”.  Every 
Hw>g  the  ‘slow-burning 
Monica  Lewinsky  saga 
riiowed  rigns  of  dying  down, 
some  incendiary  event 
iroulcl  occur,  igniting  a sud- 
den burst  of  journalistic 
excitement  as  the  story 
roared  to  life  yet  again. 

■ Tb  Mr  Bimilee,  the  frunous 
fonner  editor  of  the  Wa^- 
ih^n  Post,  the  kerosene 
kept  Ihe  Sbary  burning  long 
after  It  should  have  died 
down. 

*Tt  used  to  be  that  there 
were,  maybe,  two  news 
cyrira  in  a day."  he  said  in 
an  izitmview  tUs.week.  *301. 
with  constant  television 
coverage  we  now  have,  there 
is  an  endless  cycle.  And 
(rften,  there's  no.  news  in  It. 
Often  it  looked  like  there 
was  a lot  of  action  going  on, 
but  in  reality,  nothing  much 
hart  happened.” 

For  the  as  for  the 

American  public,  impeach- 
ment was  a. story  riddled 
with  paradoxes.  What,  for 
Instance,  was  the  proper  def- 
inition of  news  in  the 
uncharted  waters  of  prem- 

rtgntigl  arflnrtaT  awrt  impeech- 

ment  doling  the  era  of  Matt 
Drudge,  vduse  internet  gos- 
sip site  helped  launch,  the 
story,  and  lumrstop  coverage 
on  CNN? 

Polls  showed  the  Ameri- 
can public  was  sick  and  tired 
of  the  whole  tawdry  tale.  No 
one,  it.seemed,  cooldbear  to . 
watdi  any  moro.  Yet  view- 
ing audiences  soar^  - 
apparmitly  no  one  could  turn 
away,  either. 

Whm  Mr  Bradlee  identi- 
fied. tixe  kerosene  ef^t, 
MSNBC  had  anolhar  nawift 
for  it:  good  business.  The 
fledgling  cable  network, 
launched  in  July  1996  as  a 
co-operative  venture 
between  NBC  and  Miaueoft, 
saw  its  ratings  lifted  to  new 
hei^xts  <m  the  .wings  of  tiie 
Lewinaky  scandaL 

In  ' the  July-September 
period  , last  year,  when  the 
Starr  report  becaone  public 
and  a siriled  blue  dress  con- 
fizined  wbat  ‘ everybody 
had  already  * suspected. 
MSNBC's  24-honr  ratii^ 


• ^ •«' 


k les 
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were  up  109  per  cent  from  a 
year  earlier. 

The  only  downside  fbr  the 
part-cable,  part-web  channd 
was  the  loss  in.  Novmnber  ot 
its  star  scandal  host  Keith 
Olbennann,  host  of  “The 
White  House  in  Crisis”,  fled 
to  the  wholesome  safety 
Fox  Sports  News,  having 
accused  MSNBC  of  “covering 
this  stozy  28  hours  out  of 
every  34”  and  confessiiig  to 
“having  the  dry  heaves  in 
the  bathroom. . . There  are 
days  wh«i  my  line  of  work 
inakpa  me  ashamed,  makes 
me  depressed,  makes  me 
cry." 

Apparently,  BIr  Olber- 
mann  is  not  the  only  one 
who  feels  that  way.  Acced- 
ing .to  Jan  Sidiafier,  »ecu- 
tive  direct<H'  of  the  Washing- 
ton-based Pew. Centre  for 
Civic  Journalism,  unprece- 
dented numbers  of  news 
■oiganlsations  and  r^xirters 
are  s^ning  up  for  workshops 
and  courses  on  alternative 
approaches  to  reporting  the 
news. 

There  is  a sense  that  the 
old  news  frameworks  just 
don’t  work  any  more.”  she 
said. 

The  question  of  what 
should  have  been  off-hmits 
during  the  reportii^  of  the 
scandal  is  likely  to  he 
debated  vigorously  for  years 
to  . come.  Some  reputable 
news  cn^anisatlons  saw  their 
images  indelibly  tainted.  The 
Dallas  Morning  News  may 
be  remembered  as  tiie  outlet 
' that  had  to  retract  an 
unfounded  story  about  a 
White  House  steward  who 
had  been  witness  to  a presi- 
dtetial  daQiazioe. 

Many  media  observers 
hope  the  excesses  of  the  past 
year  will  prove  instructive 

the  nftTt  Htho  Bi^Tirtnl  hitS. 

"One  approach  mi^  have 
been  to  say,  'OK.  CNN  has 
got  that  covered.  They're 
doing  wall-tb-wall  coverage, 
but  we  are  going  to  do  some- 
thing else’.”  said  Jim  Nau^- 
ton.  president  of  the  Poynter 
Institute  fbr  Media  Studies 
in  St  Petersburg,  Florida, 
and.  Conner  executive  editor 

of  the  philartfllptiia  Tugirirar. 

“But  rather,  it  tended  to  be. 
'Well,  CNN  is  chdng.walttcK 
wall  coverage  so  we  have  got 
to  react  to  that’.'' 
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Greenspan  backs  bank  law  refori 


By  DeboiMi  MeGiegor 


Alan  Greenspan,  chairman 
of  the  Federal  Reserve,  yes- 
terday lent  his  support  to 
the  latest  drive  to  revise  ou^ 

dated  US  banidng  laws,  but 
showed  no  sign  of  baling 
down  in  the  regulatory 
tug-of-war  with  the  adminis- 
tration that  has  helped  sty- 
mie past  refonn  efforts. 

Signalling  his  agreement 

with  industry  executives  on 
the  urgent  need  for  change. 
Mr  Greenspan  said  Congress 
should  act  soon  to  lower  the 
barriers  between  banking, 
insurance  and  securities 
firms.  At  present,  the  rela- 
tionships among  financial 
institutions  are  governed  by 
the  Glass-Steagall  Act  of 
1933,  which  strictly  segre- 
gates the  services  offered 
sudi  Anns. 


"In  the  United  States,  our 
financial  institations  have 
been  required  to  take  elabo- 
rate st^  to  develop  and 
deliver  new  financial  prod- 
ucts and  services  In  a man- 
ner that  is  contistent  with 
our  outdated  laws,"  Mr 
Greenspan  said  in  a public 
hearing  on  the  issue  before 
the  House  Banking  Commit 
tee. 

“The  costs  of  these  efforts 
are  becoming  increasin^y 
burdensome  and  serve  no 
useful  public  purpose. 
Unless  soon  repealed,  the 
archaic  statutory  barriers  to 
efficiency  could  undermine 
the  global  dominance  of 
American  finance,  as  well  as 
the  continued  competitive- 
ness of  our  institu- 

tioos  and  t^ir  ability  to 
innovate  to  provide  the  best 
and  broadest  possible  ser- 


vices to  US  oonBumets,”  he 
said. 

BAr  Greenspan's  remarks 
came  as  the  I06th  Congress 
prepares  to  take  a new  stab 
at  oveihauling  the  old  bank- 
ing lavr.  Past  efibrts  repeat- 
edly succumbed  to  a com- 
plex tangip  competing 
interests  azid  intense  lobby- 
ing by  banking  and  insur- 
ance companies,  both  of 
which  wield  formidable  dout 
with  mmnbas  of  Congress. 

Hr  Greenspan  strongly 
believes  that  the  new  finan- 
cial ^onts  that  eventu^y 
emerge  from  re-rewriting  the 
laws  should  be  structured  in 
a way  that  preserves  the 
Fed’s  r^ulatory  oversight 
role.  Robert  Rubin,  Treasury 
secretary,  prefers  to  let . 
banks  dlverrity  tiirou^  sub- 
sidiaries. not  just  through 
affiliated  companies  within 


the  same  parent  company. 
Ihat  would  have  the  effect 
of  increasixig  the  power  d 
the  Treasury’s  Office  of  the 
CcHnptroUer  of  the  Currency, 
which  regulates  the  nation’s 

banlcn_ 

blr  Robin  and  Mr  Green- 
span are  backing  different 
bins  aimed  at  refonzt 
• Growth  in  sales  of  new 
cars  weakened  in  January 
after  a roaring  December, 
but  shoppers  flocked  to 
department  stores,  in  a sign 
that  consumer  demand  was 
poshing  the  US  expansion 
steadfly  toward  ei^t  years 
of  growt^  Renters  reports 
from  Wamiigton.  • • 

The  Commerce  Depart- 
ment said  yesterday  that 
total  sales  at  retail  stores 
edged  up  0-2  per  cent  last 
month  to  a seasonally 
aiiyusted  $232.23bQ. 


$51.5ni  award  hits  tobacco  stocks 


By  Andrew  Edgeeafe-Joliiisiin 
■R  New  York 

Tobacco  stodES  suffered  a 
further  blow  yesterday  as 
Investors  digested  a land- 
mark $51JSm  daznages  ver- 
dict against  Philip  Morris, 
the  maker  of  Marlborp  ciga- 
rettes. The  case  was  only 'the 
second  in  which  punitive 
riamagpg  have  been  awarded 
as  wen  as  compensation, 
the  fiist  of  such  magnitude. 

Patricia  Henley,  a 52-year- 
old  former  country  and  west- 
ern sinter,  had  sou^t 
3975,000  in  compensation 
anrt  31  sm  in  punitive  dazor 
ages.  The  jury  awarded  her 
$l.5m  compensation  and 
350m  punitive  damages, 
howevo*  - the  first  time  an 
award  has  been  highAr  thaw 
the  sum  sought. 

The  industry  has  previ-- 


ously  taken  the  view  that 
the  threat,  of.  individual 
plaintiff  actions  was  a man- 
ageable one. 

The  news  unnerved  fnvee- 
tozs,  and  tobacco. stocks  fell 
on  Doth  sides  of  tiw  Atiantie. 
Fhifip  Mauls  opened  8 per 
cent  lower  but  recovered  to 
3408.  down  ft  or  LSpwr  cent, 
by  early  afternoon,  while 
RJR  Nabisco  fell  3.7- per  cent 
to  26ft,-  down  31.-  British. 
American  Tobacco  was  off 
24V^  at  58£Mp  in  LuidoXL 

Fhilip  Morris  said  it  would 
app^  Against  the  ruling 
within  tiie  next  is  days,  ask- 
ing the  court  to  set  aside 
both  the  compensatory  and 
the  punitive  damages.  .Ve^ 
diets  in  other  states  have 
(Aen  been  reversed. 

Gregory  Little,  the  conga- 
ny*s  associate  getteral  coun- 
sti.  said  the  punitive  dmn- 


ages  were  "so  absurd  and 
, grossly  disproportionate  to 
the  oompensatmy  HamagB  33 
to  deariy  show  pasgion  and 
pr^ndice  on  the  part  of  the 

jiay".  • 

. ' Analysts  said  investors 
should  not  rash  to  treat  the 
latest  case  a&a  US-wide  pre- 
cedent, but  cmceded  that  it 
■would  wei^  on  investor 

The  case  was-the  firot  to 
reach  trial  after  -Galifonilfl 
changed  the  statute  two 
years  ago  to  allow  tobacco 
lawsuits. 

Martin  Feldman  of  Salo- 
mon Smith  Barney  said  the 
ruling  would  makp-  it  'more 
difficult  fts:  US  tobacco  man- 
ufacturers to  spin  off  or 
restructure  thMr  tolerations. 

. Moves  such  as  breaking  off 
Philip  Morris's  Kraft  food 
operations  could  fell  foul  of 


s. 

t ' 


"fraudulent  conveyance” 
restrictions,  be  said,  but  he 
predicted  that  this  would  not 
prevent  RJR  Nabisco  from 
selling  Its  international 
tobacco  business.  .. 

Gary  Black,  an  analyst 
with  Bernstein  Research, 
said  tobacco  stocks  would 
remain  "dead  money”  »"tu 
the  industry  reached  a set- 
tiemeot  with  the  fed«al  gov- 

MmngTit 

The  D^artment  of  Justice 
has  yrt  to  file  its  threatened 
lawsuit,  but  several  analysts 
ssid  the  tobacco  companies 
might  now  be  nsore  e^er  to 
seek  a 'settlement  than 
before.  - 

Mr  lUqdIc  estimated  that  a 
federal  settlement  could  cost 
$150bn-320Qbn  over  25  years- 
He  also  raised  specific 
cerns  about  Philip  Morrie^ 
"aggressive  pricing  posture". 
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°W  FLAWEO  SECURITY  Aj^iMWeEMEWTS:^^^^ 

Knuckles  rapped  on 
guard  over  US 
high-tech  secrets 


WatchinffCliTO 
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TTie  China ' 
connection 


Evidence  oi  significant 
lapses  in  security  arrange* 
ments  covering  the  transfer 
of  ^ US-made  satellites  to 
China  for  laundh  on  Chinese 
rockets  has  been  uncovered 
by  the  Cox  .committee,  the 
congressional  investigatioa 
into  unauthorised  transfers 
of  high  techncAcfiy  to  Otiwa 

When  transferred  to 
China,  conunereial 
m placed  under  24-hour 
guard  to  prevent  the  sensi- 
tive technology  they  oontain 
being  acquired  by  the  Chir 
nese  military. 

However,  the  committee 
found  these  arrangements 
flawed,  and  its  recommenda- 
tions call  into  question 
assurances  by  administra- 
tion officials  that  transport- 
ing of  satellites  to  nhiwa  had 
not  placed  US  national  secu- 
rity at  ri^ 

Responding  to  Cox,  the 
administration  has  said  an 
overhauling  of  security 
arrangements  is  already 
under  way. 

Host  of  the  700-page  report 
is  stni  secret  ahead  of  the 
expected  declas^catlon  of 
la^  parts  of  it  next  month. 
Members  of  the  nine-strong 
panel  are  therefore  con- 
strained from  ttigffinarfng  its 
details  and  It  is  not  clear 
whether  any  specific  secu- 
rity lapses  were  identified. 

However,  an  examination 
of  recommendations  so  far 
made  public  and  discussions 
with  experts  in  sateOite  tech- 
nol(^,  allow  some  of  the 


ctf  security  airange- 

ments  to.be  hi^ili^ited.  ; 

When  satellites  have  been 
transported  to  fihiwg  for 
launch,  they  have  been 
accompanied  by  a single 
member  of  a dep2u:tnient 
within  the  Pentagoh  hnoFm 
as  the  Defence  Tedmolo^' 

Security  Administration 
(DTSA).'They  have  also  been 
accompanied  by  a group  of 
security  guards  hired  in  the 
US  from  private  wwnpawi^ 

' Security  experts . say  .this . 
presents  , a number  prob- 

lems. It  Is  practically  hnpoe- 
sible  for  the  single  govern- 
ment in  tim  group  to. 

beep  an  effet^ve  24-hour 
watch  -on  a satellite.  Many 
officials  try'  to  avoid  the  duty 
anyway  since  it-  is'  not  seen 
as  a career  mhttnrSn^  task. 
Moreover,  the  commitiBent 
of  the  laivately  hired  guards 
is  open  to  question,  and 
some  are  said  to  have 
arrived  on  duty  drunk. 

The  Coix  recommendations 
call  fiv  the  Pentagon  to  con- 
tract  US  security  pexsonnel. 
directly  to-  guard 
rather  than  Ure  outside 
companies. 

It  also  urges  it  to  assign 
adequate  nmnbers  of  space 
launch  monitors  and  ensure 
they  contiDue  to  serve  for  an 
entire  launch  campaign; 
including  any  launch  failure 
analysis.  The  Pentagon^ 
rimuld  also  metre  sarvice  as 
h monitor  an  atriractive 
career. 

Henry  Sokolski,  a former 
Pentagon  official  who  now 
runs  a Washii^on  based 
think  tank  on  mm-prolifi»a- 
tion  issu^  says  that  mili- 
tazily  useful  infonnatlon  is 
potentially,  transferred  in 
two  ways  - throu^  the  sat- 
ellite and  tiuuugb  the  infor- 
mation the  dunese  require 


to-. engineer  a successful 
'lauseh.'Be  crttici&ed  admSn- 
istratiofl  asseiriions  that  no 
transfer  of  sensitive  techxiol- 
ogy  was  Involved. 

In  testimony  last  to 
the  Senate  governmental 
affidis  rommittee,  Peter  Ipeit- 
ner,  senior  strategic  trade 
advise  £(ff  the  DTSA,  said 
that  the  agency’s  personnel 
'‘were  'cut  off  from  most 
technology  Purity  related 
activities  in . the  Defence 
Dotartment”. 

Ur  Lehner  also  aitidsed 
what  he  saw  as  lax  controls 
on  ' exports  of  super- 
computers.'an  issue  also  cov- 
ered by  the  Cox  committee. 
In  1995.  tile  remt/m  adminis- 
tractimi  raised  the  cefltng  on 
exportable  computers  to 

2.000  MTOPs  theo- 

retical operations  per  sec- 
ond) for  all  users  and  to 
7,0(M  MTOPs  for  civilian- 
users  in  countries  such  as 
Rnssia  nhiTia. 

“The  weapons  design 
estabZishmeDts  of  Rnsria  and 
the  People’s  Republic  of 
China  stand  to  reap  the 
greatest  benefit  from  further 
decontrol,’’  Mr  Lehner  said. 

Some  reports  from  China 
also  sugg^  that  the  Chi- 
nese have  bunt  themselves  a 
supercomputer  of.  10,000  to 

13.000  MTOPs. 

However,  some  military 

analysts  in  Washington  are 
sceptical  about  claims  of 
TTittig^nnna  manufacture  of 
high-perfbnnance  computers 
in  Chtoa  and  suggest  that 
the  numbers  of  super- 
computers now  in  nhina  far 
exceed  the  ostensible  civil- 
ian uses  for  such  eqoipiDient 
Stephen  Bryen,  a fbnaer 
soiiQr  Pentai^  official,  told 
the  Senate  Armed  Seirices 
Committee  in  July  t^t 
China  bad  “more  than  50 
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supercomputers,  perhaps  as 
many  as  100”. 

Tte  Cox  craomittee  called 
fco'  a review  of  the  national 
security  implications  of 
exporting  simercotsputers. 

It  also  mrged  a study  on 
the  extait  to  which  duster- 
ing  low-performance  comput- 
ers could  produce  a massive 
boost  in  their  power. 

Speaking  about  his  report, 
Mr  Cox  said  that  business  as 
weU  as  government  had 


been  operating  in  ignorance 
of  all  the  fects  about  China’s 
military  acqTusitions.  With 
the  facts  that  he  had,  but 
could  not  disclose,  certain 
apparently  uno^ectionable 
exports  could  have  larger 
impUcations  for  US  natinnai 
security. 

He  said  the  military 
designs  of  the  PLA  should  be 
better  understood  by  any 
part  of  the  government 
responsible  for  making  deci- 


sions about  scrutiny  of 
exports. 

He  said  that  commercial 
companies  and  the  US  gov- 
ernment were  both  targets  of 
Chinese  accpiisition  efforts. 
But  there  was  also  a 
need  for  better  sharing  of 
infonnation  in  the  govern- 
ment and  with  the  business 
community  if  people  were  to 
be  expected  to  exercise 
restraint  in  their  dealings 
with  China. 


Washington  pressed  to  curb  sensitive  deals 


By  Tony  VMkar  and  Stephen 
FMier  is  Wsstabigtoa 


Christopher  Cox,  chairman 
of  a select  committee  of  Gcid- 
gress  looking  into-  unauthor- 
ised transfers  cf  hi^  techr 
nology  to  China,  is  striving 
to  preserve  bipartisan  sup- 
port for  its  controversial 
recommendations. 

TTk  committee’s  delfeera- 
tions  on  tiie  diversion  of 
dual-use  technology  to  the 
Chteese  military  have  beeax 
watched  dosdy  by  US  busi- 
nesses worried  about  addi- 
tional restrict!  onson  exports 
to  China. 

Mr  Cox.  a California 
Republican,  said  in  an  inter- 
view that  had  writtaa  to 
Presidmit  K11  Ctinton  seek- 
ing an  early  meeting  to 


review  his  committee’s  pro- 
posals. These  are  aimed  at 
stiffening  controls  over 
expeats  of  sudi  items  as  sat- 
ellites few  laimdi  on  Chinese 
'retkeev  exri  supmeoanpoters 
wluitii  can  be  used  to 
enhance  (Edna’s  military 
modKnisatioa. 

Some  adffilnistratioxi  offi- 
cials have  said  the  report 
has  already  affected  the 
export  licence  approvals  pro- 
cess. William  Relnsch, 
under -secretary  for  export 
admiitistration  at  the  Cqmr 
merce  Department  said  last 
month:  “Pa^e  are  afraid  to 
say  Yes  to  perfectly  sensible, 
applications  that  wouldn’t 
have  raised  an  eyebrow  lo 
months  ago.” 

The  committee’s  700-page 
report  a declassified  versicD 


of  which  is  due  to  be 
released  next  montlu  details 
the  all^fed  ^rstanatic  Chi’ 
nese  theft  of  US  military 
secrets. 

Non-pFoUferatioh  experts 
have  long  been  caHing  fbr 
Btiffsr  contxdls'  ov&  tedmol- 
ogy  transfers  to  China. 
Henry  Sokolski  of  the  Nonr 
proliferation  Policy  Educa- 
tion Cenfra  in  Washington, 
said  there  was  an  mgent 
need  for  “more  explicit” 
restrictions  cm  categeiies  of 
items  to  be  transferred  to 
the  Chinese. 

. “If  we  spent  more  time 
fbcising  on  what  we  rixmld 
or  should  not  sell,  we 
wouldn’t  need  to  spe^  so 
xmeh  riitift  wirmttftring  uFfast 
we  have  sold,”  said  Mr 
Sokolriil 


Earlier  this  month,  the 
administration  issued  a 
“paint-by-potat”  reply.to  the 
Cox*  committee  report  in' 
which  it  endorsed  a number 
of  recommendations,  but 
made  dear  it  believed  others 
were  unwoikable. 

Mr  Cox  feels  the  adminis- 
tration response  was  aimed 
at  blunting  the  thrust  of  his 

rfffffanmiwirtgtjnng  *X)tir  pro- 
posals should  be  looked  at 
seriously  and  not  treated  as 
a political  mattcar,”  said. 
They  were  designed  to 
“streamline”  »Tid  not  further 
complicate  the  export  con- 
trol system. 

A senior  administration 
official  said  the  White  House 
response  was  sincere  and 
was  aimed  at  addressing 
concerns  about  weapons  pro- 


liferation, including  the 
diversion  of  “dual-use”  tech- 
nology for  military  purposes. 

The  congressional  commit- 
tee was  set  up  last  year  to 
pyaprinp  all^atlons  of  unau- 
thorised help  to  the  Chinese 
by  the  Hu^es  and  Loral 
space  compaDies  whose  sat- 
ellites are  being  carried  on 
Chinese  launch  vehicles.  Its 
investigation  widened  to 
cover  other  aspects  of  Chi- 
na’s acquisition  of  militarily 
useful  tedmol^  since  the 
1980s. 

The  mmmm-flB  made  up 
of  five  Republicans  and  four 
Democrats  - reported  unani- 
mously. Mr  Cox  wants  sensi- 
tive sections  of  his  commit- 
tee’s report  declassified, 
including  material  about  any 
theft  of  nuclear  secrets  from 


US  national  laboratories  run 
by  the  Department  of 
Energy,  The  Cox  committee 
report  also  details  how  Chi- 
nese scientists  built  and 
tested  in  tbe  early  1990s  a 
neutron  bomb  xuing  secrets 
said  to  have  been  stolen 
from  a Department  of  Ene^ 
gy-controUed  laboratory. 

One  controversial  recom- 
mendation of  the  report, 
which  the  administration 
siqgports  “in  substance”,  is 
for  a study  of  the  “suffi- 
ciency of  customs  arrange- 
ments maintained  by  Hoi% 
Kong  with  respect  to  the 
People’s  Republic  of  China 
(PRC)  and  the  appropriate- 
ness of  continuing  to  treat 
Hong  Kong  difiGerently  from 
tbe  PRC  for  US  export  con- 
trol purposes". 


Malaysia  puts  on 
charm  offensive 
to  woo  investors 

Fund  managers  are  being  asked  to  return 
to  the  country,  writes  Sheila  McNulty 


Five  after  Malays 

sia  turned  its  back  on 
foreten  investws.  it  is  on 
a charm  offensive  to  get 
them  back. 

This  week,  it  puUed  out  cQl 
the  stops  at  the  Crddit  Lyon- 
nais Securities  conf(Wwce  in 
Kuala  Lumpur:  Daim  Zafzi> 
Hrtrtm,  the  finance  w»«n<gti>r 
anri  the  in  charge  of  the 
country’s  economic  recov- 
ery, was  the  key  speaker. 

He  brought  a high- 
powered  entourage . with. 
hiwir  senior  offiebds  from  the 
central  bank,  the  stock 
exchange,  business,  tbe  dom- 
inant UbD40  pbUtical  party, 
and  tbe  agencies  charged, 
with  buying  the  non- 
performix^  hians  from  the 
hanicg  and  recapitalising 
them. 

*nieir  mlsriott  was  to  om- 
Vince  IZO  fdnd  tnanagera,  in 
command  of  more  than 
TTMinnhit,  to  return. 

The  investors,  from  tbe 
US,  the  UK,  Hong  Kong  and 
Singapore,  were  Imiaressed 
by  the  efll^  i^ven  the  dte' 
trilfe  from  • Mahathir 
Mbiiamad,  the  prime  udnis- 
ter,  against  them  since  the 
re^onal  erteis  began.  • 
Aside  fttmi  one  commeat 
Dr  wbatwr  made,  and  later 
denied,  that  it  was  tbe  result 
of  a Jewish  eoaspbacy.  the 
fund  managers  said  thqr 
nevtf  toirir  bis  harangue  too. 
seriously.  . 

Malaysia  was  one  of  the 


most  active  markets  in  the 
region  before  tbe  crisis  and 
they  knew  its  leaders  would 
smely  miss  th^  partidpe- 
tion. 

Last  week,  the  anthoritleB 
took  the  fiEM  stcqi  towards 
ending  the  stand-off  that 
began-  in  September  when 
Malaysia  withdrew'  its  edr-' 
rency  from  international  cb> 
cuIMian.  imposed  a series  of 
Boitfwrfs  (m  tbe  flow  of  capi- 
tahand  barred  the  repatria- 
tion ijt.  tovsstment; 

In  thie  stock  market  for 
a year. 

Mr  Daim,  is  leading 
the  charm.,  offensive,. 

yfiwftnwwri  that  ths -authori- 
ties would  be  lifting  th^ 
most  contentious  rsguQatioiis 
and  said  fifftegners  no  hmger 
bad  to  wait  to  repatriate 
ptufits  'from  the  sale  of  their 
investments  in  the  share 
market. 

hi  place  fhe  'U^month 
holding  ban,  tiie  authorities 
instituted  exit  taxes  that  still 
sepBiate  Malaysia  from  ttie 
iitwtiwMnte  region.  However, 
the  gesture  was  duly  noted- 

ESte  O’Dotto^ue,  regional 
eomciadst  at  Barclays  Capi- 
tal Snswore,  said  it  matted 
a shift  in- policy.  “Tbe  ulti- 
mate outcome  is  Uk^  to  be 
a return  to  ecuuouiic  ortho- 
doxy eventual  removal 
at  capital- and  exdmnge  rate 
conlrbla.’'  she  raid. 

' Ae  day.'tiie  authori- 
ties loosened  restrictions  on 
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bords  traders.  And  at  fids 
week’s  Ur  Dahn 

^ted  were  wiliiDg  to 
go  Azrtiier  stfiL 

Despite  'Dr  Mahathir's 
long-standing  nationalist 
objection  to  permitting 
greats  foreign  pmtfdpation 
in  the  finan^  sector,  Ifr 
Daim  indicated  Malaysia 
was  prepared  to  ctmsider  it 

“Tb^  have  been  no  appli- 
cations for  this,  but  if  thoe 
are  any  appUeations,  they 
will  be  re^wed  on  a case- 
by-case  basis."  the  finance 
minister  added; 

He  invited  the  fund  man- 
agers to  write  to  him  with 
any  more  ’SHgyBtions  fctf 
change.  While  some  were 


BfSSA  to  the  US  dollar  - 
would  remain,  echoing  Dr 
Mahatbiris  fedizigs  trim  he 
said:  “There  must  be 
restructuring  of  the  mtema- 
tiomd  finan^l  architecture 
firsL” 

Mr  Daim  also  said  that  the 
revirion  of  the  dassification 
of  non-performing  loans  to 
those  In  default  for  six 
irirmthg,  instead  of  the  inter- 
nationally accept^  three, 
would  continue,  -insisting: 
.“We  need  the  breathing 


to  listen,  others  found  2dm 
too  defensive  for  tiwtr 
Mr  Dahn  inslstad  ffiat  the 
centn^ee  of  cqdtal 
contnds  - the  ringgh  peg  at 


Eamomists  aspect  almost 
one  in  three  loans  to  become 
ixm-performlng.  according  to 
the  international  classifica- 
tion, when  crisis  peaks 
this  year.  Some  do  not  see 
positive  gitn^  returning  to 
Malaysia  until  next  year. 

. Such  fundamental  eon- 
cans  about  the  economy  are 
why  some  fimd  managers 


say  that  even  if  all  controls 
are  lifted  they  would  be  hesi- 
tant to  cammit  new  money 
to  Malaysia. 

“At  thiQ  level  of  the  mai^ 
ket  and  with  what  is  going 
on  in  the  economy  still 
unclear,  there  is  far  more 
risk  than  there  is  reward,” 
said  Hugh  Young,  managing 
cBrector  at  Aberdem  Asset 
BCanagement  Asia. 

Some  of  those  at  the  con- 
ference suspected  the  eco- 
nomic problems  must  be 
wider  than  the  authorities 
first  had  expected,  or  thqy 
would  not  be  so  keen  to  woo 
foreign  investors  just 
months  aftm-  snubbing  them. 

Most,  thefrefore,  came  only 
to  learn  a little  bit  more 
about  what  is  going  on  in 
Malaysia. 

Some  will  always  resent 
Dr  Mahathir’s  “Jewish” 
remark:  others  believe  his 
administration  lost  all  credi- 
biUty  with  the  sacking.  Jail- 
ing apd  the  beating  by  police 
of  Anwar  D»abim,  his  for- 
mer finance  minister  and 
dqpuiy,  on  charges  of  having 
“low  morals”  and  abusing 
his  powers. 

But  most  frnid  managers 
say  they  will  return  to  Mal- 
aysia one  &y.  “R's  a black 
mark  to  eradicate  for  those 
of  us  who  liave  memories” 
Mr  Young  said- 

“But  you  wiD  .find  some- 
one. in  a couple  of  years, 
who  never  heard  of 
MahatWr  and  is  running  a 
Malaysia  ftmd  who  won't 
worry.  ” 

That  could  be  why  Gary 
Pmiii,  chairman  and  chief 
executive  of  Credit  Lyonnais 
Securities  (Asia),  character- 
ised Mr  Daim’s  ofGensive  as 
tempered,  saying  that  while 
Malaysian  authorities 
appeared  eager  to  get  foreign 
investors  hack,  it  was  “on 
their  own  terms  at  their  own 
time”. 


Industrial 
output  up 
in  China 


By  James  Kjnge  in  Be^  and 
Janes  HanBiig  in  Shaqhal 


China’s  Industrial  output 
was  yesterday  officially 
reported  to  have  surged  17A 
per  cent  in  January  to 
RMBlSlbn  (S18.2bn).  The 
increase,  compared  with  the 
same  month  a year  ago,  was 
virtually  double  the  averse 
growth  rate  to  1998. 

Economists  said  that  the 
January  output  figure  might 
have  been  inflated  by  the 
anticipation  that  ou^ut  to 
February  would  be  hit  by 
the  spring  festival  holiday 
which  starts  next  week. 

A state-led  infrastructure 
spending  programme 
appeared  to  boost  demand 
for  building  materials,  but 
neither  tbe  increased 
demand  for  steel,  cement 
and  other  infrastructure 
inputs,  nor  recent  signs  of 
success  in  a nationwide  anti- 
smuggUng  campaign,  have 
yet  had  an  Impact  cm  Chi- 
na’s most  trouUlng  domestic 
problem  - deflation. 

The  jQnhua  news  agency 
also  announced  yesterday 
that  China’s  retail  price 
index  fell  for  the  I6th 
strai^t  month  in  January. 
The  2A  per  cent  decline -was 
steeper  tlian  tbe  average  2.6 
per  cent  retail  price  dedme 
in  1988  over  a year  earlier. 

Deflation  reflects  the 
chronic  oveISl^)ply  of  goods 
in  China’s  marketplace  and 
a weakness  in  consumer 
demand  brouj^t  on  mainly 
by  people’s  reluctance  to 
spend  at  a tune  of  inerrasing 
unemployment  The  fen  in 
retail  prices  has  hit  the  prof- 
its of  state  enterprises  haixL 


NEWS  DIGEST 


EAST  TIMOH  SETTLEMENT 


Indonesia  prompts  fears 
of  independence  chaos 

President  B.J.  Habibie  of  Indone^  yesterday  said  he 
wanted  East  Ttmor  to  settle  for  autwiomy  or  independence 
by  the  end  of  this  year,  r^ng  concern  toat  Indonesia's 
sudden  change  of  tack  on  the  tenftory  could  leave  it  in 
diaoe. 

"We  don’t  want  to  be  bothered  by  East  Thnor’s  proUem 
any  more  after  January  1,  2000,”  Mr  HaUbie  said.  “We  will 
firtly  concentrate  on  the  intewsts  of  our  remaining  26  prov- 
inces,” he  said,  suggesting  he  was  expecting  the  territory, 
annexed  in  1975,  to  reject  an  offer  of  greater  autonomy 
within  Indonesia. 

Mr  Hablb'ie  said  last  month  that  he  would  ask  parliament 
to  cancel  toe  annexation  unless  the  Timorese  and  outside 
worid  c^reed  to  autonomy.  H'is  foreign  mintste',  AK  Alatas, 
had  not  been  informed  of  this  change  of  policy  and  has 
tried  ever  since  to  preaent  it  as  an  orderiy  and  gnaduai  pul- 
louL  East  Umorese  leaders,  and  many  foreign  nations, 
have  called  for  autonomy  followed  by  a reteendum. 

Mr  HatMDie  has  moved  from  tiie  old  policy  of  insisting  on 
integration  to  toe  other  extreme  of  speedy  separation.  East 
Ttmor  sllf^ied  into  civil  war  shortly  after  Portugal  pulled  out 
and  cfiplomats  s^  they  feared  Indonesia  could  repeat 
Portugal’s  mistake. 

Xanana  Gusmao,  the  Timorese  rebel  leader,  has  called 
for  a ceasefire  and  disarmament  across  the  island.  Indon- 
esia's army  has  armed  Ttmwese  who  fevour  integration 
following  attacks  by  pro-independevtce  groups. 

Sander  Thoenes,  Jakarta 

BUS  DIPLOMACY 


Sharif  wetcomes  olive  branch 

Pakistan  yesterday  welcomed  the  decisim  by  the  Indian 
fxime  minister,  Alai  Biharf  Vajpayee,  to  travel  to  Lahore  by 
bus  on  February  20  to  meet  the  Paldstani  prime  minister, 
Nawaz  Shartf.  Mr  Vajpayee's  proposed  gesture  is  seen  as 
a significant  olive  branch,  diplomats  said. 

As  yet,  there  are  no  details  on  a spedfic  agenda  for  dis- 
cussions, though  Pakistani  officials  expect  south  Asia’s 
nuclear  arms  race  to  be  among  toe  main  themes. 

Earlier  this  nronth.  a visit  by  Strobe  Talbott,  the  US  dep- 
uty secretary  of  state,  to  Delhi  and  Islamabad  was  fol- 
lowed by  speculation  that  the  two  countries  may  sign  the 
comprehensiva  test  ban  treaty  within  months,  in  response 
to  pressure  from  toe  US  and  other  western  countries.  But 
diplomats  warned  toat  it  was  ^11  early  to  predict  an  Irre- 
versible change  in  relations.  Fartian  Bokhari,  Islainabad. 


BANGLADESH  POLmCS 


Violent  national  strike  ends 

A crippBng  national  strike  in  Bangladesh  that  lolled  six 
people  and  paralysed  the  country  for  three  days  ended 
yesterday.  About  200  people  were  injured  m clashes 
between  composition  arid  government  supporters  who 
fought  guns  and  bombs  earlier  yesterday  as  the  strike 
entered  its  third  ctensecutive  day. 

The  strike  began  on  Tuesday  and  was  originally  set  to 
last  48  hours  but  was  extended  another  12  hours  after  vio- 
lence erupted  between  suppxjrters  of  the  opposition  Ban- 
gladesh Nationalist  psuly  and  the  rufing  Awami 
League.  It  shut  down  the  cteuntry’s  main  port  In  Chitta- 
gong, its  stock  exchanges,  most  banks,  businesses  and 
schools.  Reuters,  Dhaka-  - 


HmGJCONG  ECONOIW 

IMF  points  to  jobless 

Hong  Kong’s  rscoirl  unemployment  is  proof  that  the  terri- 
tory has  not  escaped  the  Asian  finsnei^  crisis,  a govern- 
ment T^>ort  on  an  International  Monetary  Furxl  meeting 
said  yesterday.  Despite  Hong  Itong’s  solid  economic  ^n- 
damentais,  toe  eccmomic  ac^ustments  have  taken  “sub- 
stantiai  costs  in  terms  of  outjxit  and  employment,''  toe 
report  said. 

The  IMPS  comments,  published  in  a Hong  Kong  govern- 
ment report,  follow  the  world  financial  body's  annual  meet- 
ing last  morito  vrith  Chirla  on  the  state  of  the  territory’s 
econo^.  IMF  officiats  have  held  amual  talks  with  China 
regarding  Hong  Kong  since  1990.  AP,  Hong  Kong 


ADVERTISEMENT 

ANNOUNCEMENT 

The  Greek  government  has  decided, 
tiirough  a published  invitation  of  interest  in 
the  Greek  and  international  Press  (Jan  31, 
1999),  the  commencement  of  a quick 
privatization  process  of  OLYMPIC 
AIRWAYS  GROUP,  based  on  the  Greek 
law  200/91.  Within  this  context  the  Greek 
government's  objective  is  concession  of 
Olympic  Airways'  management  to  foreign 
interests. 

We  the  personnel  of  O.A.  firmly  oppose 
plans  of  fragmentation  and  selling-out  the 
Greek  national  air  carrier.  For  us  - the 
personnel  of  O.A.  - as  well  as  the  Greek 
people,  OLYMPIC  AIRWAYS  is  an 
irreplaceable  ambassador  for  our  country 
and  a significant  contributing  factor  to  our 
national  economy. 

A national  plan  for  reconstructing  O.A. 
must  be -implemented  in  order  to  overcome 
its  present  problems,  which  will  contribute 
to  O.A.*s  development  as  well  as  to  the 
mutual  beneficiary  process  of  strategic 
alliances. 

The  solution  proposed  by  the  Greek 
government  to  transform  OLYMPIC 
AIRWAYS  as  a satellite  for  foreign 
economic  interests  is  not  necessary.  The 
Greek  working  people  - as  a whole  - will 
consider  the  chosen  manager-contractor  for 
O.A.  as  a '^persona  non  grata”. 

TfflS  WAS  SUBMITTED  BY 
OLYMPIC  AIRWAYS  EMPLOYEES  UNION 


Intemsted  appA'cants  sftoc/fcf  contact  our  consultant 

John  Goodail  at  Michael  Page  CHy 
quoting  reference  486891 
50  Cannon  Street, 
London  EC4N  6JJ 
Telephone  0171  2691881 
Fax  0171  3292986 
e-maO:  johngoodall@michaelpage.com 


CAZENOVE 

&CO. 


FINANCIAL  TIMES  FRIDAY  FEBRUARY  12  I9M 


Equity  Research 

Equity  Analysts  • AC  As  • Management  Consultants 


Cazenove  & Co. 

Cazenove  & Co.  Is  the  only  major  securities 
business  in  the  UK  to  have  remained  an 
independent  partner^.  It  has  operated  as  an 
international  securities  house  lor  more  than  175 
years  and  is  London's  leading  corporate  broker, 
acting  for  around  half  the  companies  in  the 
FTSE  1 00.  Research  is  central  to  the  firm's 
secondary  market  business  aid  to  its  originaSon 
activity,  with  over  120  analysts  following 
companies,  sectors  or  macro  developments 
around  the  woild.  Due  to  ccmtinuing  expulsion, 
Cazenove  plans  to  recruit  a number  of  analysts 
into  its  sector  and  country  research  teams. 

Pan-European  Sector  Research 
Cazenove  is  well  advanced  in  the  estabRshment 
of  pan-European  research  coverage  of  larger 
companies.  As  part  of  Siis  process,  it  is  seeidng 
to  recruit  additional  analysts  in  the  following 
areas: 

• Banks 

■ Capftai  goods  (ocrospaco/defience 
& electrfcals) 

• 03  and  gas 


Thesf  roles  will  mvolve  kKlepdi  analysis  and 
forecasting  of  the  financial  performance  of  the 
maior  quoted  companies  in  the  relevant  sectors. 
The  researc^.wni  be  marketed  through  written 
reports  and  direct  communicafion  to  institubond 
clients,  as.  well  as  through  relevant  sales 
teams.  There  wilt  also  be  involvement  in  primary 
market  work. 

Country  Research 

Iberian  & Latin  Ameiican  Analyst/Sales 
Cazenove  has  recently  integrated  the  activities 
of  Its  Iberian  and  Latin  American  researdi  desks 
given  the  increadng  influence  and  investmoit  of 
Iberian  companies  in  the  Latin  American 
markets.  It  now  wishes  to  racrurt  an  additional 
analysVsales  person  to  cover  companies  in  both 
areas. 

French  Analyst/Sales 
An  opportunity  has  arisen  within  the  European 
country  rssearch  team.  An  analyst/sales  person 
is  now  sought  to  compile  and  market  research 
on  medium  and  small  cap  comparues. 


Industry  Professionals 


Candidates 

The  successful  candidates  will  have  graduated 
from  a leading  university  with  a minimum 
2:1  degree  or  equivalent  from  a European 
business  sdiool.  They  wlH  be  self-molivated  and 
able  to  demonstrate  a high  level  of  maturity, 
togeth^  with  strong  quantitative,  analytical  and 
leporting  skills.  Candidates  will  have  gained  at 
least  two  years'  experience  In  a broking  or  fund 
management  environment.  Alternatively,  they 
may  have  studied  for  a recognised  suscounting. 
or  buaness  qualification  and  be  working  wnthin  a 
firm  of  Chartered  Accountoits,  Management 
Consultants  or  major  company  witiiin  one  of  the 
relevant  sectors,  in  additim,  tor  the  Iberian  and 
Latin  American  position,  fluency  in  Spanish  is 
essential  and  Portuguese  desirable  and  for  the. 
French  Analyst  position,  fluency  in  Frmch  is  a 
distinct  advantage! 

All  these  positions  offer  the  opportunity  to 
start  or  further  a career  in  research  with  a 
leading  intematiohal  securities  house. 


c 


'I 


Europeaji  Private  Equity 


Frankfurt  & London 
Equity  Participation 


Our  client  Is  a recently  established  independent 
private  equity  firm.  Fully  committed  capital  has  been 
provided  ^ select  European  tomilies  and  institutional 
investors.  The  firm  targets  buyouts  and  later  stage 
expansion  financing  of  European  businesses  in  the 
Euro  50-300  million  transaction  size. 

The  principals  previously  woiked  at  leading  private 
equl^,  industry,  consultir^  and  banking  firms  In 
Europe  and  the  US.  The  complimentaiy  expertise 
derived  from  these  varied  backgrounds,  coupled 
with  the  support  of  fts  investors,  puts  the  firm  In  a 
unique  position  to  execute  the  value  added 
Investment  strategy. 

Expanding  investment  activities  and  increasing 
capital  under  management  provide  an  opportunity 
for  extraordinary  indMduals  with  a high  energy 
level  to  share  In  the  excitement,  responsibility  and 
rewards  of  this  business. 

Having  originated,  evaluated  and  arranged 
potential  transactions,  you  will  be  responsible  for 


carrying  investments  through  to  successful 
realisation.  1he  generation  and  Implmientation 
of  creative  ideas,  combined  with  technical, 
analytical  and  interpersonal  ^ills,  are  necessities 
in  this  business. 

Applicants  tor  the  two  positions  must  possess 
excellent  academic  credentials  from  leading 
institutions  and  have  several  years  of  private 
equity,  M&A  or  strata  consulting  experience 
gained  with  a top  intemational  fimn  in  Europe  or 
the  US.  You  must  be  fluent  in  English  and  one  or 
more  continental  European  languages. 

Fbr  an  initial  discussion  regarding  opportunities 
within  this  organisati'cm.  please  telephone  Annabel 
Haywood  on  +44  (0)  171 269  1862,  or  write  to 
her,  enclosing  a toll  CV,  at  Michael  Page  City. 

50  C^non  Street,  London  EC4N  6JJ, 

+44  (0)  171 329  2986.  Reference  481913. 
email:  annabelhaywood@michaelpage.com 


MichadPage 

CITY 

www.mlcfinlpsai  ccttD 


London  • New  York  • Paris  • Amsterdam  • Fiankfurt  • Milan  • Madrid  • Hong  Kong  • Singapore  • Sydney 


AUDIT  / BANKING  PROFESSIONAI^ 
(Preferably  with  Trust  Services  or  IT  Systems  Knowledge) 

Greneva 


The  EFG  Beaik  European  Financial  Grotqt  is  a Swiss  based  Intemaiional  Financial  Group. 
The  Banks,  whichcomptisetheEFGBaiUtGrcup  focus  mainly  on  Private  BankU^  and  Asset 
Management,  and  in  Greece  on  BetaiX  and  Corporate  Banking  and  related  financial  services. 
The  Group  has  grown  recently  through  the  acquisUion  and  itwesiment  in  banking  institutions. 


EFG  Audit  & Consulting  Services  SA  fACS)  is  preferably  with  esqpenence  in  trust  services,  as 

the  Group  Internal  Audit  function  well  as  an  auditing  or  consulting  background  or 

headquartered  in  Geneva,  Switzerland.  in  IT  Systems  apdi*™g 

Using  a modem  methodology  and  approach  to  maintain  an  integrated  and  global  view  of 

re«e«  the  Group’s  acBrities,  *-e  are  building  busipess,  international  aaaignnients  (SOW  and 
an  mtemanoual  team  of  audit  profasau>nala.  .ngugement  in  interdiacipUnary  teama  are 

With  the  necessary  attitude,  creativitj’  and  encouraged.  Multicultural  skills  and  a 

.““'I'' .n  multidimensional  experience  will  oharactarUe 

constructive  cuntnbution  to  the  evolution  of  the  i ui  a. v_.ra.i--a.  a_-  i 

i business  and  in  particular  to  the  contrdl  of  the  mtemational 

I environment  within  management  and  business  organisanon- 

' processes.  In  return  for  your  commitment,  we  will  offer 

Candidates  shall  have  a soond  knowledge  in  yen  a competitive  remuneration,  plus  an  ideal 

banking  (minimum  5 years  of  experience), enviromnent  for  personal  devdopment. 


To  apply,  please  forward  a coloring  letter  and  CV  to: 

Peter  F.KaeUn,Man€^gingDireetor, 

EFG  Audit  & Consulting  Services  SA,  94,  Rue  du  RhSne,  1211  Geneva  3,  Switzerland 

EPG  Andit  & Coasultiiig  Services 


Oil  Trader 


Central  London 

This  major  intemational  commodity  trading  Company,  part  of  a 
major  investment  bank  is  primarily  Involved  in  the  global  energy 
badlng  markets.  AdditionaRy,  It  has  a ^gnificant  presence  in  the 
tracflng  of  predous  and  non^errous  metals  intemationaRy. 

The  energy  group  is  seeking  to  expand  its  dl  trading  activities  and 
is  currently  looking  for  an  Oil  Trader.  Candidates  will  have  a 
minimum  of  6 years  oil  tradfrig  experience  and  must  possess  good 
leadership  skills  as  it  is  anticipated  that  file  successful  applicant 
will  develop  and  manage  the  trading  team.  Candidates  must  be 
willing  to  relocate  to  one  of  the  Company's  offices  located 
throughout  file  world. 

The  environment  is  extremely  fast  moving  and  the  suoaesshtl 
cant^date  must  be  sd)le  to  \eork  using  their  own  hitiaiive  and  must 
possess  a hi^  degree  of  s^modvadon. 


Pteess  send  your  details  to: 

Box  A6SC7,  Fkiandd  Times,  One  Southwark  Bridge,  Lmden  SE1 9HL 


ENVIRONMENTAL  OFFICER 

The  Intei^Americao  lovestmeat  Cerporatioo.  s 
multilateral  finaDcial  lostitDtioa  which  is  based  io 
Vilsliington,  D.C.  and  provides  finandog  to  private 
sector  companies  in  La^  America,  has  an  opening 
for  an  Environmefital  Officer.  We  seek  candidates 
widi  tbe  fdlowing  qnalificadoas. 

■ ability  to  identify,  assess,  and  develop  proposals 
for  the  mitigniion  of  environmental  risks  related 
to  private  sector  omnpanies  in  Latin  .America 

■.  wotking  knowledge  of  UqaideSlnenctreumeni 
& air  emtssians  control  technologies 

■ at  least  3 years  of  field  experience  in 

. envinannental  aodii/icompliatioe  with  private 
sector  companies 

■ abiliiyudn’ekip  aid  cQixitKttiainidg  efforts  related 

» enBLunuiMflAl  )[Bllin  AlTCTCa 

■ complete  bilhiguaic^abllity  in  English  & 
Spaoidc  hornigese  a pins 

K exoelletu  onl/wiinen  commiDicatkni  skills  a must 

■ gmduate  engmeering  degree  O' equivalent 
qualifying  experience  preferred 

H.R.  OFFICE 
1300NYAVE..NW 
mSHINGTON,  aC.  20577 
Fas  (202)  623-3824 


HEAD  OF  EURO 
INTEREST  RATE  TRADING 

Bank  of  Ireland  Group  Treasury  has  embraced  challenges  brought  about  by  the  Euro  and  is  developing 
a trading  presence  in  the  Euro  market,  therefore  we  wish  to  recruit  an  experienced  individual  to  head 
up  our  Euro  Interest  Rate  Trading  desk. 

The  Position 

This  senior  trading  position  demands  a high  calibre  individual  capable  of  working  effectively  with 
management  in  a dynamic  environment  The  role  will  involve  leading  a team  of  traders  in  managing  on 
and  off  balance  sheet  Euro  interest  rate  risk,  taking  proprietary  risk  positions  and  quoting  competitive 
rates  to  the  customer  desks. 

The  Person 

The  ideal  candidate  will  have  an  exceptional  record  in  treasury  markets,  excellent  managerial  and 
motivational  skills,  and  the  creative  ability  to  progress  our  business  in  a Euro  environment.  The  ability 
to  exceed  income  targets  and  to  manage  costs  will  be  a prerequisite. 

An  excellent  remuneration  package  commensurate  with  experience  will  be  offered  to  the  successful 
candidate.  If  you  are  interested  in  joining  our  dynamic  team,  send  your  application  In  strictest  confidence  to: 
Phil  O'Donnell,  Homan  Resources,  Bonk  of  Ireland  Group  Treasury,  La  Touche  House,  IFSC,  Dublin  1. 
Fax:  + 353 1 8290130.  Or  e-mail  It  directly  to  phll.o'donn0li@boUe  on  or  before  February  24, 1999. 

BaiU(ijfu^omlGro^rfeaserylsaoequaf<vponutMSesenv)loysr  .... 


Bank  OF  Ireland 

Group  Treasury 


ABN-AMRO 


Research  Editor 


Cityba:^d 


ABN  AMRO  Is  a urdversal  bank  wftii  a strong 
intemational  focus,  which  has  become  a major 
in  today's  global  .banMng  arena.  The  Banl^ -main 
competitive  advantage  Hes  in  Its  sbBHy  to  offer  a wide 
range  of  products' and  services  In  tfis'fleids  of  both' 
commerdai  and  Investment  bertidng.  ABN  AMRO 
dsthguishes  Itself  through  its  extensive  krtemational 
neework,  whldi  is  virtually  uimaMied  by  any  other 
bank.  It  opera^  from  offices  In  71  countries  and 
has  over  80,000  employees  woddrwide.  Including 
2.200  in  London.  - 

The  European  Rocoaroh  Department  now  sedts  an 
experienced  editor  to  Join  an  established  team, 

ALEXANDER 

S E I.  E C 

■ Auitreliiia  Benelox  Caoade  .Frsaee  ficrintny  Italy  Japan 


Escellent  package 

senring  arauid  150  anWysts  bned  in  London  and 
throughout  Continental  Europe.  Hie  role  requires 
. strong  editorial  sltiDs,  ideally  gamed  In  a financial 
environment,  attention  to  detail,  fiSDcIbiRty  and  good 
mteipereonal  sidlls.  Tbe  successful  ownriMata  vrill 
need  to  be  a team  player  and  ready  to  work  to  tight . 
deadlines,  in  conjunction  with  other  membere  of  the 
production  department.  ' * 

Please  reply  in  oonfideiice.  enclosing  a full  cuniculum 
vitae.  cuTsnt  salary  details  and  quotir^  reference 
82058,  to:  Alexander  Hughes.  Selection  Limited, 
14-16  Lower  Regent  Street,  London  SWIY'riW. . 
BnaH:  ropnei9ahsfondon.co.uk 

HXJOBCES 

T I O N 

ScinflRSVla  SE  Alfa  Spain  UK  Ualtad  Statas  * 


Six  -Egure  package 
+ etqiatriate  benelits 


Internationa/  Active 
Asset  Management 


Luxembourg 


Manager  of  Managers 


TMg  wbM-noovmsd  congkmvwts  wftft  business  Unerssts  spsnnfng  ffnaoc/a/  st/vkss  tojzoSaitrdttiidting  is 
sstabOMng  an  asset  ounaganenr  firm  capaUa  afmeeOng  the  needs  offstaBuid  IraStutionUjtnestoa  on  a pan- 
Sbrcpeanhasrs.  nihstiatrgkYeBttmvMaxpMtnewiSstrrbutlonehatmdsandd^Var'anbtnevativeapproaeh 
w mana^ng  assets.  Initial  totnmhmwuanwSUSSXbWan  with  dgnTSantpotw^Udfsiowth.  TKspnseitts 
§ lutitpit  opportunity  ta  /oAi  * smaff  dynamic  team  that  is  drMng  ftaiward  this  Mtathfo  with  the  hill  comm/tment 

end  invefvemeat  of  the  Beard. 


I 


Tmttotf 

■ Respondbie  for  the  initlaL  selectton  prooeB  and 
‘ongoing  supervisien  gf  exwnal  sset  managenient 
companies,  reporting  to  the  Head  of  intestments. 


Develop  strategies  for  global  allocation  between 
managers  and  contribute  to  the  ongoing  asset 
allocation  process  for  balanced  portfolios. 


Contribute  dgnificantiy  to  the  company's  ewdving 
businra  development  plans  defining  attractive 
inve^ent  products  and  establishing  strong  third 
party  liaison. 


THEQUAUncimONS 

W‘  Demonstrable  knowledge  of  equity  portfolio 
management  and  a proven  trade  record  in  investment 
policy  Itnpletnematkm.  Prior  experience  in 
evaluatin^'selecting  and  supervising  fond  managen. 

■ Proven  Investment  skills  inducting  an  understanding 
of  invesDnent  tedtniquei,  asset  dasses  and  portfolio 
theory  based  on  a career  with  a major  pension  fond, 
consultancy  firm,  fond  management  business,  private 
bank  or  amDar  institution, 

■ Intellecnialiy  robust,  epen.minded  end  willing  to 
.quesden.  Drive  and  ambition  are  essentiaL  coupM 
with  a commitment  to  perfonning  as  one  a team 
which  works  desely  with  the  firm^  Beard 


j Selector  Europe 


PIhm  reply  whh  fiiH  details  UK 
Selectef  Eurape,  Ret.  SOE/28921-1/2S, 
Ifi  Comuught  Place, 
tendon  WZ  ZED 


if 
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BRITAm  

VII  .MTERNATIONAL  aviation  government  accused  of  maintaining  BRITISH  AIRWAYS  IN  'LAND  OF  MILK  AND  HONEY’ 


] TWA  chief  scorns  ‘high’  fares  to  London 


By  licbael  Skqdnksr, 
AerDspace  CoiTKpondem 


The  UK  Is  known  in 
international  aviation  as  the 
“land  of  milk  and  honey” 
because  of  the  high  fores 
carrieTs  can  charge.  Gerald 
Gitner,  chairman  of  Trans 
World  Airlines  of  the  US. 
said  yesterday. 

Mr  Gitner  said  fores  firom 
the  US  to  London  vere 
higher  than  those  to  any 
other  European  city  except 
Frankfurt.  He  told  the  Avia- 
tion Club  in  that  a 

basic  economy  fare  from 


New  York  to  London  was 
$1,290.  compared  with  $974 
foom  New  York  to  FaHs.  A 
typical  business  class  fore 
from  New  York  to  London  of 
$2,683  was  higher  thw  to 
Paris,  Amsterdam  and 
Mian,  he  said. 

Mr  Gltnv  said  the  differ^ 
enee  was  due  to  the  UK  gov- 
ernment’s protection  of  Brit- 
ish Airways’  strong  position 
at  London's  Heathrow  ai^ 
port.  Under  the  UK-US  avia- 
tion ^reement,  only  two  UK 
airlines  - BA  and  Virgin 
Atlantic  - and  only'  two  US 
carriers  - United  Airlines 


and  Ammdcan  Airlines  - are 
allowed  to  fly  between 
Heathrow  and  ^ US. 

*Tt  appears  to  TWA  that, 
the  British  government  for 
years  has  been  more  con- 
cerned about  British  Alr^ 
ways  thsTi  it  has  been  about 
British  consumers.  This  posi- 
tion ^ipears  to  be  based  on 
the  belief  that  what  is  good 
fiv  British  Airways  is  good 
for  the  United  Kingdom, " Mr 
Gitner  said. 

Ifr  Gitner  called  for  a new 
“open  skies”  agreement 
between  the  two  countries. 
Blithe  said  this  should  not 


be  accompanied  by  a US  gov* 
ermnent  grant  of  antj-hrust 
immunity  to  the  planned 
alliance  between  BA  and 
American.  The  two  airlines 
ham  said  they  would  like  to 
see  an  open  skfos  agreement 
phflgcd  in  over  four  «:  five 
years,  after  which  they 
would  be  given  anti-trust 
immunity.  Anti-trust  nnmu* 
nity  allows  airlines  to  co- 
ordinate their  fli^t  sdied* 
ules  and  set  fores  jointly. 

kbr  Gitner  said  the  grant- 
ing of  anti-trust  iTnmimfty  tO 
other  aUiflTioefi  had  distorted 
competition.  He  said  fores 


from  the  US*  to  Fraakfnrt 
were  higher  than  to  London 
because  the  alliance  between 
United  az^  Germany's  Luft- 
hansa had  received  anti- 
trust immunity- 
BA  said:  *TjQPdon  remains 
a consumer's  choice ' with 
more  flights  to  New  York 
and  the  US  than  any'  other 
European  city.  Con^etition 
is  intense  and  prices  could 
be  even  keener  if  there  was  a 
new  open  skies  deal  between 
the  UK  and  the  US,  some- 
thing we  hope  to  see 
in  in  the  next  foiu  or  five 
years." 


BA  said  its  alli- 

ance would  result  in  "more 
cumpetiticm,  not  less”. 

• okays  after  February  35 
on  flints  frmn  Switzerland 
to  the  UK  were  predicted 
yesterday  by  Switzerland’s 
Federal  Office  fx  Ctmi  Avia- 
tion. EstaUlshment  of  new 
European  air  traffic  control 
flight  routes  may  also  affect 
flights  from  Italy.  “Humg 
the  initiBl  phase,  there  Is  a 
rlak  that  delays 

may  occur  in  Europe  and  it 
isn't  imposriUe  that  some 
flights  stay  be  cancelled," 
saldtheoSce. 


Scots  business 
renaissance  may 
be  short-lived 

Region’s  new  parliament  could  find  itself 
playing  a very  limited  role  in  controversial 
company  takeovers,  writes  James  Buxton 


This  week  two  quoted 
companies,  based  in  Glas- 
gow. have  been  in  the  news 
for  what  many  Scots  would 
consider  to  be  the  wrong  rea- 
sons. Stakis,  the  hotels 
group,  accepted  a £1.4bn 
takeover  bid  from  Ladbroke. 

Meanwhile.  Weir  Group, 
the  engineering  company, 
has  rejected  an  approach 
from  a larger  US  rival,  but 
its  independence  could  stiU 
be  in  danger. 

Yet  public  reaction  to  the 
likely  closure  of  Stakis’s 
Glasgow  headquarters, 
which  employs  200  people, 
and  the  disappearance  of  the 
Stakis  name,  has  been 
muted. 

A trade  union  nffiriai  ha^ 
called  for  the  headquarters 
to  be  retained  - but  MPs 
have  been  silent,  and  the 
only  big  article  about  it  in  a 
Scottish  newspaper  said 
takeovers  were  a fact  of  lifo. 

It  was  not  always  thus.  In 
the  1960s  a series  of  take- 
overs sparked  anger,  with 
Scots  fretting  that  corporate 
Scotland  was  melting  away 
before  their  eyes. 

There  was  particular  dis^ 
may  in  I9S6  about  Guin- 
ness’s takeover  of  Distillers 
and  Vlyella’s  takeover  of 
Coats  Baton,  the  textile  com- 


pany. Not  long  afterwards 
Glasgow-based  Britoil  to 
British  Petroleum. 

But  when  Donald  Dewar, 
the  chief  minister  for  Scot- 
land in  tbft  XJK  government, 
said  last  March  that  the  new 
Scottish  parliament  should 
protect  Scottish  companies 
from  being  acquired  ones 
based  outside  Scotland  there 
was  an  embarrassed  silence 
from  the  Scottish  business 
leaders  present 

Did  Mr  Dewar  not  realise 
that  ring-fencing  Scottish 
business  would  Invite  retali- 
ation against  some  of  the 
most  successfol  companies? 

Compared  with  the  unad- 
ventorous  1980s,  the  1990s 
have  seen  a renaissance  in 
Scottish  business.  Scottish 
Power,  the  Glasgow-based 
privatised  electricity  com- 
pany, has  bou^t  the  lalva- 
tiaed  English  companies 
Manweb  and  Sontbern 
Water.  Perth-based  Stage- 
coadi  has  bouifot  privatised 
bus  companies  in  RTigiMTiri 
and  overseas,  and  is  a 
player  in  the  privatised  OK 
rail  industry. 

Scottish  & Newcastle  is 
the  UK’s  hl^st  brewer, 

thanln;  fo  itS  arqirisition  of 

Courage.  Devro.  the  sausage 
casing  maker  based  near 


The  Stakb  hotel  In  Glasgow  Is  part  of  Ihe  chain  bought  by  Ladbiotothb  week  far  Clvttn 
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Glasgow,  has  trebled  Us  size 
by  buying  Teepak  of  the  US. 
Despite  these  snccesses 

anil  a more  W>nl1rt«mt  winn^, 

Soocland  still  has  fewer  than 
100  quoted  companies,  for 
less  than  merited  by  its 
share  of  the  UK  economy 
and  by  its  population.  Of 
more  concern  for  the  future, 
its  rate  of  new  company  for- 
mation is  still  about  30  per 
cent  below  the  UK  average. 
Against  this  background 


the  probable  loss  of  Stalds’s 
headquarters  nn<i  the  thma* 
to  Weir  Group  are  unwel- 
come. ‘“Iltey  are  certainly  a 
cause  for  concem,"  says  Pro- 
fessor Brian  Ashcroft  of  the 
Fraser  of  AUander  Institute, 
Scotland’s  lonitinp  economic 
research  body. 

A city  that  is  home  to  com- 
pany headquarters  benefits 
from  spending  and  invest- 
ment decisions  that  fovour 
the  area.  Ihe  gradual  drift  of 


headquarters  to  the  London 
area  leaves  Scotiahd  arid  the 
north  of  England  with  a rela- 
tive dearth  of  professional 
atiH  mlAiUa-rlaaa  people. 

Ihese,  Prof  Ashcroft  says, 
comprise  the  social  group 
most  likely  to  spawn  'new 
bosineeses.  Iheir  shortage  in 
Scotland  ^l|a  eTpinin  the 
low  busineas  birtb-rate. 

But  despite  Mr  Dewar's 
remarks  there  is  very  -litlle 
the  Scottish  partianient  can 
'do  about  the  'threat  of  takfr 
overs  to  Scottish  companies. 

The  UK  government  has 
there  must  be  a winnar 
level  of  business  regulation 
nporwtiTig  in  Scotland  and  in 

Kngiflnd- 

The  Scottish  parliament’s 
role  in  controverrial  com- 
pany takeovers  may  be  lim- 
ited to  pressing  for  investiga- 
tion fay  Monopolies  awd 

S^Bgere  floTHTwiiiRlnn 


Country  to  end  800-year-old  feudal  system 


^ James  Buxton, 

Soottiti)  Cowespondent 

One  of  the  first  moves  of  the 
new  • Scottish  paiiiament  is 
likely  to  be  the  abolition  of 
the  last  feudal  system  in 
Europe. 

Yesterday  the  government 
received  a draft  bill  to  rid 
Scotland  of  “feudal  superiors 
and  feu  duties”,  and  convert 
all  vassals  into  full  property 
owners. 

The  bill  would  strip  the 
Scottish  l^al  system  of  laws 


dating  back  800  years,  repeal 
4S  acts  of  parliament,  the 
first  of  which  was  pass^  in 
1997.  and  remove  obsolete 
sections  and  words  from 
other  acts. 

Althou^  relatively  few 
Scots  realise  it,  many  are  in 
reality  vassals  who  instead 
of  owning  their  own  homes 
hold  them  in  perpetual  ten- 
ure fium  a “superior”.  The 
superior  may  be  part  of  a 
chain  descendii^  from  the 
crown,  which  is  the  para- 
mount superior. 


The  superior,  who  could 
be  an  individual,  a company 
or  a local  authority,  may  be 
able  to  enforce  conditions  on 
the  vassal  known  as  feodal 
real  burdens,  such  as  prohib- 
iting tbe  commercial  use  of 
the  property,  or  preventing 
construction  of  a greeufonise 
or  garage.  The  superior  can 
chaige  a foe,  often  hundreds 
of  pounds,  to  waive  the 
burdmL 

Tbe  Labour  and  Scottish 
National  parties  are  pledged 
to  Tnakfl  flhnUsbing  foudal- 


imn  a priority  of  their  land 
reform  pragrammss  for  the 
Scottish  parliament,  which 
opens  in  July. 

The  feudal  system  was 
abolished  In  England  in  1660 
and  in  Fiance  in  1789.  but  in 
Scotlaijd  it  was  given  a new 
lease  of  life  in  the  I9th  cen- 
tuiy  as  a way  of  controlliog 
growing  urban  development 
But  that  role  has  since  been 

Fateon  nror  hy  plamiiTtg  twgia. 

lation. 

"Most  vassals  won’t  notice 
the  difference,”  said  Profes- 


sor ;&ith  Beid  of  the  Scot- 
tiah  Law  Commission  that 
drafted  the  MIL  The  feudal 
system  sounds  worse  than  it 
is  and  now  exists  only  is  an 
attmuatod  form.” 

Vassals  would  now 
become  full  owners  and 
many  feudal  real  btudens 
would  disappear.  Feu  duties 
~ twice-yearly  payments 
from  vassals  to  superiors  - 
would  be  extinguished, 
though  most  have  been 
bou^it  out  under  legislation 
passed  in  1974. 


Creative  exports  exceed  those  of  Germany 


By  Christopher  Adams, 
Economics  Staff 

Steep  growth  in  tbe  creative 
industries  has  helped  the  UK 
overtake  Germany  and 
France  to  become  the 
world's  second  biggest 
exporter  of  services.  ofncLal 
figures  showed  yesterday. 

Fashion,  film,  pop  music 
and  advertising  are  among 
tbe  fastest-growing  sectors 
of  the  UK  economy.  An 


expanding  appetite  in  other 
countries  for  a taste  of  Brit- 
ish culture  is  outpacing 
overseas  demand  for  core 
services  such  as  transport 
and  tiwvel. 

The  Office  for  National 
Statistics  reports,  in  the  first 
survey  of  its  kind  on  the  ser- 
vice sector,  that  the  creative 
industries  have  helped  lift 
the  UK’s  share  of  global 
trade  in  services  to  more 
than  6 per  cent.  Rapid 


growth  in  fliMncial  services, 
computing  and  Information 
technology  has  also  boosted 
expwts. 

The  service  sector  has 
grown  much  more  nqiidly 
than  the  rest  of  the  UK  econ- 
omy. Services  account  for 
about  two  thirds  of  total  eco- 
nomic output 

Tbe  ONS  survey,  pub- 
lished yesterday,  showed 
exports  to  the  rest  of  the 
world  Jumped  from  $82.7bn 


to  $93Abn  in  1987.  The  US  is 
the  biggest  exporter  of  ser- 
vices. • • 

Tlie  UK's  surplus  in  ser- 
vices more  than  doubled 
from  £S.7bn  to  £11.9lbn  in  the 
five  yeare  to  1997. 

The  biggest  ooznponents  of 
UK  trade  in  services  are 
transport  and  travel  Travel- 
lers to  the  UK  accounted  for 
SlSAbn,  or  IS  per  cent  of 
eiQKnts. 

But  growth  in  both  of 


these  sectors  appears  pedes- 
trian compared  wttii  the 
increase  is  overseas  earn- 
ii^  from  the  creative  Indus- 
tries. 

Total  revenue  from  film 
and  television  exports 
Increased  by  an  average 
annual  rate  X ifoout  7 per 
cent  between  1993  and  1997, 
helped  by  Britub-made  box 
office  Bacccaoco  such  as  Four 
Weddings  and  a Fmterol  and 
Trainspotting, 


Regulator 
attacks  TV 
company’s 
bid  for 
soccer  club 


JMn  Gspiwfi 
MediEeor 


main  regulator  for  the 
television  indnstry  has 
called  for  British  SIqt  Broad- 
casting's planned  £623m 
takeover  of  Manchester 
United  soccer  club  to  be 
blocked,  toge»h«w  with  simi- 
lar deatg  proposed  by  other 

tnpitin  WHnpanlftg 

The  Ind^endent  Televi- 
sion Commission,  which  reg- 
ulates an  commercial  broad- 
casting, baa  told  the 
Monopolies  and  Mergers 
Cornm&sipn.it  should  stop 
such  takeovers  becsose 
would  impede  the  sale  of 
broadcast  ri^its. 

nc  nfflriau  have  told  tiie 
MMC  panal  mnaiitortug  tiie 
BSl^B  takeover,  refoned  1^ 
the  government  last  year, 
that  it  would  be  nnsafo  only 
to  impose  eomlitlcam  on  such 
takeovers  because  they 
mi^t  not  be  enforceable. 
Ihey  argued  low  standards 
of  corporate  governance  in 
the  mana^nent.of  a num- 
ber of  soccer  clubs  meant 
some  could  not  be  trusted  to 
stick  to  conditions. 

Althoogfa  the  MMC  could 
ignore  tire  PTC  advice  and 
clear  the  ft  is  likely  to 
take  its  views  seriously.  Tbe 
government  etxtrasts  regula- 
tion . o£'.  the  commercial 
teoadcasting  sector,  to  the 

mx 

' The  FTC’s  stance  also 
increases  pccasore  on  Step- 
hen Byms.  ffap  trade 
and  TTirfuirtry  ndnlster.  who 
bears  re^nsibility  for  tbe 
issue.  The  government  has 
been  accused  of  favburiiig 
BSkyB  because  it  is  parfly 
ows^  by  Ri^ert  Murdodi. 

Tbe  rrC's  attitude  could 
also  affect  tile  primosed  take- 
over of  Newcastle  United  fry 
NTL,  tbe  cable  company. 
Other  deals  are  expected  to 
follow  if  BSl^B  is  deared. 

The  COmmisSiqEl  yiMtnrriay 

dAriinarf  to  Comment  on  evi- 


dence given  in  private  by 
officials  Led  by  Peter  Rogecs, 
its  diief  executive,  nie  BOTC 
is  thooght  tp;have  asked  for 
further  deWis  of  tiie  ITC^ 
views  fSus  tiiMr’iixftial  ses- 
sion. The  rrc  told  ^ MMC 
that  acquisitions  of  sporting 
teams  Iv  broadcasters  would 
distort  the  free  market  in 
broadcast  rights  to  m^hes. 
R could  affect  the  price  paid 
by  televlaira  wfog  ami 
the  quality  of  covaage. 

The  rights  to  broadcast  top 
matches  up  to  9001  ore 
among  BSkyB's  most  Impor- 
tant assets.  It  has  used  them 
to  attract  more  than . 7m 

jmA  —taTTHa  SQbSCrib- 

era  to  its  Sky  Sport  chan- 
nels. BSkyB’s  shares  rose 
83p  to  SOBKp  yesterday. 


NEWS  DIGEST 

HEATHROW  TUNNEL  COLLAPSE  

Austrian  engineering  firni 
breached  safety  laws 

An  erminearing  consultancy  that  knew  a tumd 
at  Heathrow  Airport  was  about  to  teflad  to 

warn  anyorie  was  yeMerday  convicted  of  breaching  health 
and  safely  tews.  The  tonnel.  pait  of  the  Heathiw^^ 

rail  Bnk.  oollapaed  in  October  cauMigsubs^  ^ 

damage  and  the  cancellatfon  of  hUTKlrecte  of  fflgn^ 

cbnsutt<3ES,  an  Austrian-based  firrn  re^3or»wTMe  tor  the. 

tunnel’s  design,  was  monitoring  its  eonatruchon  and  po»; 
data  indicating  the  collapse  was  IS(ely  two  weeks 

before  it  happened,  the  court  heard. 

The  juiy  convicted  the  cornpany  on  two  chaiges  off  ai- 

ing  to  ensure  the  safety  of  employee  and  of^pmte 
BaHour  Beatty,  the  dvil  engineering  firm  that  bust  the  fink, 
adrnitted  the  same  offences  In  November  1997.  Both  com- 
pantes  now  foce  substantial  fines.  Previous  cases  have 
typically  resulted  in  fines  of  between  £100,000  and 
4?^,nrvt.  A prosecutor  for  the  Health  and  Saf^  Execu- 
tive, the  collapse  was  one  of  the  worst  civfi  engineer- 
ing disasters  in  recent  years  and  could  have  led  to  a . 
national  disaster.  ^ ^ ^ • 

GeoconsuR  had  foiled  to  give  any  waning  of  the  ItKaiy 
*As  a reMit,  men  continue  to  work,  buiidings 
remained  in  use  and  one  of  tbe  busiest  airports  In  the 
world  contirHied  to  function.  It  viras  only  by  chance  that  a 

nrnior  disaster  was  avoided,"  the  prosecutor,  said. 

The  collapse  haf^wned  at  OlhOO  on  October  21'1994, 
when  mere  was  nobody  m the  tunnel.  But  ft  produced  a 
cra^  by  the  c^rtral  terminal  between  the  two  w^  run-' 
ways  Mrhich  dragged  down  car  parte.  TTie  cancellation  of - 
flights  cost  Mtish  Airways  £5lkn  (S82m).  The  collapse 
could  have  affected  trains  on  a London  Underground  iihe 
and  it  was  only  tiy  chance  toat  none  were  tunning,  the 
court  heard.  Jdm  Mason,  London 

IRA  SNIPER’  TRIAL 


Beating  of  suspect  denied 

The  man  accused  of  murdering  Lance  Bombardier  Step- 
hen Rastoiick.  the  last  British  soidter  kBed  in  Northern 
Ireland,  was  eertousiy  injured  during  ite  capture,  it  was 
yy-nptftd  at  his  Betfast  triai  tod^.  But  the  soldier  who  led 
the  arrest  squad  denied  that  Bernard  McGinn  had  been 
beaten  by  Ns  men.  Mr  McGinn,  41,  from  Courty  Mbi> ' 
aghan  in  the  Irish  Republic,  is  acewitftri  of  three  murders. 
The  Lord  Chief  Justice.  Sir  Robert  Carewen.  told  Mr' 
McGinn’s  lawyer  he  accepted  McGinn  was  injured  whan 
arrested  in  1997.  The  soidter  leading  the  operation,  identi- 
fied in  court  only  as  Mr  A,  denied  McGinn  had  been 
‘beaten  with  rffl^  boots  and  fists".  The  case  continues. 


PRIVATE  HEALTHCARE 


Insurer  may  be  investigated 

PPP,  Britain’s  second  biggest  privaite  heallhcara  insurer, 
could  face  an  ‘mvestigation  by  the  Office  of  Fair  Trading 
foUowring  a complaint  by  the  Heart  private  hospital  near 
London’s  Harl^  Street  PPP.  owned  by  Guardian  Royal 
Exchange,  is  being  taken  over  by  AX^  the  French  insur- 
ance group.  The  new  Heart  hcepHal,  owned  by  GteT>- 
eagles,  darned  PPP  was  seeking  to  prevent  the  hospHal 
competing  agamst  PPP*s  own  London  clirucs.  ^ Richard 
Needham,  chairman  of  Heart,  said  PPP  was  ‘Yefoseng  to 
list  the  hospital  as  an  approved  cflnic  with  full  reimbuise- 
ment  of  treatment  costs".  He  claimed  this  was  “a  dear 
.casa  of  unfair  competition”. 

. PPP  holds  more  than  6D'peF  ceat  of  the  private  health- 
care martet  in  south-east  England  and  40  per  cent  nation- 
wida  Sanon  Bucfcby,  London 


RAIL  PRIVATISATIDN  

‘Red’  mayor  ‘may  damage  sale’ 

Companies  interested  in  the 

part-privatisation  of  the  Lon- 
don Undeqjround  reBway 
have  warned  the  govern- 
ment that  proceeds  from  the 
sate  could  be  hit  if  Ken 
LMngstone  - a leftwinger 
known  tarmerty  as  ’Red 
Ken'  - stands  as  a candi- 
date for  the  capital’s  mayor. 
Mr  Livingstone,  an  MP.in 
the  govemirtg  Labour  party 
wfd^  tipped  as  a fikeiy 
wiring  of  toe  mayorai  elec- 
tion, was  the  last  leader  of 
the  Greater  London  Coundl, 
aboSsfted  by  Maigaret 
Thatcher  in  1986.  The 
mayor  will  have  conskter- 
able  irtihience  over  the 
. Underground.  The  govern- 
ment has  emphasised  that  Lortoon's  m^cr  have  wider 
tran^;^  powers  than  those  toe  m^r  of  New  York,  ‘if 
Ken  LMngstone  te  seen  as  a possfole  candidate,  the  bid- 
ders wil)  price  in  an  additionai  risk  premium,”  said  an 
adviser  dose  to  the  prqjecL  The  leadership  is 
reported  to  be  ioolting  for  a figure  to  beat  Mr  Livingstone 
for  toe  party's  candktecy.  But  senior  party  figures  believe 
rto  one  - including  Frank  Dobson,  the  popular  health  sec- 
retary - could  be  guarantee  to  beat  him.  Mr  Dobson 
denM  reports  the  prime  minister  was  urging  him  to  stand. 
Davkf  Wlghton  and  AJan  Pike,  London 
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Green  and  pleasant  land  feels 
threat  from  a suburban  hell 


The  UK  needs  up  to  5m  new  homes  by  2021  but 
many  of  them  will  have  to  built  in  rural  areas. 
Deborah  Hargreaves  reports  on  a fierce  debate 


The  utopian  image  of  the 
British  countryside  - 
railing  meadows  criss- 
crossed by  hedgerow's  and 
sleepy  ullages  dotted  with 
thatched  cottages  - is 
threatened  by  encraaching 
suburbanisation.  So  say  pes- 
simists who  fear  much  of  the 
south  of  England  - from 
London's  Hyde  Park  to 
Lands  End  in  the  far 
south-west  - will  be  under 
concrete  within  20  years. 

The  perceived  threat  to 
England's  rural  idyll  has 
sparked  a heated  debate, 
pitching  an  increasingly 
vocal  countryside  lobby 
against  townspe<g)le  and  an 
urban-minded  go>'ernment. 
Ministers  are  attacked  at 
local  planning  meetings; 


rural  authorities  flout  gov- 
ernment guidelines  and 
refuse  to  build  thousands  of 
homes;  and  court  cases  chal- 
lenging  govemmoit  develop 
meat  rules  build  up.  Last 
year  150,000  campaigners 
marched  through  London 
protesting  that  rural  issues 
were  being  neglected. 

At  the  heart  of  the  debate 
is  tbe  government’s  estimate 
that  between  4Am  and  sm 
□aw  homes  will  be  required 
by  2021.  many  of  which  will 
need  to  be  built  on  "green- 
field" sites.  Most  will  be 
small  stand-alone  houses 
with  minute  gardens  as  Brit- 
ons tend  to  shun  living  in 
apartments. 

The  need  for  new  homes  is 
to  accommodate  a growing 


number  of  small  families 
rather  than  a rising  popula- 
tion. Marital  break-up  and 
the  trend  towards  living 
alone  mean  a more  small 
homes  will  be  required,  the 
goveniment  claims.  TTiese 
trends  also  pennt  to  the  asso- 
ciated problem  of  traffic  con- 
gestion, which  Is  rapidly 
hgenmirig  as  much  a Subur- 
ban problem  as  an  urban 
one. 

A study  In  December  said 
3m  more  people  will  flood 
into  the  countryside  from 
urban  areas  in  the  nest  20 
years,  unless  towns  and 
dties  are  revitalised.  There 
is  a small  migration  in  the 
other  direction,  wfth  a few 
high-earners  repopulaUng 
inner  city  areas. 

“To  build  4.4m  new 
houses,  you  are  talking 
about  1,700  square  km  - an 
area  as  big  as  London 
again,"  says  Tony  Burton, 


WlMO  the  starw  drde  at  Stoiwhenge  to  aeuthern  foigteTfd  was  poeitioned  5,000  ysore  ago,  it  wouU  probably  have  stood  in  isotallorL  Now 
R to  bsfpmcd  by  two  mefci  roads.  R bee  token  eh  yearn  - einoe  the  the  ate  was  tebeUed  a "naBoral  dhgre^  by  a gownmeqt  watchdog 
- for  mbitotaR  to  decide  to  route  the  reads  threugb  a tunnei,  retunring  toe  monuiTMnt  ao  near  ae  poeriUe  to  its  settoig. 


Stonehenge  eWoridHorHagesfts,  to  one  of  the  UK’s  loa^gteigistattee 


from  the  Coundl  for  the  Pro- 
tection of  Rural  England,  a 
lobby  group. 

The  government  says  60 
per  cent  of  the  new  houses 
should  be  buOt  on  “brown- 
fiidd”  sites  - foiinm^  Indus- 
trial land  and  derelict  build, 
ings  in  dties.  It  was  forced 
to  raise  the  target  from  SO 
per  cent  because  of  the 
scrdxgth  of  protest  from  toe 
countryside  over  the  amount 
of  greenfield  development. 


The  CPRE  says  the  figure  for 
brownfield  sites  could  be  75 
per  cenL 

But  building  on  brownfield 
sites  is  more  costly  and  can 
be  complicated.  Most  people 
do  not  want  to  hra  on  them 
and  ctevelopers  are  eyeing 
attractive  rural  sltee.  - 

A public  iiuiuiiy  is  under 
way  at  Ely.  in  Cambridge- 
shire - one  of  the  £ast^, 
growing  areas  of  the  country 
- that  highlights  the  govern- 


ment’s dilemma.  The  li-day 
meeting  is  reviewing  plans 
for  a 28  per  cent  increase  in 
new  homes  by  2016  - equal 
to  four  new  developments 
the  size  of  Cambridge,  toe 
county’s  unrrerdty  dly. 

The  govanunent  hopes 
that  hostility  to  the  new 
homes  will  be  defused  as 
these  plans  are  examined 
publicly.  But  pitolic  opinion 
in  EQy  is  polarised.  BusinesB 
leaders  say  the  coundl  plan 


Headhns  Photo  Aoenqr 

is  too  restilcLive  and  will  sti- 
fle growth  in  technology 
industries  around  Cam- 
bridge, an  area  toat  is  the 
UK’s  nearest  challenger  to 
California’s  Silicon  Valley. 
Countryside  - campaigners 
say  the  plan  does  not  do 
enough  to  proted  the  envi- 
ronment - - 

The  countryside  is  partly  a 
victim  of  its  own  success. 
The  rural  idyll  image 
appeals  to  an  increasing 


□umber  of  stressed  urban 
inhabitants.  Rural  areas 
have-also  imdagbiie  an-ebo- 
nomic  transformation  in  toe 
past  20  -years  - a sharp 
decline  in  the  number  of 
agricultural  Jobs  has  given 
way  to  new  manufacturing 
and  service  businesses. 

*Tt  Is  a classie  tragedy  of 
individual  actions  adding  up 
c(dlecttvely  to  something  no 
one  wants,”  Mr  Barton  se^ 
Tn  countless  surveys,  99  pa 
cent  of  those  asked  bdievs 
we  have  a moral  respondbll’ 
ity  to  protect  tiie  country^ 
dde,  but  a lot  of  people  miA 
to  live  there.”  - 

The  government  says  it 
will  outline  an  integrated 
strategy  for  the  countryside 
this  summer,  when-the 
enunent’s  mhan  taskforce'  is 
due  to  report  It  is  looklDg:8t 
ways  to  r^ienerate  orhan. 
areas  to  them  more 
attractive  for  people  to  five 
in  and  considering  tbe  impf^ 
sition  of  hUdier  tax  rates  on 
greenfield  develQpments. 

But  unless  the  government 
lures  more  people  into  dty 
centres,  Snglmid's ' shires 
may  ihtwppAflr  wnder-more 
hamang  ftaretea  anil  zoads. 
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Regulatory  Trainer 


ATTRACTrvr  SALARY  ^ BENFFITS  / LONDON 


Out:>tiini|in^  opfioruinity  lu  contribute  to  dTectiNO  regulation 

through  the  prtimauon  jiiH  impiiunijnation  ot  cxccpdonal 

in-huUM'  roi^uiatorx,  pr'.vluct  jikI  markets  mining, 

THE  POSITION 

• K>.-\  mrmiitir  highli  regarded  pmlcs^iotul  training 

Tt  jtn  on  jwm'iJing  training  soluiioiu  to 

'<U|>(Kjri  UuMiicv- ril>i«.clivc^. 

• Initutc.  ilcAL'inp  and  deliver  comprehensive  and 
inniAjiivt'  technical  training  initiatives.  Provide  vtrong 
su|if>i.>rl  to  Training'  .Manager. 

• Murk  cli>w?lv  with  Training  and  other  HR  colleagues 
■111  ^pt'^ii^■.‘  loint  initiaiivus.  Asais-t  in  dcveiopmuit  of 
traiiiinf’  |iolk'i-.*<. 

• Work  ill  jiariiwryhip  uith  and  otaiuaic  cRcctivcnns 
nl  •AiiTiial  irainin:;  provniers.  Luuc  with  the  line  to 


identify  and  meet  individual  and  corporate-wide 
training  needs. 

QIUJJHCATXONS 

• Graduate  with  at  least  3 to  3 ^‘cars'  experience  m 
campiianoe,  regulation  or  rcgulatorv  training 
Background  in  finandal  services,  hanking,  aomunting 
or  consulting  likek, 

• Previous  training  experience  and  exposure  to  regulatory 
cnrironnicni  ideal.  Dcmonsuabic  interest  in  career 
within  training  essential. 

• Hi^y  credible  profcssioDal.  Accomplished  consulting 
and  project  management  skills,  Strang  communicator 
and  prosemer, 

• Encrgctii.',  infliicntlal  and  imoginatlv-e  approach. 
Committed  team  pbycr, 


S.MNTY  HIRD 

iC- 

P.ARTNHR.S 


SHP 

A'-'-'C  h;i  vn  > 


rtease  send  a faU  cv  aad  corrcsl  nUi^  ikeaib, 
qoMlag  irCSnaU,  lo  Anaa  Whiles 
SHP  Aaiolaus,AldcrBBi7  Kotae, 

10-15  Queea  Slreet,  Linden  tC4N  ITX. 
UsoiTi  aisaas8,Faic:airiaissM0. 

L-owils  leeSu^pMOOik 
lnlenwubtlpt//wwwjihpa.cD.ub 


inno\’ative  Executive  Recruitment 


V/SA 


Head  of  Business  Development 
- Commercial  Products 


Attractive  salaiy  package 


LONDON  BASED  WITH  EUROPEAN  FOCUS 


Vis,i  [ntcm.itionil  i.<  the  world's  loadint'  fuU-serv'ice  pa>-menl  network,  with  over  600  miUkm  cards  bearing  their  name  and  has  a brand 
that  reprtisenb  global  sccunty.  niiabiiity  and  innovation.  The  Commeidal  Product  portfolio  includes  the  Purchasing,  Corporate  and 
Uu^ineivV  c.irdv  and  ivill  enabk  businesses  to  streamline  their  expendltitie  and  become  more  accountable  through  more  effective  data 
•.'.ipture.  To  hirlhtf  develop  this  portMo  in  Europe,  Visa  is  looking  to  reouit  a Head  of  Business  DevelopmenL 


The  Position 

■ Ruporl  to  Iho^mnr  Vice  PiusidentComoierdal  Products  and 
iv:^<ns\bk  for  the  sAh^otvKtivvS  m the  EU. 

■ Lk-v-iiipi  the  busirwss  develfipment  strategy,  and  implement 
ii  diivcilv  ,v)d  tlvTough  the  Relationship  Manivgement  team 

■ Ci*ntTTiuL'  to  build  upim  the  e'lstin"  leiatianidiips  wiOi  Members 
>md  tank-t  ijiihur  strategicaUy  important  business  alliances. 

■ Contribute  to  silus  catb,  plan  and  organise  semirais,  and 
provide  salisi  supf^irt  nwchiinisms  to  enhance  the  efficiency 
.imi  If uahty  ol  the  rolationships  between  Vea  and  their  allunxs. 


rioasv  send  yvur  CV  with  current  salary  details  to: 
l.mics  Isiacs,  K/F  Selection,  252  R^ent  Street, 
Uxvdon  WIR  fVHL,  quoting  reh  22Z13AAH. 


The  Requirements 

■ A DiiniDnun.of  Rve  yeaxs’ busmeas-tohusiness  idationrii^ 
management  safes  or  maiheling  e^cDoice,  coupled  vrib  a soOd 
CDininefdal  background  and  a cultural  6t  ttatwffl  allow  toe 
construebon  of  strong  alUanaes  over  reasmably  long  lead  tunes. 

■ t Jaduate,  wtth  a piwfgfPOPP  {nr  a htnhor  hugmaec  .^lalifi^Kfwt 

■ MeaSy  a good  biowledge  of  the  finandal  service  mdustiy, 
gained  from  dttia- woddng  in  or  dealnq;  with  die  banldiig  sector. 

■ An  EUdtiaien,  fluent  In  English  and  at  least  one  other  European 
language  IpreferaUy,  but  not  cestricted  to  Spanish,  Italian  or 
Frendi),  able  to  work  in  a ovuldcultural  team  and  madeet 


Alternatively  send  by  fox  on  0171-312  33S0 
or  by  e-maii  to  kfs-londanflfcomfenyxom 
Interact  Home  Page:  http^/wwwJc£Klcction,eom 


K/F  SELECTION 


A DIVISION  OF  KORNiFERRY  INTERNATIONAL 


financial  TIMES  FRIDAY  FEBRUARY  12  I9<» 


J"fa: 

-.•■Ft. 

, ty’MJi 


BARCLAYS  GLOBAL  INVESTORS 

Asset  Management 


Barclays  Global  limwors  is  ooc  of  the  Uiyat  Investment 
nunmancrtgroigs  in  the  world. 

in  exass  of  £300  billion,  ortering  both  indexed  and  advanced 
active  investment  strategics.  Due  to  continued  gro^, 
wish  to  appoint  a number  of  hig|i-eiaibn!  individuals  to  thdr 
Indexed  Stratcgialcam. 

INDEX  RIND  MANAGERS  Rrf;990203 
INDEX  STRATEGIST  Rcf:«02» 

THE  POSITIONS 

• Index  fund  managers  wiB  be  r^ionsHc  lor  dw-to-day 

management  of  UK  or  Inlcniational  mdfet  funds; 
moniioric^  risk  profiles,  man^b^  cab  flows  and 
ateributxi^  performance  a^nst  bcndimarks. 

• Wx'le  with  coUc^ucs  aaoss  die  busneas  on  new  and 
existing  business  from  UK  and  European  dienta,  brah 
segregated  and  pooled. 


Sainty  Hird 
& 

PARTNERS 


• Index  stmtegLus  wiU  !«vc  extensive  dient 

p^midingtcdlmealadv•^a^workiI«dt^^^ 

managers  and  dfcnt  rvlationship  nuiugcn  and  compfciing 
research  on  passive  strategic^. 

QUAUHCATIONS 

• Brifihtgraduaic.rdvwant«j«alir«aiioohclprul.Th«^ 

mdersonding  of  imcRmcnt  prtnrfplo. 

At  least  3 years'  relevant  cxpcricocv. 

• Badtgiwind  tn  Investment  mdnajj:roent.-  consultancy, 
equity  markets,  dealing  or  senkmenis  systems. 

• Strong  interpersonal  skills.  Rigorous  analyiis  and 
prablem^lving  ability.  Familiar  with  sprearidwei  - 
^ portfolio  analysis  sofiiv  arc.  Tiam  jtl^vr. 

• Experience  ofindex  funds, quantitive  teehn^ 

indicts  an  advantage. 


rkM Mod « fall o ami curreain^ 

jctii'h.  quotiBg  the  appropriate  reteicnee,  l» 
Anna  White.  SHP  Ateodaws.  AUertaary  Home. 

KM  5 Queen  Stivei.  Lomkte  ECaNITX 

■IMiOiri  SIS S888.  Fan: 0171  *IS  MOa 
EiKuan:  Ier@ilipa.co.uk 
lotrriwM  httpi//www  jhpajroaik 


innewatrve  Executive  Recruitment 


Chief  Executive  - 
Commercial  Bank 


Ex-patriate  package 


EAST  AFRICA 


Our  client  is  a mafor  quoted  commercial  bank  in  East  Africa  with  a substantial  hack  record.  The  envinmnimt  in- 
whkh  the  Bank  operates  is  diallenging  and  oBers  significant  opportunities  for  a suttabfy  qualified  individual  lo 
make  a dramatic  impact  The  need  is  for  an  experienced  and  senior  hanker  v4u>  has  the  desire,  drh*e  aid  obiUly  to 
make  vital  dunges  to  this  organisation. 


Tbe  Position 

■ Plan  and  implement  the  next  stage  of  the 
Bank's  devdopmenL 

■ Expand  die  coverage  and  scope  of  the  Bank’s  activities. 

■ Condnue  to  fanprove  customer  focus. 

■ Further  enhance  shareholder  value. 


Hease  send  yrourCV  with  ciBient  salary  dettiis  to: 
Mr.  MeiiB  MUdieU,  K/FSeIeclioti,2S2BegentStreet, 
London  WlR  SHI*  quoting  ref:  OSTBBfDt. 


The  Recpiix^ents.- 

■ foctesisive  general  managmeni  banking  experienoe 
gained  in  an  intemadohal  stviionmenb 

■ Strong  risk  management  dolls. 

■ Responsiveness  lo  fast  diangbig  market  condifioris. 

■ Peisonai  qualities  will  indude  hi^  intellect,  g<x}d  . 
communiation  skills,  the  ability  to  build  teams, 
diange  ooipoiate  culture  and  g^  on  widi  people 
of  diverae  badegrounds  and  es^erience. 


Altemadvdy  send  by  fex  oh  0171-312  3380 
^ Drbye-mBatofc£HondQneicomferry.cam 
• btetael  Home  Page  bttp://wwiwJcfiMleetioikCDm 


K/F  SELECTION 


A DIVISION  OF  KORN/FERRY  INTERNATIONAL 


•U-l 

iiU  * 


^ - Man 


* < ' - 


inployees 


/ 


wnovation 


CREDIT  FIRST 
SUISSE  BOSTON 


comnuaucation 


Idti 


team  spirit 


sense  of  achievement 


tt  11''  liiv  tnost  iinporitJ/u  and 

^jO‘ HiiWf  diversified  aiilomobile 
Ltiri/irrcrs  in  the  world  {200,000  people,  171 
planls,  17  technical  itnits  in  56  different  ojuntries). 
Technological  inmn'aiion  is  the  basis  of  our  vast 
nuigc  of soliiiions.  The  taste  for  initiative  allows  us  to 
respond  n*  all  Eurupcivr  demands  in  terms  of 
systems  and  components.  If  these  values  are  a 
/N£>rii'a/fci/i  for  you,  if  team  spirit  is  also  your  strong 
point,  let 's face  thefiaurv  together. 

U'(^  have  an  inunetiiate  opening  at  the  Delphi  Deico 
Electronics  Systems  Eun^ean  Headguaners  in 
Wesbotlen  foriv 


.Business  Analyst 

Your  job  respon^iUdes  will  include  broad-based  financial  aedvides  such  as:  ' 

• establishing  and  meonrnng  financial  budgets  and  business  plans  to  meet  ovendl  corporate 

objectives  \ 

m reporting  business  performance  to  corpontte  and  strate^urut  management 

• coridiictmg  jam  venutre  mid  aapusUion  studies  ' 

• supporting  strategjc  pricing  acrivities  by  analyzing  coos,  revenues  and  business  cases 

• preparing  analyzing  and  seaaing  approves  for  capital  investments 
m manaffng  cash  and  performing  other  treasury  Junctions 

m supporting  the  internal  control  process  and  ndated  aaivities 

Candidates  should  possess  a degree  in  Business  Administrationand  at  least  4 years  of  finance- 
related  experience,  preferably  in  a nudtinational  corporation.  Experiatce  in  the  electrmies 
ondAtr  automotive  industry  would  be  a plus. 

We  expect  fluency  in  £ngfisA  and  one  additional  European  fongin^n  Computer  skills  and  PC- 
based  finandal  analysis  modeling  are  essential 

We  offer  eongraitive  salary  and  benefits,  and  access  to  die  exciting  career  opportunities  mthin 
a glr^al  corporation. 


Ifvoumcciourcnh’ria,  plea.tc5aidyourapplicetion,inchuUngyoursabryrequirement,inEn^hviaJuxormailtotheaddress: 

Markus  Diemers,  Human  Resources,  Deico  Electronics  Europe  GmbH,  Custav-Naditigel-Strafie  5,  651S9  Wiesbaden,  Ra:  ^4fybsi^jByybsi, 
nuiicmersQbnail.dcl:oeIect.a3m 


The  Loadoa  Braoch  of  Wesideutsche  Landeshank 
GirazMtrale,  one  of  tbe  largest  banks  in  Gennanir.  is 
seeking  a Sooth  East  Aslan  High  Yield  Analyn  to  assM 
its  High  Yield  Capital  Madcels  lean  in  London  to 
facilitate  the  origiitalion.  stroctoriag/pricing  and 
lauRdi  of  high  yield  boRds. 

The  Role: 

Pro'Jisicn  0?  bro3d  support  on  all  aspects  of  the  high 
yield  business,  including. 

Assistnnce  in  the  preparation  ol  issuer 
pitchetL-'piesentations 

Qualitative  and  quanhtative  siolysis  o(  new  issue 
opporluni'.ies 

Transaction  iivecutlon  support''due  diligence 
Ro.'idShoiv.m'eslor  prescntalian  support 

The  Candidate: 

The  po&ifion  is  tor  emr';  levrt  into  irn'estmeni  hanlang 
and  IS  Uierelore  appropriate  tor 
Rsceol  graduates  v;llh  good  university  degrees 
individuals  v/Uh  e.\ceiient  local  merhei  knoc, ledge  of 
South  East  Asia,  spanning  political  ana  economic  history 
Indiudunls  with  previous  experience  of  research  and 
ona^'Sis 

this  vcsiMn  otfe.'s  excellent  career  praspeefs  in  sn 
ir.lcnicUer.Ai  «:rj.’£inn;en/  tvi.Vi  j compeutne 
retnune'A'ien  pcckage  inclvdmg  the  usual  banking 
ser.etits 

Arplu.ilKiW  H'll:  >4!l  rviiiOimm  ,iLu 
qypting  ickrrpcr  ■niint>?i  99SLA.  t<?  - 

RenlUOBA 

itaBMRereaRes 

grRHegBreaLantaiiBRiiGininudiais  wjr  WsstLB 

SilMigM 

UMOONEeRSAE 


WestLB 


Autonrvotive  Systems 


EUROPEAN  COMMERCIAL  CONTROLLER 

Crawley,  West  Sussex 

OSI  Systems  Inc.,  an  International  manufacturing  company,  is  seeking  a European 
Commercial  Controller  to  oversee  its  rapidly  e^anding  operations  in  Finland, 
Denmark,  Norway  and  England. 

Responsibilities  will  include  the  forecasting,  budgeting,  reporting  and  analysis  of 
divisional  performances;  strategic  business  reviews;  short/medium  tenn  planning; 
tascation  issues:  asset  management  and  inventory  control.  This  position  will  be 
reporting  directly  to  Head  Office  in  Los  Angles,  USA. 

1b  be  considered,  the  ideal  candidate  must  have  at  least  ten  years  eiqierienee  within  a 
manufacturing  onriroament,  possess  appropriate  professional  qualifications  be 
preptared  for  extensive  European  and  worldwide  traveL  An  additional  languaga  would 
be  an  advantage  although  not  essentiaL 


Please  forward  your  C.V,  together  with  an  indication  of  your  current  salary  parfeaga  to 
Mrs  W Streeter  at  the  address  below: 

RAPISGAN  SECURITY  PRODUCTS  LTD 

Unit  Bl,  The  Flemiiig  Centre,  Fleming  Way 

Crawley,  West  Sussex,  NN  SectuHy  Pt&duetS 


FOREIGN  EXCHANGE 
SALES  PERSON 

Join  the  professionals 

CREDIT  SUISSE  FIRST  BOSTON  is  seeking  a Foreign  Exchange 
Sales  Person  for  our  Zurich  office  who  is  ready  to  take  on  the 
challenge  of  a high  profiled  job. 

As  a member  of  a small  team  covering  German  fund  and  asset 
managers,  the  ideal  candidate  should  have  a University  degree  (or 
equivalent  education),  high  motVation,  extensive  knowledge  of 
financial  products  (options,  bonds,  capital  mafkeO  and  be  fluent  in 
German  and  English  (any  other  language  would  be  an  asset). 

If  you  have  worked  for  a fund  manager  and/or  have  a few  years 
of  experience  in  any  financial  market,  a flair  for  sales  and  you  are 
thinking  about  a career  change,  we  should  meet  A performing 
sales  team  in  one  of  the  top  investment  banks,  offering  interesting 
and  competitive  conditions,  is  looking  forward  to  hearing  from  you. 

Please  send-your  Curriculum  Vitae  to: 

CREDIT  SUjSSE  FIRST  BOSTON,  Mrs  Angela  Sonanini, 

Human  Resources  (FMHS),  P.O.  Box  900,  CH-8070  Zurich 


The  Financial  Times  will  publish  the  next 

CIIVIA  Passed  Finalists  List 

on 

Monday  February  15 


An  extensive  range  of  newly-qualified  opportunities 
and  accountancy  positions  with  salaries  up 
to  £34k  will  be  advertised  on  this  date. 


To  advertise  in  this  edition,  please  contact  Vivienne  Eka 
Tel:  -h44  171  S73  4095  Fax  ; +44  171  873  4331  Email  ivivienne.ekafft.com 

-FINANCI  VL  JLMES 

No  FT.  no  comment. 
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financial  TIMES 


FRIDAY  FEBRUARY  J21999 


RECRUITMENT 


^ ,, 


J Rp^ERT  TAYLOR 

Mtilti-faceted 

European  ernpioyment  policy  is  much 
more  dynamic  and  varied  than  the  UK's 

On  a recent  visit  to  the  vrest ' 
of  Ei^and  Tony  Blair,  the 
prime  minister,  with  Wim 
Eok.  his  opposite  number 
from  Hon^  beside  him 
expressed  the  op^a  to 
business  leaders  *bg* 
perhaps  the  European  Union 
would  need  to  scrap  what  he 
sees  as  its  Job-destroying. 
social  regulations  if 
mtinental  unemploymant 
is  to  be  cut  sigidScantly, 

The  UK  view  of  maiwlgwrf 

European  labour  markets 
has  hardened  into  a angma 
In  the  impredictable  and 
fbst-moving  world  of 
idobalisatlon,  old-style 
labour  protections  have  no 
place.  Workers  need  to  make 
themselves  more  employable 
by  leamii]^  new  swiig 
Govmnments  should  focus 
their  limited  resources  in 
assisting  this  development, 
not  propping  up  enterprises 
with  subsidies  to  save  jobs. 

It  win  be  interesting  to  see 
whether  Mr  Blair  applies 
this  approach  if  BMW 
decides  to  shuts  down  its 
Longbridge  plant  in 

Rlrming^am 

With  productivity 
measured  by  output  per 
worker  n^ly  twice  as  high 


in  that  company's  German 
plants  as  those  in  the  UKTlt 
is  ditDcult  to  understand 
why  sodalmarket 
economies  sndi  as  Germany 
should  have  anything  to 
learn  about  employability 
from  a country  ttiat 
continues  to  have  one  of  ihe 
most  inadequate  industrial 

training  systems  in  Europe. 

What  is  not  sufficiently 
appreciated  in  the  UK  Is  that 

ma inland  European 


employment  practice 
remains  mii^  more  varied 
and  dynamic  than  the 
stereotype  neo-Uboal 
picture  suggests.  Allan 
Larsson.  directopgeneral  of 
the  EU’s  social  affairs  * 
oommisston,  likes  to  argue 
that  it  is  the  existence  of 
generous  and  comprehenstve 
social  protection  systems . 
that  have  enabled  many 
companies  in  Europe  to 
onhrace  stiiicttind  change 
without  foar  of  social 
division.  Most  of  the 
European  countries  with 
strong  welfare  sa&ty  nets 
are  those  with  surpluses  on 
toeir  current,  accounts - 
Germany,  Holland  and  all  of 
Scandinavia. 


Moreover,  almost  an  of  the 


EU’s  edsting  76  social  • 
directives  are  concerned 
with  setting  mhiimnm 
woricpiace  standards  in 
areas  like  health  and  safety, 
equal  opportunities  and 
mbromyent  for  workers,  and 
are.not  b^ers  to  growth'  or 
crippling  cost  burdens.  In 
the  same  way  the  social 
diak^ues  between 
governments,  eni^^ 
aMociathms  and 

unions  which,  are. . 
wwitTWiTiplafiP  alnvwt 
everywhere  in  the  EU  except 
the  UK  have  proved  td^ily 
suocessfril  in  eontaiiufog 
tnfiatinn  and  Improving 
corpcarate  perfonnarKag. 

Ckxxtrary  to  the  opiniGn 
economic  zieo-liberals. 
mainland  Enropean  labour 
markets  are  nsforming  and 
modernising  all  the  time  in 
refuse  to  technok^leal 
changsand  an 
workforce.  Of  course,  this 
does  not  mean  they  are 

rmrmTarant^  let  alOne 

triumpbialist  about  tbeir  - 
recent  riawrd.  Mr  larsson 
points  OTXt  that  Burcpe's 
Tnaiw  unemployment 
difficulty  Is  that  4m  of 
9m  iobl^  are  without  vrark 
for  sto  months  or  more. ‘‘Ihe 
long-term  jobless  are  the 
eore.of  Einxpe’s  employment 
faDure,'*  be  argues.  It  Is  a 


jHoblem  in  tile  ^ more 
than  inany  dth^  iro 
(xnintries.  Th'e  £0  strata  Is 
to  focus  on  active  measures 
to  get  those  kmg-term 
unemployed  back  into  woric. 

. Passive  measures  to 
protect  the  income  of  the 
jobless  and  their  families 
amount  to  two-thirds  of  tbe 
€200bn  ($2S6bn)  labour 
market  budgets  of  EU 
countries  and  (Elly  a third  is 
'invested  in  imipEOved 
employ^dUty  for  jobseekers.- 
Mr  Larsson  wants  to  change 
that  He  believes  those  '. 
without  woric  need  “a 
sprib^Kiaid  to  sHlls  and 
new  Jolis  rather  than  just 
exits  fixah  the  labour 

maikef . This  means  policies 


It  comes  down 
to  a balance 
between  flexibility 
for  employers 
and  security 
forwoilcers 


that  invest  in  the  productive 
cmiacity  of  tbe  whole 
pctential  workforce. 

This  is  very  mu(di  the 
Swedish  middle  way  on 
enjoyment  pOli^  that  Mr 
Xaisscm.peiiected  during  his 
years  as  head  of  his 
country’s  labour  market 
board.  EBs  pQlers  to 
moden^  the  Eun^ean 
social  models  — 
employability; 
entrepreneuikbip;  equal 
opportunities:  and 


adaptability  - are  being 
aceqpted  across  most  of  tbe 
EU.  Moreover,  the  European 
Cozmxdssioii  - contrary  to 
UK  criticism  - is  fnrlrinc  to 
integrate  its  social  agenda 
trith  measures  to  improve 
ecoDomic  perfmmance, 
especially  in  smau  and 
madium-siaed  enterprises. 

But  contrary  to  the  UK 
attitude  It  believes  this  is 
more  likely  to  succeed 
throi^  the  creation  of 
partnerships  between, 
employers,  trade  unions  and 
enydoyers  at  wor^dace. 
sector  and  national  levi^  It 
Is  time  such  arguments  were 
heard  in  the  insular  UK 
debate  about  work. 

^le  CommisrioQ  is 
concentrating  attention  on 
employment  and  not 
unem^yment  rates.  It 
accepts  the  EU’s  job  .creation 
performance  in  recent  years 
has  been  unimpressive 
compared  with  the  US  and 
Japan.  The  facts  indicate 
mnployment  rates  for  males 
sg^  25  to  54  are  broadly  the 
same  in  the  EU  countries  as 
in  the  US.  But  they  are  . . 
much  worse  among  young 
people,  prime-age  women 
and  ol^  people  over  55. 
Overall  60  per  cent  of  adults 
of  woriting  age  are  employed 
In  the  EU  compared  with  70 
cmt  in  the  US. 

Mr  Larsson  argues  the 
employment  rate  in  Europe 
will  depmd  on  an  expanrion 
of  service  jobs  in 
distributioii,  education, 
health  and  social  work, 
hotels  and  catering,  firaTtrc 
and  business  services,  it  is 
in  these  sectors  where  the 
US  has  experienced  job 
expansion. 


Selari^  boiwsas  aiM  ear  dowBOces  in  GHy  of  London  fmance 
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r caMN  n pmklB  or  ifaincf  kiMS  a Hupw  n an  mnim  onvb' 


Monks  Partnership’s  quarterly  guide  to  pay  in  international  banks  and  bivesOnent  houses  says  average 
pay  awards  In  the  12  months  to  Feteusiy  1999  were  lower  then  diskig  the  previous  12  month-perkifL' 
The  everuge  Increase  was  5.5  per  cent  The  table  riiews  the  variation  ht  the  percentage  of  base  salary 
indnded  in  bonuses,  dspsnSng  on  the  typo  of  job.  The  guide  costs  £360.  Monks  Partnership,  tsi  +44 
1799  54222%  e-tnaSi  Moemonfcw}artnership.eoari( 


In  all  of  this,  public  policy 
can  help  enormously.  This  is 
why  Mr  Lars^  is  pressing 
for  sopply-side  reforms  such 
as  more  childcare  facilities 
to  help  women  to  work, 
raising  skill  levels  (tf 
existing  workers  in 
infonnationteehnok^  and 
reversing  the  trend  to  early 
retirement.  Be  also  wants 
tax  ujd  benefit  systems  to 
encourage  employment 
creation.  At  varying  speeds 
this  strategy  is  being 
adopted  across  the  EU. 

But  Mr  Larsson  and  his 
policymakers  remain 
unconvinced  by  tbe  crude 


assumption  that  excessive 
labour  market  regulation 
discourages  employers  feom 
hiring  workers.  As  he 
explains  in  his  report: 
“Labour  market  regulation 
is  a multi-faceted  concept 
including  employment 
protection  le^riation.  hiring 
and  firing  conditions, 
contractual  relationships, 
working  time  and  wages. 
ITiere  is  no  simple 
relationship  between  labour 
market  regalation  and 
employment.  While  some 
countries  with  less  regulated 
labour  markets  have  higher 
unemployment  rates,  others 


such  as  Austria  and  Sweden 
with  more  hi^Iy  regulated 
labour  markets  perform  well 
in  terms  of  employment  , 
performance.*' 

In  the  it  comes  down  - 
to  a balance  between  ' 
flexibility  for  employers  and 
security  for  workers.  The 
Commission  is  developing  a, 
realistic  and  imaginati\'e 
strategy  that  transcends  the 
tired  old  slc^anising  ^xmt  i 
labour  regulation  and 
flexibility.  Perhaps  nest  time 
Mr  Blair  takes  to  the  road  ip 
praise  of  the  UK  labour 
market  model  he  should  take 
Mr  Larsson  with  him. 


BANKING  FINANCE  & GENERAL  APPOINTMENTS 


THE  IRISH  TIMES 

Managing  Director 


The  Irish  Times  lus.  a 
qiedal  and  nniqne  place 
in  Irish  seciefy  aiid'aii 
internatioxud  xc|Hit^on 
as  a (d  the 

hiidieri:  llie  papei^ 

ha:viiig  shown  consfetent 
growth  in  leoent  years,  is  - • 
in  a strong  position  ihcing 
into  the  newmfllenniiim 
but  anridpates  many 
diallenges  in  the  fields  of 
growing  cranpetition  and 
tediBological  change. 

MERC  Partners  has  been 
retained  .to  assist  The 
Iririi  Times  Umited  in 
the  apprantment  of  a 
Managing  Idreetor  to 
replace  the  present 
incnnibent  on  his 
retirement  later  this  year. 


real 


R^rting  to  the  Board,  the  person  ^poiuted  will  be 
re^nsible  for  the  commerdal  manageraent,  profitable 
opeiatfon  and  denirii^ment  of  Tito  Itidi  IMes  and 
pdb^ihiiig  activititt  u^hidiiig  ^ectaronic  pifolishing,  vdiilst 
preserring  emsting  editotM  independence.  Emphasis  will  be 
placed  on  the  competmides  necessary  to  optunise  value  in  the 
next  phase  in  the  growth  and  devriopment  of  the  otganisalaon. 

Candidates  wiU  be  seraonnanagem  who  can  demonstrate  a 
trade  record  of  success  airi  wffi  be  Inghly  inotinted  setting 
high  standards  and  goah  for  theinsdves  and  those  li^rting 
to  them.  Leader^  ability  combined  with  good  strata 
visitm  mri  strong  inteipmsimal  will  be  required. 

Kelewmt  experience  fnihe  newqiapei^blishuig  industry 
wfll  be  an  advantage. 

A highly  attractive  rmnimmation  packa^  reflecting  the 
importance  of  the  posffion,  win  be  offered  to  the  snccessfrQ 
candidate. 

Please  write  - in  strictest  eonfidenGe  - before  1st  Mardi 
19N,  endosiBg  a detadled  CDzricidiim  vitae,  indicatfiig 
availaldlity  and  quoting  reference  mnnbm  994216 to: 

Brian  6.  Ward, 

MERC  Partners^ 

12  Bidniew  Office  Paxk, 

Caonskeagh,  Dublin  14, 

Ireland. 

Fax; +25^1-283  0550 
Email:  bwaiddmercJe  . 


High  potential  graduates 
for  Inspection  Generate 

Ranking  among  die  world's  top  20  Banks.  Sodeol  Gtfo  jrale  ho5  an  extensive  incernadonal  and  domestic 
nenwork  and  is  active  in  rorpoiate  banjdng,  capital  markets,  equity  markets  and  corporate  finance  sectors 
on  all  the  major  places.  It  hu  a highly  develops  Internationa]  network  with  over  500  offices  in  80  countries 
supponed  fay  an  octensive  retail  uecwotk  in  Fnmoe. 

The  Inspection  Gencrale  is  tbe  intetnal  manr^ement  consultancy  and  higfa  level  audit  division  of  die 
bank  and  reports  diiectb’ to  the  groiqp’s  Executive  Board.  The  division  undcitakes  a vdde  range  of^mtssions' 
both  in  Ennce  and  in  its  international  netwodc.  These  missions  cover  the  whole  range  of  aaitiries  of  the  bank. 
We  are  looking  to  rtcruic  25-30  calibre  graduates  to  the  Inspeaipn  Geneiale  is  1 999 

' Appli^is  should  be  highly  numerate.  IT  literne,  coninierciaily  aware,  speak  French  and  English, 
be  interested  in  all  fiuxts  of  the  banking  industry,  and  be  ready  to  spend  a sigm'ficant  pan 
of  their  time  is  France.  Degree  djsdplines  may  vaiy  but  preference  will  be  given  to  those 
vnth  business  and  finance,  maths,  phytics,  economics  and  language  d^rees.  Peisonal  anribuces 
should  indude  a high  d^ice  of  self-motivation,  a flexiUe  and  open  mind  ocdleni  interpeisonal . 
skills  and  culniial  awareness  and  an  interest  In  extensive  travel. 

In  the  first  2 yeas  of  your  career  a high  degree  of  intensive  training  will  be  given  to  develop 
your  consulring  and  audit  skills  whilst  woikiDg  as  a junior  auditor  before  moving  on  to  manag^ 
ass^mnens  as  a senior  for  tbe  next  4-5  years.  Having  experienced  a wide  range  of  banking 
activities  and  gained  extensive  koowler^  of  the  bank's  network  and  producs  you  will  then 
be  eligibie  for  a wide  range  of  managemeot  positions  within  the  Sodifte  G^nriWe  network, 
domestic  or  international,  according  to  your  wishes  and  capabilities. 

Ve  offer  an  attractive  lerauoeraDon  and  benefits  pgfltagi-  and  excellent  career  development 
oppomuiiries. 

Ptde^  270,000  French  fianci,  (Eoxo  41,000  p.a.) 


Applications  should  be  sent  with  curriculuffl  w'tae  to  Sodece  Geneiale,  quoting  reference 
SEGiyiNS,  tour  Sodtfcf  Gdadiale,  92972  Faiis-La  Defense  Cedex,  France. 


hccp:/Avww;socgcn.com 


With  a staff 
»f57  000  »orU»iJe, 
2 600  hnnthes  m Baace" 
and  mart  than  500 
tffuts  hi  SO  reMamtie^' 

soatri  gOn£rale,  : 

iutematianal  bauihgf 
ponpt  a aethe  m etaj 
teetar  af  banking  andj 
finance, 


Lets  combine  our  talentS. 


Selection  & Human  Resource  Consultants 

Memberof  the  Executive  Selection  Consultandes  Association 


M I T c H E LL  .M  adison  Group 


Gloti^  Strat^;ie  Matu^ematt  Constdtmg 


OPPOimJNlTIES  FGW  SECURmES  pODUSra^ 

LcndcmamdCts^tbumtalEsm^  /'  ! Ctoiiipe«safifl« 

Mttriwil  Madison  G«wp  fa  a lapMly  growte,  management  cenwUng  fim  wi*  ow  7W 

woiWwide  Tlw  firm  to  owned  l^lls  SOPertim.  pt»  to  unpretndentedgrowav a»«5>portmn!ies  to  jomour«^^ 

Seiatriite  Pnwtice  which  et^  a toadfog  portion  withm  te  eedw  airi  «enM  gkiW  diatte  m techiw^ 

irolfatives,  osgMusalfan  effKtivwies*  airi  strate^ 

OaWanding  Securite  Irriustiy  i»afc66kmab  are  ntw  sought  to  jota  at  Aseodate,  Manager  or  Pa^ 

experience.  Key  tsslw  will  Indride; 


• Devek?ing  tori  UnplemartinglniiovatfaeappitMches.  to  Jiwlarig  tangible  anprovemente  to  our  chents  Bnanaai  and 

Candidatt&  mvA  be  educated  to  MBA  levd  arid  have  a minimum  of  3 ytom  experiroce  in  hmstment  bankihg,  sales/tiading, 

asset  managem^  cr  eeonitfcs  bpetaitort.  ^ 

• indepeirittccofthoi^htandthea^toworktothehigheststamd^ 

n.imra  in  it  Imr*  tvit  ^ advan^.  li^tdreU  MadctxrGiwip  wffloggrmcceasfd  a friendly 

tfrt^SmeurialOTTionmert^ulaangwoikttdfaeifflspeaj^^ 

ini««todcirriidatesahouW  write  wifafoHoueer  and  salary  defaila  to  nr'lmMad^ 


Global  Financial  Control 


City 


£ Highly  Competitive 


Our  diene  is  a leading  fully  integrated,  global  investment  bank  whose  activities  span  equities, 
fixed  income  and  foreign  mcchange,  corporate  finance  and  advisory;  reearch  and  risk 
rnanagement. services  for  a corporate  and  institutional  dtent  base. 

Driven  by  the  pursuit  of  best  practice,  the  finance  function  is  continuing  to  develop 
sophisdeaxed  control  standards  to  be  applied  consiscendy  across  the  international  locations. 
The  bank  now  needs  to  hire  a'talented  professional  to  lead  this  initial^ 

Reporting  to  the  Manaring  Director  responsible  for  global  management  reporting  and 
managing  a small  .team,  you  will  oversee  the  implemenotion  of  common  comrol  standards 
and  monitor  thdr  eflectiveness,  assessing  any  rak  areas  and  devising  enhanced  control 
measures  where  necessary. 

Riobably  a graduate  chartered  accountant  you  will  have  sound  e>q>erience 
of  comrolflng  disdptines  in  a securities  trading  environment.  Combining  a strong  control 
mentality  with  a grasp  of  materiality;  you  vnll  demonstrate  project  management  abilities  and 
good  man-management  skills.  Buriness  understanding  will  be  essential,  as  will  the  relationship 
management  abilities  needed  to  sparhead  a leading  edge  initiative  in  a large,  com^ec.  multi- 
site conerolling  environmenL  . 

This  challen^ng,  high  profile  role  vnlt  en^le  you  » make  a significant  contribution  to  the 
robustness  of  the  omuol  infrastructure.  Wbridng  in  a dynamic,  professional,  empowering 
environment  you  will  enjoy  excellent  opportunities  for  career  progression. 


Pfeose  write  to  /anet  BiiSod^  q'uotbig  ftej^  SOB  and  enderiiif  apOCV, 
at  BBM  Aatedata,  I BowChufehyieiL  Qieopride,  London  EC4M  9DQ. 
7kkOr7/945  3500*FaeOf7f  945  3551 -evnoibSOSQbbirLeeJik 
4lleppllegt(oiMwfB5etriqtetfhniief8riete»ce8nfidence. 


ASSPCIATES 


c 


financial  TIMES  FRIDAY  FEBRUARY  12  1999 
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WATBBSrONVS 


hmvmedia 


Intemational  Accountant 


HMV  Media  Groiqi  |dc  comprises  of  HMV,  <me  at  the  worid's  leading  qiecMiet  nmisic  retallaiai  Wateretone's 

and  Miens,  the  two  leading  brands  in  the  UK  spedaEst  book  rctaBi^  market,  ihe  groiv  operates  over 
470  stores  In  11  ceimtrica  woridwtde  ceneraHng  sales  of  over  £lbn  with  exdtliM  plans  for  flirtlwr  mqianslon  In 

the  UK  and  InteniaUonaBy. 


Director  of  Finance 


Maidenhead 


£ Excellent  Package 


Based  at  the  Mddenhead  office  (30  minutes  from 
Oentral  London),  this  person  will  be  a key  member  of 
the  group  finance  team,  keen  to  develop  rapidly  rrithin 
toe  department  and  enjt^  a high  level  of  exposure  in 
the  orgmilsatlon. 


The  sueeeseful  candWaie  will  be  a qualified  accountant 
with  up  to  three  years  PQE  and  experience  of  financial 
reporting  in  a blue^ip  international  pie  emrtronment, 
coupled  vrith  a strong  technic^  competmica  atKl 
proyect  management  skills. 


M LDOdoe  - 

Amsterdam  Excellent  Package 


Remnnstbllitles  wfll  include: 


Analysis  and  reporting  of  the  woridwide  monthly 
trading  results. 


♦ Preparation  and  Interpretation  of  the  group's 

quarterty  and  annual  results  for  pubHcatlon  In  the 
US  and  UK. 


♦ Continuous  development  of  current  management 
Infiormation,  q*stems  ar)d  pnocesses. 


♦ Related  adhoc  projects. 


A committed  team  player  with  the  credibility. 

interpersonal  skills  and  commercial  awaeness 
necessary  to  make  an  effective  contribution  to 
the  organisation.  Excellent  opportonitles  to  progress 
In  a business  with  a proven  track  record  of 
career  development. 

Please  apply  writh  a full  CV  to  Angela  Webb  at 
Michael  Page  Rname,  4042  High  Street,  Maidenhead, 
Berkshire  SLB IQE.  Teleitoone  01628  771604  or 
fax  01628  785465  quoting  reference  485808. 

SHTitil:  gTgelawebbOrnichaelpage.com 


Michael  Page 


TMks  gid  responsibitWes- 

♦ Implement  «d  develop  financial  change  metMgement 

md  a new  stmcture  for  toe  accounting  department 

♦ Work  Jointly  with  the  Global  ManagameM  Team  in  the 
creation  and  management  of  gtobel  polieies 

and  procedures. 

♦ Develop  kx%  term  European  financial  strtoegies. 

♦ Support  developnient  of  <veratingpl8fS  and  Ixidgets. 

♦ Assess  and  develop  mternai  controls,  processes, 

financial  and  tax  management  t^oiting,  finance  sxt 

treasury  including  the  manapment  of  loeal  banking 
ralatlwshtes,  reporting  ^ budgets  versus  actual 
perfonnance  resists. 

♦ Uelse  with  the  COO.  CR)  end  MD  oh  new  business 
development  fees  and  contract  negotiations. 

♦ Oversee  the  leplaflabsinclucSnglntelleilual  property 
protection,  litigation  and  uaiuact  negotfaticns. 


FINANCE 

TMWMWchaelpagsetfn? 

Austnlla  • Chtoa  • Fiance  • Germany  • Hong  Kong  • Italy  • Necbcriaads  • New  Zealand  • Sin^pore  • Spain  • UK  • USA 


Profile  of  the  suitaUe  eandldae: 

♦ D^ee  In  business/accounting  or  equivalent;  post 
gracfciate  accounting  quaBfication  or  MBA  prefened. 


^ 7*10  years  experience  In  a seniw  finance  msnsgwnsni 
rote;  exposure  to  advertisinfi/media  of  FMCG  an  asset 

♦ Ability  to  work  efibctteely  In  a fast  paced.  muRKasklng 
environment.  . 

♦ Strong  customer  toeus  and  aptitude  to  be  of  added 
velue  In  aH  aspects  of  bosinass. 

♦ ExcMtentecmnuinicationsMIls:  ability  to  tfmsMe 
financsai  and  busbiess  plans  to  various  levBis  fet 
various  countries. 

♦ RuerriinEntflshiDutchorotherEinpeanlanffn^apbis. 

♦ Strer^leedeiship.  coaching  and  teem  buUdmgskUs 
and  able  to  depl^  a handson  approach 

when  neoessmy. 

If  you  are  interested  fai  applying  tor  this  outstaixllng 

opporturdiy.  please  send  a uunipiehensive  CV  end 

scconip8rq4r«  letter  Cm  English}  to  MIchlel  H.  SWnksolaaB 

at  MichsM  Page  Fkiame.  Worid  Ttode  Center, 

StrawinsMylaan  1057, 1077  XX  Amstairiam. 

the  Nethertands,  qucoing  reference  MS/56107. 

Telephone  00  3120  5789444. 

eman;  mlchielslntnicotoaatonlchaelpagexom 


MichadPage 


Fmandal  Controller 


INTERNATIONAL 

wwiiuoldneipogp.eom? 

Aostialia  * Clitoa  * Freiiee  * Gomaiir  • Heqg  Kong  • Italy  • NecheilaiMis  • New  Zealand  • Singepore  • Spain  • DK  • USA 


City 


to  £70,000  Basic  + Package 


EUROPEAN  FUND  ACCOUNTING  MANAGER 


Our  client  is  a new  breed  of  intemational 
re-insurance  company  with  a successful 
strategy  of  employing  undenvriting  excellence 
and  managonent  expertise  to  develop  its 
business,  writing  quality  accounts.  It  is  an 
eiteiting  place  to  work,  priding  itself  on  the 
highest  standards  and  treatirtg  all  of  its 
employees  as  one  team  woridng  together  for 
mutual  benefit 


♦ Treasury  and  cashflow  management 

♦ Budgeting  and  management  information. 

The  tiole  Is  not  standstill  in  nature;  all  areas 
require  constant  development  and 
improvement  in  line  with  our  client’s  aim  of 
excellence  across  its  operations. 


Due  to  an  internal  promotion,  they  now  seek 
a Hnancial  Controller  to  lead  the  finance 
departmetrt  This  key  position  is  at  the  centre 
of  the  operation  and  a fundamental  part  of 
the  business  team. 


llie  role  Is  broad  In  scope  and  effect  and 
includes  responsibility  for  all  aspects  of: 


Candidates  will  be  graduate  ACAs  with  a 
minimum  of  six  years  post  qualification 
estoorience.  They  will  require  a good 
understanding  of  technical  iirsurance  Issues 
applied  from  a business  perspective.  Th^ 
should  be  hands-on,  relationship  builders  witii 
the  credibility  and  confidence  to  make  and  act 
on  recommendations  across  all  levels. 


^ Rnancial  and  management  reporting. 
^ Rnancial  and  systems  controls. 

4 Regulatory  and  tax  Issues. 


Interested  candidates  should  send  their 
details  to  Sarah  Hunt  at  Michael  Page  City, 
50  Cannon  Street,  London  EC4N  6JJ. 
Telephone:  0171  269  1846.  fax:  0171 329 
3426.  e^ail:  sarahhunt@midiaelp^e.com 
Please  quote  reference  487797. 


Edinburgh 

Our  client  is  part  of  one  of  the  world's  leading 
investment  management  groups,  with  intemational 
funds  under  management  in  excess  of  $200bn  and  some 
7,500  employees  in  more  than  20  countries.  The  company 
has  an  enviable  record  of  growth,  achievement  and 
innovation  and  integral  to  its  development  strategy 
in  Europe  is  the  appointment  of  a high  calibre,  senior 
finance  professional  within  its  European  headquarters. 

As  European  Fund  Accounting  Manager,  yon  wiD 
have  a broadly  based  control  and  reporting  remit 
encompassing  all  aspects  of  investment  accounting, 
administration  and  fund  operations  within  the 
European  Group.  This  will  cover  mutual  funds,  ^ 
investment  trusts,  unit  trusts  and  offshore  [ 
investment  vehicles  within  a geographically  W 
diversified  global  portfolio.  It  will  also  involve  ■ 
supporting  the  activities  of  European  and  ■ 


ml 
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to  £60k  + fs  ben^ts 

us  Corporate  management  aooss  a variety  of  areas  such 
as  business  development,  as  well  'as  managing  a team 
of  some  60  people  located  in  both  Edinburgh 
and  Luxembourg. 

Proactive  and  commercially  aware,  you  will  be 
a qualified  accountant  posses^ng  conslderaUe  experience 
of  investment  accounting  and  systems  development, 
either  through  working  in  tiie  fund  management  sector 
itself  or  possibly  through  advising  in  professional 
practice.  A strong  team  player  with  first  class 
interpersonal  and  technical  abilities,  you  will  be 
..  . orientated,  towards  quality  and  results,  with 
j excellent  qiganisadonal,  influencing  and  people 
m management  skills.  You  will  also  have  the  stature, 

■ dove  and  versatili^  to  succeed  in  a demanding  and 

■ dynamic  pan  European  environment 


■■ 

. ‘mi 


■FLETCHER-JONES- 

■careh  and  lal'fcuaa 


MichadPage 


AppritatmnamB>*iaiiph>rt-fniriia»iif»ijmrfiiding  aabiy  arfaH*  aiwt  ^nntuig  f»faimnpMfi/FTi»honlrfbe  adABMeJ’in  ChariM  StgCariy 

«r  Gnme  Deldier  Jones  UA  Hanover  Hons^  45-St  Hasova  Edinbo^  EH2  2^  Td:  0131 226 5709  Fbc  0151 2a0  ] 940. 


CITY 
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London  • New  York  • Paris  • Amsterdani  • Frankfurt  • Milan  • Madrid  * Hoog  Kona  * Singapore  * Sydney 


IhnfEsiMENT  Institution 


a?fKvsr«Ki 


Treasurer 


European  Credit 
Risk  Analyst 


Ex-patriate  package 


UNITED  ARAB  EMIRATES 


Our  client  is  one  of  toe  amst  successful  imesbrient  houses  in  the  Middle  East  with  a trade  record  that  sUeiches  bad:  over 
20  yean.  Its  nvissian  is  to  provide  local  and  faitematienal  eompanies  with  a wide  range  of  hi^-quality  investment  services. 
It  cunently  has  a reqaiiement  for  a fiist-dass  Tteasuier  to  maiwge  its  tieasuiy  operations. 


Due  to  substantial  European  growth,  a leadir^  Pacific  nuiltimedia  group  aritii  a turnover  in 
excess  of  $1  billion  Is  looMi^  to  expand  its  creAt  risk  department. 


Flexible  City  location 


Excellent  Package 


The  Position 

■ Manage  the  day-to-day  operational  activities  of  toe 
tieesury  functlm 

■ Manage  motivate  and  develop  the  team  of  dealem 
leading  by  0caBq>le  ensuring  that  piofessianal  valnes 
and  working  prnctiees  are  maintataied. 

■ Ensure  toat  EX  and  conency  management  systems  meet 
our  dient's  lequiiements. 

■ Cadi  management  incliidingcarit  monitoring  axtd 
projedions  and  cc^t  risk  assessment 


The  Retpiiiements 

■ Pzoven  experience  of  managing  a tteasuxy  function. 

■ A proactive  sdfolarter,  capable  of  managing  and 
coadiing  a team  and  able  to  si^  new  ideas  and  wodrirtg 
practices,  if  required,  to  toe  dqarlinent 

■ Hl^levebofinldlactandaiitiatlveaoupledwlths 
hands-on  appioadt  to  work. 


Reporting  directly  to  the  European  Credit 
and  Risk  Manager,  you  will  be  a key  player 
in  maintaining  and  developing  relationships 
with  European  clients.  Using  economic, 
financial  and  strategic  information  and 
working  closely  with  the  European  sales 
teams,  you  will  establish  credit  terms  and 
enforce  corporate  credit  policy  to  optimise 
risk-taking. 


The  ideal  candidate  will  combine  financiai 
acumen  with  flexibility,  confidence  and  a 
flair  for  negotiation.  You  vrill  speak  fluent 
English  and  at  least  one  other  European 


language,  preferably  German,  have  a 
minimum  of  three  years  experience  in  an 
intemational  environment  and  have 
mastered  Excel.  Knowledge  of  Access  and 
Lotus  Notes  is  a plus.  The  Group  offers 
excellent  opportunities  for  development. 

Please  send  your  CV  quoting  reference 
FSS28979  to  Sarah-Jane  Stone  at  Michael 
Pa^  Intemational.  159  avenue  Achflle 
Peretti,  92522  Neuillysur-Seine,  cedex, 
France.  Telephone  00  331 4192  7272, 
fax  00331  5524  9042. 
e-mail:  finance@michaelpage.com 


Develop  and  maintain  strong  woddng  rtiadonsh^is 
wrtto  Banks. 


Reliable,  open  minded  and  tnistwoitby,  with  a high  levd 
of  integ^. 

Fiisbdass  presentation  aldlls  • able  to  «wTi™itiL-a«a 
effectively  witi^both  junior  staff  as  well  as  senior 
executives. 


of  Manage! 


Devdop  and  present  new  of  treasury  a^vides. 


Please  send  your  CV  with  current  salary  details  to; 
Mr.  Matin  Bdltdidi,  K/F  Sdection,  25Z  R^ent  Street, 
London  WIR  6HL,  qno^  ref;  IStSDAAM. 


Alternatively  send  by  bx  on  0171-312  3380 
or  1^  e-mail  to  kfs-kmdenMcomEerryxxHn 
Internet  Home  Page:  bttp://wwwJc£idcctieiLcani 


A DIVISION  OF  KORN/FEKBy  INTERNATIONAL 


MichadPage 


INTERNATIONAL 

wwMTiichaelpass.etf^ 

Austnlla  * Chiiu  • FIWKC  • Germany  • Hong  Kong  • luly  • Nelfaerlands  • New  Zealand  • Slo^poie  • Spain  • UR  • USA 


ACCOUNTANT 


ControRM'  Revisor  speaks  English, 
Geiman,  SpaiUsh  is  lotricing  for  new 
projeot  or  permanent  as^gnment  in 
Europe  or  Overseas. 


Phono  in  Germany: 
00  49  61S1  250330 


DIAGEO 

Group  Head  of  Transfer  Pricing 


^our  p., 


Dobliii 


Sabstantid  F^ude^ 


Diageo,  fbtmed  throvi^  the  owiger  of  Gbindess  and 
Grand  Metropoiitao,  is  one  of  rite  woildb  largest 
branded  consumer  goods  companies  en^loying  80,000 
people  and  achieving  anwna!  ronrover  of  around 
£14  billkm. 


AIGLON  COLLEGE 
SWITZERLAND 
(oveioeas  HMC) 


CHIEF  FINANCIAL  OFnCERySURSAR 

Aiskn  Calkrr  ■<  icdLiiig  Iir  Aspia  IWmlHited  jiddnMfiaigiMK,fcfcMiai^H»— rfm. 
BmM  iinnaiisai  ahml  ■ tte  Swns  The  nHw*.fU  cartfidole  am  luve  piwm  sUUs « j roarial 
maiusw  ADd  nn  pUycf.  IhcBsy  ia  EoglKb  wd  Fmch.  ai  adl  n adnxEd  p™pt.ii.y  la  iDfixiMiaa 
WtinBloBi. 

nepaAiwtaD)  •lOWmiiwdMfiDaciiladfCBiarataiinijiiNneinpaiMailiiia.TtncoBsbeKopefara 
atnUc  candrif  in  onunr  fun  lOfniniMliq  Ibi  ibMiKUie  m maugaq^tK  in  tau  20DD  n Ibe  INI 

Mttmw  of  Ll  CdL  Peter  fcoA  atK,  |J  ;e»  sTwonritlcd  Knu 

Bem-Urf  Ite.  .AmI  j..  , i itin jfli  (irihu  iLfunLi  mJ 

■ — riTthi  11n[iiiiiiii.*V-*'-”-nn  t‘tm*Tiriitni 

MdsatodCPOff’C 

doHS  dae  Wednodii  34*  Mny. 


Transfer  pricing  is  a key  issue  across  all  four  divisions; 
Gumness,  PUIsbu^  Burger  King  and  UDV. 

R^rdng  to  dw  Group  Director  of  Taxation,  tbe 
appoioied  ga«vi«Haty  vriU  kad,'  manage  and  develop  a 
five  person  team,  You  will  be  responsible  for 
conducdi^  reviews  of  key  imeroompady  crass  border 
transactions  across  all  hit  diviskms. 

Key  casks  will  include: 

* opdmising  and  prioridsing  eax  planning  to  comply 
widi  internation^  legblarion; 

* analysing  cross-  border  and  interoompany  activity 
to  ensore  arms-length  transfer  pricing  agreements 
are  applied; 


* managing  reladonships  aooss  the  tceasuiy  and  tax 

functions  both  within  the  IFSC  and  at  group 

headqnartets  in  London. 

Candidates  will  be  qualified  tax  spedaiisis  with 
significant  transfer  pridi^  experienoe  invoiving  muiti- 
aaBonal  groups.  A baekgrouitd  in'  eonsultii^  a large 
eotponce  or  a tax  authority  would  be  approprute. 
Strong  tedmical  slcQls,  proven  management  abili^  yn,l 
exceHeut  comnumicaaon  ehilla  ue  rMfnrinl  for  diis 
high  profile,  senior  management  position.  Career 
opportunities  within  rhia  fost-moving  international 
group  are  etmeilent. 


Please  send  a full  CV  in  em^idenee  to  GKR  at  thr 
address  bdeta,  quodng  e^emtee  ntmAer  9999^  on 
both  letter  and  ettadope,  and  mdudsng  ^f***?f«  of 
eanetatemonaation. 


V. 


S . •‘41 


GiCR 


^leensbetry  House,  3 Old  Btnin^ton  Street; 
London  WIX ILA. 

Teh  0171  534  0099.  fiu:  0171  534  0001. 
E-inaih  laniryeglBpoapxom 


Cl-..'  '■ 


JanflneneniHig 


CORPORATE  FINANCE  ANALYSTS 


HONG  KONG  BASED  - ASIAN  FOCUS 
JacUuK  Flen*«  one  or  ihe  JratfiiS  iiircjiiw  hoiM  to  ihe  AiWiWSc  i^ica, 

•rtih  a imkpK  comWimkio  of  ftaincW  Bcrrices  tfaBteed  ihi^  an 

The  carpoHie  tance  depaitncDt  smptoFs  over  laiwiftBhMHkiB  WaiuttNiw 
ibe  icgiaa.  VcReO  MfiAHoose  in  Ada'  Ibr  die  taa  dnee  jeas  by  FloHiee  Aab  ud 

»«!  a leatBog  poutiop  la  cqutar  and  equiiy  rdaud  ABldnisli«,  the  depuBOMat  luc  an 


■ IheaKDeaMcanAhiaidll: 

• • haw  gaduMri  tom  « wp  iMdaealQF  fa  Ibe  batllMietf  yean  with  aa  BppCT  aeccod  or  flat  cfaw 


A*  pan  ot  n»  drt«  lo  ftrtia  Snenjdiai  the  (tepanaieu,  dfa  «BW  wMw  w «m* 

gnduie  amysnoftlM  higbmi  mflbie. 


LnXDON  rttAMES  VALLET  AMS  TJ  Kb  AM 


beflneatfayofcenaodtwtaenEnglWr  Aafanhagoage  Agbxpfflbeaa  jJwmiJiy. 
be  omoato  pfde^Uy  vhb  aeefleot  coapaei'dcilb 

paMea»li^iii-r»ifffify<«iMiiiwn>waHdAiiglnaiBceediiiadpaiTMr  UMiwJuart p— hmnni^iy 

demottnnte  an  Infonaed  loxeren  rc^ardliiA  receni  major  developmenu  witUn  the 
A«i  PidflccotpoimeflBaneeaMte 

ROBERT  WALTERS  ASSOCIATES 


EXCELLENT  OPPORTUNITY 

Zatcresied  parties  ahoold  send  a Currleolnm  vitae  lo  Macy  Kwok  at 
Bohett'Walma  Amedmea,  Soiae  2U9.  2lsc  Ffaor,  Jwdloe  aowe,  Ooe  Fbee. 

Oencal.  Bong  Koog  Td:  * 8$Z  2$25  7808.  toe  + 8$S  2S25  7768  or  Un  Cope/Atom  Saks 
at  Boberf  Wlihw  AaaccfaiM.  10  Sedibtd  Street,  lonihin  WC3E  9BE  Tel:  0171  ?79  S333 
Ease  0171  91$  8714.  Coirlcola  Viae  acni  tSevedy  to  Janlfae  FIcillims  will  be  fOrwanSed  w 
BobeR  TMmfs  Acsodams. 

Vdx  te^^wwjolimMi  aliu  J.UUIU 

Yon  may  alaa  apply  da  htyaVeya.ecm/8p»<rt_^Maea  quodng  icfcicncc  RWHIUO. 


aufSBii  BAA 


1RT  NKV  TORS  RONC  ROMO  aiHGAPORe  fTBM8Y 


MEIBOI'RMC  WKLIIN6TON  AtCRlANb  JOHAXNIsal'RG 


Corporate 
Finance  - 

Executives  & Managers 


City 

fExcellent 


finance 
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CORPORATE  FINANCE 

Never  Underestimate  the  power  of  tallting  to  your  clients  in  their  own  language 

As  a leading  Europem  investment  bank,  we  create  solutions  for  selected  growtii  industries  as  a true  business  and  strategic  partner  for  our  dients. 
Your  value  is  not  only  to  provide  the  technical  corporate  finance  expertise,  but  also  to  understand  and  woric  with  the  differing  European  business  cultures.  We 
.therefore  require  profesdonals  who  can  talk  to  thdr  clients  in  their  mother  tongue  - German  & French  are  particularly  useful. 

The  Role 

As  a member  of  a Wiestein  European  M&A  or  sector  team,  you  will  have  early  responsibiiHy  allied  with  extensive  support.  You  will  be  involved  in  targeting  new 
business  and  developing  client  relationships  across  one  of  many  growth  industries,  as  well  as  executing  transactions.  You  will  gain  a level  of  experience  and  training 
unusually  broad  - giving  you  the  capability  to  participate  in  the  whole  corporate  finance  process.  The  rewards  of  this  high  level  involvement  will  be  considerable. 
Sector  teams  include  rnedia  & communications,  growth  industrials,  life  sciences,  finarKial  sponsors  and  business  services,  as  well  as  generalist  M&A.  They  are  led  by 
highly  eiqierienced  profeaionals  with  international  reputations  and  e)q>ertise. 

The  Profile 

We  are  looking  for  individuals  to  join  at  executive  and  manager  level  within  a number  of  areas.  You  will  be  highly  intelligent,  articulate  and  numerate,  likely  to  have 
either  a professional  qualrfication  or  MBA  You  may  already  have  spent  up  to  3 years  in  corporate  finarKe. 

You  vw'il  have  fluency  in  at  least  one  other  European  language  as  well  as  English,  and  you  must  have  the  capability  to  work  with  Eurof)ean  business  cultures.  No 
industry  sjaedaiism  is  necessary. 

If  you  want  to  build  your  corporatt  finance  career  with  this  dynamic  opportunity  then  send  your  CV  with  salary  details  to  our  retained  consultants 
Kathryn  Ward  or  Richard  Gander,  or  contact  them  on  0171  845  4200. 


Finance  Professionals  Ltd,  26-28  Bedford  Row,  London  WC1R  4HE. 
Fax:  0171  845  4249.  Email:  kathrynwarddfinanceprofes5ionals.com 


Develop  your  career  at  the 
heart  of  the  financial  industry 
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Ftnandal  Analy^ 

We  ue  now  seeidiu)g.fQr  an  additionil 
peison  tojrtri  Qiff  liiandiiL  aKMdhnlnge^ 
risk  analy^  tsBK  Ibta  wit  be  eKpected  to 
coDativ  piores  aid  leport  on  ley 
dab  lequiied  to  supeivBe  banks  and 
building  sodaties. 

Spedfic  |N0[|eds  wift  be  assigned  aoconSng 
to  your  piennt  eqierieiice  akhoagh  there 
will  be  eveqr  opportuni^  to  bioadM  your 
eepertise  - aoqg  the  fak  qrectnim  of 
issues  and  activities  within  the  indisbyL 
We  can  abo  offer  you  a high  pereond 
profile  and  with  it  eveiy  opportunity  to 
contribute  to  the  development  of  new 
sources  and  metbods  within  this  vital  irk 


1b  be  omsadeied  you  should  be  numeiate, 
Uesibr  wU)  statbtml  and  sineadsheet 
dolls.  Knowtohe  of  baridng  supenrfsiofi, 
oeditrs^ms  and  Bcoxiating  would  be 
helpful  Ybn  shonU  be  athpbUe  and 
qukfcto  learn. 

MeRSted?  Then  pkase  ca&  0171 2fi9  £204 
fixan  appGotion  fixm  qnoting  lafiuence 
nunberlJOca. 

Qodng  date  for  receipt 

of  "wplatMil  ijgiBGathui 
tonus:  24th  Icbnaiy  1599. 


Finandal  Services  Authority 


Satellite  Mobile  Telecommunications 

Pricing  & Revnnnn  Mnnagnment 

At  ICO  Global  Communications  we're  toking  mobae  oommunicadons 
technology  to  a new  level.  Our  ^gan  wl  bridge  existing  ittaxnpaitoBiy  and 
coverage  gaps  at  die  toudi  of  a button.  We  w9l  be  going  into  QM rune ciai 
service  in  the  yew  2000.  using  12  state-oMhe  art  setaBies  and  12  netwoefced 
ground  statiors  to  provide  fliobSe  voice  and  data  Bnls  anyvuhere  on  the 
plarieL  This  historic  bijsiness  is  badmd  by  59  vvoild  leading  tefecoins  and 
teehnotegy  companies,  which  have  so  tor  investad  over  S2S  bOon.  More  than  400  toghly  skied 
profesaonais  are  already  working  to  buidlhe  CO  service,  and  at  this  stage  in  our  development 
need  to  expand  our  Revenue  Managemem  team  with  2 pecqile  capAle  at  meddng  an  irranedtote 
contrbution  within  a unque,  global,  fast  moving,  and  togh  profle  erganisadon. 

Working  as  key  team  players  in  ICO^  Revenue  Mmagement  team,  you  wW  help  create  the  wholesBie 
price  structures,  incentive  schernes  and  optirnat  revenue  targets  for  a indy  globd  telephone  netiworie. 

Support  the  ' ' • Comnwdai  tred:  record' in  a LuifiutitMi 

vnplementation  and  ceSuiar  telephone  market 

management  of  ICOb  ^ qooij  babhceof  ara^  & piereitalionalskffs 


Support  the  • Commerdai  trad:  record  in  a oonyietnive 

vnplementation  and  ceSuiar  telephone  market 

management  of  ICOb  • Goodbabhceofarw^&piereitalional: 

wholesale  prides  and  ^ .. 

successful  pndidate  inud  possess  the  followtng:  Rafiafanoe:JI153 

Helpiden%eu^iate&  • StmngmimentywttBttolknac^ 
model  wholesale  piidng  • Celkdar  telephone  inctosiry  knowledge 
opportur^  by  product  • Commeidal  modebig  cxpeiierice 
& marfceL  Vbur.  • Good  cenwnunlca^  ddfc 

capabilities  8 experience;  sboiJd  fadtoto:  ilrfeianoKJIlS* 




to: ““ 

i..  W 98H.  Engl«d  Fk  BUI  600  066A  «n.»=  nKnJWtam«. 

TS  fl«i  ««  »b<>" 


ICO 


»iuM.',at  rnU' 


fes 

rfQiiMliTirii-rfTiinfriiifr 


■ lu  a%ich  additional  busfeessjeaders  m France.  Oifflaik  widitfae 

le  FT  can  help » ieOTra«ttt  adyotito  opportuniiy  » capita  FTs  Enrapean  readership  and  to 

dioh  piv»  >0“  Fjcnch  business.s^a^.Fiffl-  inforBaHtion  on  xai^^fottiia-aca9s  please  ie^ 

lunheruttg*.  KadSoyitoiaM 


PosHioii 

available. 


To  advertise  your  appointments  in  the 
FT. 

please  call: 

Tel:  +44  171  873  3351 
Fax:  +44  171  873  4331 


We’re  Unique.  Are  You? 

This  is  veur  oppoitunin-  not  just  to  share  in  our  success,  but  to  create  it. 


*■  a Wajintnal  na—lwpirmw*  «tm1  Op^iratiiig  Rmiip, 

hoafiipiartonMl  <n  l>nlial  anil  olHntMt  in  TrfwiitwWj  GeSUnm  and  KaxAClli. 

Thft  fimtip  inHt  gjtuMa  BignificanCty  io  recent  'jeaiB  aiiH  ha«  amaaaed  t*"**!^  ot  tIm. 
regionk  mnw  significaiit  aHiances  paitneish^is  in  rh«  finpital, 

Cansmaer  and  Lifimnaiion  fleciais.  Copolak  in-tamise  Bosmen  Devdopiiiezu  Groiq> 
harirfiM  projects  BndbnsiDess  ideas  &om  conoepdon,  planning  jwkI  feasibility  and 
into 

TOb  are  inoMnj  for  highty  moiifated  indmdiials  ibr  tbe  fbUovinng  Dobai-based 
positiens: 

Tice  PewMeat  • Business  Development  Gronp 

A higb  qinlily  finance-oriented  bnaiiiesa  davelqper  vridi  nuns  than  five  yeere’ 
egqpciienca  of  die  coniminiimtioim.  tadmology  light  xndnsBul  sectors  in  dia 
West  or  the  hfiddlB  East  Tbu  shoald  have  aFoovtoi  track  xecood  in  leading  or 
stronipy  sigiporliiig  new  bosmem  and  emporate  acqumdon  soslsgy  in  projects  qp 
to  die  $20  nrinion  marie.  %a  should  possess  strootg  negotiatioB.  an^ydml  and 
immnnmicatian  skills.  Ibn  axe  a pessnasno  pvesanler  and  aenuMne  wfao  can  inntai. 
task  nd  lead  efteclivdy  into  wenld  ptelbr  an  MBA  in  efibei  Snasce,  madceimg  or 
candiditfwi  wife  profasaonal  qnaWjmtions  CftCA.  CBl  or  equivaleBO. 

Tbehaology  Rnalyst  • Bnsiiiess  Devdopment  GzDxqp 

Ibn  wiB  VRUk  within  the  BEXS  as  a senior  anslyM,  with  a ^edaiisation  fit  the 

1— .Ka  iwf.¥.wiulM«ii  YonimnitpOteBm^  tt¥»w 

giaq)  of  treads  in  at  lead  two  of  diese  sectors  and  be  aUe  to  drive  ideadficadem  of 
gmrdiaeetaa  and  Iuw»vl  merit  oppouunilieii  tta  a strategic  wiutui  like  CigKila. 

YtoalimlrirnMi«MBH»»ignMlyHgataiirfiMwmiwwAt{iwi«Wn«  yhii  iioaH  tw  Sa  mHm 

to  devdep  pints  for  yoQ  anil  nfticslly  ovsliiaie 

MUemal  proposals  we  lecreiie.  bfan  Shonld  be  an  MBA  in  fawieM  er  have  a fiat 

ilnjmn  lurkiiil  iqi  Tiy  it  li  ml  ibiii  jt  iiiiriiiiifii  iiiiiiiHl  nrpnrt  ilngmn 

Ibr  both  posidoM  yon  should  be  willing  to  idoeaie  to  tbe  OnitedAisbStHiiaies. 
1BDG')to: 

JmylVtvTnnH,b>eCi[^etoGiwig^P.CXBoK2M<B,DBbai,BlE. 

W:9714319668  EfacSndSlSSSS 
oc  enaeA  ymn  detolls  In  confldaatoe  tor  niuyfltcnpolemonp.oBMR 


C=UF*OLA 

CREATB46  VALUE  IWOUGH  CHANGE 


^ Schroder  Ventures 


European  Venture  Capital 


London 


fExcellent 


Sdtzoder  Vbituces  is  a -leading  international  buyout  and  development  capital 
gronp,  with  committed  capi&  of  over  S4bn.  A requirement  has  arisen  for 
eseceptional  individnals  to  join  the  London  based  team  in  the  following  areas> 


Invesbneiit  Manager 
The  soccessfel  iftfdicant  is  likdy  to  be 
an  ACA  or  an  equivalent  European 
qnfj^tion,  3^  yeais  post  qualified, 
witii. significant  corporate  finance 
txansaction  etqienence.  individuals  are 
lik^  to  be  frw  a Tc^  5 accountancy 
firm  or  an  investment  bank. 
Altemativdy,  candidates  may  d^lay 
rdevant  expeiince  in  the'  acquiution 
finance  or  private  equity  environment 
Hus  hig^y  viable  wifi,  otcompass 
the  development,  evaluation  and 
execution  of  appnxred  investinents. 


Eivestment  Executive 
The  appointee  is  lik^  to  be  a 2nd  or  3rd 
year  analyst  working  for  a leading  US  or 
European  investment  bank  within 
corporate  finance,  mergers  and 
acquisitions  or  equity  research. 
Alternatively,  applicants  may 
demonstrate  rdei'ant  experience  fiom  a 
leading  strategy  consulting  firm. 
Candidates  should  possess  advanced 
finandal  analysis  skills  and  esqxisuie  to  a 
vaiiefy  of  industries.  The  indMdual  wiU 
assume  a high  profile  role  in  the  research 
and  devdopment  of  transactions. 


WALKER 

HAMILL 


An  candidates  must  be  mature,  conversant,  commercially  astute  and  display  strong 
mtepeiSQnal  skSls  and  eDodlait  academic  credentials.  Eurc^iean  languages  would 
be  advantageous.  Suitable  candidates  will  be  bbiious  self  starters  who  exhibit 
fetnis  partnership  potentiaL 

AppUeanb  dioald  ionvaid  a CV  to  our  retained  advisers,  Benjamin  Drake  or 
Guy  Townsend  at  Walker  Hamill  Executive  Selection  quoting  reference 
BDS^A.  Altemativdy,  in  the  event  of  immediate  queries,  please  contact 
Benjamin  Didee  on  OlH  839  4444  or  by  e^aaUibdrakdBwalke^amUL  co.uk 
An  direct  re^pemses  will  be  forwarded  to  Walker  HamilL 


1 I ^SS&’BBJgg’sac’.gB^gg.  g gfi/— N ?f  "n  ^ ■ ;:3«'3*s:.:ga'g.ijjgs:^j*5 
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financial  TIMES  FRIDAY  FEBRUARY  12  1999 


vy 


] 


IT  Recruitment  Consultants 


Permanent 


Contract  • Campaign 


Rmlld  Internationa]  Umfteti  and  GtiBite  Resources  Limited  represent  the  skills  brokerage  division  of  die  renowned  LNi 
Group.  LNI  Group  provides  nkhe  IT  Ory  reeruicmenc  services,  sofbware  products  and  consultancy  to  the  woridb  premier 
InvesuiHNii  bwddng  organisations  and  their  atsociatrd  service  providae. 

EsabRshed  as  a market  leader  in  consuladve  seUing,  we  are  sceldng  egqwrienced  and  talented  recruitment  consultants  for  our 
next  phase  of  growth.  We  offer  campa^  contract,  permanent  and  executive  search  savices  co  our  dienes. 

Our  culture  provides  an  exciting  and  dollenglng  woii^bce.  Successful  consultants  develop  a deep  understanding  of  the  Gty 
business  environments,  tedmokigies  and  commercial  awareness  and  utiBse  their  knowledge  of  IT  lecruionenc  to  provide  an 
interactive  service  to  our  cUems.Together  this  powerful  skills  mbc  diows  us  to  leapfrog  our  competition. 

We  need  people  can  first  and  foremen  openoe,  manage  and  devd^  their  own  reerulonenc  book. You  must  be  enable 
of  devdoping  conceptual  struegies  that  are  elegant  yet  achieve  botcem  Bne  success.  Your  success  to  date  may  have  been 
constrained  by  over  zealous  micro  management  or  an  accepted  style  of  operation  titat  is  Ingrained  and  unHkdy  to  change. 

Define,  construct  and  implement  your  own  future. 

For  a confidential  dseusslon  please  oil  0171  236428B  or  0171  248  0392  quoting  reference  FT/191 1/03/99/RAB/GRL 


parallel 


IMTERMATIOMAL 

nr 


I GrwetandCaiB%  Bow  Lane,  London  EC4M9B1 
infa@citT«nte.C(Mlk 
Wb  sues  hmijyiwiwiv.UUelit«.CBJSc 


ssssss 


Quantitative  Strategist 


DerH'atives  Model  Risk  Group  - London/New  'Vbrk 


J.R  Moipm  b a globd  OnarKid  furn  with  leading poeitioris  in 
invtsunenl  bonlong,  salu  and  trading;,  cqincy  inveamenta, 
and  fund  meruigemcnt. 


of  large  exoUr  portfolios  is  vital.  Presentation  and 
communication  sidUs  arc  also  importanL 


Hw  Derivatives  Model  Risk  Cniup  is  rcsponaibic  for 
assessing  model  risk  in  ail  gkibai  derivadves  buunesses 
and  drvHc^ng  a firm-wide  framework  for  model  risk  and 
model  arbitrage  managenicnL  The  group  is  also  involved 
in  strategic  reNCarch  topics  from  a derivative  portfolio 
management  perspective. 


M(1thin  thb  group,  on  opportunit\‘  has  aiisra  for  a 
puamiiative  Strategist,  based  in  London  or  New  Vxk. 

The  posrtion  requires  an  understandii^  of  the  isues  involved 
in  ralibraUi^  and  bendimaridi^emtk’ derivative  rnodek. 


Suitable  caiKfidaiesshouIdliave  1-2  years  experience 
in  derivatives  research  with  a proven  track  record  in 
pricing  model  development,  calibraiion  using  analytical/ 
numerical  techniques  and  exotic  parameter  management 
methodok^'  crcadon,or  1-2  yeantewperienoe  m 
quandmtivc  trading  in  exotics  with  a proven  track  record 
of  cxoiic  portfolio  inonegpmenL  .An  exi'ellent  educational 
background  with  un  MSc  or  PhD  in  Theoretical  Physics 
or  Moths  from  a tcft-lier  unrveniity  is  required. 


.\n  aptitude  to  develop  complex  mulii-factor  derivative 
models  and  the  ability  to  understand  the  sensrtivities 


Th  be  consHered/br  this  role,  please  aallSheUey  Action  on 

077/  ^2222(u>edsauis/amin§i046S4lS210)or8atd 
aJiiU  CK(iuotingr^Fn^t2  to  her  alMiUar. Associates, 
bSkxme Street,  London SU'JX  9/^E.  liar:  0171 S2S220S. 
E-maiL  sittll^asfUon@mManissodates.cim 


JP  Morgan 


era  tr  Ug«Mi  ||  th.  hnnMMd.  i J>  ukm  *r  I 


rkJI’UqHlSIk 


United  Kingdom 
Debt 

Management 

Office 


The  UK  Debt  Management  Office  (DMO)  is  an  executive 
agency  of  HM  Treasury  vrfiich  is  responsible  for  the  iasnance 
of  Govenunent  debt  and,  soon,  the  Ebroheqnec's  daily 
cashflows.  U is  in.  the  process  of  implementii^  a Ourd-par^ 
front  to  back  office  system  to  ran  its  cash  management 
fanction  and  is  se^ii^t  an  experienoed  operations  manager 
to  take  respeoaibility  for  this  greenfield  site^  ineloding 
bnildii^  a small,  dedicated  operations  team. 


Operations 

Manager 


^Excellent  basic 
plus  benefits 


Cit)' 


HerokistK 

* 'lake  responsibili^  far  the  seniiig  up,  mamganeDt,  dsjMO-day  ramung 
and  ooaaol  of  the  back  ofEoe,  senlanem  and  aawdared  pnxeses  to 
support  front  office  deafing  activities. 

* Ensm  the  smooth  mnning  of  trade  ooofinnatioiis,  seedemeats, 
coUsteraL  Bmenmty  and  FccondliatHn  preoedures. 

” Wirkckaelywidi  the  Bank  ofEngbnd  and  other  external  bodies. 

■ Genentt  managerocfn  aceouming  cepons. 

* Build,  BUDage  anH  modvaie  die  team. 

As  silt 

* Have  a fimmiMl  madaec  badcginund  with  solid  expedeoR  in  a 
operations  managemem  role. 

* Demonstrate  extensive  eqierienoc  of  back  oGEce  envinnuaents, 
prooeduKs  and  setdemens  systems. 

* Have  a proven  oadc  record  of  wofkn^  with  the  Central  Gilts  Office. 

* IdeaOy  have  had  exposoie  ID  tteasayfrtxtt  office  tradng,  back  office  and 
aoDOttiuii^  pcoduos  and  preceses  hidading  cedmology  sysKms. 

V Have  excellent  ■•■•Humnwiratinn  iwt  maffg,m,nr  Jrille,  COmbiDed  With 
rK^  OOduUBSn  aiwl  (q  jfA,  arvi  g gicenficld 

The  salary  offered  will  cake  mm  acoooac  the  fengtfa  and  quali^'  of  previous 

experieace.  The  DMO  is  an  equal  opportunities  enqilayer. 


McGregor  ■ Bovall 


For  farflierinftinaatfein,idease  contact  AndrewBieene  or  Hden 
Deokm  on  0171  806  14S0.  AHenmtivdy;  send  your  quoting 

refereswe  AKET271,  to  McGr^or  Boyall  Aaaooiates,  114 
Middleeex  Street,  London  El  7JH.  Fam  Oin  247  747S. 
BnadtpennamwUiftnqgr^orjrcyalLcomcg  visit  our  wrisoite  at 
wwwuncgregor-boyelLcoin 


employees© 


your.fingertips 


IT  Appointments  in  the  FT. 

Includes  Developers,  Business  Analysts  and  Project  Managers. 


For  more  information  please  call: 

Tel:  +44  171  873  3351  Fax:  +44  171  S73  4331 


Head  of  IT 


International  Banking 


Base  Salary  c.£80,000  + Bonus  + Benefits  London 

Develop  and  mai»«e  innovaJive  IT  whitions  to  Mhance  senn«  of  well.re,^^ 


THE  COMPANY 

♦ UJCa^itoycfinwnBtioia^r«peaedhricwidi6.UStl3bn 

assem  frplays  140  in  London  HQ  widi  a bv  <*Ves  of  nmaai)i: 


♦ Suoag  service  euknre  in  piiwm  and  oorpofam  baaliij  trmsury 
and  trade  finance.  Womrs  of  base  In  fraries  awards. 


, Highly  professional  IT  Team.  doBwering  robust  solutions  to 
support  banking  cBvblans  in  Europe.  w develop  systems 
now  thsc  Year  2000  changes  are  eempfeBC. 

THE  ROLE 

♦ Develop  strategy  and  defiver  service  levels  required  by  the 
buiinas.  Rqiert  to  General  Managp*. 

^ Lead  and  motivate  a casm  w achieve  condnanc  hqh  levehef  ff 
peirormanca.  Develop  efteive  rebtiensMps  wMi  operational 
imiqmenc  md  kqr  si^pKan.  DeGvar  value  far  nonqr. 

Pfease  send  fitil  or.  stacmg  salary,  r«ri520037SFr,  to  MBS,  54  Jermyn  ScraeC,  iMiden  SWIY  UX 
teOITI  529  1711  EmaB samjXKbferd@nb-iiitxofn  Td 0171  529  1705 


^ Protect  nonage  post  twIlciwHum  systam  tiavefepnwnt.  Ba  Mqri 

d rdevant  teciHielegieti  dni«m  zftKting  Che  bankfeg  martm. 

QUAURCATIONS 

^ ExperlaiiGB  in  mana^ng  ASHOOs.  widi  miti-range  hMarratiaaal 
banUiE  packa^  <04.  Midas/Kapiti)  wgwhtr  wtffi  trauury 

rdwBdpBripbefaliy$c*»»i.SBDi^pr^aetranipBtt«titSfc  • 

♦ Clear  crack  record  in  building  effictenc  IT  scrattgies  anti 
deUverhEsueeesiM  sofatien.  Soimti  Inwdadgp  of  ^ipkatioq 

devetepmenc  process  and  experieneeinpadugsseleetien. 

♦ An  in^iratienal  people  manager  also  able  ea  work  n Beard 
leveL  Strong  cecnmarcMl  orienation  coupled  witii  abffity  co 
delvw.  ArtiadaBe,  dynamic  and  fbemed. 


Aberdeat*  BirnibigHn - Biiscai * CardfF • Oq * EAitagh 


leedi  • london  • Kindesar  • Rate  * Seqdt  - Ftwilte  • ItetS  • fWi. 


NB  Selection 


NBS 


Technology 


.if..- 


:.-i : ’jS- ; 


.aat 
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A BNB  Resoirees  pic  coR^aiy 


6O90Q2Rfl||sarad 


Career 

Opportunities 
in  Consulting 
for 


IT  BANKING 


Project  Managers 
Business  Analysts 
Technical  Architects 


Our  efient  is  a well  respected  and  established  consultant  firm,  delivering  quality 
protesional  services  and  eivertise  to  banks  and  ffnandal  institutions. 

Their  continued  success  has  resulted  in  oppertunities  for  Consultants  and  Junior 
Consultants  to  be  part  of,  and  contribute  to,  their  growth  strata 
AH  positions  require  eqierfence  of  ohe.or  more  of  the  fbilowin^ 

■ Treasury  and  Capital  Markets 
■I  Risk  Management 

■ Middleware 

■ Back  Office  and  Setttement  Systems 

■ Dertvatlves  and  R)»d  Income 

■ Rnanda!  Software  Devefopmerit 
Ybu  must  have: 

■ At  least  2 years’ expertenoe  of  IT  banking 

'■  Good  Interpersonal  sKHis  to  develop  client  relationships 

■ The'  abinty  to  plan  and  manage  your  own  work 

■ A pragmatic  afgiroach  to  problerh  solving 

■ An  alHtNind  positive  atlitode 

■ A delivery  oriented  aitoroach. 

Ihto  ConsuRancy  has  a stitnig  peopto  culture  arto  to  conmittod  to  iTiajor  inuestrnent 

in  training  and  career  devtiopm^  Indivklual  responsiUli^  and  achievement  are 
recqgriised,  encouraged  and  rewarded. 

Please  send  your  CV  to  Alan  Summers,  quoting  reference  FT0199A  at  S&H  Consultir^ 
Umited.  Lloyds  Avenue  House,  6 Lloyds  Avenue.  Lc)ndon  ECSitr  3AX.  Ihl:  0171 481 1171. 

email:  SHConsuK^(ti.com 


FT  IT  Recruitment 


apDc^ors  cacli 


Oracle  Analyst  Programmers 


Wednesday  in  the  UK 


edition,  .nnd  caci 


Friday  in  the 


international  edition 


For  nor*  iafemBtlon  on 
hew  to  reach  the  top  IT 
profeoilonalo  In  bnsineso 

call: 

CHRISTOPH  GERTH 
ON  0171  S73  4027 
OR  E-MAIL 

chriotoph.gorthBft.eom 


La0ca  fnwhfes  a onkpie 
cambfciaifon  of  business  consultancy 
and  9stems  expertise  for  ma|or 
oiBarisathwis  across  all  maricet 
sBdm  amund  the  worid. 

Our  success  has  been  based  on  the 
caObis  (ti  our  pecgila  Thqr  • 
are  tBctiKticaBy  autosnding  and 
academlctily  accomplished  But 
more  den  that  they  have  3 iwe 
grasp  of  eammeicial  priorWes  - they 
know  how  to  ffiake  Innovatlan  worir 
intheraalviorld 

So,  when  you  joh  usb  youl  find  the 
lewatisga  far  beyond  an  extiemefy 
compeiftbe  salaiy  and  a wide  langa 
of  beneBtitouli  be  assiBied  a 
career  maneger,  wBh  Hhm  youl 
ageeperibnnanee  goals,  because 
uWmae^  your  devtiopnient  Is  our 
developrrient 


Tlxill  see  that  wRhIn  our  orsanlsalioa 
there  are  ruimenous  rixjtes  along 
which  your  career  can  progress,  tou 
could  become  one  of  our  technicat 
experts  wHh  an  imematlonai 
repuiaifon,  a senlar  managar,  or  even 
a consuiiant  bi  particular 
teduKtogtes  or  mariceli  Ttiere 
Is  even  the  opportuntty  to  blend 
dHferent  aspi^  of  our  activities  aid 
so  develop  your  own  nidia 
Whldiaverfouleyou  choosqyoul 
Ind  that  weto  decDcated 
to  a phOosopiiy  of  teamwork 
empowernientand  tongaerm 
strategtothMdng 
We  ireqitire  canddalBS  educated  to 
degyae  level  with  pnwen  eggierisnce 
biaDafltielbloiii^ 

Oiade  SQL  FU9QU  Devtioper 
200qPeveliipaaD0PMUiaWBi, 
(bade  Mhb  Saveg  no^:  ato  Urtc. 


These  opportunWes  are  based 
In  Ifto  UK,  Mth  the  opportunl^ 
tor  overseas  tnawL  Remuneration 
wll  not  be  a Hntitlfig  fector  for 
therfghtcandMaies. 
FteascseodUev 
quoting  reb  SnUM/WRIQl,  tos 
lobsjMloglcaani,  or  atarnattnfe 
send  ynur  (W  to:  Haqpret  Lhdq 
RecnAniait  Man^,  In^  UK 
LMtod.  Stopbsnsan  House, 

. TSHannpstaaIRDad, 

London  ffWlTn. 
doeirig  dale  feral 
capHcantfc  120299 
TM  sItK  httpr/MvnHlo^eaxxxn 


mm 


LEADING  EUROPEAN  INVESTMENT  BANE 

CENTRAL  LONDON 


EQUITY  DERIVAUVES  FT 


FIXED  INCOME  ANALYTICS 


TOSSOK^BONVS 

VC++,  NT,  COMIDCOM,  SQL^  ATXJ8TL 

To  completely  ,111  iiiii^hii,i.i  Ifae  eqoiiy  detdvalfra  nod 
tpaiiifiy  Ann!  ii  rwlTMT-it^  hnflAiTy  ttia  model 

fraiMwork,  fawtifng  ayatems  and  integratiozi  to 
xnidmfiSce  risk  eonttoL  Too  wall  need  a minimum  of 
12  montha’  darelopment/Boftwarn  engineering 
espsienee  devek^ung  to  tig^it  tima-scalna  tegedier 
with  a highlj  numerate  degree  and  excellent 


irf  tTTT  rimm  TnTtilfljrrn  will  TVnjnrf  Mnnnipnra 


TOBTOK-^BONOS 
C-Hl>  VNIS,  COBBA 

To  join  a email  global  team  developing  paring 
risk  systems  and  libraries  for  new  exotic  fixed 
income  and  interest  rate  prodocts.  Too  will 
need  a mioimam  of  12  months’  front-office 
experience.  A good  maths  related  degrae  is 
essential  aa  is  yonr  enthnsiasm  and  a flexible 
approach  to  problem  solving. 


bi  the  strictest  confidence,  please  send.a  fall  CV  to  Craig  at  Asaedates,  6 glcwne  Street. 
KjoJ^tsbridge,  London  SWIX  9LE.  Please  quote  reference  FTZUO.  Tet  0171 823  omo  Fax:  0171 823  2208. 
E-maik  miTlara.winrn‘sfwAwT:hilii!iiijnm 


Millar  Associates 

INTERNATIONAL  SEARCH  6 SELECTfOpT 


FT2310 


Net.Works 


The  FT  IT  Recruitment  section  is  also  available  all  week  on  www.FT.com 
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financial  TIMES 


FRIDAY  FEBRUARY  12  1999 
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I^INANCE 

And  Programme 
Services  Manager 


#XFAM 


G B is  s 


Qxt^GB'8rni8Sion*18toM{1(v^'o1^1e^stoovereofr«pb^«r^arKis(rff^^  through 
chai^'  tb  our-^obal  spates'.  ■ ways  of  work^  arKt  ^itematlonal  management 
.8iTucniiPB,-viiB  are  cocnmltteti  to  strengthening  our  tmpaet  across  the  $obe. 

Newly  designated  Re^onaJ  Man^ement  Centres  In  Asia,  Africa  end  Latin  America 
wlll  require  senior jnanagement  teams  able  to  lead  them  forward  strate^caliy.  the 
management-  teams  wiil  assume  full  responslblthy  for  Oxfom’s  progwnme 
management  and  delivery,  drawing  together  diverse  programmes  across  a vdde 
range  of  ope^ons  Into  a unified  approach.  ' 

the  post  of  R^Ional  nnance  & Prt^ramme  Services  Manager  forms  part  of  the 
management  teem  In  ea^  of  our  eight  centres  worldwide  toother  with  the 
Regional  Director  and  the  Re^onaJ  Programme  Manager. 

Ybu  will  require  the  breadth  of  experience  Tn  related  areas  necessary  to  lead 
those  functions  within  the  Re^on.  thu  will,  therefore,  bring  a proven  track  record 
in  strategic  financial  management  human  resource  management  and  information 
systems  and  technology  and  apply  tfils  expertise  to  raise  the'  qualify  of  Oxfam's 
programme  of  woric 

Positions  at  this  level  requlre^aaound  commitment  to  Oxfam's  values,  in  particular 
the  organisation's  humanltsriim  and  development  mandate.  Oxfom  Is  promoting 
divert  wttMn  the  senior  tiers  of  its  managSTient  structure  and  would  positively 
welcome  ^iprxatiorts  horn  vmmen  and  under  ■ represented  groups. 

A package  eommettsurate  with  Chcfam's  status  as  a charity  end  the  demands  of 
this  chailengfog  reie  is  offoretf.. 

Far  fartbai' dsteBe  ^eeee  mfle  te: 

Intemationai  Human  Iteources,  Oxfom,  274  Banbury  Road,  Oxford  .0X2  7DZ  or 
email:  ihappsgoxfem.crg.uk  For  further  information  about  Oxfam  visit  our  website  ■ 
at  http;/A«ww.oxfom.org.uk/ 

Closing  date  for  an  argillcstion  padc  Friday  12  March  1999  ■ 

Closing  date  for  appflcatlons:  (Noon  • GMT)  Wedneaday  17  March  1999 
Shortiisted  applicants  vrill  be  required  to  attend  an  assessment  centre  which  will 
take  piece  w/e  12  or  19  April  (dates  to  be  confirmed) 
krtervieus  for  successfti  appOcarrts  will  be  held  w/b  19  or  26  April  (dates  to  be  conllnnned) 
Founded  In  1942.  Oxfom  worlis  with  people  regartSess  of  race  or  redgkon  in  thetr  struggle 
against  poverty. Cxten  GB.ts  a member  of  .Oxfam  trrtemattoral. 


ng  to  be  an  equal  opportunity  employer 


Private  Equity  Associate 

Do  you  have  the  intemationai  background  and  financial 
analysis  skills  to  contribute  to  this  global  business? 


Packai-e  £50.000 


Eqoinr  Capiol  Gimp  is  die  priadpal  iarcstiaft  arm  oT 
CS  one  of  die  hrgot  aod  noa  dhenified 

<«mpaBlef  in  ibe  wodd.  GE  Capiial  b in  iuelf  a dKisicNi 
of  Gnicral  Elecnfc,  one  of  ihc  moa  fbmndablc 
oiueiprSM*  la  the  wrid  with  giofaid  oHinifacniinig, 
ledmologi  and  serwice  opentinw. 

Eqniir  Capital  Cronp  mates  prii-aie  «s]uliv  innsonenB 
in  a «nde  nnge  oTbiBliKswt  bringing  tioi  jusi  moun. 
bm  aceem  lo  ihe  srailcMde  naoums  and  expeniv  of 
hs  parent  miwpanw.*  Fardcular  focus  axon  include 
TeleoMummieatioiu.  Finartcwi  Seniees.  Medini  ‘ 
Heahheue  Semcei/Eqnipmeni,  Tninspuraiion  and 
Mano&ctuihig.  London  b ibe  Head  Office  Ibr  Eun^ 
tfamigfa  the  fauiiaew  fonts  k inieriEuiona]  and  our 
apaarion  calh  for  an  aqierienced  Awodatc. 

The  racMirful  canffidair  iriD  be  iimih'ed  in  oO  phaan 
of  uannciionE.  mduding  marlei/businev  anah^ 
cash  Dow  modcDifig  and  financial  anah-da, 
bsmcB  atBHudngin  the  preliBiHiaiy  aiformaiion 
{pthcrin^  amcniring,  cfaie  dSigence  and  negodation. 


GE  Capital 


Eondon  bused 


You  1,-in  had;  a record  oTaadmik  cMcDencv  with 
a Mathematics  or  other  numerate  degree,  a Master, 
in  Finance  or  M&\  and  proven  Bnanrial  anaktknl 
ocpnirnce  m privair  equity,  rorpniatr  finaore  or 
capial  marLetki  We  de^e  an  indh-idBal  with 
fiiinnriiit  i«cioi  espeTienre  wtio  has  vruted  in  a US 
baaed  and  itqpabt^  muhlnaiinnaL  Efi^rctiw 
communkadoDflJIband  experience  id*  high  letel 
pmemaiiam  are  euendaL 
You  miu  be  prepared  for  coatider.ible  anay  navel 
and  demimnme  the  aUlltv  i<>  work  with  a range  of 
bunnew  culntm. 

.^n  excelkni  parkage  *iI1  be  aeimiiable. 

Fkase  ivTiie  to  uui  adiinug  cnmulunn  at  the 
addrew,  below  encbaiiig  a cap  of  your  CV  and 
cuirent  tabrv  (lefaiilN  quoniig  lefd^VFT 
IgA.  t Lood»  Wdl  BiSMbb,  LaodoB  ECSI4  SU!C. 
Teb  i44  17]  588  3588 
Aw  +44  171  2S68SS1 


6E  is  in  equal  opportunity  employer 

loMnin  rydr/X-l  w 

'ukUv  mBir, 


employees@your  .fingertips  | 


IT  Appointments  in  the  FT.  Includes  E>cvelopers,  Business  Analysts  and  Project  Managers. 
For  more  infonnadon  pUasc  c-itl;  Tei;  -44  171  873  3351  -44  171  873  4331 


Knowledge 
in  Practice 


RESEARCH  ANAIXSTS 
KNOWLEDGE  MANAGERS 


FINANCIAL  INSmcnONS 
ft  CORPORAIE  FINANCE 


Following  the  merger  of  Coouiieidal  UnJoa 
aod  General  Accideoc  our  dieot  is  ooe  of 
the  more  aifnificaat  fixed  income  investment 
managers  in  the  Inndoo  markee.  They 
currently  have  more  chon  £14  billion  under 
managemenc  in  fixed  interest,  invested  in 
a variety  of  markets  on  behalf  of  Life  Funds, 
Unit  T.uscs  and  Instrtuciooal  Pension 
Funds,  out  of  a total  of  £41  billion  tMoayH 
from  London. 

The  Ineenurional  Bonds  team  curteorly 
manages  £)S0  million  in  stogie  and  muld> 
currency  pottfolios,  and  this  amount  is 
tspected  to  grow  to  a multiple  of  is  current 
siae  over  the  not  two  years,  starting 
immediately.  To  fiuilicate  that  growth  and 
maintain  tbeir  strong  pedbnnaoce  crack 
recon],  we  are  seeking  a talented  young  fund 
manager  to  augment  the  reun. 


Intetested  applicants  should  be  IMRO 
threshold  competent  graduates,  aged  mid/latt 
20s  with  one  to  three  yean  baod»^ 
iatetnaironal  bond  portfolio  management 
upaienc^  gained  at  a reccignised  iovestmeoc 
maoagemeot  house.  Prior  research  e^ierience 
would  be  expeemd,  aod  knowledge  of  aedit 
markets  -would  be  helpful,  lotetesciog 
candidates  will  be  able  to  detnoosnate  tbdr 
abili^  to  run  their  own  funds  independently 
while  also  coooibutiog  to  the  team  effixt. 

This  position  offea  dsEeilent  career  pcospeccs 
within  a fiuc-expandiiig  environmenr,  as  -well 
as  a competitive  con^msition  padmge. 

To  discuss  this  fiinher,  in  saictest  confidence, 
please  ooncaa  Quisiopher  Lawless  at 
The  BJaamb/ry  Gm^ 

Oat  StiabaafstM  Stna,  Lmha  VC2R  OLR 
TV:  0171 379  llOO.  Feae  0171  240  6362. 

CHwaf/; 


THE  BLOOMSBURY  GROX^P 

Eawevtivc  Search 


Renowned  as  a Global  leader  In  Strata  Consulting,  our  client 
is  now  establishing  a new  team  in  Corporate  Finance  Advisory 
services  and  is  looking  for  rare  individusJs  with  some  or  all  the 
of  the  following  skills: 

■ Knowledge  Cajptnre 

■ Market  Intelligence  and  Perfoimance  Analysis 
B Qnalhaffve  And  Qnmititaiive  Dam  l^ndKi^ 

■ Research  »w«4ii4ing  ftnliaa  seudiing 

SECTOR  SPECIALISTS  LONDON  ft  FRANKFURT 

We  are  also  looking  for  Industry  specialists  and  Analysts  for  a 
number  of  blue  chip  firms  wishing  to  reinforce  cheir  inielleccual 
capital  in  most  market  sectors: 

H Wanking  CoilStllDer  ft'Wbolesal^  fjpital  Mat4a*^ 

Eqoify  Researdi 
B Amet  Management 

■ Media  Telewxmmnnkaoons,  Ijansfer  Pricing  Utilhics 

Our  dients  reganl  these  posts  as  Key  to  improving  ttiair  own  service 
offering  and  as  an  answer  to  ‘informatkin  overload'.  Salaries  therefore 
wiU  be  generous  but  commensurate  with  experience.  For  further 
information,  please  contact  our  Corporate  Intelligence  teem  or  visit  our 
websight  intelligent  Resources  Ltd  (Recruitment  Consultants),  The 
Lorxlon  Ruit  & VMxil  Exchan^,  Brushfield  Street,  London  El  6EP. 


Tt  !»ph3rp:  0171  375  OOSS  • F»«iriiile:  0171  375  0053  • littpi'/'m*i*.in:eliise(itf«sflufei:s.coin 


SENIOR  ASSOCIATE 

Retail  Estate  Group  - Investment  Banking  Division 

Our  client,  a leading  Inx'estment  Bank  sawks  a Senior  Associate  to 
join  their  Real  Estate  Group.  The  Bank  wish  to  fiirther  expand 
and  develop  their  presence  across  Europe  especial^'  in  France. 
Candidates  will  need  to  dememstrate  an  ability  to  execute  deab 
and  have  a proven  track  record  of  originating  large,  high  profile 
prindpal  invistment  bankiitg  transactions  using  cutting  edge 
financing  techniques  and  structures.  In  particular  the  skills 
required  are  as  follows: 

A degree  firom  a fiist>rate  university,  preferably  with  a background 
in  Economics. 

At  least  4 years  relevant  experience  with  a leading  bank. 

Experience  in  Property  Acquisitions,  Fund  bfanagement  aod 
Administration,  Portfolio  Acquisition^  Distressed  Debt  Semdng 
and  Corporate  Services. 

In  addition,  an  ability  to  speak  at  least  one  non-English  European 
language,  preferably  French;  demonstrable  administrative, 
ofganiatiooal  and  leadership  skills;  familiarity  with  European 
economics  and  real  estates  iseues;  and  specific  knowledge  of 
regulatory  imes  and  the  Tna)or  players  in  Europe  are  all  essential. 

lb  apply,  please  send  full  CV,  quoting  reference  2289,  to 
The  Response  Management  Team,  Aqtodatcs  in  Advertising 
(A1A),5  Stfoim's  Lane,  London  EC1M  4BH. 


CUCL 


HR  MARKETING  & COMMUNICATIONS 


ACCOUNTANCY  APPOINTMENTS 


UK  FINANCE  DIRECTOR 


BERKSHIRE 


CJ&90,000  + CAR  + BONUS 


A>  a world  leader  in  high  performance  computing  technology,  software 
development  and  IT  solucloiis.  this  ocganisition  Is  at  the  fonAont  oT  die  ^obol 
technical  computine  maricctplaoe.  The  US  burioem  Is  a dagship  hi  Europe  and 
driNTS  many  iiriiiatives  acroai  the  re^on. 

Reporting  to  the  UK  Managing  Director  and  leading  a team  of  25  you  wlD 
haw  iesponxB>ilit>'  forall  l^K  finance  nutters.  In  addidoD  die  itde  wfU: 

• suppon  the  IIK  Managing  Oireaor  In  an  exciting  and  innovative  soaiq^ 
xeaUgnmeni  of  the  buriness 


• work  closdy  with  the  European  Rnance  Director  and  take  a leading  role  in 
bulk&ag  a 'European  Roance  Council'  and  'School  of  ExceDence’. 

. The  successful  candktaie  will  be  an  ambitious,  goal-orlentaied  finance 
prnfr  niinnil  aged  between  32  - 40.  A background  gained  fas  the  IT/HiTec  sectors 
with  ietematiooal  expiosuie  would  prove  adnmngeous. 

Tltis  is  an  outscuuUng  opportunity  to  introduce  and  implement  change 
throughout  aQ  aspects  of  the  business. 

Consequently  highly  developed  commimicatjon  skiUs  are  a pierequisjte: 


ROBERT  WAITERS  ASSOCIATES 


The  ability  to  manage,  negcpiiate  and  Influence  Is  essential. 

Interested  applicants  should  contact  Simon  North  or  Jon  Vonk  at 
Robert  Walter*  Associates,  Sovereign  House,  57-59  Vastem  Road, 
RGl  8BT.  TeL-  0U89  253  999.  01189  252  990. 

Bmafl:  sfanonnocthdrobercwataetikcom 
Web:  bop://www.robci  iwahersxom 

You  may  also  apply  via  httpo'/iaps.com/Bobert.Walters  quoting  fereicnee 
RW287. 


IIINDON  VAllCl  POM  SBIOH*  fMKrfVT  WIW  TCT«K  ao^O  Kw-Vft  »TPStT 


w V L ■ o I fe  *d 


«klLINr»Tl>*« 


A I «.  K L k N b 


PROJECT  FINANCE 

ENERGY 


LONDON 


TO  60K  + BENEFITS 


This  ilo  <as^)  ptemto  Iniernattonal  energy  Inftastnieiurc  company  ba$ 


Siam  bdl«  named  the  top  global  joiner  of  power  p^  finmeiog  in  1997.  ihe 

amipiav  coodDiies  « grow  » ictiviito 

c,|toatioo  and  produotem  naiorf  g»  UJmsmtato 

decnfcandgasutIHtyopaatloos..  . 

A leader  in  eveiy  bosincs*  in  whieli  it  competes,  the  otganlsation  b now 
expandms  thdr  bnuhn  opendou  w support  mpfa)  growth  throogbom  Europe,  the 

■BBdiie  E«  «id  Afifca.  OuwaiKltag  opportuniiia  nw 
two  Ftataacfad  Analysts,  •' 

,•  jteporttegdhectfy-iailKSenkirpfa^-I^ 


^'4 


incfaide  the  fbOowha^ 

a omdua  analysis  (osqiptHt  the  devetopEoenr  and  fioanciag  of  power  genentloa,  gas 
l^peSne  and  eiecuic  dbctflxitian  profeos  for  the  EMEA  legiQQ 
' o develop  fiwwcsat  laodeb  » condun  cash  flow  sensIUvity  aod  other  vahmioo  analysis 
. . for  devdopaent  profeos  and  acquisttioDS 

e Uaxsc-wfah  all  dements  of  the  bosiness  to  develop  and  refine  rmancial  model 

Yoo  ytH  have  advanced  "wfooiag  capaMEties,  atfliaing  Mioosofi  fixed 

and  Lotas  123  9ieadsbeet  software;  ocpcrience  with  eoeigy  ioftastniaiite  devdopmeiK 
aod  pdvarisatioa  projects  and  exceptional  qroatiiativc  ftills. 

Yott- MBA  or  recognised  accouotiigqaafificatjort  aboold  enhance  a pwmaieoofd 


ROBERT  WALTERS  ASSOCIATES 


of  rqiplled  conunerdal  acumen.  Ihis.  combined  with  sdfmodvaiioo.  inhbihc  and  first 
dag  interpersonal  quaUdes  will  add  vahie  to  an  alrady  proactive  and  soccessfiil  team. 

This  represents  an  ouistaodiag  opportunity  to  Join  a young  and  dynamic 
operation  and  make  a significant  contribution  to  developing  new  business  on  an 
hitcniiiiOBal  scale. 

Interested  panics  should  send  their  Curriciflum  Vitae  to  Mark  Ralt 
at  Robert  Walters  Associates,  10  Bedford  Street,  London  WCZE  9HE. 
TO:  0171 379  3333.  Fax:  0171 915  8714. 

Einaft  msriunMrobectwaleeiSdeofn 
Web:  http://wwwjobeftwu]tet5Xom 

You  may  also  appiy  via  hnp-J’/tapsxom/Robeft.Waltefs  quoting  reference  RW285. 
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End  of  leadership 


The  world  is  too  dangerous  a place  for  its  problems  to  be  dealt 
with  successfully  by  today's  mediocre  and  parochial  politicians 


There  are  poZitidaiis.  And 

there  are  politicians  who 
change  things.  We  live  in  a 
world  of  politicians.  A few 
years  ago  someone 
proclaimed  the  end  of 
histOTy.  Instead  we  have 
seen  the  end  of  heroism. 

The  impeachment  of  Bill 
Clinton  has  been  emblematic 
of  this  new  age  of 
mediocrity.  For  the 
president's  opponents, 
politics  during  this  past  year 
has  been  about  nothing  but 
the  personaL  A saga  that 
began  with  Idr  Clinton’s 
recklessness  is  ending  with  a 
decisive  rejection  of  the 
obsessive  prurience  of  the 
Republican  ri^L 

There  is  some  significance 
in  tbe  outcome.  Mr  Clinton's 
impending  acquittal 
represents  the  triumph,  if 
that  word  can  be  applied  in 
such  tawdry  circumstance, 
of  sodal  liberalism  over  the 
Christian  Coalition's  brand 
of  moral  absolutism.  Here 
was  a victory  worth  having. 

Yet  tbe  process  has  sent  a 
more  a depressing  message 
about  the  present  condition 
of  politics.  It  was  a contest 
devoid  of  dignity.  The 
Republicans  will  lose 
beause  the  only  thing  they 
had  to  offer  was  visceral 
hostility  towards  a president 
who  had  so  often  outsmarted 
them.  Mr  Clinton  win  win 
mainly  because  (rf  his 
unwavering  focus  on  his 
approval  ratings. 

This  president  is  tbe  hi^ 
priest  of  the  new  politics  of 
incrementalisni.  Tbsa  has 
been  no  one  more  assiduous 
in  nurturing  the  culture  of 
contentment  in  middle 
America,  no  one  more 
attentive  to  every  beat  and 
blip  In  the  opinion  polls.  He 
never  steps  ahead  of  the 
popular  mood.  For  visicm 
these  days,  we  must 
substitute  focus  groups. 
Politics  starts  and  ends  with 
coalitioD-building. 

Mr  Clinton  is  not  alone. 


Toay  Blair  has  borrowed 
many  of  his  techniques.  So 
has'  Geriiard  SchrQder.  The 
quieter  Lionel  Jw{nn  oftra 
seems  to  be  haadiTig  in  the 
Bflma  direction.  Their 
preoccupations  are  those  of 
their  domestic  constit- 
uencies. Put  them  in  tbe 
same  room  and  they  will 
never  stop  talking  about 
bow  best  to  capture  the 
centre  ground,  be  it  in 
Peoria,  Paris  or  Preston.  1 
don’t  recall  vriio  first 
remarked  that  all  politics  is 
local.  It  was  never  truer 
than  today. 

Parochialism 
mediocrity  are  natural 
bedfellows.  It  struck  me  *>»<« 
week  watching  th^  world 
leaders  filing  by  the  wrffin  of 
Jordan's  King  Hussein. 
Where  amid  this  sea  of 
greying  hair  and  dark  suits 
was  the  FDR  or  the 
Churchill,  or.  for  that 
matter,  the  Seulat  or  the 
Rabin?  Where  was  the  leader 
ready  to  challenge  rather 
than  submit  to  the 
orthodoxies  of  the  age?  Did 
you  spot  a Gorba^ev  or, 
dare  one  say  it,  a Thatcher 


or  a Kohl?  1 didn’t 

Instead  of  leaders  set  on 
shaping  the  future  we  have 
ones  who  promise  to  survive 
the  present  OccasonaHy 
events  force  them  to  look  up 
from  their  pollster's 
printouts  to  the  world 
beyond.  But  they  are 
fire-fighters  rather  than 
thinkers.  They  can  bomb 

Saddam  and,  if  need  be,  bale 
out  BrasL  Now  and  then 
they  feel  obliged  to  douse 
the  fires  still  raging  in  the 
Balkans.  They  admit  they 
are  worried  about  Russia. 
They  should  be  tenified.  But 
this  brand  of  politics 
responds  to  big  questions 
with  small  answers.  It  sends 
in  the  techoocrate  from  tbe 
intBmatinnqi  Monetary 
E\md. 

Confront  these  leaders 
with  the  paucity  of  their 
ambition  and  the  reply  is  a 
knowing  shake  of  the  head 
and  an  audible  tut-toL  We 
must  not  be  naive. 

Grandiose  visions  are  an 
very  well,  but  poUtics  has 
alwajrs  been  the  art  of  the 
possible.  How  can  they 

rTiangft  fhlTigiB  ntilaafl  they 


PERSONAL  VIEW  HAROLD  McGRAW  m 

Privacy  on  the  line 

Providers  of  electronic  information  face  a stark  choice: 
setf-regulate  or  be  regulated 


Listen  to  any  discus- 
sion of  the  eco- 
nomic potential  of 
the  internet,  and 
the  numbers  start  flying.  Bil- 
lions. Trillions.  It's  enou^ 
to  make  any  chief  execu- 
tive's head  stnn.  But  dizzy- 
ing as  the  numbers  may  be, 
the  fact  is  that  they  all  point 
In  the  same  direction:  elec- 
tronic commerce,  which 
totalled  about  $10bn  in  1998, 
will  reach  by  sound  esti- 
mates more  than  $320bn  in 
the  US  by  2002  and  four 
times  that  amount  globally. 

Change  is  coming  and 
without  doubt  U is  mostly 
beneficial.  But  any  growth 
that  swift  and  steep  is  des- 
tined to  transfbrm  the  eco- 
nomic landscape,  including 
the  regulatory  front.  One 
transfonnation  is  the  pres- 
sure building  on  the  private 
sector  to  step  up  its  self-reg- 
ulatory efforts  on  the  issue 
of  online  privacy,  lliat  pres- 
sure is  building  in  Europe, 
in  the  United  States,  and 
throughout  the  global  econ- 
omy. 

US  companies,  my  own 
and  others,  have  enjoyed  a 
significant  competitive 
advantage  in  e-commerce 
business  over  the  rest  of  the 
world,  thanks  in  large  part 
to  an  accommodating  regula- 
tory appromA  by  the  US  gov- 
ernment. This  is  particularly 
true  when  it  comes  to  issues 
conceming  online  privacy, 
where  US  organisations  have 
been  allowed  to  self-regidate 
privacy  practices  • an 

approach  that  is  business- 
and-innovation  friendly  and 
that  has  given  all  of  us  an 
important  edge. 

This  self-regulatory  edge, 
however,  could  soon  be  in 
jeopardy  - along  with  thoK 
stratospheric  forecasts  of 
e-commerce  growth  - unless 
those  of  us  in  the  private 
sector  manage  to  convince 
more  of  our  corpors^  peers 
to  adopt  privacy  policies. 

This  is  true  for  any  busi- 
ness that  collects  personal 
(feta  on  a web  site  for  any 
reason.  It  does  not  nsatter  if 
it  is  for  customer  service 
purposes,  (or  registration,  to 
conduct  a sweepstake,  or  to 
sell  cars,  book&  computers 
or  groceries.  If  a company 
asks  online  customers  for 
bixthdates,  credit  card  infor- 
mation - even  the  number  of 
pets  in  a household  - it 


needs  to  post  and  implement 
an  effective  privacy  policy. 
And  there  are  several  rea- 
sons why  companies  need  to 
do  it  now. 

First,  customers  care 
about  personal  privacy.  A 
recent  survey  found  tiiat  60 
per  cent  of  US  respondents 
listed  privacy  issues  as  the 
major  reason  they  were 
uncomfortable  doing  busi- 
ness online.  Indeed,  two  out 
of  three  said  they  would 
leave  a web  site  if  they  were 
asked  to  provide  personal 
Information.  Until  consum- 
ers feel  their  privacy  is 
secure,  they  are  not  going  to 
do  business  online,  which 
puts  a question  mark  along- 
side tbe  enormous  economic 
potential  of  the  internet. 


Until  consumers 
feel  their  privacy 
is  secure,  they  are 
not  going  to 
conduct  business 
online 


Second,  governments  are 
manifesting  growing  con- 
cerns about  the  invasioa  of 
online  privacy.  A report 
released  by  the  US  Federal 
'nade  Commission  this  past 
summer  found  that  i«*k  than 
14  per  cent  of  the  1,400  web 
sites  surveyed  provided  any 
kind  of  notice  with  respect 
to  private  information. 
When  asked  to  give  a grade 
to  industry’s  privacy  protec- 
tions so  fer.  Robert  Pitofeky, 
the  FTC  chairman,  gave  it 
'’incomplete'*,  saying  "the 
final  grade  will  not  be  in 
until  we  know  that  a large 
number  of  firms  are  in  this 
tent  with  some  escellent 
principles . . 

The  Commerce  Depart- 
ment is  also  to  release 
the  first  annual  report  of  the 
electronic  commerce  work- 
up group,  which  points  out 
that  while  the  US  has  come 
a long  way,  more  companies 
need  to  get  involved  and 
adopt  privacy  policies  soon. 
The  FTC  seems  to  be  signal- 
lix%  that  it  is  willing  to  con- 
tinue supporting  self-regula- 
tion - for  now.  But  industry 
must  significantly  step  up  its 


self-r^ulating  60*0118. 

Online  privacy  has  also 
become  an  Issue  in  the  halls 
of  the  US  Coi^ress.  Before 
adjourning  In  1998,  Congress 
passed  a children’s  online 
privacy  bill;  80  other  privacy 
bills  were  pending.  You  can 
bet  that  more  comprehen- 
sive legislation  will  come 
unless  industry  proves  itself 
responsible. 

Pressure  to  act  on  online 
privacy  is  not  limited  to  the 
US  Governinsit.  Last  Octo- 
ber, the  European  Union 
implemented  a strict  new 
privacy  directive  maWwg  it 
critical  for  negotiators  to 
prove  that  their  self-r^ula- 
tory  apiffoach  provides  '‘ade- 
quate'* privacy  protection  for 
EU  citizens  when  data  is 
being  transferred  to  Ameri- 
can companies.  The  elec- 
tronic marketplace  may  be 
global,  but  different  policies 
in  different  countries  can  in 
effect  constitute  an  elec- 
tronic curtain  constraining 
e-commerce. 

The  bottom  line  is  that 
need  to  exactly  what 

information  they  are  coHect- 
jng  online  and  how  they  are 
planning  to  use  it.  They 
must  also  provide  people  ' 
with  an  opportunity  to  i 
review  tbe  information,  and 
opt-out  if  they  wish.  Oar 
company’s  experience  has 
shown  that  once  people 
understand  what  you  are 
doing  (or  not  doing)  with 
personal  information,  their 
comfort  factor  rises.  Many 
others  have  found  the  same. 
The  average  consumer  opt- 
out  rate  when  given  a choice 
is  less  than  five  per  cent 
In  a world  where  oompeti- 
toTS  are  only  one  click  of  a 
cursor  away,  a sound  pri- 
vacy  policy  is  not  only  bene- 
ficial to  customers,  it  is  good 
for  business.  If  companies 
fen  to  grasp  this,  they  risk 
not  only  alienating  custom- 
ers, but  also  inviting  cum- 
bersome government  r^ula- 
tions  which  could  curtailing 
the  exchange  of  electronic 
information  between  over- 
seas markets.  If  th^  develop 
and  implement  strong  pri- 
vacy policios,  they  give  cus- 
tomers and  legislators  real 
reason  to  trust  the.  And  they 
will  unTnnic  the  trinioiKlollar 
potential  of  ^commerce. 

The  mtfftor  is  is  president 
met  ddef  aeaaae  qfifoer  of 
Vk  M^SrauyWU  Companies 
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win  Sections.  And  to  win 
Sections,  they  must  woo  the 
middledasses.Aiidthas.it 
seems  to  me,  the  means 
beccxne  the  end. 

I have  heard  it  said  also 
that  thic  nnfemfffair  tn<Kfesty 
on  the  part  of  politicians  is 
something  to  be  applauded 
rather  than  regretted.  We 
should  have  learned  during  - 
this  past  decade  to 
api»eciate  the  limits  of 
government  'Rie  collapse  of 
Gonunonism  and  the 
^obalisadon  of  economic 
liberalism  have  taugU  us 
that  big  ^ivernmeni  is  out 

'The  politicians  are  there 
not  to  change  things  bat  to 

ffhanga  We  mUSt 
leave  it  to  the  markets  to 
make  a difference  to  our 
lives.  Surf  the  net,  marvel  at 
tbe  great  tides  cf  i^obal 
capital,  imagine  a billion 
pmscmal  CQfflimters  in  a 
billion  moUIe  phones.  These 
are  tbe  tTiinga  thirt  counL 
And  If  there  is  any  good  to 
be  done  by  the  poUtidazts.  It 
must  be  done  by  stealth.  Mr 
Clinton,  or  for  that  matter, 
Mr  Blair  can  rescue  the 
people  left  behind  by  the 
market  only  if  they  forever 
nurture  tbe  needs  of  the 

Now  look  beyond  these 
home  fires  of  temporary 
ffnntanHriBnt.  Make  the 

heroic  assumption 
Yevgeny  Primakov's  Russia 
somehow  manages  to  step 
back  from  the  abyss  of 
owwiftmi/*  min  and  prtlTtinal 

chaos.  Presume,  all  fingers 
crossed,  that  the  wont  is 
over  in  BraziL  The  picture 
still  looks  bad. 

The  seemingly  effortless 
mardi  oi  liberal  capitalism 
ended  last  year  In  the 
ftnawHal  mwAagratjona  of 
south-east  Asia.  The 
so-called  Tiger  economies 

remain  mired  in  *iwwip. 
Japan,  a nation  in  which 
political  paralysis 
becoma  a way  of  life,  seems 
to  have  forgotten  the  bade 
laws  of  economics. 

So  what  of  those  promises 
of  a new  financisl 
architecture,  a set  of  rules  to 
constrain  the  excesses  at 
while  preserving  the  gains 
from.  irwftortaraH  <«ap<ta1 
flows?  It  is  an  too  difficult, 
say  the  poUcymakers  in 
Washington.  The  best  we 
can  do  is  hope  to  put  out  the 
fires  as  and  when.  Sure,  we 
may  have  failed,  choruses 
the  IMF,  but  there  is  no 
better  way. 

Things  are  no  better  in 


Biuopc.  Puffed  with  pride  at 
the  of  tbe  euro,  the 
European  Union  wants  only 
to  tmtilate  Itself  from  the 
turbulence  outside,  it  boasts 
rtiat  is  a global  force  to  be 
reckoned  with.  And  then 
ateolves  Itself  of 
responsibility  for  events 
beyond  its  shores.  Faster 
economic  growth?  A helping 
hand  for  Asia?  Forget  !t  We 
cannot  expect  mere 
pOUticians  to  challenge  the 
divine  ri^  of  the  new 
Enropeao  Central  Bank  to 
pursue  deflation. 

RnTargemmrt  too  has  fal|fo 
victim  to  this  pervasive 
myopia.  The  prosperous 
narinnft  of  westcm  Euzope 
have  hooH  promislz^  to 
embrace  their  forsmriy 
communist  neighbouis  ever 
since  the  Wall  came  down, 
^lening  the  door  to  the  east 
is  the  only  sure  guarantee  of 
peace  and  prosperity.  And 
where  are  vre  now?  Well,  It 
Is  all  very  complicated. 
Who's  going  to  pay?  Not,  it 
seems,  Germany.  Nor 
BritalzL  Nor  France.  NtH- 
Spain.  Nor  anyone  else. 

The  reunification  of 
Europe  cannot  be  allowed  to 
upset  Bavaria's  fanners  or  to 
threaten  the  rebate  llifrs 
Thatcher  negotiated  on 
Britain's  fioandal 
contribution  to  Brnssels. 

And  even  it  as  is  promised, 
those  i^ues  are  soon  settled, 
the  present  members  of  the 
ERJ  dub  want  another  two  ‘ 
years  or  more  to  sort  out 
Institutiozial  questions" 
such  as  voting  rl^ts. 

And  in  the  meantime? 

They  are  throwing  up 
stronger  defences  against 
tbe  refugees  who  have  given 
up  hope  of  prosperity  in  the 
east  in  farour  of  asylum  to 
the  west  Churchill  once 
described  George  W 
Marshall's  plan  for  post-war 
recoDStructioD  to  Europe  as 
“the  mftrf  uasoniid  sot  in 
history*.  The  EO*s  treatmeot 
of  its  neighbours  Is  a strong 
contender  for  the  epitiiet  of 
one  of  the  most  sordid.  As 
for  Russia,  the  silence 
speaks  foe  itself.  Wben  did 
you  last  hear  a European 
liwder  utter  more  than  a 
platitude  on  the  subject? 

Pnhims  1 am  being  too 
pessimistic.  Or  maybe 
pniitiriiina  are  made 
drcumstance.  Events  will 
jolt  the  present  geDaration 
from  their  complacency.  I 
hope  so.  The  wmld  is  too 
donguroos  a place  for  the 
end  ofleadezship. 


LETTERS  TO  THE  EDITOR 


Oil  plan  may  fuel  more  devastation 


From  "Vincenzo  Franeo. 

Sir.  The  news  of  Royal 
Dutch/Sbell's  plans  for 
$8.$bn  of  investment  in 
Nigeria  (February  S)  is 
alarming  to  those  who 
closely  follows  events  in 
Nigeria. 

For  more  than  40  yeara  the 
Nigmiau  petite  have  shrug- 
ged for  their  human  ri^ts. 
a clean  environment,  and 
against  the  mlUtaiy  dlctato^ 
ships  and  the  oil  companies 
that  have  supported  them. 
Only  & few  weds  ago  yontiis 
from  the  fourth  largest  eth- 
nic group  In  Nigeria,  the 
Ijaw,  launched  protests 
demanding  a bait  to  oil 
operations  and  fair  compen- 
sation for  environmental  pol- 
lution that  led  to  a violent 
repression  by  the  military 


government.  Up  to  MO 
people  have  allegedly 
kified  and  entire  tnllages 

were  razed.  . . 

m the  past  those  who  have 
denounc^  the  enviroMen- 
tal  devastation  of  the  Niger 

Ddta  grid  demanded  respect 

for  their  r^t  to  clean  air 
and  water  have  been 
harassed  by  the  government 
and  found  their  lives  threat- 
ened. The  banging  of  fen 
Saro-Wlwa  and  the  other 
Ogonis  in  1995  shows  the 
price  that  activists  in 
Nigeria  pay  for  defending 
their  environment  against 
the  on  business. 

To  date.  Shell.  Chevron 
awrt  other  oil  companies 
operating  in  Ni^ria  have 
tairow  no  substantive  step  to 
aridrea^  the  demands  of  the 


The  smart  move  that  would 
increase  interest  in  DVDs 


From  ySrJoerg  Boest. 

Sir,  With  reference  to  the 
Interview  with  Warren  Ue- 
berfexb,  president  of  Warner 
Home  Video  (February  8): 
tbe  i^tal  video  disc  (DVD) 
is  a very  interesting  alterna- 
tive to  video,  but  there  is 
one  significant  obstacle  to  a 
real  breakthrough,  which  is 
regional  coding  and  selec- 
tion. 

Most  VCRs  these  days  are 
available  in  multvetandanL 
This  means  that,  for  a mod- 
est surcharge  of  maybe  S50. 
the  VCR  play  all  tapes, 
regardless  of  whether  they 
have  been  purchased  in 
Europe,  tbe  US  or  Asia. 

A DVD  sold  to  the  US  has 
so-called  regional  coding  l 
and  cannot  be  played  on  a 
player  bought  in  Europe, 
wbidi  has  regkmal  coding  2. 
Ihis  hmits  spontaneous  pur^ 
chases  for  busy  travellers. 
Also,  the  European  market 
gets  much  older  DVDs  that 
either  flopped  on  the  big 
screen  or  have  been  avail- 
able on  video  for  a Inng  Hma 
Thus,  most  stores  in  Europe 
carry  a pathetic  selection  of 


DVDs  compared  to  the  selec- 
tion found  in  US  stores,  and 
offer  video  tapes  instead. 

I think  the  secret  for  suc- 
cess of  the  DVD  will  be  vol- 
ume selections  being  up 
to  with  the  anrent  film 
scene-  The  current  r^onal 
coding  does  not  make  sense, 
as  the  price  for  DVDs  is 
about  the  «>w>a  on  all  mar- 
kets. Plus,  any  moderately 
gwted  service  can 

modify  a European  DVD 
player  to  play  othor  DtH)s  as 
well,  but  it  is  an  additional 
nuisance  to  have  this  done 
and  - as  an  opportuniQr  tor 
added  revenue  - you  are 
charged  between  $150  and 
$300,  which  is  almost  half 
the  price  of  the  player. 

Sooner  or  later  this  artifi- 
cial obstacle  will  be  over- 
come anyway.  In  order  to 
increase  inteyeet  in  and  mar^ 
ket  penetration  of  the  DVD. 
it  would  be  a lot  smarter  to 
give  it  up  today. 

JoeegBoee^ 

SeekampsiiasEe  14, 

28309  Bremen, 

R*Twmny 


Condemnations 
spoke  for 
themselves 

From  Mr  Peter  Sfephens. 

Sir,  Emma  Bonino,  the 
European  commissioner  for 
fisheries,  consumer  policy 
and  the  EC  Humanitarian 
Office,  would  seem  to  be 
peculiarly  ill-equipped  to 
comment  on  the  need  or 
prospects  for  defence  and 
military  union  (February  3X. 

DMU.  like  economic  and 
monetary  union,  might  be  a 
sensible  step  once  there  is 
evidence  of  a common  for- 
eign and  defence  pcdicy  to 
Europe.  It  may  be  remem- 
bered that  'Tony  Blair  and 
Lionel  Jospin,  the  UK  and 
French  prime  ministers,  met 
In  St  Malo  in  the  autumn 
«nii  declared,  among  mudi 
mutual  back-slapping,  that 
they  intended  to  have  a com- 
mon foreign  policj*  in  fUtura 
Within  days  Britain  and  the 
US  were  bombing  Baghdad. 
and  who  roundly  condemned 
the  British?  Bes  ipsa 
loQUtatr. 

Peter  Stephens. 

62  Ctamner  Cmiii, 

London  SW8  3WH,  UK 
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The  informal  group 
of  finance  ministers 
of  tbe  U countries 
that  use  the  euro  is 
rapidly  becoming  a key 
forum  for  Binopean  macro- 
economic debate. 

That  the  Euro-ll  should 
have  acquired  so  much 
importance  so  quickly  is 
largely  the  result  of  the  pe^ 
sonality  and  drive  of  one 
man:  Dominique  Strauss- 
Kahn,  the  49-year-old  French 
finance  minister.  He  champi- 
oned the  idea  from  the  out- 
set and  used  all  his  charm 
and  intellectual  weight  to 
persuade  his  colleagues  Into 
accepting  it 

"At  the  last  session  on 
Monday  which  lasted  over 
three  hours  we  felt  it  was 
really  beginning  to  stake 
shape  as  an  informal  body," 
Mr  Strauss-Kahn  says, 
indeed,  the  meetings  have 
got  progreesively  longer  and 
now  overshadow  the  subse- 
quent formal  gathering  of 
Ecofln.  the  council  of  tbe 
finance  ministers  of  the  IS 
European  Union  members. 

There  was  a dear  need  to 
create  HnmeOdng  m<m  mfoi^ 
mal  than  Bmfin  vrtim  there 
are  as  many  as  100  people 
between  ministers  and  offi- 
cials. With  the  Buro-11  thwe 
are  only  22  members:  each 
miiiister  and  one  adviser. 
This  means  we  can  have  a 
real  exchange  of  views." 

Once  France's  Socialist 
government  had  overcome 
its  reservations  about  the 
stogie  corrency,  the  Jospin 
government  considered  It 
was  essential  to  establish 
some  form  of  political 
countmwel^  to  the  Euro- 
pean Central  Bank.  The  task 
of  selling  this  idea  to 
France's  partners  was 
entrusted  to  Mr  Strauss- 
Kahn. 

The  Eohl  administration 
in  Germany  was  at  first 
extremely  reluctant  to 
endorse  anything  that 
smacked  of  interfering  with 
the  fiiture  ECB's  indepen- 
dence. "The  Idea  really  got 
off  the  ground  when  ITieo 
Waigel  [then  German 
finance  minister]  agreed  to 
the  prciject  in  October  1997 
at  the  Franco-German 
finance  minister’s  meetii^ 
in  Munster.'*  Mr  Strauss- 
Kahn  recalls. 

He  plays  downs  sugges- 
tions that  the  French  impe- 
tus drive  to  create  the 
Euro-ll  was  merely  a means 
of  Frimce  ensurh^  it  could 


Mr  Euro-zone 

France’s  Unance  minister  tells  Robert  Graham  he  wants  to 
bridge  the  gap  between  Germany,  which  wants  target  zones  for 
currencies,  and  the  US,  which  doesn’t 


ATPrrfsa  the  maximum  politi- 
cal Influence  in  euro-zone. 
"Tbe  Germans  were  taken 
up  with  their  elections;  tbe 
British  had  decided  to  stay 
out  of  the  euro  and  the  Ital- 
ians woe  also  taken  up  with 
their  own  economic  manage- 
ment So  )t  was  largely  out 
of  these  circumstances  tbe 
ideas  came  from  France." 

So  long  as  Britain  remains 
an  "out",  there  is  likely  to  be 
a degree  of  tension  on  tbe 
retetionsfajp  between  the  dis- 
cussions held  In  recret  by 
the  Euro-U  and  those  of  Eco- 
^ Britain,  along  Denmark 
and  Sweden,  the  other 
"outs"  are  ftemafly  excluded 
from  disussion  on  euro 
exchange  rate  poUcy  and 
issues  such  as  the  external 
representation  of  the  Buro-ll 
in  forums  sudi  as  the  Group 
of  Seven  major  industrial 
nations. 

"Where  matters  aSbet  tbe 
U,  there  is  a need  for  Euro- 
land to  be  represented  by  a 
sto^  voice."  he  says.  Such 
a voice  must  axriculate 


Europe’s  new  intemational 
responsibilities,  acquired  by 
virtue  of  having  a single 
monetary  policy  and  coordi- 
nated arrange  meats  for  eco- 
nomic policy.  "Europe  has 
become  a world  macro- 
economic  player  on  an  equal 
footing  with  tbe  US.”  be 
reminded  the  Euro-ll  this 
week. 

Despite  tbe  advent  of  a lef- 
tist government  in  Germany 
embracing  Ftendi  ideas  for 
promoting  jobs  and  growth, 
Bozm  and  Paris  have  yet  to 
synchronise  policies  towards 
the  euro.  Ifr  Strauss-Eahn 
has  carefully  avoided  tram- 
pling on  the  ECB's  monetary 
policy  domain,  while  Oskar 
Lafontaine,  bis  loquacious 
German,  colleague,  has  not 
hesitated  to  call  for  rate 
cuts.  Mr  Lafontaine  has  also 
been  an  outspoken  advocate 
of  setting  "target  zones”  for 
exchange  rates  against  the 
dollar,  which  is  ananigma  to 
the  US.' 

to  these  circumstances,  Mr 
Strauss-Eahn.  a fluent  Ger- 


Strauw4tahfB The  Idea  of  target  zones  b a good  one*  Reuters 


man  speaker  and  anxious  to 
present  a common  front  witii 
Bonn,  has  assumed  the  task 
of  trying  to  tame  Mr  Lafon- 
talne:  "The  idea  of  target 
zones  is  a good  one.  But  this 
isn’t  something  we  can  put 
in  place  at  the  moment  We 
are,  boweverpin  a position  to 
mediate  in  oider  to  create  a 
consensus  within  the  Q7." 

Mr  Strauss-Eahn  wants  to 
create  a common  position  on 
the  euro’s  International  role 
before  an  informal  Itiaertnp 
of  G7  finance  ministers  to 
Boon  on  February  TO.  "The 
successfol  hnmdi  of  tbe  euro 
has  put  us  In  a position  to 
launch  an  initiative  whereas 
a year  and  a half  ago  we 
would  not  have  been  taken 
seriously  by  the  US. 

"In  tbe  coming  mpwtiig  ygc 
must  make  tangible  progress 
in  reforming  the  interna- 
tional and  finanrial  struc- 
ture." he  warns. 

He  is  worried  about  tbe 
"benign  neglect"  of  the 
American  authorites 
towards  tbe  dollar  and  the 
growing  US  trade  deficit.  On 
the  latter,  he  has  sought 
common  cause  with  the  Jap- 
anese. "It  Is  quite  norm^ 
that  Europe  and  Japan  who 
have  commercial  surpluses 
should  be  concerned  by  tbe 
growing  US  deficit,"  be  says. 
"Eitber  we  are  to  a situation 
where  Europe,  Japan  and 
tbe  US  are  unable  to  co- 
operate, and  there  is  no 
room,  for  a serious  discus- 
sion of  current  account 
Imbalances;  or  - as  I hope  - 
we  can  benefit  from  a 
system  of  enhanced  co- 

<^)maticnL" 

In'  part,  this  "system  of 
enhanced  co-operation” 
seems  a poUte  way  of  saying 
Bfr  Strauss-Kahn  wants  the 
US  to  pay  more  attention  to 
the  c^nnions  of  the  Euro-U 
in  international  financial 
management.  He  notes  of 
the  US:  "In  a crisis  the  US 
tries  to  lead  frt»n  in  front 
and  does  not  give  sufficient 
wo^t  to  Dthms.  1 do  not 
dispute  US  leadership  but 
this  does  not  stop  us  from 
seeking . to  play  a bigger 
role  and  wanting  closer  co 
operation." 

He  rqeets  suggestions  that 
France  harbours  plans  for 
the  euro  to  be  a weapon  to 
counter  US  he^nony.  "We 


want  to  make  it  clear  tbe 
euro  is  not  being  built  up  as 
a currency  in  opposition  to 
the  dollar  or  against  US 
[hegemony].  Rather  we  fed 
the  existence  of  a strong 
credible  euro  should 
strengtbmi  tbe  international 
financial  system." 

Mr  Strauss-Eahn  has  few 
illusions  about  tbe  difficul- 
ties in  persuading  the  US  to 
let  Europe  play  a more  visi- 
ble role  on  tbe  world  finan- 
cial stage.  “There  is  a ten- 
dency m the  US  to  mistrust 
France  and  more  so  Social- 
ists. Nevertheless  we  hope 
this  view  is  slowly  disap- 
pearing." 

Bb  feels  Robert  Rubin.  US 
Treasury  secretary,  is  ready 
to  listen  a bit  more  even  if 
Tie  doesn’t  always  agree". 
Mr  Strauss-Eahn  cites  the 
case  of  French  moves  to 
reform  tbe  international 
financial  ardiitecture.  "Z^ 
spring  when  we  proposed 
that  hedge  funds  needed  to 
be  controlled,  the  US 
re^Kinse  was  that  by  their 
nature  they  were  uncontrol- 
lable . . . Today  we  are  dis- 
cussing details  of 

how  these  hedge  funds  can 
be  numitored." 

Tbe  Wmn/»h  fiwu»nr»  minis, 
tier  is  here  also  coordinating 
with  his  British  counterpart, 
Gordon  Brown,  who  last 
autumn  pat  forward  sepa- 
rate proposals  for  reforming 
the  glnhal  ffnanrial  archlteO 

tore.  "Britain  is  the  Euro- 
pean ootmtiy  closest  to  tbe 
US  and  can  play  a part  in 
helidng  this  dialogue." 

On  file  more  general  issue 
of  macroeconomic  manage 

meat,  Mr  Strauss-Eahn 

seems  somewhat  envious  of 
the  policy  mix  to  the  US  and 
of  ^ sustidned  growth  it 
has  delivered.  Though  the 
Fkench  economy  grew  3 per 
o»t  last  year  - helped  by 
the*  govenunent  moves  to 
boost  domestic  it 

has  begun  to  lose  mmnen- 
tom.  "(toowtb  is  going  to  be 
weaker  than  i would  have 
liked  in  the  .first  half,"  he 
says,  implicitly  admitting 
this  year's  2.7  per  cent 
growth  is  too  optimistic. 

To  boost  a recovery  in  the 

latter  part  of  tim  year  the 
government  is  dearly  wOI- 
ing  to.proride  a fiscal  stimu- 
lus. The  degree  to  which 
such  a measure  is  co- 
ordinated with  the  Euro-U 
maybe  the  first  retd  test  for 

the  euro-zone  and  its  rela- 
tions with  the  ECB. 
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Nigerian  people.  Massive 
investment  and  ambitious 
industrial  projecu  .that 
ignore  the  interests  of  local 
communities  build  a weak 
and  domned  foundation  for 
democracy  and  development. 
Unless  Shell  apees  to  con- 
sult with  local  communities 
and  respects  tbeir  environ- 
mental and  human  ri^tis  in 
its  operations,  its  $8.Sbn  plan 
will  only  fifel  mure  violence 
and  devastation  in  the  Niger 
Delta. 

Vlocmizo  Franco, 
inteiiatioiial  policy  lellow. 
Friends  of  tbe  Earth, 

2025  Venaont  Ave  NW, 
Suite  300. 

Washington,  DC  20005. 
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•iLMHriiwROLES  dN  A EUROPEAN  STAGE 

. ^ EXCELLENT  packages  INCLUDING  RELOCATION  > GLASGOW 
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ErabBshod  as  a jointvamufa  bstwrcn  Shell 
and  Ernst  & Ybung,  lASCO  Europa  has  abaady 
fsvolutiiuiisadlhedeiirary  of  accounting 
SHvicas  - proyi<^  cost  officiant  hfgJi  guaSty 
• accountingsuppcrttocusbNnertacrasa 
Europe. 

I8  rniasiofl  is  to  bacsmaifae  maiiet  leader  in 
outsourced  accounting  services  for  pan-European 
business  whMn  Syears  aridtp  achleva  world-class 
soTus  in  tie  operations. 

.. . KeytoitsexpansiQnplBns.whichwillindudeihe 

fffebling  of  current  rasourcas  by  the  end  of  1999,  is  the 
appaintmefrtofvarTousCounirYT8chtrieians,togBthBC 
with  a numberof  Key  Account  Uadera  to  eovar  a range 
ofcountryfocations, 

^ KEY  ACCOUNT  LEADERS 

THEROlf 

jggf  ” R^onablefartiiadenveryofaccountTnanagemani 
S9/WS8  m spaced  country  locations,  devsloprog  and 
fostering  reletionshrps  with  key  customer  contacts 
• Identifying  oppoitunities  for  improvements  in  service 
provision,  ensuring  recoimnandatiana  are  foliowed  tiiraugh  fay 
deriveryieams 
‘mEPERSON 

« Strong  financial  background;  broad  eomneretal  awaranaea, 
fdaaDy  with  knowledge  Of  European  accounting  preetieas 
and  second  language  skills  ' ' 

• Excellent  relationship  management  and  negotiation  Stans;  fa 
Strang  achievement  orientation,  with  the  fleMbifttv  to  work  in  ^ 

an  enterprisng  and  fes^mov^^g  organisation  m 


COUNTRY  TECHNICIANS 

I GtBRALTAA  6BMANY.  P0RTU6AU  HUH6ARY,  BBfiRIIL  IWy. 
AUSTRIA.  SWITZBILAND} 

TliEROLf 

• ResportsibleforiheprovisicnofitiDrecomplexeccouinlng  matters, 
specialist  ta-coumry  accounting  services /sattitory  reporting. 

. • Providing  coaching  ftsupportTotherelevaRtteam,  deliveiing  process 
improvements,  Bais'ng  relevant  countaipatts  and  ansui^g  smoctii 
and  effrcienttaam  cperatiMi. 

THEPaSON 

■f  Exceptionally  strong  eommunlestion,  coaching  and  team  leaderahrp 
skils 

• Strong  fihsneiat  m-country.axperience 

• Huency  in  Eng&sb&  either  Spanish,  German.  Portuguese.  Hungarnn, 
French,  Italian.  Austrian  or  Swiss  German 

“ Commercially  ewers  endteam  focused 

in  addition  to  an  ittnctive  saiaiy.  executive  benefits  and  the  poiantialto 
acfafeva  (urfomence  naiattd  faatus,  the  organtsation  oftothe 
opportunity  to  join  a team>based,  dynamic,  hmovative  tnvironmen^ 
so^ng  for  excellence  in  every  aspect  of  hs  operations. 

To  Giply  ii  the  itrietKt  coifitieM!^  plone  teW  Ml  career  dal^  tK 
Dabcr^  lachiei  HMd  of  AecMMtaiiey&l^l. 
HehiUeCrei|.2SBIydttweetiSi|Bei^  6laeBOwG24BL 
wetSf  at  I1D  Fn  met  2«  Boot  EnaU  iMenklocheMlOmeexe.Bk 


MELVILLE 

CRAIG 

MfL«iti.e  CsAic  Otovr 
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The  Financial  Times  will  publish  the  next 

CIMA  Passed  Finalists 
List 

on 

Monday  February  15 

An  extensive  range  of  newty-qualrfied 
opportunities 

and  accountancy  positions  with  salaries  up 
to  £34k  will  be  advertised  on  this  date. 

To  advertise  in  this  edition,  please  contact 

Vivienne  Eka 
Tel:  +44  171  873  4095 
Fax  : 444  171  873  4331 
Email : vivienne.eka@ft.coni 

FINANCIAL  TIMES 

No  FT,  no  comment. 


Major  European  Financial  Institution 

City -To  £55k  plus  bonus  and  other  banking  benefits 

■ Our  client  is  a major  force  in  the  intemationai  banking  arena  with  a praaenca  in  23 
GOuntrl&.  it  haa  a long  tradition  ofsuceaas  in  equities  markets  around  the  world  and  fts 
record^  in  major  privatlsstions  is  second  to  none.  Our  client  is  seeking  to  strar>ffthan  its 
analytical  expertiaa  in  the  Upanee  fiunaion  toy  making  the  following  appointments. 

Senior  Management  Information  Reporting  Roles  in 
Global  Technology  Financial  Control 

■ 77i^  are  busr/iess  fatdng  rotas  acting  as  the  primary  interface  between  Giotoal  Tae^noJogy' 
FinarKial  Control.  GI<Aal  IT  directors  and  die  front  and  back  office.  Following  an  extensive 
relationship  building  process  with  senior  management  the  af^xxhted  candidates  will  be  expected  to 
develop  s thorough  understanding  of  IT  strategy  and  ^Hvery  In  order  to  provide  added  value 
management  information  to  IT  management  arid  the  busirtess.  A key  aim  wiffbe  to  provide  effective 
performance  measurerherrt  ofthefT  furtcrion  in  oretor  to  prove  business  ve/ue. 

■ Suitable  candidates  will  be  qualified  Accountants  with  at  least  ihme  years'  POE  in  a blue  chip 
environment  and  some  exparwtce  of  IT  control,  ideally  wsthin  the  finandal  services  sector.  To  gain 
the  confidence  and  support  of  the  business,  candidates  will  need  to  derrtonstrate  excellent 
relatonsh^  management  skills.  Ref.  PM3Z8A. 

Financial  Processes  Consultant 

m In  this  new  mie  the  eppcMted  cendidete  will  lead  key  initiatives  to  inywove  the  effectiveness  of 
the  finance  control  Arnction.  These  hidude  establishing  BPR  review  teams  aimed  at  redesigning  key 
finartce  processes:  creating  internal  performance  productivity  measures  of  the  finance  control  function 
and  benchmark^  with  competitors  and  preparing  strategic  analysis  for  the  global  investment  bank. 

m Preferably  eefucsied  to  MBA  standard,  candidates  will  be  quaSfied  Accountants  who  can 
demonstrate  a delated  understanrSng  of  key  financial  processes,  constraints  and  drivers  in  the 
financial  services/lsecurities  mdustry  as  weH  as  possessirtg  a thorough  understanding  of  activity 
based  accounting  frameworks.  Ref.  nt327A. 

To  be  successful  in  either  of  these  opportunftias.  candidates  will  be  self-startars  who  possess 
excellent  leadership  and  crrmmunicBtion  skills  enth  a demonstrated  ability  to  be  effective 
wittiin  a matrix  structure. 

To  apply  for  either  of  these  opportimitims  pleatm  send  your  CV  tngmther  with 
etwmnt  ealaiy  detaUe  to  Faui  RknUay,  Ernst  3 Young  Exoeutivm  Soareh  3 Selection, 
Rolle  Houeei,  7 fMla  BuRdiags,  Fetter  Lone,  London  EC4A  1NM,  quoting  the 
oppwpfiasm.mtereaeoMtundtmr.  ^xOi71  931  lOZZ  or 

9 ataRgmia^e]/i9ec.ematY.eo.ukMtmHmtlvofy,  eoateiet  Paid  i§eiBey  or  Susan  MUferd 
OO01719S1  1005(dnyjor09B6  110S43(ovm)fdranba^ldiseussion. 

^Ernst&Young 

The  Uruud  Xoigdm  firm  af  Eras  & Yetotg  is  a member  rfEnist  & Ymaig  Jmemeriamd 


Finance  Director 


Vickers 

Aerospace 

Components/ 

Vickers 

Aimnotive 


Shrewsbury 


Excellent 

package 


Vickers  Aerospace  Components  and  Vickers  Airmotive  are  leaders  in  their  market  with 
a blue-chip  cGent  base.  They  are  now  poised  for  the  next  exciting  stage  In  th^r  development 
and  are  heavily  invoived  in  an  extensive  and  on-going  change  programme.  A subsidiary 
of  Vickers  Pic,  whose  name  is  synonymous  with  excellence,  they  offer  a great  opportunity 
to  the  succes^I  candidate  to  (^y  a key  role  In  these  ma}or  inhUtives.  Reportirig  to  the 
Managing  Diieetor  you  will: 

• Develop  financtai  controls,  systems  and  reportirtg  to  add  value  to  the  business 

• Play  a pivotal  role  In  devising  key  operational  and  strategy  developments 

• ProAride  leaderstup  to  the  finite  and  Information  systems  teams 

• Be  instrumental  in  providing  management  Information  analysis  arxt  advice  which  will  driver 
operational  oxt  commercial  edge 

Tb  be  successfiti  in  this  challenging  enviionmerTtyou  w3  need  the  peraonality  artd  business 
crBdBaTrty  to  make  an  impact  wB  display  a genuine  hands-on  attitude  Comfortable 

operating  at  al  levels  your  finarwial  management  and  planning  experience  will  be  broad  and 
obtained  within  dynamic  manufacturing  organisatkxts.  Most  ImportanHy  you  must  demonstrate 
a track  record  of  conlifbution  to  budness  results  both  in  operational  end  strategic  terms. 

ENeeptKvMmartagemeritardiiffiuericarig  skills  are  wtal  to  yoia  success  in  this  role.  Opportunities 
for  canaer  davefopiment  wB  be  availEtitie  across  the  Pie  to  the  successfiti  canddate. 

biterested  candidates  MiouM  write  with  full  CV,  quoting  current  rewards  package 
to  Karen  Wilson  or  Nadaem  Jan,  Hoggett  Bowers,  85-88  Colmore  Row,  Birmingham 
B3  2BB,  Thb  0121  212  0088,  Fax:  0121  233 1449,  quoting  reh  BNJ/21B22/FT. 
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adidaa-Salomon  is  the  Number  1 Sports  Brand  in  Europe  and  the 
Number  Z Sports  Brand  woridwide.  We  are  truly  a global  company 
with  subsidianes  or  joint  ventures  in  over  50  countries  of  the  world 
and  product  sales  in  more  than  1 60  countries. 

Your  chance  as 

Head  of  Management  Reporting 


In  tfils  position,  you  will  lead  an  Intemationai  team  responsible  for 

Preparation  and  analysis  of  the  consolidated  financial  results  for 
the  Group  for  presentation  to  the  Main  Board  and  Senior  Group 
Management 

Preparation  and  analysis  of  Group  budgets  and  forecasts 

Provision  of  general  financial  analysis  service  to  the  Group  CFO 

Participation  in  development  and  implementation  of  Group  finandal 
planning  and  control  systems,  worldwide 

Your  profile: 

5+  years  finandal,  accounting  and  reporting  experience  in  a multi- 
natiwial  company.  Staff  management  experience  an  advantage 

University  business  or  accounting  qualifications,  CA  CPA  or  simflar 
preferred  . 

ExoaOent  analytical  ^ cornmunication  skills 

Ruency  in  EngBsh  witti  good  knowledge  of  German  preferable 

Who  we  are: 

Reporting  to  the  Vice  President  Group  Reporting  and  Tax, 
fa/lanagement  Reporting  is  a part  of  the  Group  Reporting  and  Tex 
finance  team.  In  addition  to  the  duties  mentioned  above.  Group 
Reporting  and  Tax  is  also  responsibie  for  woridwide  tax  planning 
and  management,  and  the  development  and  control  of  common 

accounting  ^sterns  and  poUcjes  wor^^ 


acRdB»Salbincm  AG 
Human  Resources. 

Mr.  Thomas  John 

P.B.1120 

91074  Hefzogenaurach 

Germany 

http:ZAinww.adidas.de  .. 


FINANCIAL 

CONTROLLER 


Commercially  diiven,  astute 
financial  controller  with 
entrepreneunal  flair  required 
for  growing  pic.  Will  be  proven 
general  manager,  with  strong 


Qrca  £35,000.  Based  - Kent 

Contact 

Hunter  Maclean  Associates 
lU:  01244  346628 
Fax:  01244  347321 


SpeciMe 

and 

accimulate. 


I Accountancy  Appointments 

For  rnoffT> 

o.iB; 

Tfl:  171  S73  33S1 

fai:  h14  171  S73  3331 


HEWLEir 
PACKARD 

JOIN  HEWLETT-PACKARD'S 
TAX  TEAM  IN  EUROPE! 

lifkii  P«tiid  is  m of  (he  mild’s  iMlng  conpiiries  In  the  globil  infbrmtion  technology  and 
eledjonie  innnmnts  nilat  nftii  levenues  of  USS47  UIBm  in  the  199S  finandal  yeac  As  a Fortune  SO 
cewpanyHewittt  Retard  (HD  is  WHktgitfaf««agtifsedfertesucce>s.innowtfen.  employee  satisfaction, 
and  unprecedented  growth.  The  European  team  is  currentty  loodtig  for  2 proartfve  tax  professiMals. 

HP  IifBatiemel  Bmk,  Piibtiiy  Iielond.  We  are  setting  a Senior  T»  Manager  to  nonage  all  aspects 
oFmtien  for  our  finandng  and  leasing  busfness  in  Eunpe.  This  Senior  lax  Manager  mU  be  part  of 
the  Bank's  nmnagawtent  teem  and  part  of  HP's  European  tax  nanageinent  taam.  A mature  tax 
prefesDoal  is  needed  with  U.S.  tK  and  piefetably  Irish  ancVvi  vtker  European  tax  expertise  as  well 
as  a demostiated  afaS^  to  manage  and  lead.  The  position  demands  ggnifiant  (nnrimuia  7 years) 
tn  experience,  omsing  ILS.  tax  rules  refomnt  to  this  type  d buslnespand  crass-toder  Income  tax 
and  lelatad  rules  within  Europe,  bpartise  in  the  Irish  tax  msten  is  a plus. 

Bvry  (M^,  Rmce.  We  ve  seeking  a top-flight  tax  sepert  to  join  our  tax  team  in  Fmnce.  Kqr 
responsMities  indude  handEng  all  tn  matters  for  business  operations  in  Panes,  some  tax  compflanoe 
and  lux  plannuig.  The  positien  leguires  a mhrinwn  of  flw  yevs'  French  (sc  etperience  and  seme  U.S. 
md  Eurapeon  tix  biowledge.  Tbu  should  have  exeUent  poienlBl  fer  future  management  as  leMlasIrip 
epportonities  east,  ftoficien^  in  Frendi  is  desirable. 

For  both  positions,  your  eepetienee  would  probob^  havo  been  gained  in  a multinational  organisation 
operating  (n  Europe  or  a najor  mternatioiial  firm  of  tn  advisora  Vbu  must  haw  an  appropriate 
piofessioiHl  qualFfiation  (legal,  accountii^  or  tax)  and  excellent  oodesme  and  protedenal 
oidantials.  Fluency  ta  EngIM  is  required  and  some  bawl  will  be  necessary. 

HP  offos  an  eaellcnt  compensation  and  benefits  padage  and  is  an  equal  opportunity  empkoyer 
to  affirmatiw  adfon  and  work  force  draetshy. . 

nswesiiidafidiafferlbealtciittonofSbrib  Mawfal,MkaBaaiDaiitQrMattAiidecsonatBlTor 
yoo  nay  focHto  *44ffl*Tt-40S-33W  or  e-oaiUt  to  shmgbltcouifc.  Any  direct  appUatioiBwiU 
beftmaitMtoBIX. 

+44  (0)  171  405  3404 


Beament 


Thomas 


Rtsuiiilment 


Consultanqr 


Oualfo  House 
^QnBly  Court 
Oaneerylane 


London  WC2A IHP 


h *U  (0)171 405  3310 
E:  tem@bk.co.idc 


tk  httpz/AwwJitt.cnjili 


Finance  Director 

Venture  capital  backed,  highly  regarded  international  group 


East  Midlands 

Excellent  Package  -i-  Equity  Participation 


Our  client  is  an  international  maritet  leader  in  the 
desiga',.  manufacture  and  sale  of  higb'  tech  capital 
equipment  With  ambitious  plans  for  further  growth,  it 
now  wishes  to  appoint  a proactive,  charismatic  and 
commerdally  minded  Rnanoe  Director. 

Reporting  to  the  Managing  Director,  the  reqwnsibllities 
of  the  role  will  be  broad  and  include  the  delivery 
of  effective  strategic  and  operational  financial 
management.  As  a key  member  of  the  senior 
management  team,  the  Rnance  Director  wQl  also  be 
expected  to  provide  significant  eommereiai  input 
whilst  maintaining  close  relationships  with  the 
company's  main  investor.  Regular  travel  to  tiie  US 
will  also  be  required. 

KPMG  Selection  & Search 


Candidates  should  be  qualified  accountants  with  a 
proven  track  record  of  senior  finanda]  - management 
within  an  international,  customer  focused  organisation. 
In  addition  to  exeellent  interpersonal  skills,  applicants 
will  also  demonstrate  the  vision  and  business  aenmen 
necessary  to  perform  a key  managerial  role  in  this 
dynamic  and  rapidly  expanding  organisation.  The 
coDfidence  and  personality  to  contribute  effectively 
at  board  level  are  also  essential 
Appficanls  sbonld  write,  endodag  fnfl  career  and 
salary  details,  quoting  retmice  B/7Z7/99,  to  Steve 
Kastable,  KPMG  Selection  and  Seardi,  2 ComwaD 
Street  Birmingham  B3  2DL.  Tek  0121  332  3631. 
Tki:  0121  232  3600.  Cmayi.  gtcv^JmslaWeOlqMngxojik 
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building  homes 
OF  INDIVIDUALITY 
FROM  SCOTLAND  TO 
THE  SOUTH  COAST 


FINANCIAL  TIMES 


FRIDAY  FEBRUARY  12  1999 


JLEXCOLUMN 

Moody  blues 


It  is  small  comfort  to  icvestois  who  gave 
Royal  Dutch/Shdl  the  benefit  of  the  doubt 
on  restracturing  in  1998,  but  the  worst  is 
probably  over.  Yestenby's  Iburth  quarter 
results  - whidi  saw  a 53  per  cent  fall  In 
pre-eaceptional  — show  Sh^  haa 

not  yet  kldced  its  habit  of  dnmidng  nasty 
surprises  on  its  beleaguered  staarebolders. 

Given  how  low  expectations  had  sunk, 
this  takes  some  doing.  However,  Shell's 
arrogance  is  &ding.  The  admission  by 
Mark  Moody-Stuart,  chairman,  that  he 
will  probably  be  fii^  without  improve 
ments  this  year  is  refreshingly  frank. 
Investors  will  not  need  reminding. 

Tlie  S4.2bn  diarges  draw  a dear  line  in 
the  sand.  Implementii^  thin  restractan^ 
ing,  amunmced  In  December,  mnst  be  ttie 
priority.  It  involves  finding  cost  savings  of 
S2.5bn  by  2001,  the  sale  of  40  per  cent  ctf 
the  chemicals  division  and  ti^t  con* 
straints  on  capital  expenditure.  Selling 
chemicals  assets  in  the  current  market 
wUl  be  hard  without  accepting  fire^ale 
prices,  and  not  all  may  find  a home  in 
1999. 

But  a modicum  of  management  grit 
should  secure  most  irf  the  savings.  Given 
that  as  mudi  as  $3bn*g4bn  of  cuts  are 
available  from  British  Petroleum's  merger 
with  Amoco,  standing  still  is  not  an 
option,  ^th  Shell’s  shares  yielding  4^ 
per  cent  and  its  dividend  more  tiian  twice 
covered  by  cashflow,  the  underperfOim- 
ance  should  be  over  soon. 

EDS/MCI  WorldCom 

Put  Bemle  Ebbers  and  Dick  Brown  into 
a room  together  and  a deal  was  bound  to 
follow.  Both  the  MCI  WorldCom  boss  - ' 
with  68  acquisitions  to  his  credit  - and 
the  new  chairman  of  Electronic  Data 
SysteBos  know-how  to  create  a'  buzz  by 

annnnnring  grand.annnrtiwg  transactions. 
Having  said  that,  thift  alHan^  waS  «wd«a» 
negotiation  before  Mr  Brown  took  over  at 
EDS  last  month.  And  it  really  stacks  txp. 

At  Its  heart  is  a huge  crossoutsourcing 
agreement  EDS,  the  world's  largest  -com- 
puter  services  group  after  IBM,  will  take 
over  MCI  WorldCom's  computer 
pperationa  It  is  also  buying  Systemhouse, 
MCTs  small  computer  services  unit,  to 
$l.65bn  in  cash,  or  one  times  annual 
revenues. 

In  return.  MCI  WoridCom  will  get  to 
run  EDS's  ^obal  voice  and'  data  network, 


8nre  prfn  itiatte  to  tbe  FTSE  M-5hn  Mn 


which  as  a stand*aloue  operation  would 
amount  to  a mid-sized  telecommunica- 
tions company.  The  two  groups  are  prom- 
ising each  other  revenues  of  S7bn  or  so 
over  the  next  decade. 

At  one  level  this  is  shzu>l7  & case  of 
concentrating  on  core  businesses.  Despite 
the  much  vaunted  convergence  (tf  Me- 
coms  and  computus,  MCI  never  made  a 
success  of  Systemhouse.  Meanwhile,  EDS 
found  that  the  ^obal  network  it  bi^t  up 
on  beh^  of  customers  has  become  out- 
dated and  expensive  to  itpgrade.  More 
ominously,  the  two  wHl  from  now  on 
jointly  market  their  services  to  multina- 
tionals. Rivals  that  do  not  find  partners  of 
their  own  risk  being  frozen  out  of  the  big 
contracts. 

British  Telecommunications 

British  Tjsleocuaiaunlcations'  transfor- 
mation in  investozs'  eyes  is  a wonder  to 
behold.  Gone-,aie  the  days  when  it  was 
viewed  as  aisl^d  utility  that  seemed  des- 
tined' to  trot  out  £3bn  ($5bn)  In  pratax 
profits  in.'  year  out  Now  tiie  stock  is 
infocted  with  internet  Sever.  Yesterday's 
11  per  cent  rise  in  the  share  price  was 
sparited  by  news  that  internet  traffic  now 
acxounts  to  15  per  cent  of  its  local  calls  - 
double  its  share  a year  ago. 

The  market  is  excited  by  the  foct  that 
ST’S  core  local  business  has  growth  in  it 
after  alL  Not  ooily  are  the  price  cuts  man- 
dated by  its  regulator  no  longer  as  savage 
as  they  .were  but  the  Internet’s  popularity 
is  driving  iniawd  call  growth,  volumes  in 
the  last  quarter  were  abrat  12  per  cent  up 
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FT  WEATHER  GUIDE 


Europe  today 

The  western  coBst  of  Norway  wU 
be  cloudy  and  wet  with  sleet  and 
onow  in  the  north.  Ssewhera  in 
Scandirtavla.  It  will  be  mainly  dry 
with  sunny  spelb,  but  there  win  be 
snow  showera  hi  the  north.  Eastern 
Eisope  and  the  BaBcans  wn  have 
iurther  snow  — heavy  in  the 
Baflons,  Most  of  western  Europe 
wW  be  dry,  but  there  wU  be  further 
snow  ever  the  Alpo.  Spten  and 
Portugal  wfl  ba  mainly  dry  and 
sumy,  but  the  remainder  of  the 
MecSterrenean  wifl  be  showery  with 
thunderstorms  In  many  parts. 

Rve-day  forecast 

Western  Eisope  will  be  mainly  dry 
untfl  Sundsy  when  r^  will  mark 
the  return  of  colder  condidons  for 
the  start  of  next  week.  Scandinavia 
and  eastern  Euope  will  have  spells 
of  snow,  vdth  further  snow  over  the 
Aips  ea^  before  returning  again 
next  week.  The  Mediterranean  wM 
contlnuB  to  be  Showery. 
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Beijing  warns  US  over 
Taiwan  defence  system 


on  a year  before.  And  with  .the  internet 
exploding,  there  is  plenty  of  scope  to  this 
trend  to  continue  or  even  aocelerate.  The 
finanriai  prospects  are  not  quite  as  rosy 
as  the  traffic  volumes  suggest  because,  In 
most  cases,  BT  acts  as  a law-marEdn 
whole^er.  But  the  net  effect  is  that  the 
erne  TJK  busing  should  be  able,  to  enjoy 
medium-tetm  profit  growth  of  about  10 
per  in  qis  cmtrllnitiion  from 

fir's  international  businesses,  which  win 
soon  be  swinging  from  loss  into  profit, 
and  earnings  growth  coold  be  more  like  20 
per  cent. 

Does  that  make  BT  di^?  In  absolute 
terms,  a current  year  price/eamtogs  ratio 
of  2530  is  hard  to  justly.  But  retetive  to 
tile  market  at  lax^.  let  alone  inteomet 
stocks,  it  is  for  from  crazy. 

Barclays 

After  the  rollercoaster  years  of  Martin 
Taylor’s  visionary  leadership,  Barclays 
has  opted  to  an  experienced  hand  on  the 
tiller.  Miffhapi  OTTeiH  may  not  be  a house- 
hold name  in  the  OS  - or  even  in  the  US 
whm  he  has  made  his  career  to  date  - 
but  on  paper  at  least,  be  has  the  right 
bMUk  tor  the  job.  His  experience  of  two  US 
haniring  mergers  will  be  useful  if  Euro- 
pean consolidation  accelerates.  Ss  cost- 
cutting  ingrinfttg  shnnlri  TiaTp  in  curbing 
Bardays'  mushrooming  cost  line. 

Mr  OTtoill’s  approach  is  likely  to  be 
erolutfonary  rather  than  revolutionary. 
He  has  alreW  served  notice  that  he  has 
no  plans  to  reopen  the  debate  that  pro- 
voked his  predecessor’s  departure,  namely 
wfaetiier  Barclays  should  sidit  into  a cor- 
porate and  retail  bank.  Indeed,  he  has 
stressed  his  priority  is  growth,  not  struc- 
tural change. 

But  if  this  is  to  be  convincing,  Mr 
O’Neill  win  have  to  show  he  can  tom 
round  Bardays  Capital,  the  investraeait 

hnnlriTip  (hvisloa.  Bmliiriing  trading  foSSeS 

in  emerging  markets,  it  broke  even  last 
year.  Given  regulatory  capital  of  £2.5bn 
^Ibn)  and  a post-tax  cost  of  capital  of  10 
per  cent,  it  destroyed  value  to  tiie  tune  of 
vMflm  Unless  Mr  O’Neill  can  find  a rem- 
edy to  the  division's  woes,  tb^  will  be 
httie  point  In  keeping  it.  On  a break-up 

hasU,  Barclays’  nmnmgrrlal  Iiawlring  hggl. 

ness  is  worth  about  £15  a share.  This 
leaves  Barclays  Capital  in  at  less  than 
imthing. 


By  James  Kyrqp 

taB^bV  

China  warned  the  US  yesterday  that 
the  deployment  of  a US-backed 

Tniaenp  dafianm  system  to  'Duwan 

wmdd  bam  the  security  of  the  Asia- 
Fadflc  T^fon  and  damage  bilateral 
rdatfons. 

The  warning  was  a reaction  to 
growing  pressures  to  indude  Taiwan 
in  a mooted  .US'  theatre  missile 
defence  (TMD}  systma 
The.  pressores  have  intensified 
since  the  disclosure  in  the  Financial 
limes  this-  week  of  a Pentagon 
report  indicattalg  that  China  has 
shai^y  ..increased'  the  nusaber  of 
miarfiag  aimed  at  the  island  across 
the  from  south-east  China. 

Zba^- '(Sbrne,  a foreign  mhtistxy 
spokesman-.  - - referring  to  the 
SlnoUS  accords  under  which  the 
US  agreed  to  sdl  only  defensive 
weapons  to  Taipei  - said:  “tndndtng 
Taiwan  in  any  form  in  the  TMD 
system  would  constitute  a violatkNi 
of-intematianal  law  and  the  . three 
joint  commaniquds,  and  would 
lay  obstacles  to  the  development 


and  improvement  of  bilateral 
relations. 

"It  would  also  be  counter- 
productive to  peace  and  stal^ty  in 
Taift’an  and  the  Asla-Padfic  region,’* 
Ms  ^g"g  told  reporters. 

The  Clinton  administration  said 
last  month  it  would  pour  more 
resources  into  research  and 
deployment  of  missile  defence 
. systems.  i*>^i«riiwg  theatre  defence 
systems,  that  could  potentially  cover 
ftzwan. 

The  reported  wrissHe  buQd-vqr  in 
f!hfwa  is  likely  to  add  to  pressure 
from  the  US  Congress  and  within. 
Taiwan  to  include  the  island  in  such' 
a defence  system. 

Being's  warning  comes  as  Chbm 
prepares  to  a scheduled  visit  by  Zhu 
Rongji,  the  premier,  to  Washingtem. 
InearlyApriL 

His  visit  was  already  beii«  seen  as 
a test  of  whether  Washington  and 
Beijing  could  avert  a detmioiation  in 
thdr  relationship  caused-by  -trictibn 
over  China’s  large  trada  surplus,  its 
recent  cradEdown  on  disddents  and 
wwiies  that  Bdiing  has  lost  interest 
in  working  towards  memberithto  of 


the  World  Trade  Organisattam  in  the 
medium  term. 

The  publication  of  a Congresstonal 
report  on  Chinese  acqids)^  of  sen- 
dtive  US  tedinology,  whldi  is  doe 
next  m<mth.  Is  aim  likely  to  add  to 
tensIOQ. 

But  the  issue  of  possibly  including 
Taiwan  under  a US  misBUe  de^toe 
umbrdla  could  eclipse  all  these  con- 
eems.  diplomats  said. 

China  majiifaiina  an.  unequivocal 
threat  to  attads  any  fordgn  coumry 
that --tries  to  win  indmeqdenee 
wbetew  means  to  Taiwan. 

Beseardi»8  at  govertonent  think- 
tanks  in  Beijing  sdld.fiiey  . would 
regard  a US-bacM  TMD  sbidd  to 
Japan,  South  Korea  and  Taiwan  as  a 
si^  .aat  a policy  of  cold  war  con- 
taioniteit  agal^  China  had  arrived. 

Taiwan’s  defence  mudstiy  sald-.on 
■ llpneday  that  h was  aware  of  g mis- 
sile build-up  axxoes  the  strait,  and 
that  BeUin^s  past  actions  demon- 
strated the  urgent  need  to 
streogtiimi  the  island's  anti^idssUe 
detoces. 
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Van  Miert  voices  concern 
over  B Ac’s  Marconi  deal 


By  NsB  Baddey  Id  Bfinseli,  Atan  Cum 
in  London  and  agendas 

British  Aerospace’s  £7bh  (|n.Sbn) 
pun±be  of  GECs  Marconi  defence 
dividoa  could  j^rovoke  oompetittoi 
concerns,  the  European  Ifriion’s 
competition  commissioner  warned 
last  ni^iit. 

In  his  first  put^  commeDts  oa 
the  HwiTj  whldi  was  announced  last 
mouth,  .Karel  Van  Miert  said  it 
’’could  trigger  some  prohlems  with 
regard  to  competition  poliiT”.  Bh 
added  that  problems  ' could  indude 
the  impact  of  tiie  deal  on  suwliers. 
and  the  company’s  civilian  activi- 
ties. 

Hie  deal  has  been  seen  as  some- 
thing of  a test  case  for  future 
defence  consolidation  in  Europe, 
with  the  potential  for  conflict 
between  the  European  Commission, 
the  EU  executive,  and  national  gov- 
ernments over  who  has  responsibil- 
ity for  investigating  tiie  oompetitian 
impact 

In  theony,  EU  states  are  responsi- 
ble to  looking  at  defence  elmnents 


of  -dealA  and  the  Commission  for 
civilian  elements,  but  there  is  a 
large  category  of  dual-use  goods  over 
whidi  both  sides  may  daim  respon- 
sfidlity. 

In  the  margins  of  a speech  at 
Belgium’s  Catholic  University  of 
IjOuvain4a-Neave,  Mr  Van  Miert  said 
. the  Commission  was  not  against 
defence  consolidation  in  principle. 
But  condud^  that  there  would  be 
no  problems  witii  the.  BAe-Marconi 
deal  would  be  "premature'’,  be 
added. 

Analysts  last  ni^it  suggested  his 
remaric  be  a warning  shot  to 
the  DK  congietition  authorities  tiwit 
they  should  not  expect  simply  to 
wave  throu^  the  defence  deal.  BAe 
and  Marconi  were  not  immediately 
available  for  coonmenL 

Mr  Van  Sfiert  added  tiiat  France's 
Total  and  PetroFlna  of  Belgium  had 
complied  with  the  Commission’s 
request  to  re-notify  their  planned 
merger,  which  would  create 
Europe’s  thlrd-largsst  oil  group,  and 
provide  more  information  on  certain 
activities  sudi  as  oil  stors^e. 


He  said  the  CoBunission  had  no 
reason  "in  prindpfe”  to  qtQose  tiig  . 
deal,  but  mi^t  still  demand  some 
concessions  on  certain  points.  •?  r 

Mr  van  MOert  also  Indicated  that  : > 
the  proposed  glObn  joint  venture 
between  British  Telecommunica- 
tions and  AT&T  of  the  US  could  get  '.t  • 
the  green  li^t  after  the  two  tele-  ’ 
corns  companies  bad  proposed  some 
divestments  in'the  tJK  m^iet.  .:  j 

“That  was  all  that  was  left  in  rela- 
tion to  the  concerns  we  haiL  That 
iw>fln<T  it  is  l&ely  to  be  cleared.  That 
is  what  normally  should  bappea"  be 
told  reporters. 

. Late  last  year  he  launched  an  : >7 
in-depth  investigation  into  the  deal,  . 

wMch  encompasses  the  setting’up  of 
a new  i^obal  data  networic,  sayiz^  it  • 
could  create  or  strengthen  a domi- 
nant  market  position  in  the  OK. 

The  BT/AT&T  deal  wiU  stUI  jjj 

require  approval  from  the  US  regula- 
tory authorities.  ' '. 

Sir  Peter  Bonfield,  BT  chief  emni- 
tive,  said  'be  had  seen  nothing  to  T* 
suggest  that  there  were  significant  j|| 

problems. 
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Wittkmt  us, 
couldn’frely  on  long, 
rewarding  lifetlmee. 


Extending  die  Gfe  of  znediaDicatsesis  in  penodiemicB!  plant  pumps  esn  save  seven  [he  price  of  the  seaL  That’s  wtq^  to 

date  16  major  corpoiatioos  seeking  improved  pump  up-time  have  tigoed  tehalality  Alliance  tytrirrans  wUh  Jdm 
Under  each  ooncracc,  John  Cxantf s reiiabdtqf  engjneeni  mam^  the  unpmwpmpnr  pmetss,  planrhy  plant  taklQg  fell 
reqiontebllic/  br  seal  peAxnunce,  lypUally  aiming  to  double  Mean  Time  Between  Failure  (MTBF).  With  20,000  p»™ps  now 
mangled  at  28  siies  worldwide,  thetesuleateimprestivie.  By  year  two  of  a five  year  concact,- one  customer  has  seen  MTBF 
ipQeimidiby  91%  and  oveiaD  maintenance  costs  down  369&.  With  jeJm  Cwne,  leliabiliiy  x w^r^jy^jiTTljn^ 

John  Cnne  is  one  ofH  Group's  four  specialised  en^esingbugnesses,  the  ocheis  being  Fmsbeda  Potymer  Engtoeering, 
Bnndy  and  Iteiwty.  Eadi  erne  B a ledmoiqpcri  and  maifcw  leader  to  IB  fidd. 'Ibgediet  tfieir  specialist  slofls  enable 
TI  Group  to  get  the  critical  answeis  light  for  iQ'cusconeis.  Vfoddwide. 
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Deptenm  of  Pii*  Afina,  ti  <a«5  pt  Indxwm  Oxiit  Cta  C»4 1 UH.  Ba^  t^ 
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THE  ARTS 


Impresario  set  to 
raise  the  Titanic 

Thomcr^  thousands  of  rkl  roses,  that  is.  Antpny 

Ravmimd  r h»«  classical  music’s  mo^  attentive  mogul - 

««ntry.  and  Asia,  and  Will 
uupnswno.  is  seanmr  hw  reappear  at  the  Albert  Han 


geanng  him* 
self  up  for  a busy  week.  On 
Thursday  perhaps  his  hie- 
gest  ever  investment,  a £2m 
production  of  Tosco,  opens 
at  London's  Royal  Albert 
Hall.  But  before  then  he 
must  remember  to  order 
ttousands  of  red  roses  to 
give  to  women  attending  the 
10  Valentine’s  day  concerts 
that  he  Is  presenting  across 
the  country  tomorrow 
Thursday  ni^  offers  ^am- 
our and  potentially  global 
profits,  but  Gubbay  has  built 
a ^year  career  fussing  over 
the  small  details. 

This  year  he  will  be  pro- 
moting a record  375  events  - 
firom  routine  evenings  of 
Viennese  waltzes  at  provin- 
cial town  halls  to  a series  of 
classical  spectaculars  at  the 
Albert  Hall  which,  with 
lasers,  fireworks,  milita^ 
bands,  and  the  inevitable 
1812  finale,  have  become  his 
trademark. 

Gubbay  first  went  into 
partnership  with  the  Royal 
Albert  Hall  in  1996  with  a 
production  of  La  Bohime.  At 
first,  critics  were  dismissive 
of  his  attempts  to  promote 
arena  opera  as  a spectacle 
for  the  masses. 

But  last  year  David  Free- 
man's Madam  Butttrily 
started  to  win  smne  critics 


oezt  year.  Freeman  is  also 
direct^  Tosco  and  after  12 
perfoiinances.in  T..ondon  It, 
too,  win  tour  Britain.  Book- 
iogs  are  on  target  to  exceed 
80  per  cent  of  capacity,  with 
up  to  50,000  peo^  - many 
of  them  i^ora  virgins  - pay- 
ing as  much  as  £35  to  see 

'Our  business 
involves  having  a 
heart  I like  to  get 
out  and  visit  the 
rehearsals’ 


either  Susan  Bullock  or 
Susanne  Morphy  - Gubbay 
favours  double  casting  - 
tumble  to  their 
It  is  not  just  the  operatic 
spectaculars  that  are  lifting 
Gubbay  into  a gear. 

In  May  he  is  attempting  to 
raise  the  Titanic,  at  least 
musically,  by  inviting  James 
Homer,  the  composer  ctf  the 
film’s  music  score,  to  con- 
duct the  Philharmonia 
Orchestra  and  many  of  the 
musicians  used  on  the 
soundtrack  in  two  concerts 
at  the  Albert  HaU. 


Gubbay  also  admits  to 
having  acquired  a taste  fte 
the  bi^t  limits  of  the  West 
End.  At  Christmas  he  got 
together  with  the  D’Oyly 
Carte  company  to  bring  the 
Pirates  of  Perapnee  to  Sbaf- 
tednuy  Avenue.  As  a result, 
they  discovered  that  there  is 
a market  for  (HIbert  and  Sul- 
livan and  now  iOfS  PfmVbre 
wfi]  get  the  Gubbay  treat- 
ment This  is  a 5650  ded 
with  the  D*Oyly.  Carte,  ^litr 
ting  costs  and  profits,  the 
kind  that  Gubbay  likes  best 
But  if  the  ambitions  grow 
greater,  he  is  stiB  very  cau- 
tious. He  had  the  chance  to 
become  a proper,  capitalist 
last  yeu  when  he  got 
together  'with  Harvey  Gold- 
smith, who  is  the  Gubbay  of 
pop  promotion,  to  take  over 
Tring,  the  afiing  record  com- 
pany. The  aim  was  to  add  a 
video  and  record  capacity  to 
their  live  entertainment 
interests,  but  the  deal  fell 
apart  - much  to  Gubbay's 
rebel  There  is  no  room  for 
seotiment  in  nzoning  a pub- 
lic company  and  our  busi- 
ness involves  having  a heart. 
I like  to  get  out  and  visit  the 
musicians  at  reheareals.  If  1 
ran  a public  company  Fd  be 
chained  to  a desk.” 

With  almost  &000  events 
in  bis  back  catalogne,  Gub- 
bay has.periiected  the  suek- 
it-and-see  approach.  Not 


Ashley  Adivaod 
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every  concert  makes  a profit, 
but  he  has  learned  how 
quickly  to  adapt  the  for- 
mula. At  present,  interest  is 
waning  in  the  traditional 
rlaggiral  cODCmt  - OVOture, 
concerto,  symphony  - and 
these  are  beii^  curtailed. 
The  idea  of  new  year’s  day 


concerts  . - stolen  from 
Vienna  - also  ran  out  of 
steam.  But  anything  senti- 
mental, sensational  or  gim- 
micky sifil  attracts  an  audi- 
ence: teddy  bears  are 
eoicotiraged  or -supplied  at 
the  children’s  concerts,  and 
Christmas  finds  Gubbay 


presenting  about  80  well- 
attended  events.  “We  are 
la^  into  a recession  and  last 
out,"  he  admits,  and 
although  tbere  was  a dip  in 
bookings  last  autumn,  by 
tweaking  the  advertising 
and  sli^tly  changing  the 
formula,  aD  but  50  events  a 


year  return  a profit. 

Despite  putting  on  his  first 
concert  at  the  creative  high 
point  of  the  Beatles’  career 
in  1966  - Gilbert  and  Sul- 
livan in  Bury  St  Edmunds 
on  the  day  of  the  Aberfan 
disaster  - Raymond  Gubbay 
has  never  been  tempted  by 


pop  music.  T*ve  never  got  to 
grips  with  it.  Yon  are 
looking  at  the  top  artists  and 
big  risks.  We  pay  our  people 
a fixed  fee."  The  whole  Gub- 
bay enterprise,  whidi  turns 
ova*  eiam  a year,  is  based  on 
caution  and  confidence.  "We 
offer  value  for  mon^.  The 
public  are  the  best  critics." 

In  his  turn.  Gubbay  is  per- 
haps the  most  trenchant 
critic  of  the  big  subridteed 
art  companies  such ' as 
Cov«t  Garden.  He  does  not 
object  to  subsidy  as  such, 
ju^  to  organisations  being 
badly  managed.  He  would 
love  to  put  on  shows  at  the 
new  Royal  Opera  House,  but 
knows  that  the  overheads 
there  mufep  showii^r  a profit 
impossible.  He  is  more  inter- 
est^ in  the  new  Lowry  Cen- 
tre in  Salford. 

Gubbay  shows  the  same 
circumspection  when  it 
comes  to  the  n^-event  He 
leaves  presentiz^  Pavarotti 
to  his  pop  rival  Harvey  Gold- 
smith and  has  also  with- 
drawn from  open-air  events 
- “the  market  is  saturated 
and  too  dependent  on  the 
weather". 

After  Tosco  comes  James 
Horner;  after  Horner,  the 
Russian  National  Ballet, 
then  more  Gilbert  and  Sul- 
livan in  the  West  End  and 
another  spectacular  at  the 
Albert  Hall  next  y^.  Then, 
to  keep  turnover  riang,  add 
the  conventional  concerts, 
tile  evenings,  the 

Strauss  waltzes,  the  operatic 
pops.  Gubbay  is  looldDg  to 
promote  300  concerts  a year, 
making  him  by  far  the  big- 
gest force  in  the  musical 
life  of  the  country;  all  based 
on  caution,  conservatism 
and  his  own  cash.  He  has 
never  received  a penny  of 
subsidy. 


DANCE  BIRMINGHAM  ROYAL  BALLET 


Where  point  shoes 
and  trainers  meet 


Wrmingtwm  Royal  Ballet  ends  its 
all-too^hort  seaaai  at  Sadler's  Wells 
with  a tri^e  UU  that  runs  until  the 
end  of  this  week.  About  two  of  the 
pieces  > Ninette  de  Valois*  TTu  Pros- 
pect Before  Us  and  David  Blntley's 
7^  Protecting  Veif  - 1 reported  firom 
Birmingham  last  June  when  they 
were  first  seen  in  the  company’s  cel- 
ebration of  Dame  Ninette’s  cente- 
nary. The  novelty  this  week  is  BRB’s 
acquisition  c£  Twyla  That’s  bi  the 
Upper  Room,  an  explosion  of  Hanrlng 
ttet  is  quick-witted  and  even  quidr- 
er-footed:  'Hiarp  on  top  form. 

The  effect  of  the  programnie  is 
almost  schizt^fduenic  in  its  changes 
of  tempo,  of  expectations  from  both 
dancers  and  public.  Auspeef  is  de 
Valois  at  hm*  most  typl^  hi  her 
fieeUng  for  histcnical  pmiod  - Lon- 
don in  the  late  years  of  the  iSfh 
century  smd  the  shenanigans  attend 
dant  upon  rival  managm  and  burn- 
ing theatres  - and  in  her  ability  to 
make  that  period  seem  aUve,  and 
liv^.  It  is  a romp  in  which  nothing 
is  serious,  save  de  Valois’  sense  of 
the  pt^  but  it  is  well  made,  stuffed 
with  clever  caricatures  of  dancers 
and  dance-manners,  and  it  enshrines 
one  superlative  comic  role:  Mr 
Olt^Uy,  manager  of  the  jftmtheon 
Theatre  and  a tipsy  opportunist 

The  ballet  was  created  in  the  eariy 
gummer  gf  194A  just  as  the  phoney 
war  ended,  with  Robert  Helpmann. 
gubHmp  and  wicked  comedian,  as  Mr 
O’Reilly.  In  Jeisn  BedeOs'  loving  re- 
(the  piece  has  not  been 
danced  fiv  seariy  SO  years)  the  com- 
edy is  still  sunny.  The  general 
dances,  those  wonderfully  dainty 
ensembles  are  very  well  done.  I 
greatly  admire  JosejUi  CipoUa  and 
David  Justin  in  their  premiiDg  incar^ 
satioDS  of  DideJot  and  Vestris,  and 
Rachel  Pepidn  is  nearly  as  fetdidng 


as  the  beautiful,  witty  Pamela  May 
who  was  the  original  Mile  Theodore. 
TO  Midiaid  O’Hare  fans  the  fearful 
challeDge  of  Mr  OTleOly.  He  is  funny 
as  he  should  be  in  the  final  drunken 
scene  and  the  role  Is  alive.  He  could 
elsewhere  afford  to  be  nanghtien  it 
was  inqiossible  to  take  erne's  eyes  off 
Helpmmm  in  the  role  as  wickedness 
piled  on  wickedness  and  we  ached 
with  laughter. 

About  The  Protecting  VeU  I can 
hut  repeat  my  first  opinions  on  these 
pages.  The  eponyiacnis  score  is  J<^ 
Tavener’s  contemplation,  set  for 
*cdlo  and  strings,  on  the  r^  (rf  the 
Blessed  Virgin  in  Orthodox  worship, 
and  I think  its  maimderings  acutely 
tiresame.  Bintley  fin«is  fatiagws  ttyit, 
generally  surmount  its  sanctimo- 
ntoos  dnming,  and  he  is  devotedly 
setvedl^  the  women  in  his  cast  who 
incarnate  various  aspects  of  the 
Blessed  Vhgin.  Lighting  by  Mark 
Jonathan  is  excellent,  the  setting 
CRuari  Mnrdiison)  no  less  so,  and 
the  oblique  homage  to  Dame  Nin^te 
is  sincere.  By.tbe  ebd,  and  it  was  a 
Icmg  time  a-comin^  I loathed  the 
sound  (ff.the  ’cdlo  (albeit  admirably 
played  W James  Potto)  and  won- 
derad  why  the  Veil  could  not  protect 
us  firom  being  bored  to  sobs. 

No  such  problem  with  Twyla 
'nmzp's  ht  The  Vmer  Room,  which 
is  of  the  world  worldly.  Here  is 
Tharp  at  her  most  cunning  and  prod- 
igal in  step.  The  music  is  by  Philip 
Glass.  Its  repetitions  and  firaipnenta- 
tiottSi  its  ehtfHng'  emphases  and 
inexorable  progress  are  interpreted 
by  Ihaip  in  bravura  fe^on  as  a 
confitmtation  between  academic  and 
demotic  movement,  between  point 
shoes  and  trainers,  between  the  rule 
of  balletic  law  and  rule  of  popular 
dance.  Out  of  the  darkness,  groups 
of  dancers  make  assertions,  counter^ 


Ataflair  Moir 

HbteriesI  temp;  Joseph  gpoBs  and  Rachel  Peppin  ki  The  Prospect  Before  Us* 


claims,  effect  compromises,  nhawgas 
in  eosfanning  - gr^  striped  outfits 
yield  to  flame-red  balletic  dress; 
trainers  are  swapped  for  dance-shoes 

- are  the  outward  and  visible  rigns 
of  an  timer  in  emphasis  or 
alliance. 

The  result  is  compulsive  to  watch 
an^  I venture,  to  dance,  and  the 
BRB  artists  ^ve  themselves  to  their 
tasks  with  whole-hearted,  whole-bod- 
ied enthusiasm.  Sometimes  - rarely 

- the  energy  is  not  quite  focused.  In 
the  main  the  movement  is  bri^t. 
foieefoL  I greatly  admired  the  men 


(like  Ninette  de  Valois,  Twyla  Tharp 
writes  admirably  for  men)  among 
whom  Sergiu  Pobereznic  - his  clas- 
sic purity  catting  throng  the  move- 
ment - Ander  David  Justin 

and  Robml  Parker  looked  e^iedally 
sure.  But  the  entire  BRB  cast  gave  of 
their  best  and  the  piece  roared  tri- 
umphantly on  its  way. 

dement  Crisp 

Pcnewgaii  b priodpal  totnsor  for  the 
Btrmh^iain  Efoyal  BaBet 


NEW  YORK  THEATRE 


Miller  back  in  favour 


Early  in  the  Goodman 
Theater’s  stirring  new  pro- 
duction of  Arthur  Miller's 
Death  of  a Salesman,  the 
protagonist,  WiDy  Loman 
(Brian  Dennehy),  throws  his 
ri^t  arm  around  Bifif  (Kevin 
Anderson),  his  fevourite  son. 
Immediately,  vnUy’s  other 
child.  Happy  (Ted  Koch), 
inserts  bimself  under  the 
other  arm.  and  angles  for 
attention. 

This  sad.  familiar  image 
announces  not  only  the  stag- 
ing’s operative  concept  - in 
whidi  an  exploration  of  the 
fether-son  relationship  takes 
precedence  over  the  stan- 
dard individual-against- 
sodety  approach  - but  also 
points  to  Miller’s  place  in 
the  American  theatrical 
pantheon.  For  in  bis  native 
land  the  playwri^t  has  long 
regarded  as  inferior  to 
his  contemporary  Tennessee 
WiSUanas,  whose  postwar  pri- 
vate lyricism  has  maiiitained 
its  hold  more  tenaciously, 
than  has  ^filler’s  more  overt 
political  preoccupations. 

Although  the  success- 
obsessed  Willy  Loman’s 
story  is  arguably  the  best- 
known  play  of  the  20th  ceo- 
tory,  its  author  is  viewed  by 
many  American  critics  as  a 
hectoring  artefect  of  an  era 
of  social  realism. 

The  Goodman  production, 
which  has  just  opened  on 
Broadway,  challenges  the 
prevafiing  view  by  remind- 
ing us  of  Idler’s  gift  for  a 
more  personal  poetry.  The 
director  Robert  Fails  accom- 
plices this  in  at  least  two 
ways:  by  casting  Anderson,  a 
physically  impressive,  emo- 
tionally sensitive  artist,  to 


play  Biff,  he  makes  that 
character’s  strug^e  for  self- 
realisation  as  important  as 
his  father’s  yearning  for 
worldly  validation;  and  by 
placing  his  actors  on  a bril- 
liantly flexible  turntable  set. 
Falls  invokes  the  work's 
shifting  moods  in  approjari- 
ate  dreamlike  fashinn. 

Despite  its  unconventional 
psychological  focus,  wbat  is 
so  startlingly  right  about 
this  production  is  how  sedid 
and  simple  It  is.  Many  of  its 

The  production 
reminds  us  of 
Molar’s  gift  for  a 
more  personal 
poetry 

most  effective  scenes  are 
enacted  on  a stage  nearly 
bereft  of  foimiture.  The  first- 
act  moment  when  Willy’s 
wife,  Linda  (Elizabeth 
Franz),  asks  Kff  why  he  has 
returned  home  to  New  York 
after  so  many  years  spent 
Vnftririwg  about  the  country, 
takes  place  around  a rudi- 
mentary table  and  chairs. 
The  actors’  voices  are  simi- 
larly unembellished. 

Both  in  conception  and 
execution,  Denneby’s  gerSor- 
mance  as  Willy  is  much 
grander  than  his  coDeagues* 
interpretations.  The  actor 
understands  that  this  60- 
year-old  man,  who  is  b^g 
shunted  aade  after  S4  yeara 
of  service  to  the  company,  is 
equal  parts  aspiration  and 
desperation,  but  he  has  a 


tendency  to  deliver  his  big 
speeches  to  the  audience 
with  annoying  bombast. 
Whfle  this  tactic  underscores 
Willy’s  cursed  remove  from 
his  family  and  friends,  it 
subverts  the  rest  of  the 
oisemble,  who  are  working 
hard  to  sustain  a mood  of 
almost  unbearable  intimacy. 

In  fEurness  to  Dennehy,  it 
must  be  said  that  vnUy  has 
always  seemed  less  flesh- 
and-blood  than  the  rest  of 
his  family  Although  critlcs 
may  no  longer  debate 
whether  a play  about  a lowly 
salesman  qualifies  as  high 
tragedy,  they  still  question 
whether  Miller  has  not 
draped  his  title  character 
with  too  Everyman-ish  a 
mantle.  It  is  tempting  to 
wonder  whether  Willy’s 
proud  refusal  to  accept  the 
extended  hand  of  fiamily  and 
friends  would  seem  quite 
such  a p(»trait  of  thwarted 
medtsty  if  he  bad  had  access 
to  a little  Prozac. 

Without  pfaannaceuticals, 
however,  Dennehy  is  con- 
demned to  play  his  charac- 
ter’s unrelieved  Twi-Hceiam, 
and  he  does  so  doquently.  In 
his  final  scene,  when  he 
takes  a siqipliant  Biff  into 
his  arms,  Dennehy  achieves 
a moment  of  deep  fondve- 
ness  for  his  son  while  letting 
us  know  by  a blank  fecial 
repression  that  there  will  be 
no  ultimate  blessing  for 
WQly.  The  salesman’s  delu- 
aons  are  impregnable. 

Brendan  Lenion 


Bigeoe  OUNII  Theafor,  Broad- 
way 
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AMSTTERDAM 

OPERA 

IMherlands  Opwoi,  Hat 

Mudektiiagfcar 

Tht  31-2(ySSl  6911 
(SariTiert:  by  Bizet  New  staging 
fay  Anckeas  Homoki,  oonductad 
by  Edo  da  WMrL  The  des^ 
an  fay'WbHlBBng  Gussmann  and 
Qnhffnln  Jaenaeka,  and  the  cast 

hdudaa  Carmen  Oprisanu  and 
Merdn  Thonyson;  Fbb  12. 15 

mussms 

OPERA 

UMonoaia 

7^:32-2^1911 

Li^  Macbeth  Of  Mtsensfc  . 

conducted  by  Antonio  Papf^ 
irtaifowatajlna^Sttln  Wlng^ 
wlfo  seta  by  BerwR  Ougar^ 
and  costumes  by  Joige  <ita^ 

Fab  12, 16  • 

CARDIFF. 

OPERA 

VMrii  National  0pm 

nkM-7222-d64e66. 

fW6iln»Bs:l>yBW'^:' 

Brfttari,  Naw  sttajlftfl  ^ 


Stein,  conducted  by  Cario  FVzri. 
Cast  includes  John  Daazak  and 
Janice  Wataon;  Feb  15,  20,  24 

FORTWORTH 

EXHlBmON 
Kimbea  Art  Museum 
Tet  1-817-3328451 
wwve.kkrf3eBatOfg 
Mafisswand  PiMsaoc  A Geritle 
Riva^.  More  than  100  paintings, 
scufotoes  and  draw'ngs  on  loan 
from  collections  around  the  world 
meto  up  this  first-ever  exhibition 
devoted  to  the  relationship 
between  the  two  greet  * 
modernists;  to  M^  2 

GLASGOW 

OPERA 

Scottish  Opera,  UmaAre  Royal 
Tet  44-141^332  9000  . . 

Car  Roaaikavalieriv  Ft  Sbauss. 
New  stagtag  by  David  McVicar, 
conducted  by  ftadiard 
Armstrong.  'The  cast  includes 

Joan  Rodgers;  Feb  13' 

HOUSTON 

THEATRE 

Houston  Grand  Opera, 

Wortham  center 
ret  1-713^72787 
wiwJ^iacom  -■ 

A UWe  Ni^  Music:  by 
ScgKlheifn.  Grant  Gershon 
conducts  a producHon  by 

Michael  UedA  CaA  includes 

Frederica  von.Stade  ^ Shed 
Grechawald;  ^ 

LEEDS 

THEATRE 


West  Yorltoiire  Ptayhouse 
Tet  44-113-213  7700 
The  Tempest  by  Shtitespeare. 
Jude  Kefly  directs  a cast 
. Induding  Ian  MdCeilen  as 
Proapero,  with  designs  by  Robert 
Innes  Hopkkis 

LONDON 

EXHIBITIONS 
NalionM  Galleiy  - 
Tel:  44-171-839  3321 
Pm  balls  by  trigres:  Images  of  an 
^x)ch.  40  painting  and  50 
drawings  by  the  19th  emtuy 
French  painler.  Includes  major 
loar«  from  museums  in  Fmce, 
the  US  and  elsewhere;  to  Apr  25, 
then  louring  to  the  US 

Academy  of  Arts 
Tet  44-171-300  9000 
Monet  in  the  20th  Century: 
amvtag  n London  from  Boston, 
this  exhbifion  Mngs  together 
tate  wories  by  the  founder  of 
Impressiorusm.  The  80  paintings 
on  dlspiay  fodude  important 
public  and  prn^  lo^ 
cufankeling  in  a groig)  of  seven 
of  the  momgnentel  water  By 
pan^  vrtM  were  the  triurr^  of 
his  caceef.  Abo  included  are 
pahrUngs  of  Londcvi  aid  Venice; 
toAprIS 

LOS  ANGELES 

BQVBXnOH 

Los  Angles  Cowily  Museum 
of  Art 

Teb  1-213-81^,9000  ' : 
VB^Gogh’B  Vto  Go{^ 
Masterpfeces  from  the  Vtai  Go£^ 
Museum.  ARt^feMairu  Dispi^ 
TO.paintings  on  ben  during  the 


p^iod  of  the  Dutch  Museum's 
renovation,  transferring  to  LA 
from  Washingto.  Ranging 
across  the  artist's  career,  the 
show  includes  masterpieces  such 
as  Potato  Eaters  (1885)  and 
Wheatfield  writh  Crows  (189Q);  to 
May  16 

MADRID 

EXHIBITION 

Thyssm-Bornemisza  Museum 
Tet  34-914-203  944 
B Greco:  Identity  and 
Transformation.  Focusing  on  the 
yearn  1560-1600,  this  extAritkxi 
follows  the  artist’s  early 
spprefTticoshtp  in  Crete  and  Ha^, 
In  an  attempt  to  shed  Bght  on  his 
subsequent  'Spanish 
transformation'.  The  80  works  on 
display  include  major  pubEc  and 
pivate  loans;  to  16,  foen 
travellfng  to  Rome  and  Athens 

MANCHESTER 
CONCERTS 
Bridgewater  Han 
Tel:  44-161-907  9000 

• Mlbiail  Pletnev;  rechal  by  the 
fxaitist  of  works  by  Oiopin,  Grieg 
and  Schumann;  F^  17 

• Vienna  Symphony  Orchestra: 
conducted  Vladimir 
Fedoseyev  in  works  by  J. 

' Strauss,  Mozart  and  Beethoven. 

. wHft  piano  schist  Artur  Pizarro; 
Feb  12 

MLfNICH 

(X>NCERTS 
PMIhaiinonie  Gaste^ 

Tet  49-89-5481  8181 

• Klasatache  Philharmonle 


Bonn:  conducted  by  Heribert 
Bebsel  in  works  by  Mozait  and 
Beethoven,  with  piano  soloist 
Matthias  Kirschnereit;  Feb  12 
• Murdch  Radio  Orchestra: 
conducted  by  Lsopoid  Hager  in 
works  by  J.  Strauss;  Feb  14 

EXHIBITION 
Ha  us  der  Kunst 
Tet  49-89-211270 
Angelika  Kauffrnan  (1741-1807); 
retrospective  of  works  by  the 
Swiss  decorative  artist,  who  was 
a founder  member  of  London’s 
R(^  Academy.  Indudes 
pahtkigs,  drawings,  prints  and 
porcelain;  to  Apr  18 

NEW  YORK 

DANCE 

New  York  (Sly  Ballet;  New 
York  State  Theater 
Tet  1-212-870  5570 
Celebrating  Five  Decades  of 
Repertory:  contbuing  50th 
anniversary  celebrations,  with 
programmes  of  works  firm  the 
repertory;  12, 13, 14, 16, 17 

EXHIBmON 

Guggaitiiaim  Museum 

Tel:  1-212-423  3500 
www.gugg&iheimorg 
Jim  Dne:  Walidng  Memexy, 
1959-1969.  More  than  100  works 
make  up  this  atkv^  of  the 
Amerfean  artist  hcftidlng 
photographs,  paintiigs  and 
performance  jrieces;  from  Feb  12 
to  May  16 

OPERA 

Metropolitan  Opera,  Lincoln 
Center 

Tet  1-212-362  8000 


www.metopera.org 
Moses  and  Aron:  by  Schoenberg. 
Conducted  by  James  Levine  in  a 
staging  by  Graham  Vick,  with 
sets  and  coetumes  by  Paul 
Brown.  Cast  indudes  Philip 
Langridge  and  John  Tomlinson; 
Feb  17 

PARIS 

CONCERTS 
SaUePleyel 
Te/:  33-1-4561  6589 
Orchestre  de  Paris:  conducted 
by  Christoph  von  Dohndnyi  in 
works  by  Donatoni,  Bloch  and 
Beethoven.  With  c^o  soloist  Eric 
Picard;  Feb  17 

Th6itre  des  Champs  Eiysaes 
Tel:  33-1-4952  5050 
Orchestre  National  de  France: 
conducted  1^  Jerzy  Seirdtow  in 
works  by  Hc^n,  Mesart 
Mendelssohn  and  Schubert  vrith 
darinet  sdoist  Alessandro 
Carbonare;  Feb  14 

EXHIBITION 
Musee  du  Louvre 
Tet  33-1-4020  5151 
www.louvrB.fr 

Eternal  monuments  of  Ramses  II; 
New  Theban  excavations.  IXsplay 
of  the  latest  arohaedogicai 
findings  fitim  the  Egyptian 
pharaoh’s  tomb;  to  May  10 

OPERA 

Theatre  des  Champs  Etys^es 
Tet  33-1-4952  5050 
Op^  Nationai  de  Lyon:  Zetmira, 
by  Rosdni.  Conducted  by' 
Maurizio  Benin!  in  a staging  by 
Yannis  Kdekos.  The  tide  rde  b 
sung  by  Mariella  Devia;  Feb  12, 


15,  17 


TOKYO 

CONCERT 
Suntory  1^ 

Tel:  81-3-3584  9999 
EngRsh  Chamber  Orchestra: 
conducted  by  Frank  Peter 
Zimmerman  In  virorks  by  Hdst, 
Mozart  and  Beethoven;  Feb  13 

VIENNA 

EXHIBITION 
KunstHausWien 
Tel:  43-1-712  0495 
Jew)-Michel  Basquiat  Paintings 
and  Works  on  Paper;  to  May  2 

TV  AND  RADIO 

• WORLD  SERVICE 
BBC  World  Service  radio  for 
Europe  can  be  reedved  in 
western  Eivope  on  medium  wave 
648  kHZ  (463m) 

EUROPEAN  CABLE  AND 
SATELLITE  BUSINESS  TV 

• CNN  Intemationai 
Monday  to  Friday,  GMT: 

06,30:  Moneyfine  with  Du  Dobbs 
1330:  Business  Asia 
19.30:  World  Business  Today 
2230:  World  Busness  Today 
LbdiErts  ' 

• Business/Market  Reports: 
05:07;  06:07;  07:07;  08’.20;  0920; 
1020: 1120;  11:32;  12:20;  13:20; 
14:2a 

At  08:20  Tanya  Beckett  cf  FTTV 
reports  live  fi^  UFFE  as  die 
Li^on  market  opens. 
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COMPANIES  & FINANCE:  EUROPE 


automotive  JNDUSm  EMPHASISES  NOT  FOCUS  ON  COMMERCIAL  VEHICLES  AFTER  FALL  IN  PROFIT 

Volvo  hit  by  restructuring  costs 


By  Webdas  Gauge 
in  StDcUMdm 

Volvo.  the  Swedish 
automotive  group,  yestarday 
emphasised  its  ambitions  to 
become  a world  leader  In 
commercial  vehicles  after 
announcing  lower  full-year 
profits,  which  were  hit  by 
restructuring  costs. 

The  company  said  sales 
rose  last  year  by  nearly 
16  per  cent  to  SKr213bn 
($27bn)  from  SKrl84bn. 

Operating  profit  ezcludiE^ 
restructuring  costs  and  capi- 


tal gains  was  SKi9.0lbn,  up 
from  SKr8A2bn.  However, 
when  restructuring  costs 
were  included,  operating 
profits  fen  to  SEiG.63bn. 

Leif  Johansson,  chief  ezec< 
utlve,  said  that  foOowing  the 
recent  dedsiou  to  sell  Vol- 
vo's car  operations  to  Ford 
for  SErSObn  the  company 
would  now  concentrate  on 
sectors  of  the  trade  where 
profits  were  more  pronusii^ 

“The  Volvo  Group  is 
acquiring  the  financial 
resoorces  that  will  greatly 
increase  the  to  con- 


tinue to  build  On  already 
strong  positions  In  the  field 
of  commeicial  products,”  he 
said. 

He  justified  the  move  by 
pointing  out  that  in  1998  the 
operating  margin  for  car 
qpetationa  had  been  S.7  per 
cent  compared  to  the  5.1  per 
cent  in  the  commercial  piq- 
uets divisions. 

Pre-tax  profits,  which 
Included  SErASbn  from  the 
sale  of  shares  in  drugs  group 
Fbannacia  & Upiohn,  feS  to 
SErU.62ba  from  SErl3.l7bn. 
Underling  operating  profits 


in  Volvo  Cars  fell  to 
SEr3.80n  from  SEr4.5lbn. 
Larger  sales  volumes. 
fivDorable  fbreign  exchange 
rates  and  cost  cutting  mea- 
sures did  not  fully  compen- 
sate for  the  fbll  in  demand  in 
south-east  Asia  and  the  costs 
to  introduce  the  new  S80 
model. 

Uttderiying  (derating  prof- 
its in  Volvo  Trucks  rose  to 
SKr3.06bn  from  SErl.8lbn 
With  the  increase  prompted 
by  larger  volumes  in  Europe 
and  North  America. 

In  construction  equip- 


ment. underlying  operating 
profits  rose  to  SRrI.55bn 
from  SKrl.44ba  wifh  the 
division  taking  cbai^  of 
SEr9l0m  for  restructuring 
after  buying  the  construc- 
tion equipment  opmations 
SflYH  suing  in  South  Korea, 
Underlying  operatii^  prof- 
its in  Volvo  Bus  fell  to 
SKraSSm  from  SKr590m  due 
to  cost  increases  in  Europe 
and  sluggish  demand  in 
South  America.  In  Stock- 
holm. Volvo's  most  com- 
monly  traded  B shares  rose 
SKrl2.50  to  SKra23.50. 


Turkish  banks  feel  the  pinch 


Leyla  Boufton  finds  an  industry  hit  by 
market  crises  and  political  uncertainty 


Publicly  speculating 
about  which  banks 
might  be  on  the  point  of 
collapse  may  be  illegal  in 
Turkey  but  there  is  no  hid- 
ing the  poor  health  of  many 
of  the  country's  banks. 

Nervousness  about  the 
industry  has  been  triggered 
by  a squeeze  on  interna- 
tional lending  to  emerging 
markets,  an  economic  slow- 
down and  political  uncer- 
tainty ahead  of  elections  in 
April.  Tbe  big  question  is 
whether  the  current  environ- 
ment is  likely  to  spawn  long- 
awaited  consolidation  of  the 
industr>’. 

The  industry  is  highly 
fragmented,  with  about  20 
out  (tf  a total  of  75  banks 
accounting  for  90  per  cent  of 
industry  assets  totalling 
about  SlOObn.  Heavy  govern- 
ment borrowing  - fuelling 
hi^  real  domestic  interest 
rates  - has  nude  an  banks 
heavily  reliant  on  the  lucra- 
tive business  of  borrowing 
foreign  currency  to  buy 
domestic  treasury  bills. 

However  analysts  agree 
that  in  the  private  sector, 
the  four  bigg^  banks  plus 
several  “middle  tier"  institu- 
tions are  fondamentally 
sound. 

Indeed,  according  to  a 
report  by  Salomon  Smith 
Barney,  large  banks  have 
already  stsuted  to  benefit 
from  potential  consolidation 
in  the  sector,  in  spite  of  the 
prospect  for  such  consolida- 
tion still  being  unclear. 

The  market  shares  of  the 


four  largest  banks  - Isbank, 
Akbank,  Yapi  Eredi  and  Gar- 
anti  - have  all  risen  ginra 
the  end  of  1997.  Their  com- 
bined market  share  in  terms 
of  deposits  has  risen  to 
32  per  cent  as  at  October  last 
year,  from  29  per  cent  In 
December  1997. 

“These  market  share 
gains . . . reflect  a ‘flight  to 
quality'  amid  Increasing 
investor  concern  over  the 
health  of  smaller  Turkish 
banks.”  Saloznon  analyst 
Haluk  Akdogan  says. 

It  is  thus  aTnong  the  gtwaU 
to  medium-sized  banks 
that  the  problems  are 
likely  to  loom.  “There  ace 
weaknesses  [in  the  industry] 
but  they  are  unlikely  to 
spread  to  the  biggm-  private 
sector  banks,"  aigu^  Laura 
Papi,  senior  emerging  mar- 
kets economist  at  Deutsche 
Bank.  • 

Tanju  Oguz,  executive 
vice-president  at  Ottoman 
Bank,  a respected  medium- 
sized bank,  believes  that 
some  smaller  banks  will 
become  niche  players  or 
merge  with  biggmr  institu- 
tions or  leave  the  industry. 

He  says  Ankara  needs  to 
tackle  the  sector's  distor- 
tions. incTnding  high  infla. 
tiott  and  the  heavy  govern- 
ment borrowing  that 
“crowds  out"  ordinary  bank 
lending  to  tbe  real  economy. 

In  addition,  some  bankers 
are  critical  of  a deposit 
Insurance  scheme  that  guar- 
antees 100  per  cent  of  depos- 


its, encouraging  weaker 
institudoDs  and  state  banks 
to  ofEhr  unsustainably  hi^ 
Interest  rates  to  customers. 
Many  bankers  and  analysts 
are  sceptical  that  a future 
government  will  have  the 
appetite  for  ba]^ng  ration- 
alisation. 

Murat  Ueer,  economist  at 
the  Istanbul  office  of  Credit 
Suisse  First  Boston,  believes 
that  reform  win  only  materi- 
alise if  Turkey  concludes  a 
standby  agreement  with  the 
International  Monetary 
Fund,  which  on  Monday 
promised  Turkey  funds  to 
support  a comprehensive  dis- 
inflation strategy  after  the 
elections. 

In  the  meantime,  tbe 
domestic  debate  about  what 
needs  to  be  done  to 
strengthen  the  industry  is 
focused  on  the  caretaker 
government's  attempts  to 
push  a bill  throu^  parlia- 
ment aimed  at  fortifying 
haniring  supervision. 

The  law  seeks  to  create  a 
supervisory  body  free  of  the 
political  interference  that 
bas  allowed  too  many  hanv. 

licences  to  be  issued  out- 
side the  sector  and  hindered 
remedial  action  at  some 
weaker  institutkms. 

It  would  also  seek  to  emb 
the  sort  of  intra-group  lend- 
that  triggered  a liquidity 
crisis  at  Tntwhank,  the  ISSth' 
largest  bank  that  was  taken 
over  by  the  central  bank’s 
deposit  insurance  fond  last 
month. 

Analysts  fear  intra-group 
lending  could  spread  to 
other  private  sector  institu- 
tions. most  of  which  are 
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owned  by  industrial  groups. 
“Proper,  effective,  dynamic 
supervision  is  a must,”  says 
£i^  Sabanci.  chairman  of 
Akbkik.  He  su£^[ests  Tus^ey 
is  mote  in  need  of  the  politi- 
cal win  to  pursue  the  right 
polides  than  of  a new  body 
to  supervise  banks. 

However  It  is  imple- 
mented. stronger  supervi- 
sion would  boost  tbe  confi- 
^nce  of  foreign  lenders.- 


who  have  already  cut  back 
tbeir  credit  lines  to  aH  but 
select  Turkish  groups  in  tbe 
wake  oflast  year^  emeaging 
mark^  crises.  Access  to  fo^ 
eign  fimds  is  particularly 
inq>qrtant  for  Toridsb  banks 
and  companies  because  of 
tl^  heavy  lefiaoce  on  for- 
eign loans,  which  are 
cheaper  than  domestic  ftmds 
that  command -real  interest 
rates  of  about  40  per  9^ . i : 


LVMH  wants  Guida^on  Gucci  board 


By  Alice  Rawsthom 

Bernard  Arnault,  chairman 
of  LVMH,  the  French  luxury 
goods  group,  may  face  a con- 
frontation with  Gucci,  the 
Italian  fashion  house  in 
which  he  has  bought  a 34.4 
per  cent  stake,  after  asking 
for  a nominee  to  be 
appointed  to  its  board. 

Gucci's  board  will  meet 
over  the  ne.vt  few  days'  to 
discuss  Mr  Arnault's  pro- 
posal that  Umberto  Guida 
should  join  its  supervisory 
board  as  LMtOTs  nominee. 


Afr  Guida  is  the  Italian-bom 
former  managing  director  of 
Promodte,  the  French  retafl 
company. 

Any  Gued  investor  with  a 
10  per  cent-plus  holduig  is 
entitled  to  call  an 
extraordinary  general  meet- 
ing to  discuss  appointing  a 
nominee. 

The  Gucci  board  will  have 
to  comply  with  Mr  Arnault’s 
request  and  schedule  a meet- 
ing within  six  weeks. 

Since  disclosing  in  Janu- 
ary that  it  held  more  than 
S per  cent  of  Gued,  LVMH 


bas  raised  its  holding  to  34.3 
per  cent  The  initial  disclo- 
sure and  the  aggressive 
nature  of  its  subsequent 
share-buying  came  as  a 
shock  to  the  Gued  board. 

Domenico  De  Sole,  Gued's 
president,  is  understood  to 
be  concerned  that  Mr 
Arnault,  renowned  for  his 
ruthless  approach  to  acquisi- 
tions, mi^t  seek  to  control 
Gued  without  maWng  a full 
100  per  cent  bid. 

The  Gued  board  may  con- 
sider blocking  LVMH*s  nomi- 
nee proposal  in  an  attempt 


to  force  Mr  Arnault  to 
declare  lus  banii,  analysts 
say. 

However,  no  decision  will 
be  made  on  the  matter  until 
it  bas  been  discussed  at  the 
fbithcomh^  board  meeting. 

LVMH,  which  already 
owns  suifo  luxury  brands  as 
Vuitton  and  is  in  talks 
regarding  a potential  invest- 
ment in  the  Gior^  Armazu 
fashion  house,  argues  that 
Mr  Guida,  who  is  not  one  of 
its  emp1<q'ees.  would  adopt 
an  .independent  stance  on 
the  Gued  board. 


Mr  Arnault  said  yesterday 
that  the  nomination  was 
Intended  “to  allow  LVMH  to 
exercise  its  rigfots  as  a share- 
holder without  altering  the 
Independence"  ci  Gued.  He 
also  reiterated  his  “complete 
faith"  in  Tom  Fbrd,  Gued’s 
chief  designer. 

Separately,  the  European 
Commission’s  competition 
office  has  contacted  Gued  to 
see  If  LVMH’s  stake  consti- 
tutes a concentration  under 
merger  Illation. 

Both  Gued  and  LVMH  see 
this  move  as  purely'routine. 


fey-; 


Jfr-'  - 


The  "Shell"  Transport  and 
Trading  Company, 

Public  Limited  Company 

Final  Dividend  1998 

Notice  is  hereby  given  that  a balance  of  the  Register 
will  be  struck  on  23rd  April,  1999  for  the  preparation 
of  warrants  for  a Final  dividend  for  the  year  1998  of 
8.2p  per  25p  Ordinary  Share,  if  approved  at  the  Annual 
General  Meeting  to  held  on  7th  May.  1999  the 
dividend  will  be  paid  on  14th  May.  1999. 

For  transferees  to  receive  this  dividend,  their  transfers 
must  be  lodged  with  the  Company's  Reglstran- 
Lioyds  T5B  Registrars,  The  Causeway,  Worthing, 

Sussex  BN99  6DA,  not  later  than  3pm  on 
23rd  April,  1999. 

Share  Warrants  to  Bearer 

The  Coupon  to  be  presented  for  the  above  dividend 
will  be  No.  203  which  must  be  deposited  at  Lloyds  136, 
Registrars,  Corporate  Actions,  Ground  Floor, 

P.O.  Box  1000.  Anthoiin  House,  71  Queen  Street 
London  EC4N  1SL  (not  later  than  23rd  April,  1999,  to 
receive  payment  on  14th  May,  1999)  or  may  be 
surrendered  through  Messieurs  Lazard  Preres  et  Cie, 

121  boulevard  Haussmann,  75382,  Paris  Cedex  08. 


NOTICE  OF  RESIGNATION-^ 
APPOINTMENT 

HeMafS  and  any  othar  partias  connaeled  te  the  Bond  and  Meta 
Isauaa  Bated  balew. 

frem 

The  Leng-lhnn  CraA  Bank  of  Japan,  UmMad  (London  Bnmch) 
NOTICE  IS  HEREBY  GIVEN  that  with  eflad  ftom  (he  Effective  Data, 
The  Lon^lhrm  Credit  Bank  at  Japan.  Uirrited  (London  Bianeh),  wH 
nurign  from  its  appoMad  poet  as  A^nt  fer  aenries  of  proeass.  and  The 
Industrial  Bank  o(  Japan,  LsrMed  (London  Branch)  is  appointed  as  the 
new  Ageitt  tor  service  o(  process  to  assume  an  such  agency  duties  for 
eaeh  of  named  issues  which  foUovn> 


KotolxitdyaCo.,  Ltd  Jan29,1899 

USD  20,^000  Guaranteed  Hosting  Rale  Notes  due  20QB 
Higuchl  Kosan  Co..  Ltd  Ffeb12,199g 

USD  1SJX»,000  Guaranteed  Rosflng  Rate  Notes  di«  2002 
ShinVitan  Hong  Kong  Co.  Uriritsd  Fab12,1999 

USD  40.000J)00  Guaianteed  Hoefrig  RsiB  Notes  doe  2000 

TheNewAoant 

The  IndiisWal  Bank  et  Japan,  Umhad  (London  Branch) 
BondAganeif  Sentoee 

Bracken  House,  One  Friday  Sheet  London  EC4M  9JA 
TEL- ->44  (0)171.248 1111  FAX: -M4  (0)171 246 1114 
Issued  by: 

Ths  Loftg-Tenn  Credit  Bank  of  Japm,  Umhad  (London  Branch) 
Dated;  Pabruaiy  12. 1999  ... 


Shell  Centre, 
London  SE1  7NA 
11th  February,  1999 


By  Order  of  the  Board 
Miss  J.E.  Munsiff 
Secretary 


(^mmerzbaxtk  Overseas  Finance 

USD  150,000,000  Subordinated  Coflared 
Roating  Rate  Guaranteed  Notes  Due  2005 

In  accordance  with  the  provisions  of  the  Notes  the  following 
notice  is  hereby  glvertl 

Interest  Period:  February  11, 1999to  August  11. 1999 

(181  days) 

Imerbst  Rate;  5.25  % p.a. 

Coupon  Amount  USD  131A8perUSO  S.(K)a  Note 
USD  2.639.S8  per  USD -lOaOOO  Note 
Payment  Dater  August  11. 1999  •. 

Frenkfun/Main,  February  1899 

COMMERZBANK  ill, 


Investor 
to  boost 
global 
exposure 

By  Tin  Burt  ki  StockMn 

Investor,  tbe  main 
. I investment  vehicle  for 
Sweden’s  Wallenberg  busi- 
ness empire,  yesterday 
vowed  to  increase  its  expo- 
sure to  internationally- 
oriented  companies  after 
recording  negative  total 

returns  for  shareholders  in 
1998. 

Tbe  company,  Triiicta  con- 
firmed Marcus  Wallteiberg 
would  succeed  Claes  Dahl- 

back  as  (foief  executive,  said 
it  would  “internationalise" 
its  portfolio  throng  cross- 
border  mergox  and  invest- 
ing in  exporting  growth  emn- 
panics. 

Mr  TTahihsi*  said  of 
those  opportunities  would  be 
in  tbe  US.  and  the  ^up 
wanted  to  inoease  its  eqx>- 
sure  to  telecom,  pharmaceu- 
tical and'  infbrmatioD  tedb- 
nology  stocks.  He  was 
speaking  after  Investor 
Mrimu±ed  its  discount  to  net 
asste  value  had  widened,  dar- 
ing tbe  year  from  13  per  emit 
to  23  per  cent.  "Li  view  of 
our  e&rts  to  create  share- 
holder value,  this  was  natu- 
rally a disappointment.”,  he 
added.  Pre-tax  profits  fell 
from  SEi3.9)tt  to  SEi3.71bn 
(1470m). 

Since  the  year  and.  how- 
ever, tbe  gtoop'k  total  net 
asset  value  has  risen  from 
SEr93.Sbn  to  SKt99.Sbtt  - 
mainly-on  the  bat±  of  share 
price  rises  in  Ericsson,  tbe 
Mecmn  gronp,  end  Scania, 
the  Investor-controlled 
heavy  truck  company. 

Mr  DahlbSck.  who  will 
beo^e  Investor's  Joint  dep- 
uty chairman  along  with 
Jacob  Wallenberg,  said  the 
group's  r^om  on  new 
investments  had  Increased 
by  80  per  cent  last  year,. 

I while  Investor  was  also 
i invetting  bescvfiy  in  laxger, 

' more  liquid  companies. 

At  the  end  of  last  year  it 
spent  SErUm  on  Ericsson 
shares  and  SErl.6bn  on 
stock  in  Astra,  the  pharma- 
ceutical group.  That  contrib- 
uted to  a doubling  in  net 
debt  from  SKr8.0lbn  to 
SEriSbn.  Shares  In  Investor, 
which  plans  a 4-for-l  share 
split,  fieU  SEr&SO  to  SEI337. 
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Clariant 
details  new 
strategy 

ByWnBamKaltinZiM 

Clariant.  one^of  tte  worid's 
biggest  speciality  ^chemicals 
companies,  {dans;  to  invbst 
most  of  its  surplus  cashflow 
over  tbe  few  years  in 
the  rapid  expansion  of  its 
fine  dtemlcals  bostness  -in  a 
bid  to  boost  ^ti^'operating 
margins  by  some  50  per  cent 
. The . spMdy  build-up  of 
Clarlaut’s  fine  chemical 
operation,  which  Include 
areas  such  as  electronic 
materials  and  izitennediates 
for  life  sdenoes.  is  part  of  a 
big  shift  in  otnphagtg  at  Clar- 
iant following  last  Decem- 
ber's collapse  of  a planned 
merger  with  Ciba  Specialty 
Chemicals. 

This  would  have  created  a 
l^bal  speciality  chemicals 
j company  twice  as  big  as  its 
nearest  competitor. 

The  breakdown  of  the 
merger,  and  the  sh^  down- 
turn id  eSariant’s  underlying 
mariEets,  have  led  to  a big 
review  of  corporate  strategy. 

Clariant  disdosed  the  flrte 
results  yesterday  along  with 
its  1998  sales,  which  fell 
1 per  cent  in  local  currency 
terms  to  SFi9.8bn  (86.5Aii>. 
In  tile  final  quarter  of  1998 
sales  fell  by  over  10  per 
cent 

Under  the  new  plan 
Clariant  will  distinguish 
between  "semi-specialties" 
and  “specialities”,  which 
eadi  account'  for  about  40 
per  cent  ttf  its  business^  and 

fine 

The  latter  has  been,  tar- 
geted for  rapid  expansion 
and  .win  be  financed  by  tiia 
exc^.  cash  flow  fimn  semi, 
speciaiities,  which  covere- 
areas  like  textile  dyes,  and 
exceeds  by  a “wide  margin" 
the. 'hinds  needed  for  the 
growth  of  this  boslness. 

Clariant  expect  a further 
increase  in  operating  mar- 
gins in  1996  and  a “double 
digit"  Increase  in*  net 
In^me,  and  higba*  aaminga 
in  1999  as  a result  of  the 
.rapid  -Iniplementatiian  of  tte- 
new  gronrihatrategy.- 

Denise  Andarsim  of 
Sarasin  said  that  Clariant. 
bed  made  its  strongest  state- 
ment te  date  that  it  planned 
to  expand  via  acquisftitm  in 

the  eleCfrOnlC  mntoHale  jmd/ 

or  intermediates  for  life 
Sciences. 


NEWS  DIGEST 

GERMAN  BANKS 

Commerzbank  considers 
share  buy-back  proposal 

Commerabank,  Germany’s  fourth  largest  commeiciai  bank, 
ia  GQRsidaring  wheth#  to  ask  its  shareholdtfs  this  year  for 
approval  to  buy  back  some  of  its  shares,  banking  sources 
said  yesterday.  If  the  bank  goes  ahead,  ft  would  be  the 
firat  German  financial  Instftutlon  to  take  advantage  of  legis- 
latton  passed  last  year  that  permits  companies  to  rswaid 
sharMders  by  buying  back  shares  on  the  stock  market 
Commerzbank's  share  price  closed  yesterday  at  €25.70. 
about  one-third  b^ow  the.all-time  high  that  it  reached  Iasi 
summer. 

Analysts  said  die  fell  in  price  and  CommerzteMc’s 
steadi^  improving  feiancial  profto  made  a share.bu^etA 
an  op^  worth  mulling.  Earfer  this  week  foe  b»ik 
reported  a rise  H1 1996  group  profit  after  tax  from 
DM1.27bn  (EKOfn,  $733m)  to  OM1.87bn,  dfoough  part  of 
the  increase  was  attributable  to  a rise  in  inc«ne  from 
finan^  investments  to  DMlbn. 

Tony  Barber,  Rarrichirt  - 


f I 


Unibank  denies  merger  taik  - 

Unfoank,  Denmaik’s  second  largest  commercial  bank, 
terday  denied  merfo  speoiatlon  6f  an  Imminent  moger- 
involving  the  bank  and  Try^-Baltica,  the  country's  nonJife 
Insurance  company.  Thorieif  Krarup,  diief  executive,  said 
that  no  concrete  negotiations  were  in  progress  but  re-af- 
fimted  his  commitment  to  a link-up  should  this  prove  to  be ' 
In  the  best  interests  of  his  shardiplders..“We  have  an. 
ongoing  dialogue  with  other  fbrrencial  companies  ire  Deir^ 
mark  and  I cannot  rule  out  some  announcement  or  (^ler 
within  ^ months.”  he  said.  The  bank  also  yesterday 
LRiveiled  its  1998  results  with  Unidanrnaik.  the  holding 
conpany  behind  Unibank,  showing  a 12  per  cent  mcreass 
in  profit  on  core  bankfog  actfvjties  to  Dla2.43bn  from  . 
Dkr2.18bn,  despite  a 37  per  cent  rise'In  loan  loss  proiri- . 
sions  to  Okr685m  from  Dkr499m  In  1997.  Profit  for  the  . 
year  was  2.5  per  cent  lower  at  Dkr2.81bn,  from  Dkr2:86bn 
in  1997.  Clare  MaeCarthy,- Copenhagen 


PHARMACB^ 

Richter  better  than  expected 

FVchter  Gedeon,  Hungary's  largest  pharmaceuticals  pro- . 
ducer,  yesterd^  announced  better  foan  expected  full-year 
profits  after  writing  off  all  proviskms  for  bad  dabte  from 
foe Hussian fkiari^ crisi8.-The company sM  It r^justi- 
fied  in  writing  off  foe  .R1 .06fcn  (SSm)  praiUslQn 
third  quarterof  JaM  yearbecause  it  had  succeeded  hr  . r 
reducing  b/30  per  cent  an  tindiseksed  sum  .R-was  sW,  ' 
owed  Russian  pharmaceutical  .wholesalers.'  The  com-!.: 
party  reported  a Fl433m  boost  to  pre-tax  profit  fyires'of 
R17l^  (Pt18.7bn  for  1997)  on  sales.of.PtS5.1bn  (FtS^ 
The.1.997.-iigv>rK  were  restated.upwards  because  .erf  a-'r^^ 
rospectEve'bharige  in  acoounting  poTides  for  ihvestmenfs. 
Robert  Wrf^it;  BiKiapeist 


SHIPPING  _ • : ' 

Moller  to  buy  Safmaiine 

A.P.  Moller  of  OenmaHc,  the  ebnt^er  ^ip  operator  vtrhidi  ' 
owns  Maersk  Line,. has  agreed  to  buy  foe  tiner.bu^ess  of 
Safmarine,  part  of  South  Africa’s  Safren  group,  for  $240m 
in  cash,  Safren  sc9d  yesterds^.  Safren,  In  ccimmon  with.  . 
other  unwieldy  South  African  conglomerates,  has.stnig^ed 
with  foreign  competition  since  the  economy  was  6peri^‘ 
to  the  oirtsde  world  foS owing  the  end  of  white  rule  five 
years  ago.  It  frians-to  sell  all  its  buanesses,  and  has  . - - 

already  raised  RZ23bn rhinus  tax  . liabilities  of  R310tin  - 
by  selling  aircraft  leasing  group  Safair,  Hs'75  per  cent 
Interest  In  Rennies  Grotto  and  the  Bner  operation. 

Wetor  Maflet  Cape  Town  - ' 


SI^I^NDUCTORS. 

Siemens  achieves  chips  first 

Siemteis,  foe  (Sefman  etecrironics  group,  and  Motoric  erf 
foe  US  said  fo^  had  suceeded  in  producing  the  world''s 
- iM  fully  furictional.semfconductbrehi^  tteing  nextgene^ 
ation  3(X)mm  sWcoctwafers.  The  two  companies  said  thefr 
joint  venture  coitipany,  SenfticmductorGpo,  had  produced 
54  D-Ram  (Di^amlc  Random  Access  Memory) 

chfos  uslr^  the  technology  at  Ite-pilot  plant  In  Ikesden,- 
Gerraany.  Usirig  foe  lauger  size  wafers  w9l  enable  ch^ 
makers  to  reduce  overall  production  cost  per  chip  by 
about  30  pet  compared  with  current  2O0mm  techriatogy. 
Paiig  Taylor  .......  • . 


fUNDMANA^EKT 
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Rising  market  lifts  ABN  Anra 

Demand  for  pan-European  equity  product  helped- A^  ‘ 
■Amro  asset  mant^emeht,  foe  fondrnanagenfi^'erme^.--. 

foelHttdiHOwned  bank.  focreaMassete  under  aanageh^>  • 
merit  by  27  per  cent  )a^  year.  Almost  aD  of  foe.lncre^,' 
from  .FL'455bn.  to  FU  197bn,  was  .due  to  business  .a^ . 

rising  stock  markets.  The  most  success  area  of  bu^ 
ness  was  ABN's  Europe  -equity  funds,  which  attracted 
FL3.4bn  year  in' the  run-up  to  the  lauri^  of  the  single 

currency.  Jene  Martinson 
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COMMENT  & ANALYSIS 


finakcial  times 

Friday  February  12  1999 

The  right  move 
by  Germany 


Ipjf  \ 


* “'nation 
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The  Cenaan  govenuneiit’g  pinn 
for  a fund  throu^^  which  Ge^ 
mon  companies  will  gnmpoppB^p 
those  who  worked  as  wartime 
slave  labourers  is  highly  wel- 
come. 

Not  as  a new  confession  of 
guilt;  German  governments  have 
long  ago  admitted  that  and  paid 
DM140bn  (£49.40bn)  in  retribu- 
tion. But  some  government 
involvement  offers  the  best 
chance  of  speedily  wrapping  up 
the  many  law  suits  which  Jewish 
groups  and  their  lawyers  have 
already  launched  in  US  courts 
against  (he  German  compflnipff, 

It  was  inevitable  that  the  ^ot- 
lilht  of  the  widening  Holocaust 
inquest  would  come  back  to  Ger- 
many. The  investigation  into 
Switzerland’s  role  in  handling 
looted  gold  - which  ended  in  last 
j.  year’s  $LS5bn  settlement  by 
Swiss  banks  - also  shed  more 
light  on  the  part  played  by  the 
Deutsche  and  Dresdner  hawica 
They  are  now  being  sued  in  the 
US  for  their  part  in  the  seizure  of 
Jewish  businesses  and  in  taWng 
in  Holocaust  victims’  gold.  Ihe 
investigation  into  unpaid  insur- 
ance premiums  focuses  on  Euro- 
pean insurers,  indoding  Allianz 
of  Gemmny.  All  this  has  whetted 
the  appetite  for  justice  of  survi- . 
vors  and  their  lawyers,  who  are 
now  pursnii^  large  German  com- 
panies like  Volkswagen.  Daimler 
and  Siemens  for  their  forced 
labour  practices. 

Ihis  is  the  first  time  since  the 
war  that  the  finger  has  been  so 


directly  pointed  at  German  oom^ 
panies.  But  they  are.  not  putting 
tm  the ' same  show  of  injured 
■innocence  as  their  Swiss  counter- 
part. The  reasons  fcv  are 
severaL  Geimany’s  war  guilt  has 
always  been  obvious.  Today's 
leaders  of  corporate  Gennany  are 
too  young  to  foel  In 

their  companies’  sorry  past  At 
the  same  time,  many  of  gee 
their  business  future  lying  in 
acquisitions  in  the  US. 

Chancellor  Schroder’s  new  gov- 
enuneot  wants  to  all  the 
burdens  of  the  past  so  that  Ger- 
loany  can  play  a normal  role  in 
the  wcs'ld.  Contrast  this  with  the 
behaviour  of  Japan,  whose  rela- 
tions. especially  with  Asian 
neighbours,  are  stOl  soured  by 
Tokyo’s  follure  to  foil  apol- 
ogy and  compensation  for  its 
wartime  conduct. 

Problems  remain:  Germany’s 
new  plan  may  leave  important 
loose  ends,  uv*  (he  suits 
its  banks,  'nds  would  be  a seri- 
ous omission  in  the  light  of  Deut- 
sche Bank's  proposed  takeover  of 
Bankers  Triist  and  Dresdneris 
stated  desire  for  a US  acquisition. 

In  settling  aQ  these  suits,  the 
principle  of  just  and  speedy  rec- 
ompense should  be  paramount. 
To-tbe  degree  still  possible  after 
half  a century,  compensation 
he  based  on  evidence  of 

survivors*  rfaiwi*  awH  -nnt  qq  the 

plaintiffs*  lawyers  always  upping 
the  ante.  It  must  also  be  paid  out 
fast.  If  it  is  to  reach  survivors, 
few  of  whom  are  under  70. 


Blood  guilt 


The  trial  in  Paris  this  week  of 
Laurent  Fabius.  the  former 
French  prime  minister,  and  two 
(tf  his  fellow  ministers  raises  an 
issue  of  general  importance  for 
democracies.  They  are  accused  of 
delaying  the  use  of  HIV  tests  on 
^ blood  used  for  transfusions,  and 
™ so  causing  unnecessary  deaths. 

As  a result  of  successftil  prose- 
cutions of  oCDdals  in  1992^  the 
broad  facts  of  the  case  are  fairly 
clear. 

Between  March  and  June  ISEB, 
the  Fremdi  authorities  delayed 
the  Introducfion  of  a US  test  to 
screen  out  HIV  rontauilDation  in 
blood  banks.  lUs  was  partly  to  . 
allow  France  time  to  devdcqi  Its 
own  test  Even  afte  June  they 
allowed  all  the  old  stocks  of  con- 
taminated blood  to  be  used.  For 
reasons  of  cost  and  national 
pride,  F^oe  was  also  slow  to 
import  the  (then)  new  tedinfdogy 
of  heat-treating  blood  supply 
products.  These  wrors  were  pom- 
pous^ by  the  iise  of  blood  from 
prisons  vAere  there  was  a bi^ 
inddenoe  cf  infection. 

NQchel  Garretta,  foriner  bead  of 
the  national  blood  transfttsion 
service  (CNTS)  and  Jean-Pieire 
AUain,  researcher  at  CNTS,  have 
already  prison  sentroces 

for  their  parts  in  this  scandal. 
The  question  now  is  whether 
their  political  masters  were  also 
guilty.  In  determining  this,  the 
court  must  avoid  hindri^t  or  the 
strong  emotions  that  this  case 
arouses. .. 

Certainly,  if  commit 


crimes,  their  office  should  not 
shieM  them.  But  this  case  fOus- 
trates  the  difficulty  (tf  apportian- 
Vng  hfamp,  especially  in  relation 
to  new  m^cal  techniques.  First, 
contaminated  stocks  were  also 
being  used  in  many  countries 
besides  France  until  the  late 
summer  of  1965.  Britain  also 
delayed  Introduction  of  the  US 
test  in  order  to  give  its  own 
industry  a chance  to  catdi  up. 
Althou^  US  blood  niigdles  were 
“cleaner^  than  those  in  France, 
several  people  died  as  a result  of 
this  delay.  Infected  Idood  was 
still.  In  use  in  Germany  «Tid  iq 
the  US  for  some.tim  after  test- 
ing hgdiiBe  avelEtslilK.^  Japan  it 
was<-beM««ddrma|tt  &9B7.. 

SeoDod,  HIV  the  time: 

was  not  -completdy  sdiable,  and 
there  were  amdetiM  at  first 
about  wh^^  deter 

pntmHal  jlmm:  .*^1^’  it  mUSt  be 
Fememh^iid  that 
two  Aids.-nsidfing  from 

transfualoh  -In  in  1984, 

although  the  ms^cn  eqdoded 
to  11,000  in  the  US  and  Europe  by 
the  nezt  year. 

Cleeriy,  it  would  be  wrong  to 
put  cohorts  of  pobtlciaDS  behind 
bars  for  fiiese  grave  aa 

they  were.  The  consegnenoes  of 
honest  ndnisteriaL  etrora  can  be 
dreadfo],  but  they  an  a necee- 
sary  piire  of  democratic  govern- 
ment The  line  between  snob  mis- 
takes asd  a criminal  olfonce  may 
be  a fine  one.  It  is  especially 
important,  therefore,  that  It 
Should  he  be  carefully  drawn. 
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Pilgrim’s  Progress 


m- 


.ft 


W. 


An  'awihitiraig  politician  in  need 
of  inspiration  is  sdteduled  today 
to  the  ^Igrimage  to  tbe 
spiritual  centre  of  moderate  con- 
servatism, Austin,-  Teicas.  Wil- 
liam Hague,  the  UK  Conservative 
party  leader,  plans  to  se^  tbe 
counsel  -of  George  W.  Bush,  gov- 
ernor of  Texas,  early  fovoixrite 
for.  a^Hiblican  presidential 
nomiMtlqn*  shaman  of 
**coim>kmdoaMto  conservatism”. 

The  quMtton  is  whether  Mr 
Hague  has  anything  to  learn 
finm  Ifr  Busfah  ptdMical  success. 
It  to  for  Born  dear,  even  m tbe 
us,  how  ’’compassionate  conser- 
vatism’* wUl  translate  out  of 
Texas.  Nationally,  Mr  Bush  faces 
fi(iwna»  dmllenges  to  fiiat  of  Mi 
Hague:  overcoming,  a centre-left 
opponent  less  of  the  left  and 
more  of  the  centra  and  «^|dng 
with  tbe  ri^t  of  his  own  party. 

In  his  home  state,  tbe  Republi- 
can has  readied  out  to  groups  of 
traditional  Democratic  voters, 

1^  induding  the  poor  and  ffispanics. 

y'\  He  is  neutral  on  abortion  and  tol- 

' eront  of  bomosexuality,  thus 
drawing  accusations  from  .bard 
right  Republicans  and  rdigious 
eonserratives  that  be.  is  a **pale 
Imitation*’  of  a Democrat, 

Zmltatim  done  is  not  enougfa, 
so  the  temptation  remains;  (br 
both  Mr  Hague  and  Mr  Bosh  to 
shuffie  to  tbe  right.  In  Mr 
Uagrue’s  case  that  mi^t  mean 
hiwtminp  still  more  stridanc  on 
Europe  and.  In  Mr  Bush’s, 
adopting  elements  of  the  harsh 


ggPTvia  of  ^ party's  hardliners. 

A lurch  would  be  a. 

nustake  for  both  polffidans.  Free- 
idwit  KU  Clinton’s  lasting  popU' 
laiity  is  due  to  a combi, uatimi  d 
a strong  economy,  personal  cha- 
and  tactical  intervotion 
on  poUdes  that  matto:  to  voters,, 
ftv  example,  education  and  social 
security.  The  US  poUic  genmally 
accepts -(he  governments  ridi't  to 
intervene,"  while  still  being 
tgiposed  to -Big  GoveEnmeDt. 

- .The  Itur  the  two  con? 

SBfvaliva  asphants  Is  to  ret^ 
sonm  of  the  middto  grotuid.  while 
the  T^t  wing  in  tow, 
and  to  prove  that  they  are  sound 
managers,  which  Mr  Bush  has 
already  donnas  govermv. 

Mr  Bush,  presuming  that  be 
does  ruxi  for  tbe  president,  has 
the  opportunity  to  dalm  tenitory 
for  <m  issues  as  signifi- 

cant as  taxation,  pensions  and 
djfcnee.  And  both  A1  Gore,  the 
likely  Democratic  presidential 
camfidate  next  year,  and  the  gov- 
ernment of  Tony  Blair,  the  UK 
prime  minister,  have  regulatory 
t^dehdss  that  could  make  them 
tfiiiiMMWe  emne  Section  time. 

Apart  from  diacussing  strategy 
itoriwp  fim  audience  in  Austin. 
Mr  Hague  kboidd  seek  a few  tips 
on  style  from  Mr  Bosh,  whose 
”Snduslveness**  is  articulated  in 
his  llu0t  body  ladgm^  as  wdl 
as  in  his  policies.  But  there  are 
Umlfo  to  the  lessons  tn  Texas.  Mr 
Hague  must  leave  tbe  cowboy 
boots  behind. 


Japan’s  bis  issue 


X 


The  Bank  of  Japan  has  reached  its  moment  of  decision:  whether  to  resort  to  printing  money  in  a 
. last-ditch  attempt  to  rescue  the  economy.  Gillian  Tett  and  Paul  Abrahams  report 


In  a dingy  room  on  tbe 
ei^th  floor  ai  the  Bank  of 
Japan  this  mftming,  a criti- 
cal meeting  wUl 

The  wiMT>tw>TK  of'the  Bank's, 
policy  hoard  will  meet  to  cos- 
sidm*  whether  the  Barsir  should 
purchase  more  Japanese  govern- 
ment bonds  to  siQtport  bond 
prices  and  boost  the  ecaaomy, 
The  dedrion  whether  to  sume- 
ttee  Japan's  debt  will  be  emoog 
the  most  important  the  Bonk  has 
tfliron  Tbe  issue  in  ques- 
tion Is  whether  to  overturn 
decades  of  oentrol  bank  caution 
and  embark  on  a last-ditch 
attempt  to  rescue  the  economy 
by  printing  money,  as  opposed  to 
fisrai  gritniiiiig,  thfi  prevailing 
(and  so  for  uefEective)  policy  of 
the  pest  two  years. 

■ Politicians  have  been  baying 
for  action,  mas- 

sive switch  in  policy.  But  Masani 
Hayaml.  Bank  governor,  has 
vebemezitiy  refused.  At  siai^  he 
insists,  is  nntiimg  less  the 

eradfhTWy  and  of 

the  CMitral  bank,  and  Japan’s 
reputation  as  a bastion  of  mone-. 
taiy  stability.  Will  the  Bank 
crack  now? 

Tfans  tar,  tbe  best  guess  is  ’’not 
quite*!,  althoufdi  ft  may  sidinter  a 
little.  The  pcdicy  boani  may 
approve  some  token  gesture  of 
bond  buying,  but  it  will  not  yet 
taice  file  radical  step  of  embark- 
ing on  full-scale  monetisation. 
One  idea  b«wTig  for  exam- 

ple, . is  that  the  Bank  should 
increase  its  purchases  of  high- 
profile  lb-year  Japanese  govero- 
ment  bonds  (JGBs)  ■ tnU  ofEset 
this  by  seUi]^  tbe  short-dated 
securities  it  holds,  leaving  the 
net  impact  little 
But  such  a typical  Japanese 
compromise  would  only  Haiay  a 
bigger  battle.  For  what  the 
debate  about  the  Bank’s  bond 
purchases  hai»  highHpwted  is  thal 
the  country  ]yau,y  much  run 
out  of  conventional  remedies  to 
creete  growth.  And  this  problem 
is  likely  to  get  worse  - not  better 
— in  the  mwiwg  ffinnrtwi,  irrespeo 
tiva  of  any  fudge  today. 

This  might  seem  stuprising. 
After  all,  in  the  past  few  weeks 
there  have  been  a few  signals 
that  last  year’s  recession  may  be 
endliig.  The  Economic  Planning- 
Agency  believes  the  economy 
probably  p«paTid«»ri  by  around  (L2 
per  cent  in  last  quarter  of 
cflimdar  issB.  Not  mi^  perhaps, 
but  that  compares  with  a fan  jn 
TiaHrmat  inoome  ol  3.5  per  cent  in 
rtip  yeer  to  tiurd  qaartm*  ptiH 
a 7 per  cent  dedine  in  industrial 
ooQnxt  last  ym.  Even  the  cau- 
tions Hr  Hayami  has  said  the 
recent  downtoni  should  bottom 
out  by  the  first  half  of  this  year. 

■Alftough  these  hints  of  an 
uptuni  may  be  encouragiag,  they 
are  unBkely  to  be  sustained.  The 
main  fimtor  hdiiod  the  upturn  is 
the  massive  fiscal  stbrnflus  pack- 
ages that  were  launrtied  by  the 
government  last  year.  And  most 
of  these  maasnree  are  due  to 
come  to  an  end  later  this  year. 
There  to  predoaa  Bttie  roson  to 
beheve  'that  foe  mnnal  cosapo- 
oents  dcHDustic  private 
demoDd  — ounwunptfajn  or  mvest- 
Twwit-  — will  take  rq)  tiie 
Private  consomption,  which 
accounts  for  ncoriy  'flO  per  cent 
gross  doanestic  prodo^  contin- 
ues to  damp.  Cuts  in  industrial 
production  hecee  led  to  a steep 
fall  in  the  munber  of  people 
employed,  as  well  as  foils  in  sala- 
ried bmuses  and  oveatlme.  In 
Deceafos*,  BM-mrigw  dnqiped 
42  per  cent  year  on  year,  the 

In  I33Od0n2  t^DBSa 

Last  year,  household  spending 
k2  per  ckA  the  sixth  straight 


jmd  spfoaBngpi^ 

.((eiiMloaitiwimtmntigplitilmiiwii^ 


Aevb  pullfid  yields  higher. 

KHiaw  bMdHMik  boirf  yWd 
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foU  and  the  worst  in  24 

years.  Prospects  for  the  next 
finannial  year  are  bleak.  Salmnon 
Smith  Barney,  a brokerage,  pre- 
dicts wage  Income  wfll  foil  an 
annualised  2A  per  cent 

The  other  conqxment  of  private 
rtamawri . emporate  capital  spend- 
ing - is  sisfl  in  trouble.  A collapse 
in  consumer  demand,  production 
cats  and  a shortage  of  capital  has 
caosed  a sharp  contraction  in 
investment  The  Economic  Plan- 
ning Agency  estimates  this 
iinanriat  year  (ending  March  SI) 
capital  spendli^  wUl  fall  63  per 
cent  year  on  year,  to  December, 
marhini*  tool  OTdeis  dropped  SI 
per  cent,  the  10th  month  of  year- 
on-year  declines,  vntb  pre-tax 
profits  at  main  non-financial 
companies  of  the  Tokyo  stock 
market  expected  to  EaU  41  per 
cent  this  year  according  to  HSBC 
Securities,  the  chances  of  an 
uptick  in  investment  nurt  year 
are  sll^t. 

The  final  nail  in  the  coffin  is 
expo^  Until  last  autunm  these 
provided  the  economy’s  only  visi- 
ble means  of  stqqxst.  exet^  for 
government  spending.  But  tbe 
yen’s  20  per  cent  appreciation 
against  the  dollar  since  August 
has  undermined  tbe  competitive- 
ness of  Japanese  eqrorts,  whidi 
in  December  tumbled  12  per  cent 
yeer  on  year,  tbe  third  consecu- 
tive month  of  dedine. 

Add  all  this  togethm*,  and  most 
‘RwTiic  aiTirt  Minisfry  of  Rnance 
officials  privately  concede  that 
any  growth  could  peter  out  later 
this  ym.  And  this,  in  turn,  will 
leave  the  goveroment  in  a pain- 
ftil  bind.  With  an  election  loom- 
ing in  2000,  it  is  unlikely  to  stand 
by  and  watch  tbe  economy  slip 
deeper  into  recestion.  Nor  can  it 
’’cure”  the  problem  with  the  type 
of  dereguJatios  that  many  of  its 
traiSng  are  demanding, 

since  (bfa  may  simply  damage 
consumer  sentiment  and  inve^- 
meat  in  the  short  term,  while 
leaving  any  besefical  effect  for 
the  long  term. 


Another  option,  of  course, 
mi^  be  yet  more  fiscal  spend- 
ing. And  some  politicians  are 
already  quietly  muttering  about 
“additional”  supplementary  bud- 
gets. perhaps  in  the  summer.  But 
pursuing  this  tack  is  likely  to 
become  increasingly  difficult, 
given  tbe  spiralling  budget  defi- 
cit. Bond  prices  have  already 
fallen  sharply  on  news  the 
government  plans  a record 
Y6I.000lm  (£329.6bn)  gross  JGB 
issuance  in  fiscal  1999.  Since 
October,  the  yield  on  the  bench- 
mark 19-year  bond  has  surged 
from  0396  per  cent  to  2 po-  cent 
Putting  more  bonds  Into  the 
markets  would  probably  drive 
long-term  rates  even  higher, 

(nflirting  more  emnnmir  tiairmgp 

This,  however,  is  where 
the  Bank  of  Japan 
comes  in.  For  if  the 
Bank  could  be  per- 
suaded to  buy  bonds,  politicians 
argue.  It  could  stop  bond  prices 
falling,  both  now,  and  tbe  future. 
Or.  to  put  it  another  way,  such 
purchases  would  in  effect  give 
tbe  government  Tiewly  created” 
cash  which  ft  could  spend  to 
boost  the  economy,  ffinimu  Non- 
aka,  diief  cabinri  seoretary,  says: 
‘Tbe  BoJ.  as  a central  baidc.  has 
tbe  respODSibili^  to  resolve  the 
current  serious  situatiotf  by 
considering  various  means, 
including  buying  govenunent 
bonds.” 

Just  bow  dramatic  any  impact 
would  actually  be  would  d^nd 
on  the  degree  and  manner  by 
which  the  Bank  implemented 
these  purchases.  The  most  dras- 
tic option  would  be  for  tbe  Bank 
to  purchase  JGBs  diiectiy  from 
tbe  government.  This  was  done 
once  befere  in  its  history,  during 
the  1930s  and  1940s.  But  tbe  Bank 
is  now  banned  from  doing  this 
because  tbe  1940s  episode  trig- 
gered byperinfiation. 

However,  a potentially  less 
drastic  choice  would  be  to  buy 
mora  bonds  from  the  secondary 


markets.  The  Bank  already  buys 
around  Y400bn  of-  JGBs  from  the 
market  each  month,  through 
money-market  operations  but 
only  at  set  levels  in  ling  with 
market  for  hank  If 

the  Bank  wanted  to  expand  the 
money  supply,  however,  it  could 
dramatically  increase  these 
operations,  effectively  pumping 
more  cash  into  the  economy. 
This  in  turn  could  have  two  addi- 
tional benefits:  a rapid  increase 
in  the  cash  supply  would  proba- 
bly weaken  the  yen  and  boost 
exports;  and  over  the  longer 
term,  a rise  in  tbe  level  of  infla- 
tiOD  would  reduce  the  Teal”  size 
of  government  debt 

Hr  Hayaml  says  this  route 
would  carry  extreme  dangers, 
and  is  “hy  no  means  a viable 
option’^  A bout  of  inflation 
would  be  devastating  for  Japan's 
ageing  savers,  much  of  whose 
savings  are  in  fixed-income  secu- 
rities or  cash.  It  could  shatter  the 
central  bank’s  hard-won  credibfl- 
ity.  And  if  it  led  to  a sudden 
tumble  in  the  yen,  it  could  lead 
to  a trade  war.  Most  perniciously 
of  all.  any  action  by  tbe  Bank 
would  tempt  ^lilicians  simply  to 
raise  their  spending  to  ever  more 
iTTigiigtairwiMB  levels.  *^his  would 
be  an  open  invitation  to  just 
spend  and  spend,"  says  oue  offi- 
oaL  *^0  argues  that  mooetira- 
tion  would  "remove  any  incen- 
tive" to  Implement  serious 
structural  refonn. 

Equally,  a simple  "no”  from  Mr 
Haysuni  will  not  provide  a solu- 
tion to  tbe  growing  economic 
emundrum  either.  Politicians  are 
already  critical  of  the  Bank’s 
Inactivity.  The  real  pn^dem,  tb^ 
say,  is  not  inflation  but  severe 
defiation.  Wholesale  prices  are 
foiling  at  an  annualised  rate  of 
43  per  cent  Some  Bank  econo- 
mists expect  to  see  consumer 
price  deflation  later  this  year. 
Critics  daim  tbe  Bank  is  implic- 
itly tolerating  this  deflation  by 
its  inaction.  Indeed,  some  observ- 
ers suspect  that  if  tbe  Bank  digs 


in  its  heels  too  aggressively,  poli- 
ticians will  eventually  whittle 
down  the  Bank’s  independence 
altogether.  "The  BoJ  will  be 
driven  into  a corner  where  it 
must  support  the  government's 
fiscal  measures ...  to  avoid  tur- 
moil in  the  economy,”  saj^  Hiro- 
shi Kurlyabashi,  economist  at 
Barclays  (fopital.  "It  will  not  be  a 
surprise  if  Mr  Hayami  would 
resign  [as  a result].” 

Can  the  nine  members  of  the 
policy  board  stave  this  off  - 
other  than  by  hoping,  kficawber- 
like,  that  something  will  turn  up? 
One  sensible  move  mi^t  be  for 
the  Bank  to  offer  some  means  of 
easing  monetary  policy  slowly, 
ideally  to  exchange  for  more  gov- 
ernment commitments  to  det^- 
lation  and  financial  reform.  It 
could,  for  example,  raise  its  JGB 
purchases  thzou^  money-maiket 
operations  in  a relatively  con- 
tndled  - and  easily  reversible  - 
manner.  Bumping  them  up  from 
the  current  Y400bn  to  Y600bn.  for 
example,  is  unlikely  to  leave 
Japan  beading  into  the  type  of 
hyperinflation  that  Mr  Hayami 
fteirs. 

An  even  more  sensible-  move 
would  be  for  tbe  Bank  to  state 
dearly  and  precisdy  just  what 
its  policy  goals  are.  These  are 
currentiy  vague,  merely  commitr 
ting  the  bank  to  tbe  maintenance 
of  financial  system  stability, 
price  stability  and  healthy  eco- 
nomic conditions.  If  the  Bank 
were  to  state  dearly  now  that  its 
goal  was  to  keep  inflation 
between  0 per  cent  and  2 per 
cent,  for  example,  it  might 
reassure  tbe  markets  that  it 
was  oonunitted  to  avoiding  defla- 
tion. 

The  eight  men  and  single 
woman  on  the  board  gathering 
today  face  unpalatable  dioices.  ff 
they  do  give  way.  they  opro  the 
gates  for  further  political  inter- 
vention. If  they  do  nothing,  they 
could  be  blamed  for  Japan  foiling ' 
into  depression.  They  will  need 
the  judgment  of  Solomon. 


OBSERVER 


Trittin  tempts 
(ate 

Contraor^  eaqiectaflons,  ifs  not 
foe  tensfoRfretween  (aenren 
chanoeior  Gerhard  Setefider  and 
anfoMoutt  SodM  Oatnocrafie 

Gherman  Oakar  Lafontairte 
foaTs  griming  Bom  at.foe 
momenL  Most  eyra^are  on  Mr  - 
Schrfiderfo  frosty  ratatkmship 
JGi^  Tilt^  Ms  GfBsn  -- 
anvtrorvnent  mkaster. 


TTw moustacMoed  Trttfri’s 
tmchftnteds 

shutfttgGewnany*s  18  atprqic  ‘ 
power  stations  has'i^pset  not  just 
foe  counitry*s  ensrgy  corrqjanles 
but  also  foe  French  and  British 
who  are  invMved  fo  nudeer 
waste  reprocessing  contracts. 

So  for,  Schrfider  haa  foe  i^per 
hand  He^s  (mown  Tri^  since 
their  time  in  coalition  in  Lower 
Sexoriy’s  state  government - 
and  hasn't  been  afraid  to  take 
his  environment  miniatar  down  a 
notxfo  or  two  In  pifoSc. 

And  Tritlin's  hand  has  been 
weakened  by  Ms  patty's  poor 
results  in  Hesse’s  state  Sections. 
SeMor  Sodd  Democrats  in  Bom 
now  argue  the  SPD  needs  to 
raise  Ks  proSe.  If  Ttffiin 
continues  his  eoiSdon  course,  he 
couU  end  up  Bte  a nudear  fuel 
rod  - ^>ent,  incapcsrttsd  and 
beyond  leproces^r^  . 

l=aiQUy  aflunn 

Think  bade  to  1978.  MenacMm 
Begin  and  Anwar  Sadat  sho^ 


hands  at  Camp  David,  (foroi 
Woftyia  became  Pope,  Bon^  M 
reached  nivrtber  one  - Evid  Claes 
Dd^tbAdc  became  chief  executive 
of  Investor,  the  main  vehicle  for 
Sweden’s  WaBenberg  business 
empire.  Yesterday,  the  company 
iau^ed  Hs  annual  results  with  a 
short  fRm  cefebrsting  foe  chief 
executive’s  trtaugural  year  to 
mark  DahlbSck’s  departure  after 
aJrmst  21  years  at  foe  helm. 

He’s  finals  handing  over  to 
long-time  boardroom  colleague 
Marcus  Wallenberg. 

Dahback  confined  himself  to 
just  two  slides;  the  first  a picture 
of  his  three  chFIdrsi  in  1978,  and 
the  second  a snapshot  of  C^Ra. 
Henrtk  arxl  Louise  as  adults  fri 
1999.  *He  wanted  to  show  foat 
some  thhgs  are  more  imporlant 
than  quart^  figures.”  sdd  one 
insider. 

This  sofi-oentred  version  of 
DahJbftck  might  surprise 
Investment  bankers  and  analysts 
who*ve  felt  hts  temper  over  the 
years,  but  foey  shouldn't  relax 
just  y^  He'll  remain  a central 
figure  as  mtecutive 
vice<h8irman.  And  successor 
Mtfcus  Wallenberg  - known  as 
Husky  - wO  be  no  pushov^. 


Door  policy 


Doors  have  been  revolving  again 
at  Dutch  deetrenfes  firm  Philips. 
Former  Unilever  chief  Horis 
Maljers  Is  leaving  halfway 
ttve^  a second  term  as 
chairman  of  the  supervisory 
board  He's  65,  but  his 


successor  - Lo  van  Wachem,  a 
former  Royal  Dutch/Shell 
chairman  - is  two  years  older. 

So  Amsterdam  pundits  were 
quick  to  detect  foe  hand  of  Cor 
Boorwtra.  whom  Maljers  and  .Jan 
Timmer,  Boonstra's  predecessor, 
installed  in  1996  as  Philips’s 
presktenL  Trnmer  had  aspired  to 
end  his  Philips  days  as  chairman 
of  the  supervisory  board,  but  left 
two  years  ago  after  run-ins  with 
Boonstra. 

If  the  same  has  h^pened 
again,  the  feisty  Friesian  has  won 
out  once  more.  Unveiling  a 
disappointing  set  of  annual 
numbers,  Bronsfra  spoke 
yesterday  only  of  personal 
reasons  for  foe  departure,  though 
the  two  are  known  to  have  had 
their  disagreements. 

A bigger  question  Is  how  long 
Boonsfra  w3l  go  on.  "I  think 
every  day  about  stopping,”  he 
said  before  Insisting  he  no 
intention  of  giving  up  soon.  But 
ha  did  let  slip  th^  only  a 
technological  wizard  could  mh 
Philips  with  any  confidence  in  the 
future. 

That  augurs  well  for  Roel 
Pieter,  the  ex-chief  of  Compaq 
Computer  who  is  seen  as 
Boonstra’s  sucoessor.  Nice  work 
if  he  can  get  it 

Bank  ranks 

So  now  we  know.  Your  average 
central  bank  governor  is  slipping 
towards  60  and  isn't  the  most 
energetic  of  types,  though  he 
tends  to  work  hard  at  haiging  on 


to  his  job  once  he’s  got  It 

That's  foe  conclusion  to  be 
drawn  from  the  latest  edition  of  . 
Fiemings  y^’s  Who  Hi  Central 
Banking,  which  shows  that  most 
are  economics  graduates,  nearly 
half  have  been  to  UK  or  US 
universities  and  most  confine 
their  hobbies  to  reading  or 
listming  to  mu^c.  But  while  their 
average  age  Is  only  53,  some 
have  been  around  a g<^  deal 
longer.  The  oldest  is  73-year-old 
Barti(  of  Japan  governor  Maseru 
Hayami  - robbing  sprightly 
Federal  Reserve  chairman  Alan 
Greenspan,  72,  of  the  title.  At  the 
other  end.  National  Bank  of 
Georgia  governor  Irakli 
Managadze  is  a lad  of  32. 

The  title  of  longest-serving 
central  bank  boss  goes  to 
Maumoon  Abdul  (Sayyoom  of  the 
Maldives  - in  the  job  more  than 
18  years.  But  then  GayyDom's 
abiBty  to  beat  off  contenders 
might  have  something  to  do  with 
his  non-banking  responsibilities. 
He’s  president  of  the  Repubfic 
and  commander-in-chief  of  the 
armed  forces. 

Pigging  out 

The  green-welly  brigade  at 
Britain’s  National  Trust  have 
always  prided  thems^ves  on 
being  family-fri&Kily.  But  now 
Observer’s  not  so  sure.  TheyVe 
dreamt  up  "the  perfect  way  to 
celebrate  Father’s  Day"  - by 
Inviting  people  to  attend  a 
summer  ev^  entitled  Ail  About 
Pigs. 


50  years  ago 

U.&  Aid  To  Europe 
Washington,  Feb.  11.  Mr.  Dean 
Acheson,  United  States 
Secretary  of  State,  said  to-day 
that  any  attempt  to  get  closer 
politfcal  co-operation  in 
Europe  before  a levelifng  of 
economic  stability  would 
cause  "even  greater  confusion 
than  you  have  now.”  Mr. 
Acheson  was  addresa'ng  the 
Senate  For^n  Relations 
Committee.  He  praised 
Europe’s  progress  in  mutual 
aid  and  economic 
co-operation.  He  described 
the  creation  of  the  Council  of 
Europe  as  a "helpful  and  very 
forwEvd-looking  step.  Bit  it  is 
quite  imposdbie  to  achieve 
j^itical  integration  until  certain 
countries  which  are  behind 
others  in  ecofKxnic  stabiBty 
have  caught  up.” 

IMF  Plea  To  S.  Africa 
Washington,  Feb.  11.  The 
International  Monetary  Fund, 
after  a special  meeting  of 
directors,  has  sent  a note 
asking  foe  South  African 
(xovemment  to  explain  the 
dedaon,  announced  last 
Monday,  to  sen 
s«nl-processed  gold  at 
premium  prica  The  directors 
were  understood  to  have  beat 
"greatly  concerned*  at  South 
Africa’s  decision  to  sell 
100,0(XI  ounc^  of  gold  to 
London  brokers. 
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australw  announcement  hits  shares 

Westpac  chief 
to  leave  bank 


By  Bwen  RaMnson  In  ^rdney 

Shares  in  Westpac  Banking 
Corp,  Australia's  second- 
lar^t  hsnk,  fen  yesterday 
on  the  announcement  that 
Robert  Joss,  managing  direc- 
tor, would  leave  at  the  end 
of  the  month. 

David  Morgan,  head  of  the 
bank's  institutional  and 
itttemation^  division,  takes 
over  from  Mr  Joss  on  March 
I,  Westpac  said  yesterday. 

US-bom  Mr  Joss.  57,  joined 
Westpac  in  1993  from  Wells 
Fa^  Bank  of  the  US.  He 
said  he  was  leaving  to  pur- 
sue other  interests  and 
spend  more  time  with  his 
fiunily  in  California. 

Mr  Joss  added  that  he 
wanted  to  pursue  a "new 
career”,  but  would  not  con- 
sider this  before  comifletuig 
his  role  on  a government-ap- 
pointed tax  reform  panel  due 
to  report  in  June. 


He  rejected  rumours  of  job 
offers  from  rival  banks  and 
Telstra  Corp.  the  Australian 
telecommunications  com- 
pany, saying  he  had  decided 
over  the  Christmas  period  it 
was  time  to  “move  on”. 

News  of  Mr  Joss's  depar- 
ture, announced  initially  at 
midday  without  explanation, 
stunned  markets  and  trig- 
gered speculation  about 
Internal  problems.  The 
bank's  share  price  plunged 
from  its  morning  high  of 
AglO.75,  rose  after  Mr  Joss 
and  Mr  Morgan  met  the 
press  in  mid-afternoon,  then 
fell  back,  to  close  3 per  cent 
lower  at  ASlOwKI. 

Analysts  said  last  night 
they  accepted  Mr  Joss’s 
mcEdanatlon.  The  leadership 
change  would  make  no 
“material  difference”  to 
Westpac’s  peribimance,  they 
added.  The  bank’s  strata 
under  Mr  Joss  had  been 
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VSNL’S 

share  sale 
approved 

By  Krishtt  Cuba  in  Bombay 
and  Kbozon  Merebant 
In  Lmdin 


Bob  Joss  (saving  to  pursue  other  Interests  after  leading  a revival  in  Westpec’s  pertonnance  Reuters 


reinforced  by  strong  earn- 
ings performance  in  the  last 
few  years,  said  Craig  Wil- 
liams, banking  analyst  at 
Merrill  Lynch  Australia. 

Asked  about  the  timing  of 
his  departure,  Mr  Joss  said: 
“It’s  a relatively  good  time 
for  the  hank  The  situation  Is 
that  we  can  pass  the  baton 
between  David  and  myself 
and  not  miss  a beat.” 

Mr  Morgan,  52.  a former 
Treasury  official  and  econo- 
mist at  the  International 
Monetary  Fund,  joined  West- 
pac in  1990  and  has  worked 


closely  with  Bilr  Joss  since 
199CI,  He  said  he  was  commit- 
ted to  the  bank's  strategic 
direction  and  changes  would 
be  "minimal”.  “There  has 
not  been  a sin^  major  stia- 
decision  in  the  last  six 
years  that  I’ve  not  been 
dosely  involved  with.” 

In  that  time,  Mr  Joss  led  a 
revival  in  Westpac’s  for- 
tunes. overseeing  massive 
restructuring  and  a sharp 
reduction  of  bad  loans. 

• Deutsche  Bank  and 
Bankers  Trust  Australia 
announced  yesterday  that 


the  Australian  investment 
hanking  operation  of  Bank- 
ers Trust  would  be  sold  in 
its  entirety. 

The  decision  followed 
intense  negotiations  between 
Deutsche  Bank  and  BT  Aus- 
tralia's management  alter 
Deutsche  and  BT  announced 
late  last  year  thMr  intention, 
to  merge  their  operations 
worldwide. 

1116  sale  of  BTs  Austra- 
lian investmmit  hank  will  be 
conditional  on  completion  of 
the  ^obal  merger,  expected 
in  the  second  quarter. 


Bear  Stearns 
rebuked  for  IPO 


By  Louise  Lucas  in  Hong  Kong 

Bear  Steams  Asia,  the 
regional  arm  of  the  US 
investment  bank,  was  yester^ 
day  publicly  reprimanded  by 
the  Hong  Kong  securities 
regulator  for  effectively 
creating  a short  position  in  a 
share  ofiering  it  underwrote. 

The  initial  public  offering 
concerned  was  Yanzhou 
Coal  Mining,  the  only  main- 
land enterprise  to  laundi  an 
IPO  in  Hong  Kong  since 
1997.  Bear  Steams  was  joint 
sponsor  and  lead  manager  of 
the  Hong  Kong  offering, 
which  raised  a total  of 
HK$2J)7bn  (USg267m). 

Bear  Steams  included  an 
over-allocation  option,  which 
enables  the  underwriter  to 
sell  more  shares  - up  to  a 
certain  level  - in  the  case  of 
over-subscription.  Under- 
writers do  this  either  by 
issuing  more  shares  or,  in 
some  cases,  purchasing  them 
in  the  market 


This  clause  was  triggered 
in  the  case  of  Yanzhou  Coal, 
and  Bear  Steams  duly  sold 
more  shares;  but  overstep- 
ped the  limit  without  inform- 
ing the  Securities  and 
Futures  Commission. 

As  such,  it  was  effectively 
selling  shares  it  did  not 
have,  or  creating  a short 
position.  The  SFC  said  its 
rules  made  it  "dear  that  the 
croitioa  of  a short  pi^tion 
in  excess  of  the  limit  under 
which  shares  could  be  allo- 
cated pursuant  to  an  ovep 
allotment  option  is  subject 
to  the  scrutiny  of  the  Com- 
mislon”. 

Yanzhou  Coal’s  shares 
were  issued  at  HK92.42,  or 
HKI2.44  for  those  issued 
under  the  over  allotment 
option,  and  closed  at 
HK$2.475  on  the  first  day  of 
trading.  Wttbin  a week  the 
price  dropped  to  HE92.35. 
The  shares  are  now  trading 
at  around  half  the  issue 
price. 


San  Miguel  reports  88% 
jump  in  profits  to  $626m 


By  Tony  TasseB  In  Mairila 

The  controversial  return  of 
prominent  FUipino  busli^ss- 
man  Dan  ding  Conjuangco  to 
the  helm  of  San  Miguel,  the 
country’s  largest  food  and 
beverage  group,  after  a 12 
year  absence  has  been 
markftri  py  a Sharp  leap  in 
hpadiing  iggg  profits. 

The  company,  a bellwether 
of  the  Philippine  corporate 
sector,  report^  an  87.9  per 
cent  surge  in  net  profits  to 
24.4bn  pesos  ($626m)  for  1998, 
thanks  to  heavy  one-off 
gains  from  asset  sales. 

Excluding  . net  one-off 
gains,  the  company  posted  a 
more  modest  11  per  cent 
increase  in  recurring  net 
profits  to  3.3bn  pesos  com- 
pared with  2.96bn  in  1997  - a 
result  largely  in  line  with 
market  expectations. 

Higher  margins  in  domes- 
tic brewing,  food  and  spirits 
operations  offeet  the  Impact 
of  weak  consumption 


growth,  currency  volatility, 
a poor  performance  by  the 
company's  packaging  divi- 
sion continued  losses  in 
international  operations. 

Market  attention,  how- 
ever, remained  more  focused 
on  Mr  Conjuangco's  plans 
for  San  MigueL 

Since  be  wrested  control  of 
San  Migiipi  sevens  months 
ago  from  the  Sorriano  fam- 
ily. the  former  associate  of 
the  late  dictator  Ferdinand 
Marcos  has  voted  through 
large  asset  sales  as  part  of  a 
strata  to  reduce  debt  and 
exit  businesses  in  wludi  the 
enmpany  did  DOt  have  foil 

control 

After  dixMSing  of  stakes 
in  Nestld  Philippiojes  and'the 
European  bottler  Coca-Cola 
Beverages  last  year,  San 
Miguel  had  built  op  a 'uash 
pHe  of  54bn  pesos  at  the  mid 
of  December. 

It  has  also  signalled  its 
intent  to  sell  a per  cent 
stake  in  Coca-Cola  AmaUl, 


the  Australian-based  bottler, 
which  has  been  valued  at 
about  $900m  on  current 

stock  market  prices. 

While  some  fnnds  are 
intended  to  reduce  the  onn- 
pany’s  debt  of  40bn  pesos, 
the  company  is  now  on  the 
acquisition  trail  lading  to 
speculation  of  Md  targets. 

At  the  same  time,  there 
hag  been  speculation  that  Mr 
Conjimngoo  may  be  looking 
to  sell  his  30  per  cent  stake 
in  San  Miguel  once  seqoee- 
tration  of  the  shares  is  lifted. 
The  shares  were  sequestered 
by  a government  bc^  inves- 
tigating ill-gotten  gains 
under  the  Marcos  regime.- 

“There  is  so  much  specu- 
lation surrounding  this  com- 
pany that  the  results  are 
somewhat  of  a^  sideshow,” 
said  an  analyst  at  a leading 
foreign  brokerage. 

The  company  Indicated 
yesterday  that  ai:^  acqnisl- 
tios  was  likely  to  be 
domestic.  . . - 


India’s  government 
yesterday  approved  the  sale 
of  VSa  sha^  in  interna' 
rinnal  telecommunications 
carrier  VSNL  for  $ldSm,  its 
biggest  privatisation  deal 
this  financial  year. 

The  government  was 
forced  to  settle  for  a low 
price  of  S9.2S  per  global 
depositary  receipt  fequiva- 
lent  to  half  a domestic 
share).  v$nl  shares 
rebmmded  on  intematlanal 
and  local  markets  amid 
relief  that  the  issue  was 

over-subscribed  by  fore^ 
investors,  and  sot  financed 


by.  state-owned  banks. 

A banktf  dose  to  the  issue 
said:  “At  the  trffered  price, 
from  frtdian  polriic 
sector  institutions  was 
xveak . . . and  therefore  the 
anocation  was  given  over 
entirely  to  international 
mvestore."  One  of  the  key 
concerns  expressed  by  inves- 
tors was  the  lack  of  dartty 
on  regulatory  issues. 

The  Glares  closed  at  RsTOO 
in  Bombay,  up  Rs25  on  the 
previous  day  and  close  to  its 
level  at  the  start  the  year, 
while  the  GDR  was  HO.48, 
up  $L23  in  late  tzadiiig  in 
London. 

Traders  said  the  pricing 
dedsim  put  an  end  to  an 
axbitrege  squeeze  ba  JiiaxAi 
speculators  sold  the  existing 
stod:  in  anticipation  of  a low 
price  for  the  privatisatkm. 

“I  am  surprised  that  it 
ever  wait  through,"  said  the 
bead  irf  research  at  (»»  Bom- 
bay stockhrcdtiiv  firm.  “It  is 
obrioo^  a come-down  for 
the  gavmmment  - the  gov- 
ernment expected  a much 
higher  ptiite  - but  at  least  it 
went  thiou^i.” 

There  was  demand  at  low 
levels,  said  one  fond  man- 
ager, who  added  that  the 
price  represents  only  about 
six  times  forward  earnings. 

hivestmeot  bankers  close 
to  the  deal  said  investors 
were  ai^ry  about  govern- 
ment plans  to  set  up  public 
sector  cFossahareboldmgs  In 
the  oil  and  gas  sector  but 
were  prepared  to  treat  the 
tdecoms  sector  as  a diffanat 
case: 


NEWS  DIGEST 


JAPAN 


Nissan  Diesel  to  close 
plant  and  cut  3,000  jobs 

Nissan  Motor's  truck-making  affiliate,  Nissan  Diasei,  is  to 
dose  an  assembly  plant  north  of  Tol^  and  cut  3.000  Jobs 
-•  25  per  cent  of  the  workforce  - as  part  of  a restructuirQ 
effort  it  said  yesterd^.  The  move  is  fikdy  to  help  Nissan 
in  its  alliance  talks  wifo  DaimlerChiysier,  ydrich  Imve  bem 
going  on  for  about  a year,  industry  obsttvers  said. 

Nissan  Diesel  aims  to  be  back  in  toe  black  by  the  end  of 
fiscal  1999  and  jidans  to  reduce  the  number  of  truck  mod- 
els It  produces,  as  weD  as  consolidate  domestic  market 
subsidiaries.  Reutws,  Tokyo 

„ 

Turmoil  depresses  Hub 

Pakistan's  largest  private-sector  power  compeny,  the  Hub 
Power  Compeny,  yoateiTtey  announced  a sharp  feK  in  rev- 
enues and  net  pn^  for  the  half-year  ending  in  Decem- 
ber. Analysts  said  the  fall  was  partly  a reflection  of  Palds- . 

. tin’s  economic  turmoland  partly  the  consequence  of 
Hubco’s  legal  battie-with  toe  goyammsnt  over  the  tariff 
that  itcharges. 

Hubco’s  largest  sharitimlders  foclude  Brito's  National 
Power  fondwed  by  Xwiel.  a Saudi  Arabian  industrial  group. 
Hubco  said  yesterday  that  unaucSted  accounts  approved  . 
by  its  board  of  directors  hi  Lmdon  on  Wednesd^  showed 
that  Its  reveriues  had  fallen  to  Rs9.77bn  ($22^)  during 
Juiy-Decembw  from  airnost  Rs12bn  for  the  same  pwkxl  a 
year  ago.  Net  prerfits  tiiil  by  37.8  per  cent  to  Rs3.3bn. 
Parhan  Bokharir  Mamabad 

AUS^^  __  _ 

CCA  exceeds  forecasts 

Coca-Cola  Amatil,  toe  Australian-based  soft-drink  bottler, 
r^aorted  stronger-than-^tpected  profits  yesterday,  but  saw 
Its  shares  fan  almost  4 per  cent  on  concerns  about  future  . 
growth.  CCA's  net  profit  for  the  to  December  of 
A$2Q2.^  (U^ISIm)  was  well  below  A$241.2riL  the  prsNi: 
ous  year,  but  exceeded  market  forecasts.  The  reeuHs, i 
.however,  were.not  comparable  because.of  restructure 
last  year,  wherr  the  group  spun  off  European  operations 
into  a new  cornpany,  Coca--Cote  BeyeriQ^  ar^d  bougMCv 
toe  South  Koreian  bottling  operations  of  The  Coca^tola  i. 
Co.  CocsrCola  owns  about  43  per.  cent  of  CCA. 


Europe,  CCA's  operations  recorded  a 9 per  faH  n' 
proflt  to  AS1 79.3m.  Gwen  R^itoeoiH  Sydney 


Vlfales 

DantiRT  March  ■» 


SINGAPORE 

Keppel  buoyant  despite  results 

Shares  in  Keppel  Corp,  the  govemmerit-finked  Strig^torWH 
conglomerate,  and  Its  subsidiaries  rose  In  active  trade^.^ 
yest^ay  as  investors  looked  past  the  groups  worse- 
than-mqMCted  earnings  to  restructuring  plaris.  Keppel 
Corp  shares  dosed. up  56  cerrts  atSS4.10  after.tt.r^Mited 
net  losses  of  S$144.6m  (USS85.5m>  for  the  year  ended 
December  31.  against  net  profit  of  SSi  71 .1m  the  previous 
yam.  %efla  McNuKy,  Km^  Luinpur  . 
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PREMIER  Class  1 Clean  room 

High-Tech  Manufacturing  Campus 


EstifeUyov 
hazleess  piesaica  at 
prestigioos  address 
teMOinE  CARLO/ Morraco 

ForasHBIesf 
4SttUS$/montb. 

(ES-kepaMOaevife 


LAS  COUNAS  BUSINESS  PARK  • Irving,  Texas 

Opeiacionsl  and  environmental  pennies  in 
plxe  CO  enable  immediate  production 
Adjacent  to  OFW  Airpon 


46,000  SF  Class  1 Clean  Room  expandable 
CO  83,600  SF 


39.400  SF  Class  10  Qean  Room 
69,700  SF  Class  A Office  Building 
Bulk  gu,  specialty  gxs,  and  bulk  chemical 
svstems  installed  aim  certified 


Located  in  worid  class  bunness  paik 
1 5 miles  fiom  downtown  Dallas 
.39  AaeSice 


Far  .1  Campit'fo  Oft'crhiii  \h'mor.mdum 


Please  call  John  Suzuld  at  (312)  228-2348 


AE*WiK4877nNai7 


INVESTMENT 

TWICKENHAM 

MIDDLESEX 

Town  centre  modem  purpose 
buih  shop  & oSce  buiMing  lei 
on  3FRI  lemes  pradueiog 
re6,780pa.  FtadwMfbr 
sale  in  die 
regioQ  of  £600,000. 
Peuils  fhxn 
jonaihao  Batten 
Tel:  01494  8374S0 
01494  837700 


REFURBISHED  PERIOD  OFFICE/ 

residentl\l  building 
FREEHOLD  FOR  SALE 
MAYFAIR  LONDON  W1 

3,485  SQ.FT.  (324  SQ.M.)  • 


unqidriem  to:  BOX  NO.  RolUS 
Fiiunciul  Timn.  1 Southwark  Bridge,  London  SEl  9HL 


SMITHS  GORE 


cans  MMvtHMieniBMN  wan 

raudmcR.wnRim.«arijsnnMi 
AN  AREA  WHICH  MAY  OFFER  POTENTIAL  FOR 
OPENCAST  COAL  MINING 

eSUSa  M ■enwr  BMl  hoK  pk 

TBBaSMBEUSVMVnaDn*.- 

n«  M cm  ai 


lOmiHBRwmmieucA'noNBwit. 

mSkemmSM 


..Ml  prWPPl'.t  far 

SURFACE  LAND  EXTENDING  ETAU.  TO  AaOirrSN  HA 
reiumiCSf  Mem-  iMimcm.mwesem.Bni*MiHBiwv 


WORLD  OF  PROPSnV  lUOAZME  tor 
PWTseM  property:  ftr  RtEE  copy  and 
egMMaoR  tiGkatS  Tek  01383-726040 


Sympathetically  designed  period 
conversion  wNch  succesfuUy 
incorporates  s varies  oM  5 enWtwo 
bedroom  luxury  apartments  and  a 
pecitoouse  with  private  tanaces.  BiAt 
to  a high  specification  throughout, 
the  devel^ment  is  conveniendy 
' beated  between  the  Gty  and 

Mkitewn.  within  5 rrtinutes  walk  of 
St  Paul’s  or  Btacldriars  tube  statkms. 


Classified 
information, 


TEL:  0171  236  3030 


For  information  on 
Cla?;?;rfied  Property 
advertising  in  the  FT  call: 
Td;  -44  171  873  4474 
Fax:  +44  171  873  3098 
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Banking  on  buildings 


the  newiy  merged  SG  Paribas  has  described  real  estate  as  one 
of  six  core  activities,  despite  poor  returns  on  holdings 


Last  week,  French  banking 
giants  Soctete  Gdudiale  and 
Banque  Paribas  announced  a 
£10.3bn  f$l639bn)  merger  to 
create  the  world's  fooxth 
largestbank. 

In  outlining  their  new, 
combiiied  business  strategy, 
real  estate  was  described  as 
one  of  six  core  activities,. . 

Hie  casual  reader  of  the 
briefing  book  distriboted  by 
the  new  SG  Paribas  > as  the 
entity  is  to  be  e8aii«»H  - would 
have  good  cause  to  be 
mystified  by  this  dedstonl 

Real  estate,  the  document 
says,  made  no  contribution 
to  pre-tax  profits,  imiifce 
retail  hpninwp  which  added 
€1.3bn  (81.46bn)  or 
investment  hanWng  which 
added  €L4bn.  Heal  state 
income  before  tax  was  nil, 
unlike  proprietary 
investments  wbich  added 
€14bn  or  specialised 
financial  services  and  asset 

rtwmngamwftt  ><a>T>b4¥v^ 

services  wbich  added  gCLSbn 
each.  Return  on  equi^  was 
nil,  unlike  the  37  per  cent 
retains  achieved,  from  asset 
management  and  banking  or 
the  26  per  cent  returns 
achieved  from  bc^  retail 
banking  and  qtedallsed 
financial  services. 

vniy  then  is  the  new 
baakiiig  superpower 
committed  to  real  estate? 

T am  a btt  surprised  that 
they  have  made  real  otate  a 
core  activt^."  says  Lionel 

Botbol  an  associate  with  JP 
BAorgan’S  Real  Esti^ 
dtvirion.  Mr  Bofbol  notes 
that  Paribas’s  most 
significant  real  estate 
bolding  Is  its  65  per  cent 
stake  In  Elqnere,  ranked 
France’s  fourth  largest 
property  company. 

*Tlie,  question  is  whether 
Paribas  wiU  hold  or  reduce 
its  stake  in  Ktepiere,”  Mr 
Botbol  says.  Klbiere  Is 
considered  a pazlicularly 
attractive  stock  because  it  is 
one  of  the  few  listed 
companies  with  exposure  to 
Praia’s  booming  retail 
property  sector.  Given  Its 
premium  sbare  rating,  a 
reduction  in  Paribas's  stake 
would  serve  to  enhance 


returns  and  improve 
Elepiere’s  liquidity. 

Soddte  G^rale’s  other 
property  holdings  inchi&  a 
develc^mmit  company, 
S^ece,  wtuch  Mr  Botbol 
describes  as  “a  jewel  in  the 
crown”.  Profit  maigins  tbere 
are  rou^y  12  per  cent 

The  diCfical^  with 
attempting  to  fioat  off  the 
banks’  real  estate  holdings, 
Mr  Botbol  says,  is  that 
French  property  companies, 
with  the  exception  of 
Unibail,  all  trade  at 
discoonts  to  net  asset  value. 
The  laundi  of  €i00m  of 
assets  will  net  the  seller 
perhaps  €80. 

Hiat  eWU  does  not  avplairi 
why  Sodete  66n6rale  and' 
Paribas  should  real 
estate  as  a core  activity. 

“R  is  too.esriy  to  say,” 
Paribas  says. 

However,  the  bank  sas^s 
that  in  January  it  aubatked 
on  a stiattoc?  d disengaidng 
itself  fiom  property  and, 
before  the  merger  was 
announced,  reorganised 
itself  into  four  divisloiis, 
folding  real  estate  into  its 
proptiefary  investments 
business. 

But  if  Soctete  GSndrale 
and  Parites  are  unclear  as  to 
why  real  estate  Is  a core 
activity,  'are  other  Eizn^ieau 
banks  with  real  estate 
hddings  any  more  certain. 

Swedmi’s  tbxivii^  quoted 
corporate  property  sector 
had  its  roots  in  the  wave  of 
bank  ccmsoIidatUuis  and 
resttucturlngswhich  swept 
Scandanavia  in  the  early 
19^ 

m many  cases,  the 
Swedish  banks  acquired 
their  hddlngs'of  real  estate 
preifolios  and  companies ' 

PkoDhibil^ 


throu^  foreclosure  on . 
loans.  These  were  sold  on 
the  open  mariset  with 
balanpe  sheet  redraetnring. 

Jonathan  Lane,  h^  of 
zeal  estate  eorpn^  finance 
at  investment  hanV  Warburg 
Dillon  Read,  says  that 

r.nntiTiflT>ta1  hatifa  - 

UstoiiedlybeaLin  the  reel 
estate  business,  eitha:  in 
thdr  role  as  lenders  to  -. 
develqiere  or  more  simply, 
as  part  of  thdr  strategy  of 
holding  stakes  m industrial 
mTPpanIflis,  real 

estate. 

Divesting  themselves  d 
these  is  not  so  easy,  Mr  lane 
sasrs.  Ibe  hanka  Slay  ha've 
acquired  the  stakes  during 
the  last  property  boom  wbmi 
values  were  high,  and  a sale 
would  force  t?iaTn  to  . 
crystallise  their  losses. 

*Tn  other  instances,  tiiey  ' 
have  owned  them  for 
decades  and  they  are  in  tbrir 
books  at  thrir  ca^inal  1910 
cost.”  be  says.  Capital  gariws 
taxes  could  be  enormous. 
“They  can’t  aSbrd  the  tax 
bin." 

Ironieally.  bank  mergers 
inevitably  require  a ' 
“pre-me^er  provision”:  a 
Und  ofkitcheueink 
provisian  to  indude  a wide 
variety  of  costs  associated 
with  mergers.  These  allow 
iKmks  to  hide  either  a 
substantial  capital  tax 
Charge  or  a writedown  of 
zeal  estate  values  in  a lazgn- 
pod,  zoaking  bank  ' 
consolidation  the  ideal  time 
to  dispose  of  real  estate  • 
boldi^  that  banks  no 
longer  really  want  ' 

Mergers  also  offs* 
c^qiorfunities  to  banks  to 
reduce  their  own.  real 
portfolios,  divesting 


* . . .’hi 

w;-.2opa/ 

Sfaetend 

sa  99  :2000 

UK  • 

4A  4S-:  U.  47 

.RencB 

.3.7  U -32  -3L1 

Cl-dbh' 

4%  41  41  42 

8)sln 

"■zn  u u 

.Grltar  - 

.54  42  4:3 

Bky 

Ijfr  U 1.7.  u 

>€%n 

49  43  45  - 45  • 

Bslglini 

«2  U-4J  4k 

themselves  of  disused  offices 
and  branch  networks  made 
obsolete  by  technok^. 

In  the  UK  and  the  US, 
bank  consolidation  has 

magg  iinlnarttiig'  of 

dismurded  retail  branches 
and  office  buildings. 
However.  Mr  Lane  says:  “A 
'Whole  bundi  of  redundant 
premises  is  not  an  attractive 
proporitiOB  to  a buyer. 
Where  banks  are  selling 
anzphis  buildings,  they  tend 
to  be  doing  so  on  a 
piecaneel  basis.” 

Recent  bank  meigers  in 
Spain  has  also  given  rise  to 
speculation  that  institutions 
would  divest  tiiefr  real  estate 
assets.  The  merger  last 
December  of  Banco 
Santander  and  Banco 
C«itral  de  Hi«pafta  has 
prompted  speculation  that 
the  former  would  reduce  its 
26  per  cent  stake  in 
Vallehermioso.  one  of  the 
largest  properfy  companies 
In^iainl 

Additionally,  it  has  led  to 
speculation  that  the  two, 
which  now  have  a 47  per 

fignt  <ti  a 

smaller  property  company, . 
Urbis,  would  try  to  merge 
that  into  Vallehennoso.  The 
two  also  have  another  16  per 
cent  holding  to  kfetrovecesa. 
another  large  Spanish 
property  company. 

Stevoi  Qtaer,  director  of 
commercial  real  estate 
finance  at  the  Spanish  bank 


Argentaria.  that  bank’s 
real  estate  holdtogs  are 
there  for  mostly  historical 
reasons. 

to  the  of  Banesto. 
which  is  wholly  6?med  by 
Santander,  the  bank  had  a 
polic}'  of  faoldtog  stakes  in 
industrial  coxnp^es.  of 
which  real  estate  is  simply 
anotho' sector. 

But  fVHiHwiaintal  hanks  aTS 
increasing  feding  the  icy 
wind -of  atmi-fthftldM* 
activism,  where  aeddenm  of 

hisbe^  are  not  to 

justify  daUdtog  in 

nonJanking  activities,  he 
notes,  ff  real  estate  does  not 

produce  sufficient  letern'  ~ . 
Shareholders  will  be  pres^ 
managements  to  explain  - 
themselves  - 
“My  personal  view  Is.that 
banks  should  stidL  to-  ■ 
lending,”  }Sr  says._ . 
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Talks  blur  pay-television  outlook 

Wte  with  Canal 

Plua,  after  the  French  pay-tetevbten  gnxm 
purdtesed  a 24.6  per  cert  stake  in  fStees  th^ 

media  comp^,  prompthg  Mr  Murdoch  to  re- 
1 ^ ®®'Wte  agalnrt  Cana^ 

in  Italy.  But  the  talks  only 
.Wur  the  outlook  tor  pay-talevlaioh.  Page  26 

I“JS5®FS-'S**®  88%  rise  hi  profits 

^ Mtouel,  the  PhUIppaws'  lai^t  food  and 
beverage  group,  and  beltwether  of  the  corporate 
“Cjgn  P“l“l  an  87.9  per  cent  surge  in  net 
pnoffle  to  24.4bn  pesos  ($626m)  tor  1998  after 
prominent  RRpino  busin^man  Dandtog  Conlu- 
engco  returned  to  the  helm.  Page  24 

Easdaq  eyes  stock  market  listiiig 

figpyjt  ttie  pan-European  stock  monketlhat 
ttfgete  growth  companies,  is  rais^  €18m 
(920.34m)  from  sharehoklM  to  get  its^  a 
stock  market  ilstfng  within  two  years.  It  wiD  be 
only  the  second  Eioopean  exchange  to  become 
a public  company.  Capital  Mwfceta,  Page  30 

Tmidsh  bank  sector  in  poor  health 

There  is  no  hiding  the  poor  heafth  Of  many  Of 
Turkey’s  banks  fotlowJng  a squeeze  on  Intema!- 
tionat  lending  to  emerging  markets,  an  eco- 
nomic slowdown  and  poliUcai  uncertainty  ahead 
of  electfons  due  in  /^L  Page  22 

Crises  threaten  Zimbabwe  stocks 

The  recovery  on  the 
ZhnbabweStodc 
Exchange  may  well  be 
undermined,  as  student 
protests  against  the 
attack  t^  President 
Robert  Mugabe  (lefQ  on 
the  judciary,  uncertairt- 
ity  over  donor  support 
for  the  currency,  bal- 
ance of  payments  and 
a much  criticised  land 
redistribution  policy 
^combine  wlto  feats  about  this  year's  tobacco 
.crop  to  cast  a new  shadow  over,  the  Harare 
^rourse.  Emerging  Market  Focus,  Page  42 

IGI  loses  Its  lustre  for  investors 

imperial  Chemical  Industries,  once  the  proud 
icon  of  British  industry  vrith  Hs  large  bulk  chemi- 
ttels  plants;  has  gone  from  being  the  datflng  of 
US  investors  In  the  1980s  to  seeing  Hs  share 
price  htive  in  the  past  year.  Page  27 

US  TV  networks  look  to  the  internet 

Audiences  for  the  us  broadcast  networks  have 
declined  because  of  the  proiiferatibn  of  enter- 
tainment choice.  To  con^>an8ate,  entertednment 
I groups  hove  rrroved  into  rvaw  secbva  such  as 
[ the  internet  In  an  atterhpt  to  win  .a  slice  of  the 
I internet  viewership.  Pai^  26 

Ban  on  hvfian  onkm  exporls  eased 

The  liKfian  govBmrrtant  has  paraaMy  eased  As 
ban  on  tmion  oiiqxxta,  but  the  move  has 
incensed  fsrmert.  CMimoditteai  Page  $2 
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ScaiiM^erger  talk  is  played  down 


'By  Urn  Burt  sod 
Mcl^  Gaorw  in  Stockholm 

Shares  in  Scania  fOD  12  per 
cent  yestmiday  after  Investor, 
the  controDlngf  shareholder  in 
the  Swedish,  heavy  track  msn- 
I nfacttirer,  played  down  the 
I pnapect'ctfamer^witliarch 
j jivsQ  Volvo  to  create  Surope’s 
; laivoot  heavy  trucks  group. 

Percy  Bamevlfc,  ehnirmaTi 
tevestor,  the  vehicle  Bff 
I Sweden’s  Wallenberg  hnshsese 
empire,  'said:  “The  Hiiiitig  is 
not  ri^.to  discuss  a salenf 
-Scania.  can  very  wen 

rdmain  independent  fbr  five, 
six  or  seven  yea^”  - ' 

Scania's  most  commonly 
traded  B shares  tall  SEr29  to 
SEt216,  valuing  the  - cangany 


Shares  fail  as  Investor  chief  says  time  not  right  to  discuss  possible  sale 


at  SKr43.1bn  ($6£bn).  In  the 
past  three  weeks,  its  shares 
have  nsen  more  tfaon  30  per 
cent  fbQowlng  Volvo’s  surprise 
'acquisition  of  a near  13  par 
cent  stake  in  the' company. 

niat  move  prompted  market 
eq>ecttel6n&  that  Volvo  would 
initiate  a shake-out  In  the 
global  heavy  truck  Indust^, 
particnlarlyidven  its  spending 
power  aft»  this  monfii’s  ded- 
don  to  sell  Volvo  Cars  to  Ford . 
of  the  ITS  ficB’ SErSObn. 

- Fonowing  Mr  Barnevik’s 
cennnents,  Vdhro’s  mmt  com- 
monly traded  B shara'  n»e 
SEr  12.50  to  SK1223.50  as  ana- 
lysts suggested  a deal  between 
^ two  Swedish  truck  maon- 


tactnms  could  be  some  way 

oft  with  Volvo  tnerewatHg^y 

reluctant  to  overpay  for 
Soania. 

Investor,  nevertheless, 
eh^hasised  that  it  was  s^ 
««fiiwrittertng  a number  of  stra- 
te^c  options  for  Scania 
"which  could  imdude  ind^eo- 
dence,  co-operation  or 
msiger”.  One  senior  executive 
. added:  ‘We  recognise  that  syn- 
ergies could  be  created  with 
otfaw  partners.*' 

Xb  spite  of  Sir  Bamevlk’s 
cool  statement,  the  company 
also  cdnflnned  it  had  received 
a mnober  of  approaches  oonr 
-cetnlng  swwia  iti  addWoB  to' 
Volvo’s,  liuf  Johansson,  Volvo 
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Philips  net  profits  fall  56% 
after  failed  phones  venture 


By  Gonkm  Ciamb  hi  AmtaRtam 

Phil^iB,  the  Dutch  deotronics 
group,  yesterday  showed  the 
impact  of  its  Aborted  entry 
iito  the  IK  maritet  for  mobile 
phone  handsets,  stritaalng  a 56 
per  cent  slide  in  net  profits 
fttnn  operations  last  year  to 
FlU9bn  (€54Qm.  gBlOm). 

^ a Fll0.68bn  gain,  on  the 
sala  of  its  FolyGram  entertaiiir 
meat  tdtahoqt  to  Canada’s  Sea- 
gram took  attributable  earn- 
ings to  Fll8.34hn  compared 
with  FI  6.78bn.  Stripped  of  both 
that  credit  .and  ihe  wxitooCb 
reqnxired  on  phones  and  other 
vtartotfes.  prdts  rose  marght 
ally,  from  FI  S.Tlbn  to 
nkTOm. 

Cor  Boonstra.  ptesideDt.  said 
he  was  figure  as 

the  bests  ^ a renewed  efEbrt 
to  achieve  donble-di^t  earn- 
ings growth.  Althoi^  an 
impraveniiant  would  "q*  Awwia 
until  the  sBcoiA  haU^  results 
fbr  the^ast'  two  yens  “indicBte 
we  can  hold  our  course",  he 
added.  The  next  step 'was  “rais- 
ing poibrmance  to  the  best  in 


niass  in  terms  of  profitaMllty 
and  growth^,  which  wonld 
take  another  three  years. 

Mr  Boonstra  Indicated  that 
the  pmlod  would  bring  addrcai 
acqnisitiops,  defining  the  crite- 
Ha  as  "good  management, 
good  perfonnance,  good  fit". 

He  rejected  any  purchase  In 
the  internet  sector,  desciibmg 
prices  as  outrageous  and  the 
Uperating  enviromnent  too  dif- 
ferent from  tint  of  Riilips’s. 
Hie  group,  which  emerged 
from  Joss  two  yeses  ago,  has 
been  refocusing  <m  consumer^ 
related  electronic  hardware. 

Mr  BooiKtra  said  Philips  had 
16  per  cent  (rf  the  wiarVat  iq 
mbWle  phones  uang  the.  Boro- 
paan  GSM  standard,  with  sales 
30  per. cent  last  year.  The 
company  withdrew  from  the 
US  handsets  market  by  term- 
inating a year-old  joint  ven- 
tore  with  Lucmit  Tedmologles. 

Th%  Fh^Ups  chief  gave  no 
indication  of  vriien  the  GSM 
business  would  break  even, 
and  was  equally  reticent  about 
the  outlook  fbr  Hs  flat  panel 
diqfiay  venture  with  Hosiden 


of  Japan,  which  required 
exceptional  diarges  of  FI  103m. 

Revenues  were  ahead  3 per 
cent  overall  at  Fl  ff7.l2bn,  vrith 
volume  rises  offsetting  an 
avera^  9 per  cent  erosion  in 
prices'  achieved  fin:  inodnets. 
Semiconductors  and  lighting 
broadly  maintained  fbeir  profit 
contribution  - which  would 
also  have  been  true  of  con- 
sumer products  without  the 
n602m  incurred  in  mobile 
phone  opwEiting  losses. 

Philips  is  to  redenominate 
its  shares,  with  par  value 
becoming  €1.  Jan  Hommen, 
ftWrf  flTWTwnal  officer,  said  thiq 
would  fecilitete  a possible  fur- 
ther return  of  to  share- 
holders, after  they  receive 
FlSBbn  In  a capital  reduction 
programme  due  for  approval 
by  the  aTiTinai  meeting  next 
T^nyifh  Thft  dividend  Is  mean- 
while being  raised  from  F12 
per  share  to  Fl  220. 

The  sbaree.  which  initially 
fell  sharply,  recovered  to  end 
the  day  15e  fainter  at  €63.05. 
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OIL  GROUP  CHAIRMAN  ADMITS  HIS  JOB  IS  ON  THE  LINE ;• 

Shell  profits  slide  53% 
in  worst  quarterly  results 


^ Robert  Obmoe 


Mark  Moody-Stoart,  chainnan 
of  Boyid  Dntcb/Shell,  says  he 
.expects  to  be  fired  If  he  fells  to 
improve  the  Anglo-Dutch  oil 
gimiph -financial  peritamance. 

Presenting  the  worst  ever 
quarterly  resnlts,  Mr 
Ubody-Stusrt  said  he  faBy 
expected  investors  would  be 
"howhng  fixr  bis  head*  if  .the 
troubled  company  contizumd 
its  poor  perfezmance  this  year. 

Shell  announced  a $8  per. 
cent  plunge  in  j»«4Kem>tionBl 
aet  pn^ts  to  msm  for  the 
'finirQi  quarter.  That  was  well 
below  most  analysts’  mcpecta? 
•ffonx.'  Shares  In  Shell  Trans-' 
port  and  Trading,  the  London- 
listed  arm  of  the  group>  dosed 
8Xp  down  at  83i^. 

Shell's  quarterly  perform 
wurtine  was  Well  that  of 
competitors  such  as  Exxon, 
whldi  reported  a 30  per  emit 
^nsissi-year  decline. 

For  the  full  year,  Shen 
reported  a 86  per  cent  drop  m 
pre-excepthmal,  underlying 
rmWa  to  ys.lh&.  ofwing  to  the 
. coUapK  in  crude  endcommodr - 
ity  prices  and 

rafinlng  mtff^ns.  FuD  year  net 
profits  were  $8S0m  (ST.ISbn) 
after  special  chargee  sttUOa 
! to  cover  the  writedown  of 
I impaired  assets,  redundandes  • 
I and  the  c«t  of  the  radical 


ChaBiiVis  Mwfc  Moot^p-Shurt 

restructuring  of'  the  group. 
About  htdf  the  special  charges 
were  attributable  to  Shell  Oil 
in  the  US. 

Mr  Hoedy-Stuart  insisted 
that  Shells  "was  not  under 
flnandal  irtrain”  in  qiHe  of  the 
poor  results.  Its  annual  cash 
flow  ofrfeoat  glSbn  was  suffl- 
dteit  to  cover  the  dividod  two 
and  a half  times  - even  at 
todays  depressed  oil  price  of 
Mmut  610  a barrel  - while 


gearing  was  a modest  20  per 
cent  Shell  TVTb  dtvldeDd  was 
up  8.1  per  cent  last  year  while 
that  of  Royal  Dutdi  rose  by  32 
percent 

He  was  confident  that  the 
group’s  fortunes  - could  be 
restored  aHhou^  he  acknovrt- 
edged  it  wonld  be  a challeinge. 
He  promised  to  report  i^u- 
larly  on  the  progress  of  the 
company’s  restructuring. 

But  be  saw  Uttie  short-term 
relief  ftem  the  tough  ij-aiUwg 
conffltioTiff  have  hit  all  oil 
ftnwipaTrifle  ov^  the  past  year. 
Althoufti  crude  prices  iwight 
rise  as  non-Opee  production 
fell,  it  was  possible  that  prices 
could  stay  in  the  mo-613  range 
for  some  time.  Underlying 
exploration  and  prodnetioD 
pr^ts  for  the  M year  were 
down  67  per  Cent  to  SlFTbn, 
with  finirth  oteuter  profits  of 
S3l6m  down  72  per  cent 

There  is  a possibility  that 
prices  could  stay  under  pres- 
sure fbr  the  next  2 to  8 years 
because  of  growing  ^ohal 
and  the  Asian  xecee- 

SloiL 

SbeQ's  downstream  cal  ^odr 
nets  division  reported  a 1 per 
cent  rise  in  underlying  full 
year  profits  to  S2.23bn  became 
of  volume  growth. 
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chief  executive,  yesterday  reit- 
erated his  embition  to  eqtand 
aggressively  in  mmmflwiifli 
vehicles.  The  company, 
announcing  underlying  operat 
ing  profits  UP  from  SEr&42bn 
to  SEr9.01bn,  -maite  clear 
that  It  was  talking  to  a num- 
ber of  potential  truck  partners. 

Volvo  has  also  been  Wwifed 
With  Navistar,  the  US  truck 
manufacturer,  which  yester- 
day announced  firet-qnarter 
profits  up  from  63Sm  to  161m. 
So  far,  the  North  American 
group  has  distanced  Hself  from 
speculation  of  a tie-up  with  its 
Swedish  rival 

Mr  Johansson  declined  to 
elaborate  on  possible  bid  or 


merger  candidates,  "you  will 
see  us  do  things,  but  not 
because  there  is  a need  to  do 
things  quicMy,"  he  said. 

Mr  Johansson  denied  that 
Volvo  would  Itself  become  vul- 
nerable to  a posrible  takeova 
bid  by  failing  to  recycle  the 
cash  from  the  sale  of  its  car 
divlrion. 

Yesterday’s  developments 
came  as  Patridc  Faure,  chato 
man  of  Renault  vi.  tiie  car 
group’s  trucks  division,  Wr>to«i 
that  the  Fraich  group  could 
seek  an  ainannp  in  tlw  small 
truck  market.  However,  he 
ruled  cut  an  otter  fbr  Scania. 

Obiarwr,  Page  18;  VUvo,  tannstor 
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TELECOMS  CARRIER  FORGES  DEAL  WITH  EDS 


MGI  sells  IT 
unit  for  $1.65bn 


BymdieidWataiihllBwYoik 

The  computer  networking 
revolution  yesterday  produced 
its  shake-up  gTHowy  tele- 
communications artrt  infiama- 
tiim  tedhnology  as 

MCI  WorldCom  agreed  to  sdl 
its  IF  operation  fiv  6L65bn. 

The  cash  sale,  to  the  com- 
puter services  cnwipany  EDS, 
marks  the  US  telecom  earner’s 
departure  from  a business  that 
H once  believed  would  te  core 
to  its  fixture  in  hanfllhig  data 
networks  for  big  companies. 

However,  the  rapid  changes 
in  the  busiiiess  a-nd  the  unit's 
own  lade  at  scale  and  strooig 
growth  eventually  led  MCI 
WorldCom  to  decide  to  shed 
the  Qp^ration. 

At  the  same  time.  EDS 
agreed  to  hand  over  ita  own 
data  and  voice  tpiwrmng  busi- 
ness to  MCI  WorldCom,  and 
the  two  signed  10-year  agree- 
ments that,  would  leave 
heavily  dependent  on  the  other 
as  the  era  of  electronic  com- 
merce devel(^ 

The  reshuffle  signals  a briief 

by  both  companies  tiiat  they 
cannot,  todlvldaally,  sui^  all 
the  services  that  corporate 
customers  will  need  as  elec- 
tronic commerce  develops.  It 
follows  a similar  agreement 
between  AT&T  and  lutema- 
tlonid  Business  Machines, 
which  saw  AT&T  assume 
IBM’b  telecoms  operations 
while  «witrai»Hng  fts  systems 
development  wqik  to  IBM. 

“Anyone  vdio  is  in  the  [com- 
puter]  services  bustoess  has  to 
be  aUgned"  with  a telecoms 
company  to  ke^  up  witb  the 


rapid  development  of  elec- 
tronic commerce,  said  JeEf 
Haller,  presidmit  of  EDS.  Othm* 
IT  services  companies,  such  as 
Computer  Sciences  Corpora- 
tion and  Cap  Gemini,  would 
have  to  form  aimUar  alllaneBB, 

he  added. 

The  purchase  of  the  IT  unit, 
MCI  Systemhouse,  win  bring 
EDS  12,000  employees  end  a 
business  that  gmierated  6l.7bn 
in  revenues  last  year.  MCI  will 
inherit  1.000  EDS  employees 
along  with  the  company's  tele- 
coms business. 

The  two  sides  added  that 
EDS  expected  to  generate 
SSbn-67bn  in  revenues  ovm:  the 
next  10  years  by  providing  IT 
services  to  MCI,  while  Md 
expects  to  get  t6bn-$8.5bn  in 
revenues  fituu  the  EDS  voice 
and  data  networks. 

Md  WorldCom’s  early  lead 
on  tibe  internet  -was  confirmed 
by  the  company’s  latest  quar- 
terly pamiTigs  yesterday,  the 
first  since  WoridCom  acquired 
MCL 

Intemet  revenues  jumped  by 
69  per  cent  to  $2.25bn  last  year, 
while  data  revenues  climbed  28 
per  cent  to  $5.83bn,  the  com- 
pany said. 

Along  with  a 56  per  cent 
increase  in  international  reve- 
nues, to  SLlSbn,  this  enabled 
the  company  to  produce  over- 
all revenues  of  |28.7bn  last 
year,  a rise  of  17  per  cent  The 
latest  growth  spurt  enabled 
the  company  to  top  Wall 
Street’s  aiqiectatloins  witii  net 
income  of  642&D,  or  23  cents  a 
share,  in  the  final  quarter. 


O’Neffl  to 
take  over 
as  chief 
executive 
at  UK  bank 


ByciayHteiis, 

.Banking  ComqioiidBiit 


Barclays.  Europe’s  fifth  largest 
hank  by  market  value,  yeste^ 
day  said  Michael  O'Neill,  a 
52-year-old  Bank  of  America 
official,  would  replace  Martin 
Taylor  as  chief  eseeutlve. 

Mr  Taylor's  departure  In 
November  after  differences 
over  strategy  with  other  direc- 
tors bad  raised  questions 
' about  Bardays’  direction. 

I B&r  O'Neill’s  selection  was 
welcomed  by  the  stock  market 
Barclays  shares  closed  74p 
talker  at  1420p. 

Mr  O'NeiU,  who  will  be  paid 
£L7m  <$23m)  in  his  first  year, 
was  cUef  financial  officer  of 
the  old  BankAmerica  until  Its 
takeover  last  year  by  Nations- 
Bank. Since  the  merger,  he  has 
been  president  of  the  merged 
bank’s  investment  manage- 
ment activities. 

One  analyst  in  Lond<m  said 
the  choice  was  "a  braver 
appointment  than  people 
feared  it  would  be",  but  added: 
“AH  we  have  so  far  Is  a name, 
we  don't  have  a strategy." 

Sir  Peter  Middleton.  Bar- 
clays’ acting  chief  executive 
and  chairman-derignate,  said: 
’Tie  came  out  top  of  the  list 
We  ifld  look  at  internal  candi- 
dates. We  have  some  very  good 
ones,  but  they’re  an  very  new 
to  their  businesses.” 

Mr  O’Neal  will  be  faced  by 
problems  specific  to  Barclays, 

! such  as  the  future  of  Its  invest- 
ment arm.  as  well  as  problems 
sh^d  by  other  UK  hanks, 
such  as  banking's  expected 
Europe-wide  consolidation. 

Barclays  Is  doe  next  Tues- 
day to  report  Its  results  for 
1998,  for  which  ft  has  already 
declared  a £250m  loss  on  Rus- 
sian securities  tradiiig. 

Mr  O'Neill  was  cautious 
about  discussing  solutions  fbr 
Barclays  imtil  after  he  joins  on 
March  26.  But  he  said:  “There 
is  nothing  we  must  do  if  in 
doing  it  one  destroys  value. 
Conversely,  there  is  nothing 
one  wont  do.  short  of  breakizig 
the  law.  if  you  can  generate  a 
return  for  the  shar^olders.” 
In  an  unusual  move  for  a UK 
company,  Mr  O'NeiU  has 
agreed  to  buy  SSm  worth  erf 
Barclays  sbai^  with  his  own 
money.  The  bank  wiU  buy  a 
matching  £5m  poitfohO,  Wtddl 

will  be  bis  if  he  stays  at  least 
three  years. 
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The  recent  introduction  of  the  euro  is  creating 
ekCTting  new  investment  opportunities  throughout 
Europe.  The  firms  best  able  to  Ckphalise  on  European 
equity  investment  opportunities  will  be  those  with 
an  industry-based  research  discipline,  global 
resources  and  an  emphasis  on  risk  management. 
The  fact  is  clear.  The  firm  is  Goldman  Sachs. 

Goldman  Sachs  Asset  Management 

CLDSAL  RESOURCES  « FUNDAMENTAL  RESEARCH  « RISK  HANAGEHEKT 
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financial  TIMES  FRIDAY  FEBRUARY  12  1<>99 


By  KUd  Tait  In  Chicago 

Buoyed  by  the  US  strong 
economy  and  booming  truck 
market  Navistar,  the  Chica- 
go-based truck  and  enguies 
manufacturer,  almost  dou* 
bled  aftertax  profits  in  the 
first  three  months  of  199S^, 
to  $6im.  compared  with 
$38m  a year  ago. 

The  US  group  has  been 
mentioned  as  a possible 
^uisition  target  for  Volvo 
if  the  Swedish  group's  efforts 
to  acquire  Scania  are  unsuc- 
cessful. 

Although  many  analysts 

have  wondered  how  long 

market  conditions  can  per- 


sist, Navistar  also  forecast 
that  industry  demand  would 
“remain  strong"  throughout 
1999. 

Earnings  per  share  more 
than  doubled  in  the  three 
months  to  end-Jannary,  su  91 
cents,  up  from  42  cents  a 
year  ago.  11118  was  well 
ahead  of  analysts'  predic- 
tions, which  averaged  83 
cents,  according  to  the  First 
Call  research  firm. 

But  Navistar's  shares 
eased  back  slightly,  by  IK  to 
$33%.  They  have  enjoy^  an 
eiLtremely  strong  run 
recently  - a development 
attributed  partly  to  the 
Volvo  speculation,  although 


COMPANIES  & FINANCE:  INTERNATIONAL 

automotive  industry  CHICAGO-BASED  GROUP  EXPECTS  DEMAND  TO  REMAIN  STRONG yingerhut 

Booming  truck  market  Ms  Navistar  m 

mber  of  industry-watch-  trucks  biand  had  been  con-  tnicks  in  Merico,  and  steady  kj/  -1-  • / MO 
have  been  sceptical  strained  by  capadty  issues,  sales  in  Braail,  it  ad^  .. 

[t  the  deal  possibilities,  and  that  this  problem  was  Navistar  also  attributed 

M AMnvMnTT  hae  eairf  /mn.  Kaln<v  ai4ripoeear1  hv  on  cnmn  nt  the  DrOfitS  UnOrOVS-  •*  W*  A*  * 


a TuiYnhw  of  industry-watch- 
ers have  been  sceptical 
about  the  possibilities. 

The  company  has  said  con- 
sistently - and  repeated  yes- 
terday - that  Its  policy  is  not 
to  comment  OD  market 
rumours. 

Navistar  conceded  that  the 
industry  conditicns  had  been 
beneficial  to  the  results, 
with  the  company's  total 
shipments  of  medium  and 
heavy  trucks  and  school 
buses  rising  sUfihUy  and  giv- 
ing it  a 2S.1  per  cent  market 
Share.  First-quarter  rales 
were  up  from  gl.TSbn  to 
$l.92bn.  Navistar  added  that 
its  International  heavy 


trucks  brand  had  been  con- 
strained by  capacity  issues, 
and  that  this  problem  was 
being  addressed  by  an 
expansion  of  production  at 
the  Escobedo  assembly  plant 
in  Mexico. 

The  end  of  production  of 
the  9800  model 

cabover  truck  at  the  Spring- 
field.  Ohio  plant  next  month 
should  also  free  up  some 
capacity.  Meanwhile,  the 
shift  in  production  of 
cabowr  tnicks  to  Brazil  was 
going  ahead  largely  on 
sdredule  despite  recent  eco> 
nomic  and  financial  upheav- 
als in  that  region.  llieFe  was 
stin  “strong  demand"  for  its 


tnicks  in  Metico,  and  steady 
sals  in  Brazil,  it  added. 

Navistar  also  attributed 
ty^jTiP  of  the  profits  improve- 
ment to  hi^r  productivity 
and  lower  materi^  costs,  as 
well  as  more  ihvourable  pric- 
ing. 

Savings  firom  its  cost 
reduction  programme, 
started  in  1997,  now  stood  at 
about  $15m.  it  said.  Hie  com- 
pany, once  part  of  the  ailing 
Internationa]  Harvester,  has 
been  the  subject  of  a big 
overhaul  in  the  past  few 
yearn. 

Meanwhile,  on  the  engines 
Side,  demand  was  described 
as  “strong". 


Picture  for  pay  television  is  still  no  clearer 


Talks  between  News  Corp  and  Canal  Plus  have  confused 
the  outlook  in  Europe,  write  John  Gapper  and  Paul  Betts 


CanalPlus 

Subsofeos  ^ aiJin  30 1 997) 


The  news  that  Rupert 
Murdoch's  News  Corpo- 
ration has  entered  talks 
with  Canal  Plus,  the  French 
pay  television  group,  has 
again  obscuTcd  the  Dutlook 
for  pay  television  in  Italy 
and  across  Europe. 

It  has  also  brought  into 
the  spotlight  Pathi,  the 
media  company  that  now 
links  Canal  Plus  to  British 
Sky  Broadcasting,  the  UK 
pay  television  company  that 
News  Corp  founded,  and  in 
which  it  holds  a 40  per  cent 
stake. 

Last  month’s  purchase  of  a 
24.6  pa*  cent  steke  in  Pathd 
by  Canal  Plus  and  Vivendi, 
its  controlling  shareholders, 
seems  to  have  prompted  Mr 
Murdoch  to  re-assess  his 
plans  to  compete  against 
Canal  Plus’s  Telepid  service 
in  Italy. 

The  Pathe  stake  gives 
Canal  Plus  a bigger  bargain- 
ing chip  with  News  Corp 
than  it  appears,  because  the 
shareholders  will  double 
their  votii^  rights  to  49.2  per 
cent  in  two  years'  time. 

They  could  then  wrest 
control  from  Patlte’s  main 
shareholder  and  chairman, 
Jerdme  Seydoux.  Mr  Sey- 
doux  is  chairman  of  BSkyB, 
and  Pathe  has  the  right  to 
nominate  two  directors  to 
BSkyB's  board. 

It  is  open  to  question  how 


far  this  would  get  Canal  Plus 
in  ehflllenging  Mr  Murdodl 
for  control  of  BSkyB.  but  it 
certainly  provided  food  for 
thought  when  Pierre  Les- 
cure,  ftan^i  Plus  chairman, 
met  Mr  Murdoch  on  Wednes- 
day. 

According  to  some 
accounts,  Canal  Plus  has 
preraed  News  Corp  to  aban- 
don its  attempt  to  chalTangB 
TelepiQ  in  Italy.  Mr  Murdodl 
has  talked  of  joining  Tele- 
com Italia  and  other  inves- 
tors to  relaunch  ^ream,  the 
dimtal  pay  service. 

‘I  get  the  feeling 
that  Rupert  feels 
that  pay  television 
will  get  sorted  out 
in  Europe 
eventually’ 

However,  people  close  to 
the  talks  say  that  Mr  Mur- 
doch has  his  own  agenda  to 
explore  with  Canal  Pl\m, 
rather  than  simply  being 
caught  on  the  back  foot  by 
his  opponent.  ’They  think  he 
sees  the  advantages  in  join- 
ing forces. 

“1  get  the  feeling  that 
Rupert  feels  that  pay  televi- 


sion in  Europe  will  get 
smted  out  eventually,  and  if 
you  place  enough  bets 
around  the  table,  one  of 
them  win  pay  off.”  says  one 
investment  banker. 

A combination  of  BSkyB 
and  Canal  Plus  would 
deaily  provide  the  strongest 
pay  television  grouping  in 
Europe.  While  BSkyB  now 
has  7m  subscribers  in  the 
UE.  Canal  Plus  has  spread 
its  services  into  Italy,  Spain 
and  elsewhere. 

At  the  least  tiiis  could  cre- 
ate what  one  Italian  execu- 
tive gaiiB  “a  Yalta  pact"  not 
to  compete  with  e^  other 
in  those  countries  where 
they  have  operations.  This 
would  mean  News  Corp 
ahawrinning  its  Italian  aspi- 
rations. 

Beyond  that,  they  could 
join  forces  in  other  coun- 
tries. An  obvious  area  of 
weakness  for  both  is  Ger^ 
many,  ^ere  Plus  has 
been  trying  to  sell  its  37.5 
per  cent  stake  In  Premiere, 
the  pay  service,  to  Kirch 
Group. 

The  difficulty  is  that  any 
sudi  oo-opuatiioa  faces  emcHr- 
mous  regulatory  hurdles. 
Any  pooling  of  Interests,  or 
agreement  to  cooperate, 
between  News  Corp  and 
Canal  Plus  would  attract 
fierce  scrutiny  from  the 
Ehiropecm  Commission. 
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Karel  Van  Mlert,  the  com- 
petition commissioner  who 
blocked  the  merging  of 
Premiere  with  Kirch  Group's 
pay  televisioD  arm,  has  ag- 
nailed  dearer  that  be  wants 
to  see  two  competing  pay 
television  services  in  each 
country. 

The  implication  is  that 
Canal  Plus  has  little  to  offer 
News  Corp  in  return  for 
ahandnning  Stream  beyond  a 
promise  not  to  exert  influ- 
ence over  BSkyB.  and  per- 
haps a minority  holding  in 
any  merged  TdepiG/Stream 
pay  television  group. 

There  is  strong  political 
weight  in  Italy  for  the 
merger  of  Telepill  and 
Stream,  with  companies  like 
Mediaset  the  dominant  ter- 
restrial broadcaster,  arguing 
for  a single  c^n  platform 
that  could  be  used  by  differ- 


BUSINESSES  FOR  SALE 


The  Joint  Administrative  Receiveis  offer  for  foe 

business  and  assets  of  the  compai^,  whidi  include: 

■ Upholstered  suite  manufacturir^  capability  and 
related  customer  base. 

■ Four  long  leasehold  sites  in  Lancashire 
comprising 

- The  piimoiy  manufoctuiing  site  at  Oakbank 
Mill,  Nelson  (2.58  acres,  internal  area  of 

119.000  sq.fL) 

- A linked  warehouse  in  Nelson  (6  acres,  internal 
area  of  83,869  sq.  ft.  including  23,500  sq.ft. 
mezzanine  fioor)  (subject  to  offer) 

- A supporting  oionufecturing  site  at  &iezcli£fe 
Road,  Chorley  <2.69  aoes,  intemai  area  of 

41.000  sq.fL) 

- A woodcutting  mill  at  Pinder  Street  Nelson 
(2.92  aoes,  internal  area  of  73,000  sq.ft). 

ai  Annual  turnover  cX22.6  million. 

■ Current  Older  book  ofc£19aiflli(Mi  from  mult^te 
and  independent  letaileis. 

■ Dedicated  haulage  fleet  of  19  tractor  units  and  50 
boxes. 

For  further  infonnation  please  contact  Richard  Fteming 
or  Gany  Wilson  at  Buoyant  Uphoteery  Limited 
(In  Administrative  Recei%'erah^),  Hall^  Road, 

Nelson,  Lancashire  BB9  8A). 

Tel:  01282  442151.  Rue  01282  611901. 

.Arthur 

Andersen 
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Power  lYaiismission 
Components,  Assemblies 
and  Pumps 

Kings  Lynn,  Norfolk 

The  joint  admirii^rative  receivers  Myles  Hafley  and 
. Andrew  McTear  offer  for  sale  the  bushess  and  assets  of 
Kigh  Technology  Manufecturrig  (1991)  Umited. 
consisting  in  bri^ 

MManufactuiw  of  high  quality  powwtransrnission 
cornponents  to  an  estabBshed  blue  chip  customer 
base  in  the  agricuftural  machinery  construction  plant 
and  automotive  industry. 

■ Leasehold  property  of  approMrnalely  1 , (XX)  square 
rnetres  housing  a Gomprdiensive  range  of  gear 
manufectuikig  and  aseodsted  eqidpment  inducing 
CMC  machines,  manual  lathes,  computoised  costing 
sofhrare  and  a comprehensive  stock  of  tooing. 

■ Hghly  sklHed  workforce  of  37. 

■ Turnover  of  &£1 .5m  covering  UK  and  continental 


HCYRU'ATH  CLARK  U-HITZHIU  & C., 


Rl-.  CioKS  InieTTuriolul  Ltd 
(In  Administrarinn) 


Leading  manufacturer  of 
Industrial  floor  cleaners 

CJ  Hilfo  qutilin'  ’Cimux'  f1<xv  ck-iinini!  Ajuipmem  u.scJ  by 

inJiiMT)'.  ;s>ix'mmtfnr  itnsinuiirions  ere 
3 Sqxiratc  Jivisi(»n  mnniifecrurmuhrechilM  'Mahidiir’ 
cmr.incc  m.tftint;'  MXteiim 

J Ltuii;  cM.iblhhnJ  onJ  well  Icniiwn  bu>invs«  with 
UK  »nJ  InrtfTmntvKtl  customer  Kisc 
3 R]||v  tirroJ  .mJ  eituippvd  L-n-seholJ  tncility  in 
ChrisTchunih,  1\h>ct 

■J  Ttitrun-ei  lo  yeitr  enJ  .M'l  LVeember  199S  cJ!3.65M 


For  an  fnformation  memorandum  and  further 
infomiation  please  contact  Nidc  ElSott  of  the  joint 
administrafive  recovers  at  KPM(S, 

1 Waterloo  Way,  Leicester  LEI  eiJP. 

Telephone  0116  2S6  6000  or  Fax  0116  256  6033. 

KPMG  Corporate  Recovery 

KPMQ  Corporate  Recovery  is  a diviaion  of  KPMG  which  is 
authorised  by  the  Inaitiite  of  Chartered  Accountants  in  England 
aid  Wales  to  cany  on  Investment  Busings. 


PRIVATE  HOSPITAL 


PneawateihouseCoopers  oflisr  for  sale  this 
long-estabfished  prh^  hospital  specialising  in 
short  stay  efective  surgcai  procedures. 

Prim^  fotiHcs  cf  the  bisiness  hdude; 

• annual  turnover  c£1 .5m 

• regstered  for  19  padents 

• suigical  and  medical,  with  consent  for  dass  4 


ent  broadcasters.  Apart  from 
this,  Telecom  Italia’s  options 
appear  limited. 

It  could  attempt  to  negoti- 
ate a deal  with  TFl,  the 
French  television  network 
controlled  by  the  Bouygues 
industrial  group,  or  seek  a 
management  buy-ouL 
There  were  suggestions  in 
Italy  yesterday  that  a man- 
agement buy-out  could  even- 
tually lead  to  the  sale  of 
Stream  to  a group  of  laige 
intematioDal  media  compa- 
nies including  TFl,  DirecTV 
of  the  US  and  Telefonica  of 
Spain.  I 

However,  the  fate  of  T^  I 
ind  and  Stream,  lies  in  the 
hands  of  Mr  Murdoch  and 
Canal  Plus  for  the  moment 
The  Paris  talks  could  .also 
wield  enormous  influence 
over  pay  televiaon  services 
, across  Europe. 


In  New  York  

Federated  Department 
Stores,  the  group  that  owns 
Bloomingdale*s  and  Macy's. 
yraterday  launched  an 
agreed  $1.7bn  bid  for 
Fingeiiiut  Oompames,  a eat- 
able retailer  with  stakes 
in  four  internet  shopping 
companies. 

rtoepite  nngerfaut’s  earlier 

attend  to  pextray  itsdf  as 
an  internet  company,  it 
failed  to  benefit  from 
investor  enthusiasm  for 
e-commefce. 

Ye^erday  Ted  DmkM,  Fin- 
geifaut's  dmirman  and  chirf 
executive,  said  the  recom-  ! 
mwTHted  takeover  would  pro- 
vide it  with  the  capital  to 
expand  its  e-commerce 
efforts  more  ra^tiifly. 

Federated  is  oSbring  $25 
per  share  in  cash,  which 
compares  to  the  closii^ 
price  on  Wednesday  of  $188, 
but  is  below  Fingerhut*s 
peak  last  July  of  $388.  The 
Sl.Tbn  bid'  Includes  about 
$470m  of  debt 

James  chair- 

man and  chief  esecutive  of 
Federated,  said  the  acquisi- 
tion would  initiany  dilute  its 
earnings.  He  added,  how- 
ever, that  Fingerhut’s  infra- 
structure for  filling  cata- 
logue and  internet  orders, 
coupled  with  its  experience 
in  database  management 
and  direct  marketiiig,  would 
^vide  ftifther  growth  for 
Federated’s  retail  brands. 

Federated,  which  has 
annual  sales  of  $15.8bn  from 
its  400  stores,  has  made 
some  forays  into  direct  mar- 
keting and  ecnninem  with 
Bloomingdale's  by  Mail, 
Macy’s  by  Mail  and  the' 
Macy's.oom  w^  site. 

Fingo'hut,  with  sales  of 
about  $2bn,  operates  the 
Figi’s,  Arizona  Mail  Order 
and  Popular  Club  cata- 
logues. 

US  deq^actmeiLt  stores  have 
been  looking  for  new  growth 
avenues,  havii^  missed  out 
on  much  the  suige  in  con- 
sumer spending. 

Federated  shares  were  $1K 
lower  at  $40%  in  late  mom- 
ii^trading. 


The  Joint  Administrative  Receivers  offer  far  sale  foe 
business  and  assets  of  foe  company,  which  indude 

■ Action  funuture  manufacturing  capability 
related  customer  base. 

■ TWo  manufacturing  sites  on  foe  Alfreton  Heading 
Estate,  Deri)3rdiire 

- A ftedwid  site  of  2.5  acres  with  an  intemai 
area  of  25,000  sqJL 

- A leasehold  ate  with  an  internal  area  of 
26X100  sqib 

■ clOO  enq>Ioyees 

■ Annual  turnover  c^.7mnii(m. 

u Current  order  book  of  cfiO.5  million  multiple 

and  ind^aident  retailers. 

For  forfoer  inftxmation  please  contact  Ridiaid  Flaning 
mCany  HBbimatBunjmtlljfootetefy  Tjrwitwrf 
(In  Administrative  Receiveishq>),  HaDam  Road, 

Ndson,  Lancashire  BB9  8AJ. 

Id:  01282  442151.  Fax:  01282  611901. 


.Arthur 
Andersen 


AilfaDr  Andensi  n mSiarind  bf  tte  liuteie  ol  OwtBed  Asm^nlB 

In  Ellwand  Bud  VVilej  toemyan  kmstaaartbminea. 


1 1 J Gould  and  B J Hamblin,  the  Joiat  Adminisirative 
: Recovers  of  BelgraveEngjneeriiig  Limited  (rfler  for  sale  the 
' bade  and  bade  assets  of  this  loiig  npffygiwg  ai]|i  | 

et^mecribg  yrnblwt  basiness. 

• 1knio«erfori2iBDad»iD3IDeceaber1998Giia£ZdM 

• Blue  Chip  castoma*  base 

• Formidonlerbook 

■ Cbwpwhenrivetaageof^peQaliwaiidgeaetalpotposeplMt 

• SUDedwoddbiGe 

• 39,000  sq  ft  leasdiold  premises 

■ Excelkai  aceenio  hfidtaad  nuiDiwiy  oetwoik 

• ISO  9002  and  bvesidn  m People  Rgisbidoo 


All  eaqinries  to  Ian  Goold  or  Tim  Shaip  at 
Panneil  Kerr  Fotsler,  ■ 

New  Guild  House,  i 

45  Great  Qmries  Sbaei;  ^ 

(^neensway,  ] 

Bimotogham  B3  2LX  - i 

Iblepiioiie:  0121  212  2222  i 

Fax:  0121  212  2300  c 
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JNEWS  DIGEST 

MINING  

Cyprus  Amax  dividend 
cut  as  copper  plummets 

Plunging  copper  pnees  have  prompted  Cypius  Amax,  the 
US  mining  group,  to  slash  its  quaiterfy  dividend  from  20  to 
just  5 cents.  MIRon  Ward,  chairman,  said  yesteiday  the 
decision  vvas  *a  direct  reflecdon'' of  tito  cordinued  weak- 
ness in  the  copper  market.  He  said  prices  rdeased  in  Jan- 
uaiy  were  about  67  cents  a lb,  almost  20  cento  a lb  less 
than  a year  ago.  “In  view  of  the  contintAtg  uncertointy  as 
to  when  copper  inarketo  win  aetiust  and  prices  improve,  we 
b^eve  it  is  prudent  to  conserve  cash,*  he  said, 

CA,  which  produces  copper,  coal  and  molybdenum, 
added  thM  it  was  looking  at  cutting  coete  further  and  wa 
Rmiting  eapi^  spending.  A similar  strategy  of  reducing 
dividends  to  conserve  cash  was  implemented  by  a number 
of  gcridmining  corrqaanies  in  late  1997  - with  Neivmont,  the 
US  producer,  slashing  its  quarterly  dividend  .from  12  to  3 
cento  in  October  1997,  and  Reeport  Copper  & Gold,  fol- 
lowing  suit  a month  later. 

EariJer  this  year,  Phelps  Dodge,  another  copper  pro- 
ducer, reported  a larger-than-mcpected  fourth  quarter  loss, 
and  put  part  of  the  blame  on  tolling  copper  prices.  It 
warned  that  it  could  tofl  short  of  analysts'  expectations  in 
19^  and,  with  cojaper  pricee  trading  at  65-75  cents  a ft), 
would  probably  only  operate  “near  break-even*.  However, 
it  subsequently  dedared  an  unchanged  quarterly  dividend. 
NDcM  TaR,  Chicago 

FOREST  PRODUCTS 

MacMillan  stages  recovery 

MacMilian  Bloedei.  the  Canadian  forest  products  oorri- 
pariy,  is  showing  signs  of  a tumround  despite  continued 
soft  hirifoer  prices  and  weakness  in  its  core  Japanese 
marfceL  The  oompany,  whi^  last  year  sold  off  its  paper 
and  fibreboard  businesses  and  reduced  the  workforce  by 
15  per  cerit,  made  net  earnings  from  continuing  operations 
of  C$37m  (US$25m)  in  foe  fourth  quarter,  against  e C$5m 
loss  last  time.  The  asset  sales  allowed  it  to  retks  more 
than  C$9(X)m  in  debt  bringing  its  net  debt  ratio  down 
from  51  to  20  per  cent 

Excluding  qaeciat  resbueturing  charges,  MacMillan’s  rtet 
earnings  fim  operations  in  19M  to  CS123m,  or  94 
cents  per  share,  compared  with  C$20m,  or  IS  cents  per 
share,  in  1997.  Average  prices  on  those  dsliveriss  dropped 
23  per  cent  in  1998.  But  MacMillan  slashed  C$80m  from 
co^  vtfoich  allowed  it  to  turn  a small  profit  despite 
depressed  lumber  prices.  Edward  Ald^  Toronto 


TrizecHahn  raises  cash  flow 

TrizecHahn,  foe  Canaefian  real  estate  group,  continued  to 
reap  foe  benefits  of  Hs  recent  office  prop^  purchases, 
recortfing  a 35  per  cent  Increase  in  cash  flow  in  the  fourth 
quarter  over  the  same  per^  to  1997.  Net  irucome  rose  to 
^iSra,  or  $1.25  per  fuifly  diluted  share,  from  $26.6m  or  19 
cents  a share  in  foe  same  period  l£^  year. 

TrizecHahn  sold  its  US  portfolio,  of  retaB  shopping  cen- 
tres last  year  and  has  become  the  most  aggressive  buyer 
of  office  buHdtogs  in  the  US  and  Canada,  spending  $2^9 bn 
to  add  70  properties  In  1998.  Rental  inoome  on  Its  office 
pcMtfolio  jumped  72  per  cent  In  the  quarter.  Edward  Alden 


AIRCRAFT 
FOR  SALE 

attention" 

2 Aero^ntiale  ATR  42  Ahcrafi 
win  be  offered  for  sealed  bid. 

sale  wM  occur  on 

March  10, 1999. 

PlosM  eontaet 

Bristol  Associates,  Inc. 

for  Bid  Package  and  further 

Itoformation 

Phrmc:  202-682-KKI0 
. Fax:202-482-1809 
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£50,000-h 


in  addition  to  your 
conent  job  or  business 
No  stock  or  . 
Investment  Required 


Can  01923  242  872 


CONTRACTS  & TENDERS 
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CESP  Companhia  Energetica  de  Sao  Paulo 
Open  Capital  Company  - C.N.PJ.  6CL933.603/Q0Q1-78 

AIVNOUNCEMEIVT  . 

PUBUC  HEARING  FOR  THE  PRIVATIZATION  OF 
COMPANHIA  DE  GAS  DE  SAO  PAULO  - COMGAS 

CESP  COMPANHIA  ENERGETICA  OE  $A0  PAULO, 
ACCORDING  TO  GUIDELINES  OF  SAO  PAULO  STATE 
PRiVAUZATlON  PROGRAM  COUNOU  INTENDING  TO  SELL 
AN  EQUTTY  STAKE  OF  COMFANHIA  DE  GAS  DE  SAO  FVUJLO 
- COMGAS,  INFORMS  ALL  INTERESTED  PARTIES  OF  THE 
PUBLIC  HEARING  WHICH  WILL  TAKE  PLACE  ON  FEBRUARY 
19l  1999 AT2:30  PM  AT  BOLSA  DE  VAIDRES  OESAO  mULO 
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Seagram  sees 
$266m  deficit 
for  quarter 


By  Christopher  Parlns 
in  Lob  Angeles 

Chai'ges  related  to  the 
acquisition  of  Polygram  and 
a poor  showing  in  the  ciU' 
&a&  drove  Se^ram  into  a 
$266m  d^it  in  .its  second 
quarter.  The  drinks  and 
entertainment  group  yester- 
day reported  a loss  of  62 
cents  per  diluted  share 
against  eamii^  last  time  of 
8 cents. 

Edgar  Bronfmlm  Jr,  dbief 
executive,  said  management 
issues  at  Universal  Studios 
were  being  dealt  with,  and 
the  division  had  strat^ies  in 
place  to  reduce  film  produc- 
tion riste 

"The  transformation  of 
Seagram  is  now  fundamen- 
tally complete."  he  said, 
adding  that  he  expected 
growth  in  the  music  busi- 
ness, greatly  expanded  by 
the  Polygram  buy,  to 
continue. 

Pro  fbrma  cashflow  from 
music  rose  17  per  cent  in  the 
quarter  ending  SI  December 
to  SSlm.  as  Rennes  rose  il 
per  cent  to  g727m.  However, 
drinks  remained  the  main- 
stay, contributing  49  per 
cent  of  the  quarter’s  total- 
revenues  of  S3.33bn.  and 
SSSSm  fu  cashflow  - or  S4 
per  cent  of  the  group  total. 
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Old.  hands  play  new  entertainment  game 

Tradition^  giDups  think  know-how  will  see  off  high-tech  threat,  writes  Christopher  Parkes 


When  the  final  episode 
of  Setr^  ms  aired 
on  Z9BC  last  ^,  'it 
went  out  m a blaze  of  h;^ 
which  declared  it  tlm  great- 
est sitcom  on  record.  The 
event  drew  76m  US  viewers: 
Yet  five  years  earlier, 
when  last  orders  were  called 
on  Cheers, . the  finale 
attracted  Mm,  and  10  .years 
before  that,  Jfoisft  had  bowed 
out  before  an- audience  of 

106m. 

The  reason  for  this  dedine 
is  the  audiences  of  the 
broadcast  networks  - even 
more  dramatic  when  the 
j extra  16m  homes  with  TV 
, sets  during  the  intervening 
16  years  is  taken  into 
amount  - is  the  pndlforatlon 

ghfiigft- 

In  a.  forthcoming  book*, 
Michael.  . Wolf,  senior 
vice-preddent  at  the  Booz 
Allen  & Hamilton  consul- 
tancy, points  blit  that  not 
long  ago  it  was  oommonly 
agreed  that  the  audience  had 
gone  to  cable.  But  in  truth 
"it  has  gone  everywhere,  and 
it  hasn't  stopped  going  yet”. 

Bandwidth  in  Its  broadest 
sense,  encompassing  every 
medium  fiom  *nl«wfaiiTiTnant^ 
shopping  mails,  video  game 
consoles,  cable,  satellite  TV 
and  the  mtemet,  has  emen- 
ded to  open  thousands  of 


After  Polygram-related 
charges  of  S408m  and  other 
expenses,  the  company 
recorded  an  operating  loss  of 
$219m,  after  earnings  ' of 
$231m  la^  timi* 

Although  Universal  Stu- 
dios suffered  at  the  box 
ofOce,  tbe  results  statement 
noted  that  Patch  Adams  awH 
Sftoteqisare  in  Looe,  which 
this  week  received  13  Oscar 
nominations,  were  showmg 
encouraging  results  that 
would  have  an  im^ct  in  the 
second  half. 

Strategies  for  mmimleiTig 
the  risk  from  poor  box-office 
results  are  increasing  com- 
mon In  Hollsrwood,  awrf 
include  sharing  junduction  - 
and  marketing  costs.  Shake- 
SPeore  » Love,  for  example, 
is  a co-production  with  Mira- 
max, pert  of  Walt  Disney. 

Mr  Bronfinan  said  he  also 
expected  a boost  from  the 
opening  in  May  of  Universal 
Studios  Islands  of  Adven- 
ture, the.  group’s  second  Flo- 
rida  theme  park. 

Mr  Bronfinan  said  recmitly 
he  expected  cashflow  from 
theme  parks  - further 
increased  by  an  opening 
planned  at  Osaka,  Jq;ian  in 
early  2001  - to  increase 
threefold  by  tbe  end  of  2003 
from  this  year’s  expected 
total  of  $15(hn. 


"channels”  to  .entertain  and 
inform  • consumers. 

To  varying  degrees,  lead- 
ing US  entertainment  groups 
have  moved  into  all  .these 
sectors,'  but  none  has 
prompt^  more  excitement 
or.  angst  than  the  internet, 
especially  since  Walt  Disney 
melded  its  scattered  intei> 
ests  Into  portal  keeper  Info*, 
seek  lad  June. 

Financial  anxieties 
emerged  last  week  when 
CBS  and  NBC  said  they  were 
omsidermg  a separate  stock 
market  listing-for  their  intex^ 
net  interests.' They  reasoned 
that  with  internet  stocks 
sky-high  the  sensible  way 
for  them  to  fUnd  future 
investments  in  online  vra* 
tores  would  be  to  mint  a cur- 
rency in  the  form  of  (it 
would  be  hoped)  h^iiy-val- 
ued  shares  in  their  own 
interne  assets. 

There  was  more  heart- 
searching  thU  week,  when 
investors  in  I^cos  protested 
at  the  ‘Tow-price”  tenns  of 
the  portal’s  merger-  with 
USA  Networks. 

But  whatever  the  financial 
terms,  tbe  strategic  intent 
behind  such  manoeuvrings 
is  to  win  as  biga  slice  of  the 
internet  viewership  as  possi- 
ble and  graft  H on  to  the 
television  audience. 


Although  tactics  vary,  the 
drive  is  gfliniwc  momentum 
as  the  convietioB  grows  in 
the  entertainment  industry 
that  with  the  loi^-awaited 
convergence  of  the  worlds  of 
TV  . and  the  personal  com- 
puter, the  Uvlng-nx»n  tidevi- 
slon  set  will  ultimately  dom- 
inate. 

■As  a prime  source  of  tbe 
content  without  which  inter- 
net portal  companies  are 
ultinmtely  only  gateways 
into  the  chaos  of  the  web, 
entertainment  groups 
believe  their  marketing 
expertise,  hard  assets  and 
established  profit  records 
that  most  of  their  putative 
partners  lack,  equip  them 
best  to  lead  the  way. 

Peter  Cheinin.  president 
of  News  Corp's  Fox 
Entertainment  group,  is 
betting  heavily  on  this  out- 
come. Althou^  News  Corp 
recently  forged  a marketb:^ 
link  between  Its  TV  proper- 
ties and  the  Yahoo!  portal, 
he  said  this  week:  "We 
expect  TV  will  be  tbe  domi-- 
nant  eleffleDt”  as  the  tech- 
nolc^des  eonvei^ 

Neira  Corp,  owner  of  TV 
Guide,  the  leading  i»mt  and 
on-screen  programme  list- 
ings guide,  plans  an  interac- 
tive version  which  wiD  be 


the  first  image  to  show  when 
a TV  is  tamed  on.  From 
there,  viewers,  will  be  able  to 
suif,  Ivowse  and  shop  any- 
wbere  on  an  integrated  net- 
work  Qi  television  and  inter- 
net ' programmes  and 
services. 

*Tt  migjht  be  the  most 
important  portal  of  all,  and 
potentially  tbe  most  profit- 
able,” Blr  Chemin  said. 

The  approach  of  Warner 
Bros,  part  of  Time  Warner,  is 
from  a difforent  an^e,  but 
the  view  is  the  same.  A 
s^or  executive  from  its 
interactive  division  said 
recently  he  envisaged  the 
internet  as  a natural  exten- 
sion Ot  the  group's  agisting 
cable  and  other  electronic 
media,  including  Its  WB  tele- 
vision network. 

While  TV  is  probably  at 
least  five  years  away  from 
tnily  interaettve,  the 
internet  already  offers  some 
of  the  potential  to  come. 
According  to  the  Warner 
Bros  thesis,  conventional  TV 
advertising  and  web-based 
advertising  anri  retailing  are 
but  different  points  on  tbe 
same  ' "marketing  contin- 
uum”. At  all  such  points, 
success  depends  on  tbe  con- 
tent which  draws  both  dian- 
nel  and  web  surfers. 

By  moving  Into  the  inte^ 


Changing  view:  Famines  are  bombarded  with  entertabvnent  options 


net  business,  the  networks 
are  following  a path  they 

trod  first  in  the  1980s.  That 
was  when  rating  erosion  by 
multi-channel  cable  services 
started  in  earnest  and  the 
broadcasters,  accepting  they 
could  no  longer  be  all  things 
to  all  viewers,  joined  the 
cable  revolution  themselves. 

That  Tf  you  can’t  beat 
them,  join  them”  attitude 
has  now  re-emerged,  but  this 
time  the  competition  is  for 
sharper  than  that  offered  by 
the  homespun  cable  pioneers 
of  the  past  Bandwidth  raid- 
ers include  telecoms  giant 
AT&T,  in  the  process  of  buy- 
ing the  TCI  cable  group,  and 
rich  computerage  entrepre- 
neurs, from  Microsoft’s  Bill 
Gates  down. 

However,  the  traditionalist 
entertainment  groups 


believe  they  can  prevail 
because  they  have  tbe 
reserves  of  content  and 
expertise  in-  consumer  mar- 
keting vital  to  keep  TV 
remotes  and  computer  mice 
ntiriring.  Others  think  it  is 
too  early  to  say. 

Surveying  the  battle- 
ground this  month,  Roy 
Salter,  a principal  at  invest- 
ment hanlr  HnuMhan  Lokey 
Howmrd  & Zukin.  asked: 
"What  happens  seven  or 
eight  years  from  now  and  we 
all  have  mtemet  TV?  What 
happens  when  ev^  TV  gets 
200  ehnnnpia  and  the  inter- 
net spreads  to  an  infinite 
number  of  channels?  It’s 
going  to  be  chaos.” 

*The  Entertainment  Econ- 
omy, Midtael  Wolf,  Times 
Books.  To  be  published 
Mardt  IS.  S25. 
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8 Of  The  World's  Top  10  Banks 
Trust  Their  Global  Processing  To  ADP... 
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Shouldn't  You? 


Todays  global  maiicetplace  demands  that  finandal 
institutions  operate  in  any  security,  in  any  market,  at  any 
time.  Thats  why  the  most  notable  firms  have  turned  to 
ADP  Brokerage  Services — ^the  worlds  leading  vendor  for 
securities  processing  systems.  Together  through  our 
Brokerage  Processing  Sen/ices,  Wilco  International  and 
ICl/ADP  divisions,  ADP  provides  a globally- integrated 
processing  platform.  You  can  trust  our  systems  to 
streamline  operations,  consolidate  reporting,  and  create  a 
unified  ^ of  customer,  product  and  finandal  information. 
And  most  importantly,  ADP  delivers  overall  enterprise- 
wide  solutions! 


Use  the  global  industry  leader  whose  expertise  is 

responsible  for: 

■ serving  more  than  250  dients  in  20  countries  worldwide, 

■ processing  approximately  1 million  trades  daily,  including 
more  than  15%  of  all  North  American  equities. 

■ interfadng  with  more  than  50  major  exchanges  and 
execution  points  worldwide,  including  SWIFT  and 
Eurodear, 

■ transacting  a broad  range  of  financial  instruments, 
from  listed  equities  and  fixed-income  securities  to 
exotic  options,  repos,  and  derivatives,  and 

■ leading  the  industry  in  Y2K  and  EMU  readiness. 


Don't  trust  your  securities  processing  to  anyone  but  the  best!  To  find  out  how  you 
too  can  keep  pace  with  the' world's  top  financial  institutipns,  contact  Arlene  Driscoll  of 
ADP  Brokerage  Services  in  the  U.S.  at  888-237-1900  or  at  driscola@bis.adp.com. 
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-Global  know-how.  The  fas|  pace  of  change  and  the  close  connections  between 
international  financial  centres,  meah  worldwide  expertise  is  essential.  You  need 

■ /.  ( .-If''- ^ \ . 

specialists:  to  observe  political  and  economic  trend  currency  developments, 

- • ^ i ... 

I interest  rates  and  stock  market  movemeM^  and  to  draw  the  right  conclusions, 
locally  and  globally.  Arid  you  need  powerful  networks,  to  open  up  new  perspectives 
for  you.  Coirie  and  get  to  know  us  better:  www.ubs.com/knowhow  ^ UBS 
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srowth  in  internet  use  and  calls  to  mobile  phones  helps  to  lift  shares 


BT  beats  market  lorecasts  with 


By  Alan  Cane 


British  Telecommunications’ 
shares  rose  sharply  yester- 
day after  ringing  up  signifi- 
cantly better  than  expected 
third-quarter  results. 

BT’s  performance  was 
attributed  principally  to 
strong  growth  in  use  -of  the 
internet  - which  now 
accounts  for  some  is  per 
cent  of  local  cell  minutes  — 
and  to  increases  in  revenue 
from  calls  to  mobile  phones. 

Tb©  UK’s  dominant  opera* 
tor  reported  pre-tax  profits 
ot  £858m  ($1.4Um)  for  the 
quarter  to  December  31- 


down  . 16  per  Cent ' on  last . 
time’s  £L02bn,  but  comfort* 
ably  ahead  of  .analysts’ 
expectations  of  between 
SdBBm  and  £!^Qm. 

Last  year’s  figures  had 
been  inflated  by  a break'’)^ 
payment  from  MCI  foUowing' 
the  end  of  Brs  merger 
' nidations  with  tiie  U$ 
group. 

BT  shares  rose  11  per  cent, 
from  908p  to  £iaOB*4,  pul- 
ing other  UR  telecoms 
stocks  upward.  Cable  & 
Wireless.  Coinmniucatlons 
rose  3 per  cent  to  743’Ap, 
Energis  6.4  per  cent  to 
£14.57Vii  and  Vodafone  moved 


up  nearly  3 :per  cent  to 
£1058%.  . 

Analysts  point  out  that 
tbepfo* 

portion  the  population 
fnairiTig  regular  use  of  the 
internet,  is  only  about  la  per 
• cent  compared  with  more 
than  20  p^  cent  for  mobile 
phon^  and  close  to  100  per 
cent  for  colour  television. 

They  see  potential  for  sub- 
stantial further  growth, 

Althoa^  the  telecoms  leg- 
UlatOT  hay  riftTnaTiitad  COlS  In 
tile  cost  of  cans  to  mobiles, 
oyerafi  growth  in  the  mobile 
phone  business- will  more 
than  compensate  for  price 


reductions. 

Group  turnover  grew  &5 
per  cent  duxii«  the  quarter, 
the  best  since  1990,  to  reach 
£457bn.  Induding  the  com- 
pany's share  of  joint  ven- 
tures, tile  total -was  £45Efon, 
a growth  rate  of- 14.7  per 
cent 

Earnings  per  share,  folly 
diluted,  amounted  to  9p  com- 
pared with  lUp. 

Inland'CaH  volume  rose  8 
per  cent  on  a 12  month  mov- 
ing  average  basis  compared 
with  6 per  cent  for  the -previ- 
ous year.  Intematinml  call 
volume,  measured  on  ^ 
same  basis,  rose  from  8 to  9 


per  cent,  althongh  there  was 
a decrease  in  turnover  of  5£ 
per  cent  in  the  first  winp 
Twwtfba  of  the  year  as  pres- 
sure on  pricing  continued  to 
grow. 

Sir  Peter  Bonfield,  BT 
chief  executive,  said  he 
expected  approval  for  the 
group’s  pit^iosed  Joint  ven- 
ture with  AT&T  of  the  ns 
Within  the  year. 

He  said  there  had  been  no 
suggestion  that  regulators 
bad  yet  found  anything  to 
forbid  the  deal  and  there 
was  ‘‘no  major  groundswell 
in  the  industry”  against  it 
Some  200  BT  staff  were 


working  on  the  venture. 

He  BT  would  continue 
to  seek  investment  possibili- 
ties in  the  liberalising  Asian 
markets.  Be  rriterated.  how- 
ever, that  BT  was  not 
taiiring  to  Securicor  about 
buying  its  minority  stake  in 
Cellnet 

Sir  Peter  added  that  he 
was  in  favour  of  a ’%ir  and 
open”  government  auction 
for  third  generation  mobile 
licences,  and  had  reserva- 
tions about  fovDurable  treat- 
ment for  new  entrants  in  the 
bidding 
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Buoyant  Capita  calls  for 
braver  benefits  reform 


By  Susanna  Voyle 


.Capita,  one  of  the  UK’s 
largest  outsourcing  compa- 
mes,  yesterday  urged  the 
governmmft  to  be  more  radi- 
cal in  its-reform  of  the  social 
security  benefits  payment 
system. 

Announcii^  a 48  per  cent 
increase  in  annual  pre-tax 
profits  to  £27m,  Sod  Ald- 
ridge, executive  chairman, 
said  the  Benefits  Agency 
needed  to  shake  up  its  back- 
room  operations. 

This  is  an  area  where  it 
would  be  hugely  beneficial 
for  the  government  to.  be 
braver  than  they  have  been 
in  what  it  is  possible  to 
achieve  through  outsourc- 
ing.” he  said. 

Yesterday’s  results,  which 
included  £270m  of 

contracts,  underline  the  con- 
tinuing rapid  growth  of  out- 
sourcing in  the  UK  - from 
central  government,  local 
authorities  and  the  private 
sector. 

Capita  is  involved  in  a 
wide  range  of  outsourcing.  It 
runs  the  pay  and  pensions 


operations  of  the  Metrnpoli- ' 
tan  Pohoe,  the  theory  part  of 
the  driving  test  and  yester- 
day announced  a £lQin,  five- . 
year  deal  to  run  Railtrack’s 
safety  certification  agency. 
Along  with  rivals  wnfi  and 
Serna,  Capita  is  also 
involv^  in  advising  the  gov- 
ernment on  social  security, 
reform. 

Mr  Aldridge  said  the 
Labour  government  bad 
adopted  a more  imaginative 
approach  to  outsourcing 
than  its  Tory  predecessor. 
.However,  he  believed  there 
was  some  way  to  go  at  the 
Department  for  Social  Secu- 
rity. He  wanted  to  see  much 
of  the  Benefits  Agency  out- 
sourced and  the  co-ordina- 
tion of  the  payment  of 
national  benefits  with  those 
made  by  local  authorities. 

Turnover  in  the  year  to 
December  rose  375  per  cent 
to  £238m,  which  included  an 
£11.9m  acquisitions  contribu- 
tion. The  63  per  cent 
increase  in  new  contracts 
over  the  previous  year 
indudes  gggin  from  the  pri- 
vate and  independent  sec- 


tors, which  have  tradition- 
aHy  lagged  behind  the  public 
sector  in  outsourcing. 

Paul  Ptoidar.  chief  execu- 
tive, said  the  group  had 
reached  such  a siae  tiiat  it 
was  starting  to  benefit  from 
real  eanumues  of  kale.  The 
consolidation  of  data  cen- 
tres. procuiement  initiatives 
mid  vduntary  redundancies 
were  bolstering  the  growth 
achiefved  by  winntog  big  con- 
tracts. 

Be  said  the  group  was  now 
able  to  pick  the  contracts  it 
wanted  to  take  on  - sited- 
ding  lower  work  and 

focusing  on  the  hl^ier  qi^ 
end  of  the  outsoQzring 
market 

Qpmting  profit  rose  from 
£16L8m  to  £26. 75m  as  operat- 
ing margins  jumped  from 
9.72  per  cent  to  1L3  per  cmiL 

The  final  dividend  of  L9p 
takes  the  total  to  25p,  a 38 
per  cent  rise  - and  win  be 
payable  from  earnings  per 
share  of  9.01p  (65lp). 

The  shares  - which  had 
risen  diarply  in  the  ron-up 
to  the  results  - feU  21p  to 
64Qp  on  profit-taking.  « 


Cookson  cuts  700  jobs 
in  restructure  plan 


ByllictaelPM 


Cookson,  the  engineering 
group,  yesterday  said  1998 
pre-tax  profits  would  be  at 
the  top  end  of  expectations, 
but  warned  it  was  too  early 
to  say  that  trading  cona- 
tions in  the  sector  had 
improved. 

Tbe  groiqi’s  trading  state* 
ment^  which  also  included 
news  of  an  extensive 
restructuring  programme 
involving  700  job  losses,  sent 
its  shares  more  than  9 per 
cent  higher. 

But  analysts  said  the  price' 
rise  was  an  over-reaction 
from  investors  loofeang  for 
signs  of  good  news'in  the 
engineering  sector.  In  com- 
mon with  other  UK  engi- 
neers, Cookson’s  kiare  porlce 
collapsed  last  year  on  wor- 
ries about  the  efibcts  of  low- 
ing world  dawianH  and  the 
stresigth  of  the  pound. 

The  group  said  pre-tax 
profits  for- 1998,  excluding 
exceptional  items  and  good- 
will write-offs,  wonld  be 
about  £150m  (S246m),  com- 
pared with  £1764m.  Analysts 


,4  Fail  from  grace  of  a market  darling 


Id's  focus  on 
^pfedaJftyiiJiemic^g  ' 
has  yet  to  pay  off, 
writes  Deboi^ 
Hargreaves 

Imperial  Chemical  Indus- 
tries, once  the  proud  icon 
of  British  indus^  with  its 
large  bulk  cbmnic^  plants 
in  the  UK’s  industrial  heart- 
land, now  hardly  ranks  as  a 
key  figure.  The  company’s 
strategy  has  been  questioned 
and  its  debt  has  overtaken 
its  market  caidtalisation. 

ICl  has  gone  from  bdmg 
the  darling  of  US  investors 
in  the  1960s,  when  it  had  a 
strongly  performing  drugs 
division  - rince  qinm.  off  as 
Zeneca  - and  chemicaU 
were  riding  h^  to  seeing 
its  share  price  halve  in  the 
past  year. 

Bmidan  O’Neill,  who  is  to 
take  ovm  as  chief  executive 
from  April,  faces  a tougfo 
test  this  year  to  get  the  com- 
pany's strategy  back  on 
track  after  several  large 
deals  were  blocked  by  US 
r^ulators. 

Two  years  ago,  IQ  decided 
to  sen  its  tr^tional,  com- 
modity chemicals  base 
which  was  so  dependent  on 
the  economic  cycle,  and 
focus  on  hi^ier  margin  spe- 
ciality chemicals.  Most  of  its 
origlml  businesses  are  up 
for  sale  - the  oompany  has 
even  put  its  Gothic  castle,  a 
symbol  of  its  roots  in  British 
industry,  on  the  block. 

As  part  of  its  new  focus, 
the  company  bought  the  spe- 
ciality chemicals  division  of 
Unilever,  tbe  consumer  prod- 
ucts group,  in  mid-1997,  pa^ 
ing  M.9lm  at  the  frgi  of  the 
economic  cycle.  . . ' . 

This  acquisition  .saddled, 
the  with  a high 

level  of  debt  which  it 
planned  to  pay  off  by  selling 
some  of  its  bulk  (foendcals 
operations.  It  aimed  to  raise 
from  di^osals  by  inld- 
2000  but  to  date  has  man-- 
aged  £35bn.' 

ICl  was  dealt  a doable 
blow  when  dnis  to  sell  pfo 
divisions  were  separately 
blocked  by  US  regulators. 
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In  January,  ^olijei^oos 
from  the  F^ei9  Trade  Ccmi- 
.mlssiion  sci^iered  the  £S8to 
deal -to  sell  its  tltanhnn  diox- 
ide hurinessesj  which  make 
wUto  ptgwMMt:  for  paists,  to 
Du  Pont  and  NL  Industries 
dr  the  US.  7116  planned  sale 
of  its  CrosGeld  division  to 
WR  Grace,  US  chemicals 

producer;  was  tunned -down 
in  Octobv. 

This  left  IQ  with  debt  of 
£4.ibn  ($5.7bn)  compared 
^th  its  market  capiWisa- 
tion  of  £3.9bn  ($6:4bn).  Its 
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share  price -has  collapsed 
from  a high  of  £12.44  last 
ACay  to  54^  yesterday. 

*^07  gambled  high  and 
for  hi^  stakes.  The  eompa- 
oy’s  strategy  is  sound,  but 
they  have  been  unlucky  with 
tbe  timing,”  said  Martin 
Evans,  at  Sutherlands,  the 
London  stockbroker. 

- IQ  was  Blower  than  rivals 
to  appreciate  the  depth  of 
the  problems  that  hit  Aria 
laet  year,  and  underesti- 
mated tteir  impact  on  otbo' 
markets.  Confronted  by 


these  growing  problems.  ICl 
was  forced  to  make  an 
embarrassi]^  profits  warn- 
ing last  July.  Earli^  some 
analysts  had  predicted  pre- 
tax profits  of  zoore  than  £lhn 
for  1996.  In  the  event,  the 
company  fared  even  worse 
than  in  1997,  making  a profit 
of  2321m,  down  from  £38Sm. 

Ironic^,  it  was  the  tita- 
nium dioxide  operaturns  that 
put  in  a strong  performance 
during  1998  when  prices 
recovered  somewhat,  but 
losses  fitim  its  mainly  UK- 
- based  industrial  chemirals 
d^uessed  the  overall  figure. 
It  has  foiled  to  find  a buyer 
for  these  businesses  even 
thou^  they  have  been  for 
sale  since  mid-1997. 

"Commodity  chemicals 
can  be  a good  business  if  you 
are  eawiTnHtPd  to  it  and  a 
worid  leader,  as  long  as  you 
are  prepared  to  ride  out  the 
c^le,  but  that  Is  difficult 
with  debts  of  over  £4bn,”  Mr 
Evans  said. 

ICTs  new  core  businesses 
include  perfume  ixigredients. 
food  flavourings  and  paint, 
witii  strong  international 
brands  sudi  as  Dnlux  prints. 
But  the  spedality  nhamirwig 
tag  can  be  a misnomer  Tt's 
not  as  glamorous  as  it 
sounds  and  can  be  afiiected 
by  the  commodity  cycle, 
althourit  less  prone  to  the 
' dowxMwh^”  Mr  Evans  said. 

Although  the  London 
stock  market  has  heavily 
marked  down  ICl’s  share 
price,  it  is  hig^ty  rated  com- 
pared with  other  European 
riieznicals  companies, 
stods  is  trading  on  a p/e 
ratio  of  19  compared  with  a 
London  avmage  of  15  and  a 
ratio  ot  13  for  German  com- 
panies BASF  and  Bayer. 

The  stock  has  foUeu  from 
favour  as  a bell-wether  of 
British  indusby,  but  35  pw: 
cent  of  tbe  ««npany  is  etin 
owned  by  US  investors. 

Mr  O’NriU,  who  joined  IQ 
last  year  from  Diageo,  tbe 
UK-based  food  and  drinks 
con^any,  needs  to  prove  to 
the  market  the  company  can 
Uve  up  to  espectatkms.  “Tm 
110  pri:  cent  behind  the  strat- 
egyr  be  said  last  week.  He 
sow  has  to  make  it  work. 
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had  forecast  1996  profits  of 
about  £l45m  after  Cookson 
issued  a gloomier-than-ex- 
pected  trading  statmneat  in 
November. 

But  the  group,  which  has 
large  electronics  and  ceram- 
ics divisirms,  said  it  would 
be  wrong  for  investors  to  see 
tbe  announcement  as  evi- 
dence tba*  customer  riBmimri 
was  rising  once  again. 

“What  we  don’t  want  to 
say  Is  that  things  are  back.” 
said  Stephen  Howard,  group 
chief  executive. 

The  cost-cutting  pro- 
gramme follows  atteanpts  by 
Mr  Howard,  ehief  executive 
sinee  October  1967,  to  sHtii 
down  the  group,  which  has  a 
market  c^italisation  of 
about  £97Qd1  Mr  Howard  has 
overseen  the  ewie  of  Anzon, 
Cookson’s  fire  retardant 
additives  operation,  as  well 
as  the  group's  in»if  share  in 
Cookson  Mattbay  (Ceramics. 

Cookson  said  the  restruct- 
uring . would  affect 
operations  at  30  of  its  manu- 
facturing and  distribution 
centres  and  would  result  in 
the  loss  of  about  700  jobs,  or 


4A  per  cent  of  the  woricforee. 
The  group  would  make 
savings  of  £8.5m  in  1989  and 
£14Am  a year  from  2000. 

Cookson  said  the  restruct- 
uring would  cost  £29.Sm.  and 
that  the  assets  of  the  busi- 
nesses involved  would  be 
written  down  by  £3Sm. 

The-  group  will  include 
£49.Sm  of  exceptional  costs 
in  its  1998  results  and 
the  following  year.  It  expects 
the  reorganisation  to  be 
completed  by  the  end  of  the 
year. 

Analysts  said  Cookson's 
decision  to  restructure 
showed  that  engineering 
concerns  needed  to  cut  costs 
for  profits  growth.  They 
expect  other  engineers  to 
announce  reorganisations 

tliTB  year 

One  analyst  said  Cook- 
son’s restructuring  might 
indicate  that  it  was  worried 
about  a takeover  attempt 
from  a US  predator  attracted 
by  the  low  multiples  of 
many  UK  engineers.  Cook- 
son’s shares,  which  rose  Up 
to  140‘Ap,  are  well  below 
their  1998  high  of 278‘Ap. 


First-quarter  sales 
40%  up  at  Airtours 


By  EHzabetti  Robinson 

Airtours,  tbe  UK's  second 
Largest  tour  opetator,  yester- 
day showed  the  benefit  of 
the  TnilTpiminin  hui)d-UP. 
reporting  New  Year  holiday 
sales  up  20  per  cent  on  last 
time.  Ilie  increase  contrib- 
uted to  a “successftil  start"^ 
to  the  current  year,  with 
turnover  in  the  first  quarter 
rising  40  per  cent  to  £7D7fon. 

David  Crossland,  chair- 
man, attributed  tbe  Jump  in 
sales  in  the  three  memths  to 
December  31  to  acquisitions, 
but  added:  “During  tiie  quar- 
ter we  have  seen,  an 
improvement  in  the  results 


from  our  underlying  busi- 
nesses.” 

In  the  first  quarter,  when 
the  group  traditionally 
incurs  a lo^  the  pre-tax  def- 
icit deepened  from  £17J3m  to 
£19Am. 

Airtours  blamed  tbe  down- 
turn on  winter  losses  from 
busmesses  acquired  tbe  pre- 
vious year,  such  as  Direct 
Holidays,  Bridge  Travel, 
Cresta  Holidays  and  Pan- 
orama Holidays.  Like-for-like 
profits  increased,  it  said,  on 
higher  prices  and  volumes. 

Analysts  were  encouraged 
that  Airtours  appeared  to  be 
tackling  its  problems  in 
Scandinaria. 


COMMENT 


Investment  trusts 


Scottfsh  Eastam  hv  Trust 
Share  pnceieiativelQ 
AsFTSAII-SharBMK 
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The  investment  trust  sector 
has  a new  motto:  it  is  good  to 
shrink.  Of  tbe  sector’s  £60bn 
(S88n)  equity.  60-70  per  cent 
is  in  the  hands  of  institu- 
tional investors,  and  many  of 
them  want  to  reduce  their 
holdings.  Such  an  overhang 
has  made  it  an  uphill  strug- 
gle for  foods  to  reduce  di& 
counts  to  net  asset  value  of 
15  per  cent  or  more.  Hence 
tbe  mounting  corporate 
activity:  share  buy-backs, 
wind-ups,  bids  - all  piMriTig 
away  at  the  sector’s  300  con- 
stituents. Scottish  Eastern 
yesterday  came  up  with  a 
neat  combmation.  Sharehold- 
ers can  cash  out  ~ and  many  will  - or  choose  between  two 
successor  investment  vehicles.  It  has  confronted  two  prob- 
lems, giving  shareholders  sticks  with  which  to  beat  other 

trusts  that  are  dragging  their  feet  over  reconstruction.  Hie 
first  is  its  £160m  of  long-term  debt  on  high  interest  rates. 
The  cost  of  repajing  this  debt  accounts  for  nearly  7 percent- 
age points  of  the  shares'  15  per  cent  discount  to  net  asset 
value,  but  it  is  stiD  worth  doing.  The  second  is  the  pool  of 
unquoted  investments,  which  have  been  ring-fenced  and  will 
be  realised  over  time  to  avoid  fire-sale  prices.  One  radical 
choice  Scottish  Eastern  eschewed  was  to  change  its  fund 
manager,  Martin  Currie,  after  more  than  a year  of  weak 
performance.  Even  retail  investors,  for  whom  Investment 
trusts  are  cheap  and  tax  efiQcient,  will  be  just  as  bothered 
about  the  underlying  performance  as  the  discount  to  net 
assets. 

British  Sky  Broadcasting 

Not  quite  everything  is  going  British  Sk>‘  Broadcasting’s 
way  these  days.  The  pay-television  operator’s  bid  for  Man- 
chester United  looks  to  be  having  a rough  time  in  the 
coiridors  of  tbe  Monopolies  and  Mergers  Commission.  But 
the  Independent  Television  Commission,  which  acts  as  r%u- 
lator  for  commercial  broadcasting,  has  not  made  a particu- 
larly strong  case  for  blocking  the  bid.  It  is  bard  to  see  why 
the  acquisition  of  sports  clubs  by  media  companies  should 
be  treated  difibrently  from  other  types  of  “must-have”  con- 
tent And  the  argument  that  having  “tied”  football  clubs  at 
tbe  negotiating  table  would  prevent  the  possibility  of  a 
competitive  auction  for  Premier  League  ririits  seems  weak 
given  the  League’s  one-chib  one-vote  structure.  Still,  the 
ITC’s  position  lengthens  the  odds  against  tte  bid’s  dearii^ 
tbe  penalty  area. 


Powderject  shares 
rise  on  Swiss  deal 


By  Lucy  Smy 

Shares  in  Powdeiject.  the 
UK  drug  delivery  company, 
rose  23  per  cent  yesterday  on 
news  of  its  $100m  coUatora- 
tion  with  Ares-Serono  of 
Switzerland  to  develop  fertil- 
ity and  immunology  proteins 
in  powder  form  for  needle- 
free  injection. 

“It  Is  overwhelmingly 
exciting,”  said  Genghis 
Uoyd-Harris,  at  CSFB. 
“C(^  we  see  shares  up  23 
per  cent  in  the  next  year?  It 
is  a distinct  possibility. 
Could  we  see  them  up  50  per 
cent?  It  is  not  stretching 
credibility  too  much.” 

Powderject-  also 
announced  a l-for-8  £52m 
placing  and  open  offer,  at 
670p  a .share,  to  fond  the 
development  of  three  con- 
ventional vaccines  for  influ- 
enza, hepatitis  B and  tetanus 
into  powder  form.  The 
shares  jumped  163p  to  870p. 


Powdeiject  has  patented  a 
way  of  delivering  vaccines 
and  drugs  into  the  upper  lev- 
els of  the  skiD  at  supersonic 
speed,  painlesriy  and  with- 
out using  a needle.  It 
believes  the  system  creates  a 
stronger  Immune  response 
as  well  as  being  easier  to  use 
than  a syringe. 

Ares-Serono.  a world 
leader  in  fertility  drugs,  has 
agreed  to  make  a SlOm 
equity  investment  at  685p  a 
share,  further  up-front  pay- 
ments of  $l.lxn,  and  a series 
of  milestone  development 
payments  and  licence  fees 
which  could  exceed  $90m 
during  the  next  three  years. 

Further  payments  would 
come  as  a percentage  of 
sales  as  the  products  come 
to  market  over  the  next  five 
years. 

Powdeiject,  which  lost 
£4.5tn  pre-tax  in  tiae  year  to 
March  1998,  does  not  expect 
to  break  even  until  2002. 


Eridania  Beghin-Say 


1998  preliminary  resuits 
2%  increase  in  net  sales 
Improvement  in  operating  and  net  income 

The  Bowd  of  Directors  of  Eridania  Beghin-Say  met  on  Feboiaiy  9th  1999  inder  the  chainnanship  of  Mr  Stefano  Melorri 
and  reviewed  prrihnlnary,  unaudited,  consoDdated  figures  for  the  full  year  srded  December  31st  1996;  final  accounts 
wIB  be  submitted  to  the  Board  on  March  17th  1999. 


1998  Preliminary 

1997 

VariaUon 

ptnMnd 

FRF 

€ 

FRF 

€ 

% 

Net  sales 

64950 

9988 

63,650 

9.703 

-f-1.9 

Operating  income 

4,0») 

613 

3.978 

606 

+ 1.1 

Dnht  tn  nqiiHymtln 

0.68 

a74 

S Turnover  rose  approximately  296  versus  1997; 
turnover  during  the  second  half  of  the  yeer  was  slightly 
below  that  of  the  first  half.  On  the  basis  of  urrehanged 
foreign  exchange  rates  and  of  a comparable  scope  of 
consofidation,  turnover  was  virtually  unchanged  versus 
1997  as  the  Impact  of  inkier  vofames  was  canceUsd  out 
by  the  knock-on  effect  on  seiling  prices  of  lower 
agrlcuttural  raw  material  prices. 

■.Operating  income  rose  approximately  196  versus 
1^.  On  Die  basis  of  unritang^'forBfgn  exchange  rates 
and  of  a comparable  scope  of  consolidation,  the 
increase  was  actueBy  above  296.  FoOowing  a promising 
firri  half  of  the  year  (1296  incraase  over  prior  period),  this 
momentum  was  not  sustained  throughout  Ihe  lest  few 
months  of  the  seerxid  haK:  the  second  half  operating 
irteome  was  only  9096  of  that  achieved  in  the  first  half. 
1be  indirect  impact  for  the  Group  of  the  Asian  and 
Russian  crises  on  some  of  its  customers'  level  of  aotMty 
was  in  specific  cases  stronger  than  expected.  The 
slower  than  foreseen  Improvement  of  Cerestar  USA's 
results  and  the  persistence  of  iaekluetre  soybean  crush 


margins  prevented  the  Group  from  achievirtg  Its  growth 
objectives.  FirtaJly,  the  positive  impact  of  internal  and 
external  growth  was  largely  offset  by  fore^  exchange 
translation  and  by  exits  from  the  Group's  scope  of 
consoBdation. 

fT:  The  net  fmancial  debt  to  equity  ratio  improved, 
falling  from  0.74  at  December  3ist  1997  to  0.66  at 
December  31st  1998. 

L'f  The  Group’s  share  of  net  income  should  also  show 
w increaas  bebmeen  1%  and  2%  versus  199?. 

All  the  above  data  are  evidence  of  the  group's 
rwnarkable  abflity  to  withstand  unfavourable  eccxionuc 
dreunstances. 


i99ediiiiook 


Altoough  competition  in  the  European  starch  industry 
remains  sharp  end  soybean  crush  margins  are  still 
mediocre,  the  tangible  improvemant  of  the  U.S. 
tsoglucose  business,  the  more  settled  economic 
conditions  prevaifing  in  Eastern  and  Central  Europe  as 
vrell  as  the  actions  underway  to  enhance  the  Group’s 
growth  and  development  oe  heubingers  of  improved 
results  for  the  current  jreer. 

-.-f  . 

On  the  baeia  of  the  above,  the  Board  of  Directors 
anticipates  that  the  dividend  payout  will  remain 
undianged. 

’ rrjcnTSjrtSQfi 
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Hold  on,  well  play  a tune 


Customers  can  find  voice  messages  aggressive  and  down-market,  but  serenading 
on-hold  callers  tastefully  can  be  good  for  business,  finds  Richard  Tomkins 


|Hn  LooUng  for  a way  to 
HW  get  rid  of  those  psky 
Rilli  customers?  One 
hi^y  effective  method  is  to 
put  them  OD  hold  when  they 
telephone  your  business  and 
infuriate  them  with  a voice 
message  telling  them  what 
they  already  know  - that  the 
lines  are  busy. 

On  the  other  hand,  says  a 
report  published  this  wWk, 
businesses  wanting  to 
increase  sales  can  greatly 
improve  their  chances  by 
serenading  on*hold  callers 
with  music,  especially  if  it  is 
something  melodic  and  eagy 
on  the  ear. 

Considering  the  of 

time  businesses  ea^ct  tele- 
phone callers  to  spend  on 
hold,  it  is  surprising  how 
little  imagination  is  applied 
to  the  relatively  simple  task 
of  keeping  these  p^ntial 
customers  happy  while  they 
wait. 

In  the  US,  seven  out  of  10 
calls  are  put  on  hold,  and 
the  averse  business  person 
spends  an  estimated  60 
hours  a year  in  telephonic 
no  man’s  land. 

Tet  many  companies  otter 
on-hold  callers  nothing  more 
than  sflence  or  a repeated 
voice  message, 

devices  that  seem  more 


hkely  to  enn^  than  endear. 

In  the  UE,  three  psy^lo- 
gists  - Adrian  North  and 
Jennifer  McKendrick  of. 
Leicester  University  and 
David  Hargreaves  of  Dur* 
ham  University  - have  con- 
ducted an  experiment  to  see 
if  music  makes  people  more 
likely  to  hold  on. 

According  to  their  find- 
ings, published  in  the  British 
Journal  of  Psychology,  it 
does  - by  a wide  margin 
Callers  were  prepared  to 
wait  20  per  cent  longer  if 
entertained  Iqr  the  old  Bea- 
tles hit  Pfeose  Please  Me 
than  if  left  listening  to  a 
repeated  message  sayii^ 
Tm  sorry,  the  line  is  busy. 
Please  hold.” 

Mr  North  says  callers 
found  the  voice  messages 
aggressive  and  down-market, 
affecting  their  image  of  the 
company  called,  “^usic  is 
easier  on  ear,  an*i  well- 
chosen,  eaitoyable  music  can 
help  shape  a customer's 
image  of  the  company 
caD^”  he  says. 

The  power  of  music  to 
influence  emotions  and 
hehaviour  is  well  knowiL  As 
long  ago  as  the  1920s,  Muzak 
of  the  US  started  si^iplyiog 
recorded  music  to  soothe  the 
nerves  of  pecqEile  using  a new 


Invention  called  the  eleva- 
tor. 

These  days,  retailers  com- 
monly use  music  to  set  the 
tone  of  their  stores  and  to 
encourage  slu^ipers  to  linger 
longer.  In'  a previous  experi- 
ment, Mr  North  found  that 
playing  French  accordion 
music  in  a supermarket 
greatly  increased  sales  of 
Rnndi  wine. 

In  the  US,  however,  Seat- 

'Erijoyable  music 
can  help  shape  a 
customer’s  image 
of  the  company 
called’ 


tie-based  Muzak  and  other 
companies  providing  music 
services  have  already  moved 
on  from  the  idea  of  offering 
music  alone  to  telqihone  cal- 
lers. They  say  the  fostest 
growing  part  of  the  on-bold 
business  is  cmhold  market- 
ing:  that  is,  combming  mumc 
with  messages  promoting  a 
company's  brand,  products 
or  services. 

Cable  television  compa- 


nies, for  example,  use  on- 
hold  marketing  to  advertise 
forthcoming  movies  and 
hotels  describe  conference 
fecUlties. 

On-Hold  IntematioDal,  an 
on-hold  marketing  company 
based  in  Tampa.  Florida, 
says  a typical  fouiMninute 
programme  comprises  l&sec- 
ond  flegmenta  of  music  alters 
Dating  with  l^aecond  voice 
messages,  during  which 
the  music  fades  Into  the 
background.  The  switch 
from  one  to  the  other  bdps 
relieve  the  monotony. 

Donald  Rich,  the  compa- 
ny's founder,  says  messages 
that  leave  the  caller 
informed  and  entertained 
work  better  than  those  that 
deliver  a hard  selL  Tt  should 
not  be  overtly  a selling  tooL 
It  should  be  a customer- 
relaxation,  you-are-impor- 
tant-^us  thing.” 

According  to  Muzak,  an 
independent  study  in  the  US 
found  that  sflence  made  60 
per  cent  of  on-hold  callers 
>iang  op,  anti  a third  of  them 
did  not  try  to  call  again. 
Muzak  claims  its  on-hold 
marketing  programmes, 
combining  messages  with 
"brand-enhancing”  music, 
reduce  hang-ups  hy  iq>  to  SO 
per  cent  and  boost  sales  by 


up  to  20  per  cent 

Even  so,  not  all  music 
works  well  on  the  tdephone. 
According  to  Mr  North, 
music  affects  a part  of  the 
brain  called  the  reeticular 
activating  system  that  deals 
with  arousal  and  people’s 
levels  of  awareness.  The 
music  that  worits  best  is  the 
easy-going  kind  that  causes 
moderate  levels  ai  activity  in 
this  part  of  the  brain. 

For  maximum  the 

music  phfluid  convey  a mes- 
sage in  keeping  with  the 
company's  According 

to  the  usual  stereotypes, 
music  says  ”a£Ehx- 
ent  iq)-market  inteDigent,” 
while  pop  music  says 
••youthful,  accessible,  flm”. 

Surprisingly,  warns  Mr 
Rich  at  On-Line  Interna- 
tional, one  kind  of  music 
that  does  not  work  wen  is 
piano.  "Anything 

high-pitched  sounds  terrible 
over  the  telephone,**  he  says. 
‘Tt's  like  sticking  a screw- 
driver in  your  ear.” 

Mr  North  says  the  worst 
music  of  all  is  complex 
atQpgi  w<™e,  which  tends  to 
overload  the  reeticular  acti- 
vating system  and  cause 
annoyance.  In  an  esperiment 
testing  the  effects  of  this 
Trind  of  music  in  a cafeteria, 
he  says,  "one  man  threat- 
ened to  hit  me  unless  I 
switched  it  ofT. 


Phone  rag«  US  borimewMople  qNnd : 


1 60  houfs  a year  on  hold 
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TECHNOLOGY  BOATBUILDING 

A fiat  pack 
boat  to  China 


SetQigging  ship  kits 
may  turn  Zuahahi 
into  the  Cowes  of 
the  far  east,  says 

Keith  Wheatley 

■USir  Chay  Blyth's 
round  the  world 
yacht  races,  crewed 
by  paying  volunteers  and 
with  tte  boats  sponsored  by 
big  corporations,  have  been 
considerable  successes  In 
both  sportliig  and  business 
terms. 

IRs  final  cfaallei^  for  the 
next  race,  the  BT  Global 
Challenge  starting  in  Sep- 
tember 2000.  has  been  to 
secure  greater  international 
involvement  in  what  has 
hitberto  been  a largely  Brit- 
isb  event 

Part  of  that  philosophy 
involves  creatix^  the  T2ft 
steel  yachts  as  "flat-pack” 
kits  that  can  be  assembled 
anywhere  in  the  worid,  yet 
remain  identical  to  the  oth- 
ers in  the  14-strong  fleet 

Sir  Chay  has  just 
announced  that  the  first  two 
yachts  in  this  programme 
will  be  built  in  Zuahahi, 
southern  China,  not  previ- 
ously renowned  as  the 
Cowes  of  the  for  east. 


"It  has  always  been  our 
intention  to  build  some  of 
the  ya^ts  outside  the  VK,” 
says  Sir  Chay.  "The  unique 
design  characteristic 
ensure  that  the  competing 
boats  can  he  built  to  unifonn 
standards  of  quality  any- 
where in  the  world. 

"From  the  perspective  of 
The  nhaflftngR  Business  as 
race  organisers,  there  are 
many  advantages  to  build^ 
part  of  the  fleet  in  China  - 
levels  of  skfll  and  dedication 
in  the  workforce  are  second 
to  none.  The  venture  also 
provides  a platform  from 
which  TCB  can  approach 
potential  race  sponsors  in 
China  and  Hong  Koi^r.” 

The  new  process  is  known 
as  selfjiKizig  kits.  Each 
yacht  hull,  deck  and  interior 
is  reduced  to  510  separate 
steel  components  by  a cus- 
tom software  programme 
developed  by  the  specialist 
marine  agency  JJIL  Design. 

"Boat  builders  are  b^in- 
nlng  to  trust  conuiuters  and 
recognise  the  benefits  they 
bring  - no  nmrlring  out,  00 
cutt^,  and  in  the  case  of 
self-jibing  kits,  no  setting 
up  of  the  parts  supplied  by 
tte  client,”  says  Jim  Moore, 
head  of  JM.  Design. 

"With  boat  shape  and  its 


Where  else 


New  wavw  the  first  of  the  boats  buBt  for  next  year's  race 


quality  controlled  by  the  Ut 
not  by  individuals,  labour 
costs  are  greatly  reduced. 
The  boat  will  be  built  at 
least  20  per  cent  fester,  with 
even  greater  speeds  for  sub- 
sequent  repeat  buflds.**  The 
axmponents  are  created  by 
British  Steel  Distribution  at 
its  Leeds  plant,  using 
advanced  CNC  laser  and 
plasma  cutting  techniques 
on  stainless  and  mild  steel 
materials.  Advanced  "nest- 
ii^  software  maximises  the 
number  items  obtained 
from  each  steel  sheet  and 
reduces  wastage. 

According  to  BSD  the  tech- 
nique Is  as  applicable  to 
more  woi^aday  vessels  as  it 
is  to  racing  yachts.  Fishing 
craft,  workboats.  terries, 
naval  small  craft  iq>  to  40m 
and  even  canal  narrow  boats 
can  be  created  as  kits  and 
built  anywhere.  There  is 
even  the  capacity  to  modify 
the  programme  according 


would  we  turn 
to  raise 
capital  ? 


I TRADE  is  a fast- 

Lm  growing  software 
development  company, 
proriding  trading  room 
professionals  and  private 
Investors  with  complete 
electronic  trading  and  tidfer 
system  solutions. 
GiLTRADE 's  Software 


already  provides  profession's 
with  direct  real-time 
access  to  23  markets  in 
11  countries. 

This  sucess  is  driving 
ourcurrent  international 
expasiori  VVhere  else  vrould 
we  turn  to  raise  capital  if  not 
to  the  stock  exchange? 


GLTRADE 

GLOBAL  LINK  fOR  TdAOINO 


rinyOgtBadsJr 


to  the  building  space 
available. 

The  size  of  the  Idt  parts 
can  vary  widely  to  suit  the 
space  available.  The  first  BT 
yacht  components  have 
recently  reached  China  and 
four  more  staged  deliveries 
are  expected  befcao  comple- 
tion in  January  next  year. 

During  construction  there 
wni  be  monthly  visits  from  a 
marine  surveyor  and  a repre- 
sentative from  The  Chal- 
lenge Business  to  monitor 
quality. 

"Even  the  slightest  dis- 
crepancy in  welcfot  distribu- 
tion or  feiring  PiuH  smooths 
ness]  could  give  one 
competitor  an  unftdr  advan- 
tage. We  wouldn't  be  using 
the  system  if  we  weren’t  cer- 
tain it  could  deliver  totally 
identical  yachts,”  says  Sir 
Chay. 

British  Steel  sponsored  the 
first  Global  Challenge  in 
1992/3. 


EaropeSB  iDTcsfiDcnt  Bank 

NLG59ajNHMNM 
Floating  Rate  Bonds 
199Zdue  May  13,2002 

In  BCBOfdmee  witb  ihe  Tenn  ud 
Condidonsofllie  Bonds,  nodoe  is 
hereby  given  that  for  ibe  Interest 
Period  from  Friirusiy  IS,  1994  to 
May  17,  1999,  the  Interest  Rate 
has  been  fixed  at  2,506%. 

On  17,  1999,  Ihe  foUoving 
anounts  will  be  payable  oo  the 
outstanding  denoninatioiis 
NLGIOJOOO*.  NLG  6335 
NLGlOQpaO;  NLG  653.46 
NLGljnopOO:  NLG  6334dl 
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FILE  FROM  BONN 


Carnival  and  fruitcakes 


Over  the  next  few  days  being  sidy  will  become  compulsory  as 
the  Rhineland  abandons  itself  to  raucous  celebrations 


Who  says  Bonn  is  boring? 
Yestetday,  Waberfastnaxbt, 
no  rifiiitrininded 
businessman  wonld  have 
worn  a tie,  fto’ fear  of  it 
being  slic^  off  by  women 

PTPTtrisfng  ftipir  fraditinitnl 

right  to  a pre-planned  day  <dL 
anarchy.  By  tonight  the 
streets  win  be  finizv  with  . 

Bonners' dressed  in 

gold-taseOed  military 
uniforms  and  sOly  w^,  civil 
servants  wearing  false 
moustadies,  and  housewives 
with  clowns’  red  noses. 

On  Monday,  the  entire  dty 
win  take  the  day  off  fix’ a 
grand  parade  in  whidi  tons 
of  sweets  win  be  tiirowu  to 
over-exefted  duldren  from 
tractor-hauled  floats  that 
process  around  the  town. 
Only  the  most  staid  will  not ' 
te  in  fency  dress. 

Carnival  in  Catholic 

PhiTialand  has  its  own 

particular  scale, 
thorou^iness  and  predsioiL 
The  biggest  show  will  be  in. 
Cofogne,  where  more  than 
im  are  likely  to  he  attracted 
to  Sunday’s  RoseriTfzoTiaip 

procession.  But  the 
XQueh-smaner  city  of  Bonn 
win  have  its  share  of  the 
fun.  pertiaps  drawing  200,000 
spectators  - and  it  has 
cau^t  the  eye  of  the  camera 
teams  based  in  the 
' university  dty  that  is  stin 
' seat  of  Germany's  federal 
government. 

Earlier  this  week  it  was  a 
subtly  bewildered 
chancellor  Gerhard  Schroder 
- whose  roots  are  in 
HaixTver,  north  Germany  - 
who  received  Beam’s  I 

carnival  prince  and  princess. 
(Although  Uwe-Karstetn 
Heye,  the  government 


qnkesman,  insisted 
befoWiand  tiaat,  “tiie 
cbaiicdkH^  seiise  of  humour 
is  rather  large.”) 

This  year  there  may  even 
be  a little  extra  abandon  in 
Beam’s  celebrations.  In  a few 
months,  the  federal 
govemmeait  moves  to  largely 
carnival-free  Berlin.  To  those 
fore^ners  moving  as  well 
(that  is,  those  who  have  not 
been  stuped  for  at  least  a 
decade  in  this  part  of 
Germany’s  peculiar  carnival 
traditions)  fbis  may  be  a 
relieL  It  can  be  a bit  mudL 
From  the  moment  the  first 
idnk.  frizzy  wigs  start 
appearing  in  superinaikets 
afta-  new  year,  the 
celebratioas  seem 
jncTeasizt^  regunented, 
crass  and  predictable.  It  is 
^ hard  to  escape;  bdngsQly 
becomes  compulsory. 

But  perhaps  that  is  too 
oynical  a view.  The  levd  of 
wit  can  be  refined  and  cleva 
- but  difBcult  to  follow  for 

those  unfamiliar  utIHi  the 

particular  dialecL  Moreover, 
carnival  is  a social  vent  It 
ori^nates  from  pre-Christian 
spring  edebrations,  then 
became  a ptej«nt  party. 

“We  make  ourselves 
colourfiiL  the  winter  is  over. 
We’re  witches,  we’re  fools,” 
says  Hoist  Badhmazm, 
president  of  the  Bonn 
carnival  committee. 

Carnival  also  ha*  an 

Tmpwrfamll  n>le  in  mrlring  a ' 

snook  at  authority.  In  the 
last  century  ft  became  a 
vehide  for  moddiig  French 
occupying  forces  or  the 
militarism  of  the- Prussians, 
who  allowed  carnival  to 
continue  as  a way  of  letting 
^ steam  in  a disciplined 
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^ The  personal 
“ touch 


Geof  Wheelwright 

examines  the 
appeeii  of  handheld 
electric  devices  for 
weary  executives 

■RA  You  have  had  a hard 
day's  travelliug.  Your 
hibI  shouldeFS  ache  fimn 
caxryloR  heavy  briefcases 
and  notebook  computers. 
When  you  arrive  at  your 
hoteL  you  see  a sign  touting 
the  joys  of  ‘In-room”  mas- 
sage. Yet  It  looks  like  more 
than  a massage  is  on  ofihr. 

But  you  need  not  worry. 
You  have  your  own  "per- 
sonal masseuse"  accompany- 
ing you  - in  your  bri^sase. 
Handheld,  electric  massa- 
gers  are  becoming  an 
increaon^y  popidar  item  for 
travelers,  with  a number  of 
new,  quite  sophisticated 
models  available. 

They  have  already 
achieved  widespread  accep- 


tance in  both  Japan  and  the 
US,  with  products  available 
from  mainstream  consumer 
electronics  companies.  In 
Tokyo's  Akihabara  electron- 
ics marhst,  for  example,  you 
can  buy  the  Panasonic 
EV292W  twospeed  handheld 
massager  with  "Foiling  mas- 
sage action”  and  a ‘Teach 
easy  design”.  In  the  US,  it 
sells  for  less  than  $60  as  the 
Panasonic'  Readi  Easy  Cord* 
less  Mass^ 

At  The  Sharper  Image 
retail  chain,  rneaznriille.  you 
can  buy  a "computerised 
Shiatsu”  massager  with 
Femote  contitfl,  adiich  allows 
you  to  adjust  the  style  of 
your  massage  without  hav* 
ing  to  interrupt  ft,  for  gi29. 
Using  the  cordless  remote 
control,  you  can  iieverse 
direction,  add  vibration  at 
either  of  two  ^eeds,  or  use  a 
"pn^rainmed  massage”. 

But  you  do  not. have  to 
live  In  Japan  or  the  US  to 


manner.  Blany  of  those 
parikipatiDg  in  the  parades 
feB  into  mock  marcbizig 
corps;  tiidr  uniforms 
ddibraatdy  ponmous  and 
festocmed  with  medals. 

Now  the  revellers  mock 
the.  government,  with  gfent 
caricatures  onmany  of  tiie 
floats.  Thfeyear,  Oskar 

r afnnfairu*'  thi»  amHifi?HL«g~ 

new  finance  minister  and 
chairman  of  the  ruling 
Social  Democratic  party,  will 
feature  heavily.  So  too 
JQtgen 'Trittin,  the  (zreen 
envinmmmit  minister  who  is 
attempting  to  dose  the 
I coont^s  19  atomic  power 
' stations. 

It  is  about  humbling  the 
mighty  in  a Shakespearean 
fashion  "In  the  world  of  the 
nobility,  there  has  always 
been  the  role  of  the  jester,” 
says  Mr  Badimann.  "The 
jester  had  the  frmetion  xA 
organising  the 
entertainment  But  he  was 
also  the  only  one  who  could 
ten  the  potentate  the  truth. 
The  jestmr  was  the  wisest” 

' Cariiival  thus  faiffig  a gap 
in  a country  short  on  good 
satire,  where  politicians  are 
taken  too  s^ous^.  You 
have  to  take  your  sOly  hat 
off  to  John  C.  Eothblum,  the 
US  ambassador  in  Bonn.  He 
was  this  year’s,  winner  of  the 
"award  against  dmuUy 
seriousness”  awarded  by 
caniival  oiganisetrs  in 
Aadhen.  In  his  acceptance  . 
speech  - delivered  dressed 
as  a cowboy  - he  ridiculed 
German  (pni  Euppe’s)  love 
ofr^ulatioDS  and 
hureaucriu7  with  a verve 
quite  impossible  on  any 
other  occasion.  Which  is  . 
why  it  is,  perfa^is. 


encouraging  that  carnival  is 
becoming  more  active  in 
laig^  Protestant  Berlin.  At 
&e  moment  there  are  2i 
caroival  associations  In  tim 
new  caidtal  city  ■>  but  no 
RosenmoTiaw  pnxressioii  and 
little  hrip  fitun  the  local 
government. 

Could  the  carnival 
tradition  really  be 
transported  to  Beiiin 
alongside  ministerial  filing 
cabinets?  Reinhard  Muss, 
president  of  the  Berlin 
carnival  club,  is  hopeful  the 
thousands  of  clvQ  servants 
arriving  from  the  Rhine  area 
win  give  the  tradition  a 
kick-start  in  Prussia's 
heartland.  "They  like  a 
laugh  just  as  much  as  the 
rest  of  us.  They  enjoy  a 
party,”  he  says. 

But  actually  ft  is  not  the 
civil  servants  that  make 
caniival  tick.  More  it  is  the 
local  businessmen  in  the 
Rhineland  area  with  the 
money  and  time  to  sponsor 
floats.  None  of  the 
organisers  draw  a salary  - 
they  even  pay  for  the  sweets 
thrown  fnm  the 
Bosenmontag  procession. 

Civil  servant  and  diplomat 
fences  are  less  likely  to 
nurtore  the  carnival 
traditions.  "When  the 
children  come  from  famnies 
that  can't  speak  the  dialect, 
and  their  teachers  eozne 
; from  somewhere  else,  then 
neither  the  parents  or  the 
scdiools  can  pass  on  the 
customs,'’  says  Mr  . 
Hafthmarm  of  the  BOnn 

carnival  committee. 

So  even  after  the  seat  of 
government  moves  to  Berlin, 
the  1^  carnival  afidonados 
will  have  to  retum  to  Boon 
for  an  annual  fix. 
Rhihelanders’  role  as  the 
nation’s  friiitcakes  is  safe. 


Easing  away  file  adieK  the  Thumper  MM  Pro  2 


buy  one  of  Qiese  massagers. 

Many  bightech  ga^ets  sW 

are  starting  to  offer  *hairt 
from  worldwide  web  sites. 
At  the  AHC  Products  site 
(hums.  4ymrback.comlUttmp- 
er.htm),  you  can  buy  the 
.Thumpa:  Mini  2 Masra- 
ger. 

It  was  devdoped  by  Cana- 
dian dun^ractor  Ed  Noble, 
although  an  article  about 
the  pr^nct  in  'nme  Maga- 
zine questioned  fts  effective- 
ness and  su^ested  that  it 
simply  "temporarily  masks 
bac&  pain  with  a more  pow- 
erful sensation”. 

The  makers  of  this  product 
also  appear  to  be  good  at 
making  what  might  seem 
like  a drawback  into  a vir^ 
tue.  You  might  think  that 
travellers  would  want  a 
lisiftwe^t  portable,  massa-. 
ger  - but  this  is  apparently 
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not  the  case  for  users  of  the 
Thumper  Mini  Pro  2. 

The  company  boesis  that 
its  "two  anatomically 
designed  spheres  pivot  up 
and  down  from  20  to  40 
times  per  second”,  and  that 
the  device  dc^  so  wei^ 
3Ih.  "No  need  to  press 
down,”  the  products'  pro- 
moters say.  "[The]  31b 
we^t  provides  all  the  nec- 
essary force.”^  The  Mini  Fro 
Thumper  Massa^*  sells  for 
around  $229. 

None  of  these  electronic 
magaaga  gadgets  018  llktij 

to  match  the  real  thing,  es 
they  lack  the  sensitivity  to 
distlnguisb  between  tense 
muscle  and  bone,  for  sam- 
ple. Like  all  battery-opented 
machines  that  promise 
"instant  relief”,  there  seems 
to  be  a limit  to  what  they 
can  loovide. 
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Earnings  figures  give  Europe  good  news 


By  Vtacvnt  B<U 

Buropean  stock  markets 
yesterday  recovered  some  of 
the  grcrund  lost  earUer  in  the 
week  as  worries  receded 
about  a possible  rise  in  US 
intei^  rates. 

niere  was  even  some  good 
news  on  eaminp  from  com- 
panies reporting  third- 
Quarter  r«ults,  dispelling 

RSEEbloclOO 

Mac 


some  ctf  the  pfUTiinfiiin  sur- 
rounding the  outlook  for 
' Eiuropean  figures  throughout 
1998  and  into  next  year.-  ' 

Striking  a positive  note  on 
the  earnings  outlook,  Hill 
Samuel  Asset  Management 
said  .it  expected  European 
eamii^  to  be  ‘relatively 
resilient  going  forward", 
supported  by  the  i^ent 
•w^ve  of  mergm  and  acquSsi* 
tions. 

"Almost  immediately  the 


cost  savings  from  these 
developments  wfll  start  feed- 
ing into  pro^«"  the  fUnd 
maxu^er  saidis  its  Feliraary 
report  cm  worid-marfcets, 

*ldterest'rate8  remain  low 
and  equities,  are  relatively 
cheap  compared  to  bonds 
given  the  current,  level  of 

flarnftige  expectatlc^"  . ; 

The  broad  markets 
c^bed  about  LS  pm  cMt, 
althou^  most  activity  was 
in  the  heavywei^t  stocks 


and  traders  said  there  was 
little  of  that  Interest  trick- 
ling down  to  smaller  eompa> 
mee. 

The  FTSB  Eurotop  300 
todex  roee  I6.aa  to  I,l8l.l8 
and  the  i^TSE  Eoiotc^  100 
index  roee  39.36  to  2.703.0S. 
The  FTSE  Ebloc  XOO  md»  of 
euro-sone  shares.,  .gained 
1ft  fts  to  aw  as 

Telecommunications 
stocks  were  the  star -per* 
fonners  and  the  sector  rose 


.'wti:-  v;>r  tr.- 

'io'ly 

c- 

.-■ci.'.'. 

£ 

Bod 

OOM 

dmpi 

TWd 

ad  >4 

Tiori  Irin 

tel 

% 

BCMb 

maX 

rid 

lltLIB 

*140 

*1631 

230 

355 

121380 

run  fM 

*140 

*3330 

234 

tSI 

96»^57 

OOLS 

♦1.12 

*1025 

212 

330  ' 

■ 087S3 

117426  ' 

*024 

*348 

294 

122 

121612 

119646 

•*366 

*728 

136 

1^39 

1111J4 

121U6 

•*370 

*364 

122 

085 

184751 

Joi  . 9S  ftb 


SRKKflWMnHM 


■ CTRginwiMiieonflnuiBttSTgfla  loo-gn 


Opel 

SritpriEi 

Cteogg 

m 

.Iw 

EM.W1 

ter 

96.036 

9694S 

*3005 

96950 

96825 

1S185 

Rn- 

97JMS 

07565 

•HL005 

07JM0 

97830 

«9D0B 

Sm 

' ‘97iM0 

97.116 

*3010 

97.120 

07875 

23085 

Dee 

96070 

96B0g 

•13005 

86000 

96800 

5702 

■ uwsE  Mnwni  aao  uwa  Hnwa  wn  tin  locHtM 


OpM 

Stegrin 

QMQi 

Htfi 

Iw 

Eft.  M 

. Opm  tot 

Mr 

06935 

06845 

*3005 

06845 

06925 

1176 

10D4S1 

Jhi 

97840 

978B6 

*3005 

97875 

07839 

am 

126091 

Sen 

97805 

97.115 

*3010 

. 97.120 

97880 

668 

T231S4 

Dec 

06870 

96090 

*4806 

96085 

96870 

205 

98464 

FTSE  Aclua.nes  Share  Indices 


ManwAammat 

Hoag 

FISE  anOpSOD 

fISE  BntBpiflO 

nSBUocldO 

FRECiM 

fISEEnMd  Bta 
FISEBnHUeilK 


nsEtoBOpaai 

EMbta 

UC 

finpi  B»4i^lae 
EifBpae»4K 
FRE  emgp  M 


Cfaaiiali 

(Micta  a Bkt  lAtt 
ftnn  A Pmm 
moM.msmub 

AntpiBi  A Mna'. 
OMfSMtadgMIi 
BoinMe  A Sid  EeW 
tRinidtag  A Sidiiif 
CTCUCAL  CIMS  SflOnS 

Hfliwsdfl  awdi  a Ti 

NnKaecoH  Gooot 


European  series 


■ uaiBE  MowH  Bm  im  omtMs  aim  cm  loo-rtt 


itcakes 


sole 

nice 

av 

Jn 

CALLS  - 

sm 

OK 

Ite 

Juo 

Fins  — 

8« 

DK 

66B7S 

97000 

6005 

0840 

6140 

6210 

6105 

6015 

6005 

6875 

6006 

6275 

97125 

97250 

0810 

0805 

0090 

6100 

nw 

6190 

6810 

n»ee 

0445 

Food  Prec&sm  A Pibcmti 
>Mi 

FadMng 

Rond  tan  A Hm  Mdi 


EM.  Id.  ttc  M an  M ISA  mma  ari  an  a.  cw  awm  m tttbi 
■ raEBS>BWg-wniBBFCfa»atfTagnp»Miwade« . 

Opa  Satflnee  Daigi  'MDh  Lw  Ed.  «l  Opn  H. 
Mr  2B7&0  26900  -»2BS  26000  2B72i>  1S8S  8ZM 

All  26B40  «2U  0 0 


■ sno  sms  fre  aairna>  in  ma  ornos  geg  no  per  pmi  pm 

2anaa2na2i90  9Ba2nan2Bo 
epeFCFCFCpe.pe-p'C.p 
hk  in&naasrnaonisiiRimizn 
■tar  iiiMiaaDmisoiistwiw.  aiMasiaan 
EMeCM-  Ml  let  cpa  HM  cat  UM  . MalMi  MW  MilMa  Ml  hOM  pta 


TfllMcee 

CTCUmOBOWCB 
OlaftpiDn  . 
fiauni  8MBm  . 
Utan  Epekm  a tMa 
UiM  A fhaotuAf 
BWB.  PlM  A DIWIM 
SepM  Smm 
Tniaai 

woiKtcuByL  sews 

FDod  A Drug  (tEWhn 
TMtnoraBiEatM  Sra 


Bvppsr 
6n  r**e»iftm 


OTHER  INDICES 


F*  Fa 

11  . to. . 


1SM« 

IM  -- 


SlSOdSl 
UEunMn 
MOEmpi 
SoM»  Rant ' 


xatM  sansB  sbsi  ann  saw  asna  naff 
mM  szuB  sHui  MBSi  Mita  muo  miub 
M 11SLR  noua  wtUB  «a»  ima  sion 

I unaM.  e mWa.ml  ai- M aaMM. 


SpMiSir  A OMr  Fiu 

IQMETHITai  ' 


WvotfM  Tmq  ttHtan 
aaen  A bnpw  Svi 


FTSE  EUROTOP  300 


AB»SPWE«OeFBBC 

saiMi  ta  SA  N u 

SMIH  1U6  • U 16  U 

nuwca  an  -j  ia  ti  u 


AUTOMBUS 


DNBSnBMOBnHU 


BntiminineTBTOa 


TV 

•u 

177 

, 

ia  ' 

Ikari 

«U6 

*j 

6M 

U 

. - 

ire 

«x 

HI 

118 

u 

USB 

-J 

U 

H 

IJ  1 

UBiMEnr 

40 

-1 

U 

03 

31 

041 

«XJ 

94 

14 

U 

kte 

te 

■u 

U 

U 

19 

BkH 

XV 

*x 

U 

74 

IX 

KliiM 

«a 

*M 

»l 

69 

u 

iHlGfW 

TUB 

*J 

u 

M 

18 

GGa 

9il6 

*18 

9U 

U 

U 

DsGril 

ait 

*14 

94 

U 

2J 

if  EM 

»n 

<13 

78 

74 

IX 

tItaE  . 

OF 

aan*M 


MCiRl 

i6K»wa 


a> 

«ia  Ml 

*«  u 

-1  HI 
«J  UP 
-d  1U 
- H 
*.1  4f 
*A  IM 
A7 

Mi  as 
iu 

«d  M' 
• -J  u 
114 
•A  U 
4.1  U 
*2  tU 
|U  HI 
•u  ai 
«u  ai 

*j  tu 

«U  Si 

41  ai 

-A  II 
•A  JU 

«u  m 

-I  rj 

*7  ai 

«J  9U 

. 

«j  aj 

*4  aa 

«A  u 
47  U 
»i  ai 
*2  W 
*A  U 

•a  Ml 

*»  at 

*.1  24 

02  HI 
*a  i>2 
-2  « 
-a  aa 

• IU 
•2  ri 


iil  >.i  . U IU  u 

iS  *r  u AI  u 

la  *1  ar  rs  M 

u 4A  m M w 


BPBHtta 

auiM  laa  -iJ  ai 'u  u 

IM  .4  at  U 27 

i5  an  - iw  u u 

Hd  sa  ' *4  ■ 1)  1*  4.1 

£L  .gui  *2  81  U a 

••  ri  S ■**  .i 

lUI'  «2  SA  Al  * 

SZi  aa  4SS  a*  AS  u. 

^ or  27  u 

iwnw  an  -»u  M ti  u 

aw  M M > u 

0^  «■  .4  » QI  u 


coNsnuEnuiBatMiB 

iMM  aaa  tii  u * 

•Ml  821  «1  U *11 

riU  ••  «7  42  U U 

WMMMI  M S *A4  46  . • 14 

uSST  ■ M <U  It  U 2A 

SakM  ma  -J 


SMatM 

IBSaM 


BHERMeS 


SMI  -I  21  • 10 

SU  -14  O 07  AD 

OB  • u ai.u 

a «A  B7  0.1.22 

m -M.  ID  -U  U 

« «u  ai  • M 

a«  «U  217  W 22 

aa  4«i  aa  u M 


Mi  u *s  u 
- u 22  U 
ex  IU  07  u 
42  U .12 
42  2U  21  U 
•4  ni  U 12 
•.I  103  V 12 

42  U 01  02 
42  01  IJ  4* 

-2  71  22  43 

-1  Hi  4.1  42 
«U  -OB  -12 
*1  42  07  U 


aficnKMC  e asTBCM.  Birr 

NM  na  -2  U 12  24 

aiai  URoi  -u  ut  • u 

a 42  u . w • 

S'  ra  . -B4  84  27 

I8MW  aa  4'U  MUM 

IMWV  *00  42  •At 

W 4U  42  -07 

aau  aa  «j  aj  la  u 

•MW  aoa  *7  M U 12 

aa  4j  aa  01  u 


BosaiB  & MHEwnr 

MGwi  7174  • 27  OS  22 

MPwi  *ur  • M Oi  u 

SM  -ta  - os  72  1A 

iw  -aoa  «M  u • u 

W M «U  U , - U 

' ma  4U  07  u u 

PWM  4N  «4P  -»  ■ M 

W*A  ' 17a  4.1  4f  U 44 

AW*  aut  43  U 1.1  u 

awa  aia  4i  u tf  oa 

Mw  Dl  43  U .U  42 

i^M  ' 2V  -1  aa  Hs  01 


RnosomiEiuas 

w oa  • U HA  22. 

mm  aa  -J  ai  42'  u 

MMo  . ' ai-  442  at  u ta  - 
CMu  ' aa  422  u 22  ta 

hWiftl  cm  44  01  u 

iMWi  at  *ai  11A  u u 

ariw  *n  -^1  . 40  II  01 

WU  Ur  • HI  03  u 

Ml  ' ta  ' • 173  au  17 


RM»1«0l»11>IHNSIim 
oifhh  ' 7H  -I  aa  ' 

WtnioiF  'W  ■** 


a #u  u u u 

M 42  41  os  U 

1021  • 07  to  II 

aOH  24  HX  t*  U 

OM5  4da  u • u 

Iloa  -47  12  • 12 


wm 

•u 

IU 

62 

V 

m 

*u 

u 

61 

u 

no 

*x 

07 

IU 

It 

too 

•u 

12 

m 

*3 

va 

*4 

HA 

u. 

IJ 

70 

«2 

19 

A7 

IJ 

no 

*.l 

13 

T4 

64 

LT.BMmilME 


ma  42  12  u - 

aa  422  mi  V 12 

2ta  • 402  H4  12 

ma  02  ma  u u 

m 4U  12J  u - 


M «2i  ma  IS  u 

W *2  H2  23  • 

ma  42  u ta  u 

71ia  401  43  • u 

oa  43  ms  u u 

ma  -A  u - u 

aa  «j  2U  u -u 

s ri  sf  8 a 

aa  4i  42  u 12 

a 02  aa  u 


fSALesroE 


BBrununs  FIBS  t mas 


lio 

-2 

U 

u 

U 

lUS 

-.1 

U 

IJ 

6J 

BW 

-3 

u 

X3 

43 

VO 

-3 

u 

12 

91 

BOWUTBSEBVBES 

mo 

-4J 

HI 

19 

U 

171 

*9 

4J 

tJ 

U 

teo 

IU 

. 

W 

or 

44f 

VA 

U 

MO 

- 

u 

12 

03 

SFEBUilYeOUBFIMIIS 


teriultov 

HIO 

<19 

MB 

. 

. 

BM 

339 

*3 

u 

U 

U 

MteA 

to 

*1 

H7 

u 

u 

HO 

-X 

72 

IJ 

u 

BtelkB 

1070  ' 

«u 

Hi 

14 

team 

OUi 

•1.1 

OJ 

oi 

u 

MVeSTMENrCOIIMIB 

sew 

631 

• -3 

91 

03 

IX 

aSte 

HO 

•A 

U 

m 

tA 

5a 

NU8 

■OA 

AA 

• 

u 

772  4J  32  21  M 

ma  4U  Of  u 12 

tmm  tj  12  '02 

aa  4A  12  u 12 

a 412  07  12  - 

oa  43  u U 32 

T7  -a  42  ai  17 


SUPPCMTUMItlft 
4^*0  Ji 


iHsuBEBnawieoreagTHs 
aw  laa  4«4  22  oi  u 

«Mk  «2  Ml  27  12 

iwa  aa  «-i  42  u 21 


7H 

-1 

38 

U 

IS 

no 

•*4 

131 

18 

18 

a 

■a 

178 

64 

12 

ouo 

31 

13 

• 

A2 

UHO 

4.1 

OX 

61 

14 

.■ 

riJ 

u 

TJ 

u 

a 

*1A 

4U 

14 

u 

331' 

4.1 

V8 

U2 

16 

MPEB 

MO 

17 

64' 

97 

TO 

4j 

' 18 

61 

43 

IS 

• 

U 

61 

U 

a 

• 

13 

.U 

S3 

UfEMSnUSGE 
I^mM  % ri 

M XB  -tA 

IWiia  -1177  -1 

Bw«  -M  -.1 

RMW  Q4I  *2 

SaUIIF  ta  43 


NBwePHDioauPifr 

Bt  721  . *4 

.7-  *55  -ri 

m SB  -J 

EWa.  oa  ot 

iSl  - Its  «7 

Mia  7B  4l 

aw  11a  *7 

laoHi  ts 

Saw  IU2  A2 

•p  ta 

MMBMi  ma  44 


SU  -U  42 
U 27  U 
U XU  U 

IU  la  u 

U4  U *4 

ax  as  22 
SI  12  32 


02  IU  14 
U AI  U 

u u u 

47  17.1  U 

U 22  33 
OS  If  U 
MJ  U M 
21  43  U 

1H  U 12 
43  17  41 

U 17  M 
12  H2  U 
TU  04  02 


cisBisiiniimQN 

a u 


-I  42  U * 
• 124  U II 


ma  -1  nu  iu  -at 

ae  • M - .12 

Ui  - ms  US  27 

3121  -7  SJ  U U 

4RB  ^22-13 

ma  . US  u u 

ma  42  B7  U 27 

471  -.1  44  ma  42 

•LB  ^ mi  OA  24 

a ^ 2B  ta  2J 


IB  »7  70  U 

122  . 71  72  ■ 

MUS  4J  131  M 64 


oaoRLKwas 


ubflUBiratt 


u • vt 

23  ■•03 


aa  *j  116  u 31 

HS  *f  09  4S  12 

HU  *4  HI  23  M 

aa  4.4  B4  u V 

0«  .2  HI  U X3 

aa  • iai  02  46 

•a  OA  IM  67  V 

. m ill  122  M 02 


27  03'  31 

63  II  <1 


FMKUM 

IMMH2  laui  4mi.  0*  . 

lOSOIIIk  S BOUSEBU  moowis 


lOtet 

aw 

U 

S3 

17 

teun 

no 

*8 

«9 

* « 

U 

Pteri 

— ■ 

48 

mg 

U 

64 

SSiO 

M 

u 

U 

PHUUMCEDTIimS  ' . 

Ml*  - <731  -|3  ai  os'  u 

bmmmi  ' 1227  . -ra  au  u i7 
awl  uaa  -aJ  ni  u ij 
wma*  ' ma  *2 . or  02  ci 
miiws  iLHia  «a2  no  . m 


sa  -vi  02  -II 
7a  *A  u x7  12 

MB  47  -U  M 02 

«B  • 47  • 32 

13  4I  lit  42  02 

ta  4U  03  U 02 

M 4CA  H4  U M 

4B  -A  12  23  42 


TH£R)MMWCATHR  SSMCeS 

ar  - H«  412  ma  82  24 

Meimi  873  4l  HI  • • 

•Mtv  n«  «2  mx  02  12 

awMiM  ma  «u  ai  u u 

nwTM  a *42  B2  U U 

MM  377  • 01  2U  - 

Mv  aa  *a  HI  u • 

IMMW  M27  4«4  u • a# 

MWBi  « -47  ma  u a# 

l^M  oa  «2  01  U 24 

•BwfM  2HM  -OS  U or  SJ 

WiaMM  Hia  «J  III  U 22 

ommm  - oa  4«  B3  as  u 

M m -A  C7  SX4  M 

MMM  9UI  «2  4U  27  IJ 

THWICM  » -2  77  14  ■ 

MMH  1379  *4  112  84  07 


oe  -4  03  37  42 

OH  . 41  17  4f 

HV  -2  U 31  II 

Md.ia  435  7j  -IP 

me  -A  02  u ti 


TBMfimT 

7W  an  «2  u o«  x5 

m 8B  • 112  32  24 

Msnl  OBia  -fB72  S3  • 01 

HSmda  uax  4Ui  11  • oi 

I82W  na  *2  35  03  25 

FIO  221  42  24  42  22 

WM  33  -1  '113  U 12 

SMwa  151  • 41  21  12 


na  *4  01  03  u 

itB  . 43  or  4i 

U . U 12  41 

Tia  4j  u u 01 


Wet  aw  Wd  Hpuam  D7 

fWEiMaaia 

MB  apaMBi  lam  «n  aai  a am 
aid  a dOa  cdemaao  Sam  n ad 
owM  lairo  fcnigB  wndp  laoiaai 
tag  HBMcai  m mm  ■nwaryi— 
ad^eeacnaMdi. 

Ofeca  li  add  DPI  n dondW  b En  aa- 


CMH  m jua  oam  tm  m 

Hfios  tod  oaM  g FbacMI 


Cwar  DMfmni  Paid  a Iw  Md 

er  2M  HSE  Ediep  an  Mdao 


43  per  cent,  ft  was  helped  by 
a .b^  jump  in  British  Tele- 
com. which  gained  CL60  to 
€14.46  after  reporting 
impressive  figures.  France 
Telecom  added  €430  to  €80 
while  Deutsche  Telekom 
gained  €230  to  €36.6& 

B$kyB  rose  40  cents  to 
€731  after  it  emerged  that  It 
was  in  talks  with  Canal 
Plus,  -€l4.so  higher  at 
€28190.  on  a possible  pooling 
of  their  pay  television  inter- 
ests to  create  a dominant 
player  in  the  European  fi^d. 

Accor  led  the  leisure  sec- 
tor hitler,  hotels  group 
adding  €13.40  to  €210.40. 
agidn  after  bumper  profit  fig- 
ures. Ladbroke,  which  is 
buying  its  smaller  rival 
Stakis,  added  10  cents  to 
€3.80.  ' 

Pirelli  closed  20  cents 
hitler  at  €2.67  on  specula- 
tive buying,  while  Fiat 
qparked  a Milan  laDy,  gain- 
ing the  same  amount  to 
€2A2. 
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The  United  Mexican  States  Floating  Rate 
Notes  Due  2000 

TbeappUckblemeafimeratfivibepaiod  Febraay  12, 
10BO  thtuMgii mH Mchufag Ai^nH  1 1, 1999.tobepkklcnAiauH  12, 1999, 
• poiod  of  IBI«U!7«,  s 5.84281%.  This  TW  0 13/1 6H  ibeveifae  offered 
noe  for  ssHDoab  dq>o^  m US.  DoDai  wUeb  wpiHiHd  OD  the  dupbir 
4— ig.1-4  i»yfae  tehidt  Bmke*  Awdim^  laiens  Sadenne  Rnc 
(523031  u qDBted  « the  Dow  Jpoei/relaar  MouiotW  as  Tdoae 
ScreesNo.3750asa  IlA>(LeHkaToiie)aiftbnai3>  10. 1999. 

The  above  me  equtes  tou  ioreren  pejnem  of  U.SJ). 
29276351  per  USD  IbOO.OO  bpriBdpaJamouaoTNeis. 


BANCO  NACIONAL  DE  MEXICO,  5A. 
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NOTICE  TO  BOND  AND  NOTE  HOLDERS 

NOTICE  a ICREBir  GIVEN  tor  be  WiBwbe  Uw  M Paying  Aflad  «d  AeM 
Ba*  hew  riwiad  frani  The  Uvvlbnn  CieU  Bonk  ol  Japai,  Untod  (London 
BnacK}  a The  Muadri  Ba*  d Jufan  (LmnWsd)  EA.  6.  Rue  Jw  Moma, 
P.a  Bar  68.  L4D1D  limneow0  Ikfe  (358)  42161M  Ftec  (852)  421817-480(489 
IkkR  laeeiBJLXLU  ritocew  Irem  ir  Ftenwy  1989: 

NatonU  Ba*  tt  HuiWY  Otegyer  Nawd  Sudd  USD  100,000200  Rowing  Reie 
Nome  die  290 

Nolfce  k haobr  tor  da  fNatenp  teuea  Hat  Pneaw  Aptet  hm  chongte 

hem  The  Lang-tkm  CnOl  Benk  el  Japan.  Llmketf  (London  BranOi)  t»  The 
MiekW  Bnk  o<  Jtek3  LMUd  (Landai  Bonrii),  Raefcan  Houee.  One  Friday 
8BMI.  London  eC4M  BJAlkt  (44)  171  048 1111  Pax;  (44  171  848 1114  attodlw 
Iran  ir  Fabnay  1BS9: 

SMMtoi  Hv«  Mong  Co..  Ud.  USD  40,0929  Gurakaad  Roake  Rae  Notae 
due  209 

Aiteiad  Cenuwdon  bc  USD  1520029 Okwateed  Bcateg  Rate  NOW  dUe  809 
Md*iW  Oenwv  Ud.  USD  8020029  Gumidoad  BoUine  FWe  Nem  dtw  soot 
*eo  cenm  Oa,  ul  USD  10200200  GuaaOaed  Reafeig  Rae  Noae  due  2001 
Hterid  Kow  Cb,  LH  USD  1300029 Geaarteed  Roritog  FW*  Nom  tee  8602 
Bunaw  Co.  LKL  (termer  KHekyushu  uanabohu  Co..  UdJ  USD  I0,00aom 
GManiid  RoWg  Ma  Nriie  tee  8002 
Do»d  1861  Ftefiav)i,  i989/Ths  InduUW  Bonk  ofJapen  (Luuiteei^  SA 
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NATIONAL  BANK  OF  CANADA 

US$  250,000.000  Floating  Rate  Notes  due  1999 


In  accontance  wiff>  the  Description  of  the  Notes,  notics  is 
heretv  given  thet  for  ^ Interest  Period  from  F^jruaiy  12. 
1999  to  May  12, 1999  the  Notes  wi  cany  an  Inteaest  Rate 
of  &2D%  per  annum. 

The  Interest  Amount  peyeble  on  €ie  relevant  Interest  Pay- 
ment  Date,  May  ^2. 1999  wiU  be  USS  128,56 
perUSSiaOOOprincipelarnciunt  TTMCateteiMn 

of  Note  and  US*  1.286.56 

per  USS  1X.000  principal  . 
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financial  TIMES  FRIDAY  FEBRUARY  12  I9W 


flotation 


Easdaq  set  for 
listing  within 
two  years 


INTERNATIONAL  CA PITAL  MARKETS  

Data  fail  to  move  Treasuries 


ELECTRONIC  TRADING 


BBtfCHMARK  BONDS 


By  Horian  Qmbei  and  Arkady 
Ostrovsky  in  London  and  John 
LMs  hi  New  York 


By  Vincent  Bolmd 


Easdaq.  the  pan-European 
stock  market  that  ta^ts 
growth  companies,  plans  to 
obtain  a stock  market  listing 
for  itself  within  two  years, 
which  would  make  it  only 
the  second  of  Europe’s  many 
exchanges  to  become  a pub- 
lic company. 

The  Brussels-based 
exchange  is  raising  €18m 
(S20.4mi  from  existing  and 
new  shareholders,  which 
include  venture  capital  com- 
panies. fund  management 
groups  and  its  own  mem- 
bers, and  has  prepared  an 
exit  strategy  that  would  see 
it  get  a listing. 

For  regulator)'  reasons, 
Easdaq's  own  initial  public 
offering  is  expected  to  be  on 
Nasdaq  with  a secondary 
listing  on  its  own  market, 
accordii^  to  Stanislas  Yas- 
sukovich.  Easdaq  chairman. 

He  said  yesterday  the  rais- 
ing of  new  money,  which 
would  be  used  to  develop  a 
new  trading  system,  was  a 
“pre-IPO  round"  and  sig- 
nalled that  die  first  half  of 
2001  was  “the  likely  time" 
for  its  initial  public  offering. 

Easdaq's  plan  to  list  would 
place  it  alongside  OM  Grup- 
pen.  the  company  that  owns 
the  Swedish  exchanges,  as 
one  of  the  few  stock  markets 
with  a public  listing  and 
with  a profit-making  lemiL 

Most  European  exchanges 
are  either  member-owned  co- 
operatives or  are  controlled 
by  Tflarting  finanHal  institu- 
tions. The  trend  is  towards 
demutualisation,  however, 
and  recent  moves  among 
European  exchanges  to 
co-operate  and  form  alli- 
ances may  accelerate  the 
process. 


Easdaq,  set  up  two  years 
ago  to  target  emerging 
growth  companies  and  fac- 
ing a fierce  tattle  for  listings 
with  the  growth-company 
segments  of  Europe’s 
national  markets,  is  not  yet 
profitable,  but  Mr  Yassuk- 
ovich  said  it  was  expected  to 
move  into  the  black  in  2000. 

The  exchange  has  40  list- 
ings - less  than  the  SO  it  had 
originally  hoped  to  have  by 
the  end  of  1998  - and  a ma^ 
ket  capitalisation  at  yester- 
day's close  of  €16.33bn. 

Easdaq's  fund-raising  exer- 
cise comes  as  Belgium’s 
banking  and  finance  com- 
mission said  tt  would  exam- 
ine the  share  price  move- 
ments of  some  recent  IPOs 
after  huge  volatility  in 
the  opening  mimuae  of  trad- 
ing. 

The  most  recent  and  con- 
trov^al  was  the  flotation 
earlier  this  week  of  Netvi- 
sloa  a Belgian  company  that 
provides  internet  security 
products. 

Netvision's  shares  soared 
nearly  nine-fold  when  trad- 
ing began  on  Wednesday, 
driven  by  heavy  demand 
from  retafl  investors,  accord- 
ing to  traders.  The  shares 
were  trading  at  €110  eacb  in 
the  fiist  few  minutes  after 
the  listing,  compared  with 
the  IPO  price  of  €12,  before 
falling  back  quickly.  The 
stock  closed  yesterday  at 
€41. 

Easdaq  said  yesterday  it 
would  be  hdifing  talks  anth 
KBC  Securities,  lead  man- 
ager of  the  Netviston  offer- 
ing,  and  market  makers  in 
the  stock  "concerning  the 
inidal  price  formation  and 
extreme  price  volatility  in 
the  first  IS  minutes  of  trad- 
ing”. 


US  Treasuries  edged  lower 
ahead  of  the  $10bn  auction 
in  30-year  bonds,  the  last  of 
three  auctions  this  week,  but 
^European  markets  closed 
higher. 

By  early  afternoon  the 
! 30-year  Treasury  bond,  the 
benchmark  for  long-term 
interest  rates,  was  down  ^ 
to  9S£.  yielding  5.379  per 
cent 

Among  shorter  term  Issues 
the  10-year  note  lost  ^ at 
98^.  yielding  AS87  per  cent 
and  the  two-year  note  fen 
at  99§.  to  yield  4.819  per 
cent. 


Observers  said  the  demand 
for  the  five  and  lO-year 
bonds  earlier  this  week  was 
disapflinting,  after  a series  of 
strong  economic  figures 
sparked  concern  in  the 
market  that  the  Federal 
Itoserve  mi^xt  move  tovmrds 
tightening. 

The  maiket  all  but  Ignored 
the  release  of  retail  sales 
data,  which  showed  a 
0.2  per  cent  rise  in 
January  compared  with  a 
revised  LO  per  cent  rise  in 
December. 

*“rhe  bond  traded  up  a 
little  bit  after  these  numbers 
but  drifted  off  ahead  of  the 
auction,"  said  Ken  Fan,  US 
bond  strategist  at  Paribas 
Capital  Markets  in  New 
Yort 

Weekly  Jobless  claims  con- 


finned  the  stren^  of  the 
US  economy,  slipping  to 
281,000  from  the  prior  week's 
rexdsed  294.000. 

"The  jobless  figures  were 
already  priced  in  the  martcet, 
following  last  week's  US 
employment  report 

The  retail  data  was  good 
news,  but  the  bond  maiket 
is  still  overshadowed  by 
the  general  picture  of 
strong  US  growth."  said  Grar 
iiflTn  McDevitt.  head  of 
global  bond  strategy  at 
Baibas. 

European  markets  con- 
finned  their  recent  trend  of 
decoupling  from  the  US 
market  and  outperformed 
Treasuries. 

Germany's  Ift-s^ear  bendi- 
mark  bund  future  closed  0.20 
hl^er  at  116.56.  The  UK  gilt. 


however,  closed  slightly 
lower  at  118.51.  but  traders 
said  the  volumes  remained 
thin. 

Dominique  Strauss-Kahn, 
the  Frmich  finance  ministef. 
called  for  a rate  cat  in  the 
euTTMcme.  but  the  maritets 
did  not  respond. 

Sirkka  Hamalainen.  a 
boaiti  member  the  ECB 
^i<i  the  bank’s  stance  cm  the 
Interest  rates  was  “very 
dearly  Deatial". 

The  Japanese  bond  market 
was  closed  for  a public 
holiday  yesterday,  but 
an  attsiiion  today  will  be  on 
the  Bank  of  Japan  pdicy 
committee  meeting,  wUch  is 
expected  to  deliver  its 
verdict  on  intervention 
in  the  government  bond 

Truii-fart. 


Liffe  brings  forward  launch 
of  bond  futures  contracts 


EDB  strikes  while  iron  is  hot 


NBM  ISSUES 


New  intcmationai  bond  issues 
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Sam  MndM  PdaiFl  MnaOn 

By  Khozm  Merchant 
and  Henna  Cohen 


The  Inter-Americim  Develop- 
ment Bank  was  quick  the 
mark  to  issue  a $lbn  short- 
dated  bond,  taking  its  cue 
frtim  the  strong  demand  ear- 
lier this  week  for  a two-year. 
$4bn  issue  by  Freddie  Mac, 
the  US  mortg^  agency. 

Ifreddie  Mac  launch^  at 
the  top  end  of  its  volume 
range  and  the  bond  tight- 
ened by  1 basis  point 

Encouraged  by  this  show- 
ing. the  Latin  American 
agency  launched  its  two-year 
bond,  mopping  up  demand 
for  short-dated  dollar  notes. 
Unlike  the  Freddie  Mac 
issue,  which  sold  largely  in 
the  US,  the  IDB  paper  was 
bought  by  investors  in 
Europe,  the  Middle  East 
and  Asia,  as  well  as  the 
Americas. 

Bankers  said  demand  for 
short-dated  agency  pai^r 
was  driven  by  some  scarcity 
caused  by  increasing  US 
Treasury  issuance  of  loi^r 
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The  London  international  Finandd  Futures  mid  Options 
&(change  ye^erday  said  It  was  brining  forward  by  one 
month  the  launch  of  bond  futures  contracts  on  its  new 
el^onic  trading  system. 

Liffo.  which  win  be  fully  afeetronic  by  August,  Is  in  a race 
against  time  to  put  its  most  important  contracts  on  to  the 
new  scram  system  beditea  the  exchange's  competitois 
poach  te[6Bi^cohtiBCts.Ther6Wsy8ten^ 
nect  was  lunched  last  Novembo*  but  so  far  offers  only 
trading  of  individual  equfty  option^  one  of  the  lowest  vol- 
ume areas  of  the.  sedge's  business.  . 

Although  volumes  in  eqt^  tuitions  have  grown  37 
per  cent  ^nce  Novenrfoer,  Liffe’s  mdn  contracts  are  s0l 
traded  on  the  floor  and  on  an  after^bowe  screen  system. 
Under  the  new  sdieduie,  ail  bond  futures,  induding  the 
Japanese,  German,  ItaDan  arid  swap  markets  contracts, 
wW  be  switched  to  Connect  on  May  10.  The  five  and 
IG-year  ^ futures  win  be  laundied  on  April  10. 

Liffe’s  five  equity  indme  futures,  including  the 
FTSE  Eurobtoc  30Q  and  the  MSCI  Euro-Index,  wilt  go  on  to 
the  screens  on  May  25.  However,  Uffe's  most  important 
contract,  the  future  on  three-month  euro-denorrAiated 
interest  rates,  wilt  not  make  the  transition  unto  July  or 
August 

Offidals  say  that  "open  outcry”  still  provides  greater 
liquidity  for  trading  cf  complex  short-term  Interest  rate 
contracts.  Edward  Luoe,  Capital  Markets  Etfilor 
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Bulgaria  set  to  test  liiarkets 
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maturities.  Investors  were 
therefore  looking  for  short- 
dated  sovermgn  substitutes. 

The  IDB  has  now  drawn 
down  S2.7bn  of  its  planned 
$9bo  borrowing  tai^  for 
this  year.  Yesterday’s  issue 
was  priced  at  a spr^  of  35 
basis  points  to  US  Treasuries 
and  traded  unchanged. 

Argentina,  Latin  Amer- 
ica’s most  prolific  sovereign 
borrower,  launched  a five- 


year  €2S0m  bond,  coindding 
with  a reaffirmation  of 
its  Ba3  sovereign  rating  c^- 
ing  by  Moody’s  Investors 
Sendee. 

Brixtm  Estate  became  the 
latest  quoted  UE  property 
company  to  raise  debt, 
larnifthing  an  11-year  £l00m 
eiucbond.  The  bimd.  wUdi 
carries  an  unsolicited 
BBB  rating,  was  priced 
at  a spread  of  170  basis 


points  ever  the  relevant  DK 
gQL 

Property  companies, 
which  have  av»age  leverage 
of  alx>ut  70  per  cent,  su'e 
eo^jer  to  tap  the  caiatal  mar^ 
kets  for  borrowings  which 

matHi  fhfl  rawTi  stHBUnS  OH 

their  long-term  leases. 

With  real  interest  rates  at 
current  levels,  several  com- 
panies are  said  to  be  looking 
at  rafimmdng  borrowings. 


The  Republic  of  Bulgaria  and  the  capital  dty  of  Sofia  are 
planning  to  make  their  (Mauts  on  the  intemafional  bond 
market  later  this  year  virith  Issues  that  win  be  seen  as  a 
test  of  ths  strmgth  of  investor  ^petite  for  weaker  east 
European  credits. 

The  government  plans  an  offerkig  of  about  €200m  in  the 
second  half  of  the  year,  to  be  led  ^ Menrfll  Lyn^  and 
J.  P.  Morgan.  The  launch  has  r^reatedly  been  postponed 
during  the  past  two  years  because  of  turm^  in  interna- 
tional markets. 

Dimitar  Radev,  deputy  finance  minister,  said  the  issue's 
size  and  timing  would  depend  on  market  condftions. 

Ibe  munlcipalfty  of  Sofia  would  Hke  to  issue  a three- 
year  ^Om  bond  as  ^riy  as  next  monfo  to  finance  an 
upspeding  of  the  city’s  road  network,  said  Stefan  Sofian- 
ski,  the  (^s  mayor  and  a former  prime  roister.  SG  Pari- 
bas is  lead  mano^er  for  the  issue. 

Both  bond  issues  are  still  to  be  approved  by  parGament 
Bulgaria  and  Sofia  were  botii  awarded  single  B speculative 
grade  credit  ratings  with  a positive  outlook  by  St^ard  & 
Poor’s,  the  international  credit  rating  agency,  late  last  year. 
Kevin  Done  and  Kerin  Hope,  Sofia 
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CURRENCIES  & MONEY 


Sterling  falls  further  against  dollar 


MAj^^ 

By  Alan  BeattiB 
and  Hebnie  Csmti 


Sterting  fell  again  yesteiday 
as  the  market  digested  the 
Bank  of  England's  dovish 
Inflation  rept^  and  interest 
rate  expectations  continued 
to  slide. 

The  pound  touched  a six- 
month  low  against  the  dollar 
before  recovering  to  close  at 
9I.6S6.  Against  the  euro  it 
ftU  by  less,  stoj^ing  short  of 
breaking  the  £0.70  level  and 
closing  in  London  at  ^.695. 

Technical  analysts  said 
that  because  sterling  was 
approaching  the  important 
psychological  level  of  si.60, 
it  should  not  mil  much  fur- 
ther. “Over  the  past  two 
years  cable  has  held  within 
the  $1.60^1.70  range  with 
only  one  or  two  violations.” 
said  NTeil  Irving,  technical 
analyst  at  the  economic  con- 
sultancy 4Cast  in  London. 
“Sterling  is  oversold  and 
risk/reward  doesn't  favour 


going  too  short,”  he  addad 

Mr  Irving  said  that  he 
ezpMted  sterling's  current 
decline  to  bottom  out  early 
next  week  bef^  sastalning 
a rally.  “Support  should 
come  in  around  the  gL6i- 
$1-62  range,  and  certainly  at 
$1.6080,  which  was  last 
year’s  low,"  he  said. 

■ The  Polish  zloty  fell  yes- 
terday but  the  Czech  tonma 
attracted  attention  after  the 
government  signalled  there . 
would  be  no  forthm'  interest 
rate  cuts. 

Hie  zloty  fen  to  3.746  zlo- 
tys against  the  dollar  at  the 
(dose  of  London  trading  yes- 
terday after  hitting  a finzr- 
montb  low  on  Tuesday.  . 

Worse  than  eqiected  cu> 
rent  account  and  GI^  data 
for  1998;  coupled  with  new 

■ POUND  m NEW  YORK 


Mil 

iMa 

-FtoLMll- 

£to« 

1822D  . 

iszn 

-inn 

18213 

18267 

3nlh 

1S20B 

1J2S8 

1* 

1J214 

18273 

wonles  over  Brazil,  enoour> 
aged:'fhe  doty’s  drop. 

.'The  zloty  can  flnctuate 
within  a 25  per  cent  band  set 
daily  by  t^  central  bank 
against  a cuxzency  basket. 

In  Czechoslovakia,  Ivo 
Svoboda,  rtwawAW  mfailc. 
ter,  signaUed  no  further  rate 
cuts  after  the  central  bank 
cut  its  repo  rate  by  75  baste 
points  to  8 per  cent  last 

iniwith 

- 'The  Vftrnna  ros6  yesterday 
to  close  at  KC33S090  against 

tile  dfiHar  aftar  rtw*an¥  faUe 

“Tbe  precipitous  nature  of 
the  recent  seiD-(£  provides, 
for  tbe  brave,  a short  term 
window  for  new  long  koruna 
.portions  as  long  euro  poa- 
tions.  bunt  so  aggressively 
over  the  l^t  couple  of 
weeks,  are  squared  on  profit 
taking,"  sflid  Smith 

Bam^-Citibank  analysts  in 
a research  note  published 
yesterday. 

But  they  also  warned  of 
retreating  opportunities 
overall  across  .Eastern  Euity 
pean  eurreneies.  They 


■staifiw. 
AgiDiCiiH  (Misff 


1J0 


tt96-  Sr  - 


pointed  to  a fundamental 
deterioration  in  .Hungary, 
considered  tbe  last-  bastion 
Of  investor  value  in  Eastern 
Europe. 

“The  wiaiii  concern  here  is 
the  cutreut  account  and  the 
central  bank's  lack  of 
exchange  rate  flexibility.” 
ftalnmim’  said. 

An  expected  tightening  of 
tbe  Hungarian  central 
bank's  interest  rate  policy 


because  of  Import  growth 
may  attract  capital  inflovra, 
which  the  cuirenqy’g  inflexi- 
ble trading  regime  would  not 
accommodate. 

■ Yesterday's  public  holiday 
in  Japan  meant  a quiet  day 
for  the  yen  leading  up  to 
today’s  crunch  Bank  of 
Japan  board  meeting. 

The  Japanese  currency 
dosed  at  Y1143  againet-  the 
dollar,  little  changed  from 
Wednesday. 

But  some  analysts  raised 
the  ^ectre  of  problems  Ibr 
the  dollar  against  the  yen  if 
Japan  continues  making 
large  net  sales  of  foreign 
bonds.  According  to  data 
released  tbia  week,  Japan 

■ OTHER  CURRBiCtES 

M11  E $ 

CnW  R»5«.1271  - S4aaS233J090  - 33^380 
Hnm  3WS«  - 889JB52aS30  ■ 231JS0 
kai  487840 -«7&00300IUIO-3nilUB 
BMt  04919  • 04934  04027  - 03028 
Pan  S4Q23  - SStlB  Xm  • 34890 
B4B5B  - 6.1050  3.7450  - 37550 
ftiW  874009  - 474585230750-  8309511 
UA£.  54BB3-S472S  3S78B  - 3Sm 


sold  a net  YffT&lbn  of 
Bign  bonds  in  January  whOe 
foreign  buyers  snapped  up  a 
net  Y7i4.2bn  in  Japanese 
bonds. 

Jesper  Dannesboe,  cur- 
rency analyst  at  ABN-AMRO 
in  London,  said  that  tbe  dol- 
lar may  £see  salous  instabil- 
ity if  this  type  of  capital 
account  bdiaviour  carries  on 
into  February  and  March. 

He  said  tbe  Japanese  sales 
of  foreign  bonds  could  be 
due  to  a cyclical  repatriation 
overseas  funds  at  the  end 
of  the  Japanese  financial 
year,  or  because  domestic 
yields  have  risen  to  a 16-year 

fnalring  US  bonds 

attractive. 

“But  it’s  too  hard  to  ay  if 
it  will  continue.  We  wont 
know  until  the  end  of  March 
or  so,’*  he  add^ 

“Our  forecast  for 

the  dollar  is  that  It  wlH  go 
higher,  up  to  Y12S,”  Mr  Dan- 
nesboe 

“But  the  market  sentiment 
at  the  wnoiwarit  jg  to  Sell  dol- 
lar and  buy  yen,”  he  added. 
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COMMODITIES  & AGRICULTURE 


V 


] 


Brent  remains  at  lower  end  of  trading  range 


Br  Robert  Gontoe,  Gffllan 
O’Connor  aid  Paid  Sobnan 


Oil  prices  drifted  yesterday, 
with  Brent  Bloid  for  March 
delivery  quoted  at  $1021  a 
barrel  in  late  trading  on  Lon- 
don’s International  Petro- 
leum Rvphflngo  4 cents  up 
on  Wednesday's  close. 

The  latest  weakness  in  oil 
prices,  which  are  lingering 
near  the  low  end  of  their 


recent  trading  range,  has 
prompted  renewed  debate 
about  bow  long  the  present 
downturn  Ttiight  last 
Mark  Moody^Stnart,  chair* 
man  of  Royal  Dutch/Shell, 
the  Anglo-Duteh  ofl  group 
which  yesterday  reported  a 
S3  per  cent  slide  in  fourth- 
quarter  profits,  said  many  in 
^ industry  may  be  under- 
estimating the  cumulative 
impact  of  defierred  upstream 
projects  outside  the 
Organisation  of  Petroleum 


Exporting  Countries. 

He  predicted  that  non* 
Opec  oil  production  should 
begin  to  tail  oft  sharply  by 
the  end  of  the  year,  al^ougfa 
the  impact  on  depressed 
crude  prices  could  be  rela- 
tively modest 
“If  Opec  hangs  in  there 
and  does  not  do  anything 
rash,  they  should  see  a lift  in 
prices,”  he  said. 

But  Mr  Moody-Stuart 
thought  any  boost  would  be 
modest 


Current  non*Opec  cuts 
were  merely  keeping  oil 
prices  from  faHing  farther, 
he  said. 

As  more  non-Opec  ou^mt 
was  reined  in,  then  prices 
could  rise  by  “a  dollar  or 
so,“  and  crude  prices  below 
$14  a barrel  “oould  be  here 
for  some  time". 

If  low-cost  Opec  producers 
in  the  Gulf  and  elsewhere 
Started  to  compete  for  ma^ 
ket  share,  then  prices  could 
£idl  to  $7  a barrel,  he  added. 


B(fr  MoodyStuart  also 
doubted  whether  Opec 
would  agree  to  a new  round 
on  cuts  at  its  nest  meetizig 
in  March. 

Lead  prices  rose  yesterday, 
despite  Tuesday’s  interven- 
tion by  the  London  Metai 
designed  to  neu- 
tralise a supply  squeeze. 

Prices  re^ed  their  high- 
est levels  since  last  Octobm*. 
amid  worries  that  the 
squeeze  may  resume  after 
the  r^te  - until  February 


17  - created  by  the  IMS's 
action. 

Disappointment  at  the 
Inco  and  Norilsk  production 
announced  the  previous 
day  left  nickM  prices  WMk, 
while  rinc  failed  to  respond 
to  the  long-rumoured 
announcement  that  the  aged 
Ttaifam  Crotone  smelter  is  to 
dose  temporarily. 

Robusta  coffee  futures 
rose  on  the  London  hitenia* 
tiqnal  Financial  fhtures  atid 
OptisDs  yesterday, 


with  the  most  actively 
traded  May  contract  epdu% 
at  $L770  a tonne,  a gain  ' 
$31  on  Wednesday’s  dose. 

Matdi  cocoa,  meanwhile, 
Mittori  up  ^ at  £906  a tonne. 

White  sugar  was  weaker, 
the  libirch  contract  standing 
at  $33?  gp  a tonne  in  after- 
noon trading  against 
Wednesday’s  close  of  ^34.50. 

In  other  sugar  news,  flood- 
ing in  Queensland  is  threat- 
ening Australia's  sugar  cane 
crop. 


GOLD  IN  A DEFLATIOWABY  CUMATE 

Report  clips 
wings  of  the 
bullion  bugs 
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By  GREan  O’Connor 
ininmg  Correspondent 

Andy  Smith,  the  enftmt 
terrible  of  the  predous  met- 
als industry,  has  been  wield- 
ing his  fly-swatter  against 
the  gold  bugs  - again.  His 
latest  paper  doesn't  jiret 
attack  the  idea  that  gold  and 
commodities  could  provide  a 
useful  hedge  in  a deflation- 
ary climate;  it  batters  it  into 
a persistent  vegetative  state. 

Start  with  commodities, 
which  have  only  a vestigial 
importance  to  a modem 
economy.  Their  increasing 
wild  price  swings  have  no 
discernible  correlation  with 
the  ever  smaller  waves  in 
general  prices  or  the  ever 
fewer  troughs  in  economic 
activity.  “Prehensile  tails 
don’t  wag  dogs.” 

Classical  economic  theory, 
whidi  said  commodity  prices 
must  rise  in  real  terms,  is 
outdated  bunkum.  Over  the 
past  200-odd  years,  commod- 
ity prices  have  fallen  by 
either  60  or  75  per  cent, 
depending  which  yardstick 
you  choose  for  inflation. 

Metals  have  lagged  even 
further  behind  than  other 
commodities. 


COMMODITIES  PRICES 


BASE  METALS 
LONDON  METAL  EXCHANGE 
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What  is  more,  there  is  no 
obvious  reason  why  they 
should  stop  lagging.  Forget 
the  argument  that  raw  mate- 
rial resources  are  finite. 
There  are  lots  there  and 
people  are  increasingly  inge- 
nious at  getting  them  out 
economically. 

Resources  today  are  in 
many  cases  higher  than  thqy 
were  decades  or  even  centu- 
ries ago,  despite  the  interim 
consumption.  This  argument 
works  in  spades  for  silver 
and  gold,  because  they  do 
not  get  used  up.  “More  or 
less  all  the  gold  or  silver 
ever  mined  still  exists.” 

In  the  past,  gold,  silver 
and  oil  have  appeared  to 
buck  the  general  commodity 
trend  because  their  prices 
were  rigged.  The  two  pre- 
cious metals  were  treated  as 
monay,  and  the  oil  price  was 
supported  by  a relatively 
successfid  cartel 
But  oU  and  gold  are  now 
headii^  down  towards  the 
general  commodities  trend- 
line.  And  silver  provides  an 
awful  wamii^  of  what  hap- 
pens when  a precious  metal 
is  “demonetised”:  It  has 
already  rejcuned  the  herd  of 
ordinary  commodities. 
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So  how  about  gold  as  a 
store  of  value?  Actually  it 
never  has  “maintained  its 
value"  over  long  p^ods. 
The  average  real  price  (in 
1998  S per  ounce)  has  heea 
around  $281  since  1560,  but 
there  have  been  wild  and 
prolonged  price  swings 
around  that  aven^:  the 
standard  deviation  is  a 
mighty  $84. 

“An  investor  who  bought 
gold  in  1565  at  the  baigain 
real  price  of  $440  (down  from 
$702  in  1562)  would  have  had 
to  wait  until  1979  to  sen  at  a 
proBt  and  would  presumably 
be  spinning  in  his  (pauper’s) 
grave.” 

When  the  price  has  picked 
up  it  has  done  so  thanks  to 
central  bank  buying.  And 
their  gold  hoards  - 14  years 
worth  of  Tnina  su|g)Iy  - are 
now  ovBrhflnging  the  mar- 


ket As,  indeed,  are  the  pri- 
vate hoards  in  the  east 

Gold  may  be  a valuable 
deflation  hedge,  assuming 
aH  ri«rfiatinni8  are  “singular 
catastrophes"  involving 
panic,  meltdown,  bankrupt- 
cies and  general  finanRiai 
mayhem,  runs  one  gold- 
friendly  argument 

But  Mr  Smith  reckons  that 
most  deflations  are  in  prac- 
tice jolly  boring.  And  even 
on  the  rare  occasions  when 
deflation  and  panic  coincide, 
precious  metals  have  not 
benefited. 

(Sold  bugs  also  peddle  the 
idea  that  even  if  the  west 
ceases  to  sl^)polt  the  price, 
naive  orientals  will  do  so  in 
their  stead.  So  why  didn’t 
the  Japanese  turn  to  gold  as 
their  economy  collapsed? 
And  remember  the  more 
recent  economic  crash  in 


east  Asia:  savers  actually 
bailed  out  of  gold.  We  have 
already  seen  what  the  east 
win  do  in  ertremig,  and  they, 
did  not  support  grdd. 

So  where  will  the  gold 
price  be  by  SOiO?  Cannily,  Mr 
Smith  makes  no  forecasts; 
instead  he  does  three  eztr^ 
(dations  frmn  earlier  trends: 

• 1970-1998  real  trend:  this 
so^ests  gold  would  rise  to 
$414  an  ounce  and  oil  to  $17 
a barrel  (in  1998  dollars). 

• 1900-1998:  gold  would  move 
to  $280  an  ounce  and  oil  to 
$12  a baneL 

•1990-1998;  gold  would  fan 
to  $150  an  ounce  and  oil  to  $4 
a baireL 

*Gold  and  Commodities  in 
dictations:  aaenqited  fticd^’’ 
is  a j^esetaadon  to  the  Bank 
Credit  Analyst  conference  in 
Miami  by  Andy  Smith  of 
MdsrtL 


Eramet  imyeils 
wide-ranging  ‘ 
reorganisation 


By  David  Owen  n Paris 


Bram^  the  Frendi  Twining 
group,  has  announced  a reor- 
ganisation that  will  consid- 
erably expand  Its  special 
steels  business  and  cut  to 
about  30  per  cent  the  stake 
held  by  French  public  sector 
interests. 

In  a smies  of  transactions 
announced  yesterday.  Era- 
met  is  to  acquire  Sima 
Group,  a French  special 
steels  and  mckd  alloys  pro- 
ducer, in  a deal  paid  for 
mainly  with  Eramet  shares. 

Separately,  its  interest  in 
SodGU  Le  Nidmi-SLN  is  set 
to  fall  from  90  to  60  per  cent, 
in  a move  that  will  ulti- 
mately see  30  per  cent  of 
SLITs  capital  transferred  to 
a New  Caledonian  public 
company  created  spec^cally 
for  the  paipose. 

This  New  Caledonian  com- 
pany  win  also  receive  about 
8 per  cent  of  Erametis  cur- 
rent capital  that  is  part  of 
the  stake  held  by  a French 
state  holding  company. 

Eramet  said  the  transac- 
tions would  permit  New  Cal- 
edonia to  be  associated  more 
closely  with  the  develop- 
ment of  its  main  resource  - 
nickel  - and  support  the 
development  of  SLN. 

Finally,  the  balance  of  the 


Froich  state  holding  compa- 
ny’s Eramet  shares  is  to  be 
transfared  to  O^ema.  the 
state-controlled  nuclear  fUel 
spedalist,  providing  it  with 
a long-term  industrial  share- 
bol^. 

This  will  leave  the  mining 
' group’s  . capital  divided 
rougUy  as  follows:  the  for- 
mer shareholders  of  Sima, 
about  35  per  cent;  Cr^ma, 
about  30  per  cent;  the  New 
Caledonian  public  company, 
about  5 per  cent;  and  about 
30  per  cut  publiely  traded. 

Yves  Rambaud,  Eramet 
nhaimtan,  said  the  proposed 
reorganisation  woifld  leave 
each  of  the  group's  three 
branches  in  a strong  position 
on  world  markets. 

Yesterday’s  announcement 
came  two  weeks  after  it 
emerged  that  Eramet  was 
buying  tire  manganese  busi- 
ness of  Elkem,  Norway’s 
leading  metals  producer,  for 
about  FFrl.lbn  (€168m, 
$19Qm). 

Some  nina  months  ago, 
Lionel  Jospin,  the  French 
prime  minister,  signed  an 
agreement  on  the  future  oi 
New  r!aiorinnifl  which  could 
pave  the  way  for  fUU  sover- 
eignty for  the  nickel-rich 
Pacific  arehfpplagn'fi  200.000 
population  If  tbey  vote  for  it 
in  15-30  years. 


Ban  on 
onion 
exports 
eased 

By  Mark  Wctwlson  to  New  DeiM 

Indian,  farmers  can  rcsime 
onion  esoMl’ts.  banned  by  the 
govemvent 

after  drought  led  to  short-, 
ages  and  politicany  damag- 
ing surges  in  onion  prices. 

However,  the  expe^  must 
be  in  limited  quantities  and 
for  only  three  months, 
according  to  the  cotnmerce 
nrinistry. 

The  partial  easing  M the 
ban.  Imposed  lost  October, 
foUows  strong  protests  from 
£aimers  who  hove  watched 
prices  slump  in  recent  weeks 
as  the  country  heads  for  a 
record  onion  crop. 

Just  months  ago  soering 
prices  severely  embarressed  - 
the  governing  Bharatiya. 
Janata  party,  and  contrib-. 
uted  to  the  party's  defeat  in 
three  critical  state  elections 
last  November. 

The  government’s  decision 
to  allow  eiqiorts  of  up  to 
35,000  tonnes  a month  for 
three  months  has  incmised 
farmers  in  India’s  main 
onion  producing  state  of 

Maharashtra. 

The  "Tain  markets  in  Pune 
and  Nasbik  remained  clos^ 
for  much  of  this  week,  as 
traders  protested  against  the  • 
limited  easing  of  the  eeport 
ban.  Farmers  have  called  for 
the  export  qoota  to  be  dou- 
bled at  least,  and  would  pre- 
fer the  ban  to  be  rescinded^ 
Onions  are  a staple  in 
Indian  diet  and  the  com- 
merce ministry  said  prices 
would  be  kept  under  strict 
review  ^ ensure  that  the 
interest  of  both  the  growers 
and  consumers  is  protected". 

Hot  weather  in  the  late 
summer  and  eariy  autumn 
last  year  resulted  in  pour, 
crops  but  bonanza  harvests 
since  have  promised  a record ' 
crop  this  year  of  4.72m 
toimes.  agai^  3.68m  tonnes 
a year  ago. 

Prices,  which  reached 
RS4.000  ($93  J)  per  100kg  late 
last  year  have  dived  to  about 
Rs260  per  100kg. 
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ACROSS 

1 One  who  gives  marts  for 
accounts  of  other  coun- 
tries, for  example  05,7) 

10  V^ue  shape  of  an  aytemai 
tdephone  fn 

11  More  hygienic  to  be  bom  in 
tbe(>pm(7) 

12  Pictures  of  sonic  distur- 
bance (5) 

1$  Hurrying  up  the  otiier  Ust, 
50  hung  around 

15  They  look  out  fir  swiriing 
vortex  and  rest  uneasily 

ao) 

16  Monster  revealed  in  a log, 
record  diary  (4) 

18  unable  to  generate  a lower 
note  (4) 

20  The  rest  of  Iran  could 'be  an 

. ecological  zone.  (4,9 

22  Papular  tinns,  for  AvAmpin 
have  one  article  as  ba^e 
ofoCQceCB) 

24  Oliver’s  dance  (5) 

26  Sdf-lmpoitant  person  (7) 

27  Part  motor  tnagaginQ 
ends  <»  bad  note  (7) 

28  Licenses  date  of  conversion 
to  food  store  (12) 

DOWN 

2 Mail  that  is  going  oft  to  di» 
tant  spot  (7) 

3 Sendfog  out  of  expe- 
ditionary bombing  flight 
(8) 

4 Hints  that  the  copper's 
swallowed  the  drug  (4) 

5 Report  by  worker  for  fina» 
cier  (10) 


S Visitor  haasirded  ' the 
answer,  we  hear  (5) 

7 Tearing  off  the  right  con- 
cliuuin  (i) 

8 Inspector,  pahaps,  alters 
price  of  Jife  cover  when 
retiring  minister  leaves 
(6,7) 

9 FaflingtobitsdS) 

14  Cage?  It’s  lU-constructed, 

hilt  Within  the  law  (lO) 

17  Their  lives  may  dqiend  on 
other  people  dropping 
some  money  (8) 

19  A confused  don  accepted . 
science  graduate  would 
escape  foe  legal  process  (7) 
21  Piece  broken,  bom  in 
France  and  common  to. 
both  sexes  (7) 

23  Question  the  source  of  heat 

(5) 

25  Rude  jokes  must  be 
amended  (4) 
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LONDON  STOCK  EXCHANGE 

Banks  and  telecoms  trigger  strong  Footsie  rally 


By  Steve  Tfinqi^ 

UK  Stock  NMet  Editor 

Bolstered  by  excellent  news 
from  two  of  the  fTSE  100’s 
real  heavyweights  - Bar* 
clays  Bank  and  BT  - the 
London  market’s  front-line 
stocks  ran  ahead  strongly 
yesterday,  ending  six 
straight  sessions  of  often 
sizeable  losses. 

And  its  rally,  originally 
domestically  driven,  was 
given  increa^  thrust  by  a 
much  healthier  performance 
by  Wall  Street  overnight  and 
again  at  the  outset  yester- 


day. “There  was  a worry 
that  perha^  the  UK  market 
really  was  in  a steep  dedine 
- the  socalled  long  awaited 
correction  - but  today's 
rally  was  driven  by  quality 
bujrlttg.”  said  the  head  of 
sales  at  one  Londm  Inroker. 

He  said  the  sudden  burst 
of  buying  interest  in  London 
came  as  the  institutions 
began  to  back  the  market  In 
the  wake  of  the  Bank  of 
England’s  quarterely  infla- 
tion report. 

The  report,  although 
insisting  that  inflation 
would  hit  the  government's 
target  of  2.5  per  cent  for  the 
next  two  years,  said  the 


domestic  economy  would 
glow  down  and  record  a 0.6 
per  cent  to  1 per  cent 
increase  in  gross  domestic 
product  this  year. 

“It's  not  only  the  hope  that 
well  get  more  interest  rate 
cuts  in  the  coming  months,” 
said  one  marketmaker,  liut 
the  market  is  still  looki^ 
for  more  big  bids,  whldi  will 
mean  more  cash  coming 
straight  back  into  the  mar> 
keL" 

Takeover  news  continued 
apace  tMs  week  but  was 
mostly  concentrated  in  the 
smaDcap  area  of  the  markeL 

Ihe  FTSE  100,  which  had 
Eallen  almost  250  points,  or  4 


per  cent,  duxii^  the  previous 
sis  trading  sessions, 
reoonped  118l3  or  2 per  cent 
during  yesterday's  session, 
eventually  finishing  at 
5B8&51 

And  the  midcaps,  which 
had  backtracked  for  four 
consecutive  sessions,  also 
perked  up,  the  2S0  index  ral- 
lying 29A  to  5,187.0. 

The  FTSE  SmallCap  index, 
meanwhile,  resumed  its 
upward  path,  which  had 
been  brou^t  to  an  abrupt 
halt  on  Wednesday,  closing 
9.5  higher  at  2J225Bl 

Wall  Street’s  overnight 

rally  saw  the  Dow  Jones 
Industrial  Average  rally  44 


points  in  ^ite  of  widespread 
further  weakness  across  Qie 
high-tedi  and  internet  areas, 
one  of  the  reasons  behind 
the  US  market's  recent 
unhappy  performance. 

And  the  Dow  delivered  a 
powerful  upward  move  yes- 
terday, with  the  averse 
threatening  a three-figure 
gain  not  long  after  London 
markets  closed  for  the  day. 

Dealers  said  they  expected 
Wan  Street  to  ran  on  and 
fTiakp  hirther  pn^ress  ahead 
of  Monday's  closure  of  US 
markets,  which  celebrate 
President’s  day. 

There  was  no  doubting  the 
driving  forces  in  London, 


FTSE  AR-Sbaie  index 


however,  where  telecom, 
and  mafia  stodis  took 
the  top  four  positions  In  the 
FTSE  100  table,  led  by  BT 
whose  stock  price  leapt  over 
11  per  cent. 

And  the  banks,  which 
account  for  around  15  per 
cent  of  the  FTSE  All-Share 
index  and  17  pw  omit  of  the 
FTSE  100.  were  also  being 
i»t>a«ori  highpT  on  the  view 
the  recent  sell-off  in  the 
sector  had  been  overdone. 

Turnover  ' in  equities 
ramainori  at  historicallv  high 
levds  readied  L2bn  shares 
with  FTSE  100  stocks 
pp^mring  fbr  57  per  cent  of 
the  maritet  totaL 
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Delight 
at  BT 
numbers 

CpWANIKf^  ~ 

By  Peter  John,  Joel  Kibazo 
and  Martin  Brice 

Analysts  could  barely  hide 
their  pleasure  at  better 
third-quarter  figures  than 
expected  from  Britisb  Tele- 
ccnmnimiraUons  that  sent 
the  company's  shares  and 
the  sector  sharply  higher 

Bumper  sales  helped  over- 
shadow a 16  per  cent  decline 
in  profits  of  £858m.  which 
were  well  ahead  of  market 
expectations  of  between 
£e96m  and  £792m. 

Shares  in  the  group  soared 
101^  or  11  per  cent  to 
£10.0914,  by  Car  the  best  per- 
former in  the  FTSE  100. 
Busy  trading  brought  vol- 
ume of 

The  company  said  that 
increased  use  of  the  internet 
and  a significant  increase  in 
calls  to  mobile  phones  have 
been  the  main  factors  behind 
a sharp  rise  in  inland  rails 
over  its  fixed  network  in  the 
third  quarter. 

BT  fan  Chris  Godsmaik  at 
Henderson  Crosthwaite 
believes  the  group  is  “devel- 
oping sound  strat^es  for 
the  data  and  the  Internet”. 
He  raised  his  12-month  share 
price  target  from  £11  to  £13. 

The  strong  performance  of 
BT  cdieered  the  whole  sector. 
Colt  Telecom  rose  85  to 
£11.33  while  Cable  and  Wire- 


less hardened  49  to  824V^. 
Telewest  Communications 
appreciated  1114  to  249^p. 

Among  mobile  operators. 
Vodafone  Groiqi  rose  29V4  to 
£10JO!4  while  Orange  ended 
the  31  ahead  at  847p  and 
Securicor,  joint  owner  of 
CeOnet  with  BT,  put  on  1154 
to  S8lKp. 

Cellnet  said  it  had  added 
658,000  to  its  customer  base 
in  the  three  months  to  the 
end  of  December  1998. 

One  sector  specialist  said: 
“I  think  BT  is  Still  very 
much  interested  in  gainirig 
full  control  of  Cellnet  by 
buying  out  Securicor.  But  I 
fhVnk  BT  is  stalling.” 


market  forward  as  hopes 
started  to  build  for  the  sec- 
tor ahead  of  Important  fig- 
ures from  Uoyds  TSB  today. 

The  high  street  bank  is 
expected  to  produce  a 25  per 
cent  dividend  rise  with  a 7 
per  cent  slide  in  prints  to 
around  £3bn.  But  the  key 
will  be  the  mess^n  on  pros- 
pects and,  if  it  is  good,  ana- 
lysts believe  the  sector  - 
whidi  represents  almoat  15 
per  cent  of  the  entire  UK 
market  - could  take  off. 

The  big  bear  stories  on 
margiwfi  anil  bad  debts  are 
not  really  happening,”  said 
Neil  Baker  at  Dresdner 
Kieinwort  Benson.  He  has 


fed  and  word  perbrmlng  FTSE'sectors 
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by  issuing  a note  which 
stresses  the  prospect  of  bet- 
business  progression 'for 
the  domestic  hanks  during 
the  second  haU. 

He  has  reiterated  his 
“buy”  recommendations  on 
Ltoyds  and  Royal  Bank  of 
Scotland  and  turned  more 
positive  on  Woolwich  and 
gaKfay 

The  sense  of  excitement 
was  stimulated  further  by 
news  that  Barclays  was 
appointing  a deal-maker  as 
its  new  chief  executive. 

Lloyds  rose  26V4  to  784V4p, 
RBoS  9 to  £11.2914,  Woolwi<± 
125S  to  3345ip,  Halitex  27  to 
736p  and  Barclays  74  to 
Q420. 

Shell  Transport  came  up 
with  figures  below  the  bot- 
tom of  the  range  of  forecasts 
and  the  shares  fell  7 to 
S3254P  in  a generally  slug- 
0sh  sector. 

Susy  Mayne  at  BT  Alex 
Brown  smd:  “It  Is  difficult  to 
see  bow  these  numbers  are 
going  to  turn  round  senti- 
ment. so  it  is  difficult  to  see 
why  you  will  get  material 
buying” 

BAT  was  a nicotine  stain 
on  the  overall  performance. 
The  shares  slipped  after  a 
US  court  fined  FWlip  Morris 
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SSOm  in  punitive  damages 
for  a cancer«bdcken  smoker. 

However,  the  market  has 
become  increasingly  cynical 
about  the  ultimate  unpect  of 
US  tobacco  litigation,  and 
lAUe  the  shares  were  expec- 
ted to  be  down  as  much  as 
KX^  by  some  ana- 

lysts, they  foD  only  2454  to 
S88'/jp. 

Tim  Young  at  Teatber& 
Greenwood  said:  “This  is 
clearly  going  to  be  over- 
turned on  appeal  and  the 
market  is  waking  up  to  the 
reality  of  the  situation.” 

Cookson  was  one  of  the 
best  performers  in  the  mar- 
ket following  its  announce- 
ment of  a £14.Sm  cost-cutting 
exercise  and  its  prediction 
that  profits  would  be  £150m. 
at  the  top  end  of  analysts* 
expectations. 

Investor  enltiiisiasni 

The  news  also  added  to 
evidence  that  the  semi- 
conductor market  was  stron- 
ger than  expected.  Brisk 
trade  of  8.5m  ^ke  volumes 
for  investor  enthusiasm  for 
the  stock,  which  rose  almost 
10  per  cent  or  12  to  140Kp. 

The  move  protopted  a raft 
of  positive  comment  John 
Nuttall  at  WestLB  Fanmure 
said:  “On  a p/e  relative  of  37, 
the  Cookson  share  price  was 
discounting  the  worst. 
Today’s  statement  win  sur- 
prise many  and  wHI  allow 
analysts  to  meaningfully 
upgrade  next  year’s  fore- 
casts." He  has  a short-term 
price  target  ctf  20Qp. 

Mark  Cusack  at  Deutsche 


Rank  moved  from  neutral  to 
outperform.  At  Merrill 
l^acta,  Ian  Romardson  said 
the  risks  to  his  estimates 
were  on  the  upside. 

Selected  utilities  moved 
forward  as  investors 
responded  to  a punchy  Mer- 
rill Lynch  review  that 
argned  the  outlook  was  “as 
good  as  it  gets”.  Merrill  par- 
ticularly likes  PowerGen, 
which  rose  1854  to  867l4p, 
and  BG,  up  854  at  3635&p. 

Fanmure  Gordon  likes 
National  Powm*,  up  954  at 
521p,  and  United  Utilities,  up 
14  at  82^ 

Houseboilders  continued 
to  do  well  as  the  lower  inters 
est  rate  story  cunbined  with 
hopes  that  the  UK  economy 
would  eayjy  a soft  landing, 
rather  than  a recession. 
George  Wlmpey  was  up  8 at . 
131l4p,  taking  it  to  levdS  UOt 
seen  since  early  last  year. 
Berkeley  Group  also 
returned  to  levels  it  eqjoyed 
before  market  volatility  took 
its  ton,  and  ga*n«i  3354  to 
S6p. 

Further  evidence  of 
strengtii  in  tite  housing  map 
ket  came  from  Countryside 
Properties,  whidi  said  sales 
inquiries  wme  ahead  9 per 
cent  It  rose  5 to  97p. 

Spirits  group  Allied 
Dmneeq  doriinuri  754  to  451p, 
as  several  brokers  turned 
nj^alive  on  the  stock. 

Schroder  was  said  to  have 
advised  diaits  to  switch  out 
of  Allied  into  Dl^eo,  3 up  at 
65054p.  BT  Alex  Brown 
downgraded  its  rating  on  the 
stock  from  “market  per- 
form” to  “anderpofonu”. 

Powdaject  Pharmaceati- 
«il«  soared  on  news  of  a col- . 
laboration  with  Switzer- 
land’s AresSerono  worth  up 
to  $100m.  The  shares,  at  180p 
just  two  years  ago,  achieved 
one  c£  the  best  perfoimaiices 
in  the  maik^  as  they  rose  23 
per  cant  or  163  to  8TOp- 

It  also  laid  out  plans  for  its 
own  p^line  of  vaccines,  to 
be  funded  vm  a ptedng  and 
open  offer  of  8m  shares  at 
6^.  to  raise  £52m  through 
Robert  Fteming: 
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MARKETS 


Bourses  battle  higher  despite  US  gloom 


WORU)  OVERVIEW 

Worries  over  the  state  of 
European  economies  and  the 
direction  of  Interest  rates  in 
Ettrope  and  the  US  were  rel* 
egated  to  the  background  as 
European  equity  markets 
posted  modest  gains,  writes 
Bertrami  Benoit. 

But  traders  said  the  medi- 
um-term trend  was  pointing 
downwards  andd  fears  of  a 
correction  on  Wall  Street, 
possibly  in  the  region  of  5 to 
10  per  cent 


In  the  euro-zone,  Paris 
took  Its  cue  from  upbeat 
company  news.  Strong  199S 
sales  figures  helped  Mi^elin 
and  Accor  to  post  slgniflmnt 
gains,  wfaOe  fresh  M&A  spec- 
ulation lifted  the  banking 
sector  off  its  Tuesday  low. 

Disappointing  1998  profits 
sent  Royal  Dutch  Shell 
plunging  in  Amsterdam, 
while  Philips  ended  a vola- 
tile session  sli^tly  ahead 
after  positive  but  lowerthan- 
expe(^  results. 

Automobile,  metal  and 


engineering  shares  took  a 
battering  tn  an  otherwise  ris- 
ing Frankfurt  market  after 
' the  powerful  16  Metall  trade 
union  said  wage  talks  with 
employers  had  bndEen  down. 

The  Union,  which  Is 
demanding  a 6.S  per  cent 
rise.  Is  to  Ttflid  a poll  of  its 
members  that  could  lead  to  a 
strike  this  nundh. 

"Such  a [wage]  settiement 
would  raise  inflationary 
fears  and  stand  in  the  way  of 
another  rate  cut  by  the 
European  Central  Bank,*' 


said  BT  Alex  Brown  in  a 
note  published  yesterday. 

"'hie  results  would  be  a 
rise  in  bond  yields,  leedhig 
eqoities  to  seem  even  more 
ovmvahied,''  said  the  bank. 

European  bond  yields  have 
risen  20  basis  p^ta  since 
mid-January.  Analysts  now 
any  s^  of  rising  US 
Interest  rates  and  a Mure 
by  the  European  Central 
Bank  to  cut  rates  in  the  first 
quarter  could  push  US  and 
European  yields  steeply 

higtmr^  Bpniting  mar. 


kets  on  both  sides  of  the 
Atlantic  into  a tailspin. 

Interest  rate  concerns  had 
sent  Wan  Street  downwards 
in  early  trading,  but  inves- 
tors later  regained  confi- 
dence as  Alan  Greenspan, 
Fede^  Reserve  chairman. 

his  statement  to 
the  House  iwniring'  commit- 
tee without  mentioning  mon- 
etary policy.  Tlie  Dow  Jones 
Industiial  Average  was  trad- 
ing ipoHflgfly  higher  at  the 
close  of  the  European  day. 
*phfiw»  was  little  direction 


from  Asia,  where  Tokyo  was 
closed  for  National  Founda- 
tion day,  while  China  and 
Taiwan  were  not  trading 
ahead  of  the  lunar  new  year. 
Investors  elsewhere 
retreated  to  the  rfrfgWwpB  in 
advance  of  the  holiday  next 
W00Il 

The  star  of  the  day  was 
Singapore,  which  posted  a 
5.5  per  cent  rise,  partly 
i-aftnvpring  from  a two-wedc 
plnnge.  But  traders  expected 
the  largely  technical  correc- 
tion to  be  sbort-lhted. 


hinder  Harare 


Merger  news  Mobile  stake  lifts  Telekom 


sparks  rally 
in  high  techs 


AMERICAS 

Bullish  sentiment  swept 
through  Wall  Street  as  a 
rally  in  hl^-tech  shares  led 
the  market  hightw  in,  early 
trading,  writes  John  Lojxtte 
in  New  York. 

By  early  afternoon,  the 
Dow  Jones  Industrial  Aver- 
age had  gained  83.42  or  0.9 
per  cent  to  9,260.73.  The 
broader  Standard  & Poor's 
500  index  had  climbed  L6  per 
cent  or  19.97  to  L243.52. 

Investors  put  their  money 
to  worts  in  the  high-tech  sec- 
tors. Sharply  hl^ier  shares 
in  the  internet,  telecoms  and 
semiconductor  sectors  set  off 

a rally  in  the  Nasdaq  com- 
posite index,  which  was  up 
more  than  3 per  cent  or  69.78 
at  2,379.28. 

A series  of  deals  and  deci- 
sions moved  stocks.  Tele- 
coms company  MCI/World- 
com  gained  5 per  cent  or  $3ff 
to  $80d  after  the  company 
reported  fourth-quarter 
results  and  announced  a 
SlThn  agreement  with  Elec- 
tronic Data  Systems. 

In  the  retailing  sector,  Fin- 
gerhut  surged  $5ji  to  $24’^ 
after  news  that  it  was  beii^ 
acquired  by  Federated 
Department  Stores  in  a 
$1.7bn  transaction.  The  deal 
sent  Federated's  shares 
down  S2%  to  $39%. 

Strong  gainers  among  Dow 
shares  included  computer 
producer  Hewlett-Packard, 
which  was  up  $2%  to  $74%. 
and  finanagl  services  com- 
pany American  Express,  up 
$2%  to  $99%. 

But  cigarette  producer 
Philip  Morris  continued  to 
sag  after  a Californian  jury 
found  the  company  liable  for 
$1.5m  in  damages  in  a court 
case.  The  shares  lost  $%  to 
$40ft.  The  judgment  was  felt 
by  other  tobacco  companies. 
RJR  Nabisco  tumbled  $1  to 
$S8A. 


American  International 
Group  gained  $7%  to  $106U 
after  the  company  reported 
better-than-expeeted  earn- 
ings and  made  optimistic 
comments  about  pricing. 

Shares  of  Lycos  surged 
almost  17  per  cent  to  $102 
after  analysts  at  Hambreeht 
& Quiet  raised  its  rating  to 
"strong  buy”. 

'n}ere  was  speculation  that 
the  internet  company's  deal 
to  be  acquired  by  USA  Net- 
works, which  sent  Lycos 
shares  tumbling  in  recent 
days,  could  fidL 

AMR  shares  fell  $A  to 
$55%  after  it  was  forced  to 
cancel  more  flights  in  spite 
of  a court  ruling  that 
ordered  the  airline’s  pilots  to 
return  to  woriE. 

TORONTO  reversed  a 
three-day  decline  in  early 
trading,  sanding  frie  300  com- 
posite index  op  at  noon. 

Banks  and  telecoms  led 
the  rally.  TOronto-Dominion 
Bank  gained  C$2  to  C$62.50 
and  Canadian  Imperial 
added  C$I  at  C$36.20.  Royal 
Bank  of  Canada  Improved  15 
rarrtfl  to  CS76.2S. 

In  telecoms,  Northern 
Telecom  rose  C$3.6S  to 
C$88.75  and  Newbridge  Net- 
works C$1.30  at  C$41.70. 
BCE.  has  a big  stake 

in  Nortel,  rose  CI1.45  to 
C$63.20. 

Elsewhere  among  industri- 
als. Alcan  Aluminium 
pushed  65  cents  higher  to 
C$36.90  while  diversified  con- 
glomerate Canadian  Pacific 
rose  65  cents  to  C$29.05. 

On  the  downside,  Seagram 
gave  iq>  40  cents  at  C$73JI0 
after  droipin?  Into  losses  for 
the  second  quarter  as  a 
result  of  heavy  diaiges  asso- 
ciated with  its  PolyGram 
acquisition. 

Gold  leaders  were  mixed. 
Barrick  shed  15  cents  at 
C$28J!5,  hut  Placer  Dome 
hardened  16  cents  to  C$17. 


Mexico  City  gains  on 
back  of  stronger  peso 


A good  day  for  the  peso  sent 
MBUCO  Ciry  steeply  ahead 
in  early  trading.  Brokers 
said  that  currency  optimism 
coupled  with  some  good  for- 
eign demand  for  equities  and 
a decline  in  local  money 
market  rates  had  boosted 
investor  sentiment. 

Market  heavyweight  Tel- 
mex  jumped  SS  centavos  to 
26,30  pesos  and  at  midses- 
sion the  benchmark  IPC 
index  was  up  107.25  or  2.7 
per  cent  at  4XM8.74. 


SAG  PAULO  picked  up 
where  it  left  off  after 
Wednesday's  late  tally,  mov- 
ing higher  in  steady  vol- 
umes. At  mldsessiou,  the 
BoveSpa  index  was  up  171  or 
L9  per  cent  at  6/124. 

SANTIAGO  continued  to 
gnln  ground  piyrgjgtfflt 
rumours  of  large  share 
stakes  changing  hands  in 
the  electricity  generating 
sector.  The  IPSA  index  was 
2.16  or  2 per  cent  hi^ier  at 
lllJiS  at  midsession. 


EUROPE 

European  markets  rallied 
modekly,  FRANKFURT  end- 
ing within  8 points  of  its  ses- 
sion best  adding  55.26  at 
4,869.29  on  the  Xetra  Dax 

Deutsche  Telekom  pushed 
ahead  stron^y  on  news  of 
cellular  expansion.  The  Ger- 
man market  heavyweight 
which  is  taring  a controlling 
stake  In  Austria’s  second 
tnggai  mobile  phone  group, 
rose  €2  to  €36.6a 

Adidas-Solomon  continued 
to  climb  off  recent  lows, 
gaining  ground  foT  a slxth 
s^on  on  the  back  of  last 
we^s  iqibeat  forecasts  for 
1999.  The  shares,  which 
toudied  a low  of  C66J0  at 
the  end  of  January,  rose 
€1.50  to  €87. 

Pharmaceuticals  group 
Schering  gained  €2.60  to 
€U6  on  hopes  for  a break- 
through into  the  Japanese 

The  FTSE  Ewutap  300  Index 
rose  16.32  or  140  per  cent  to 
1,181.18.  See  Euro  Mees  page. 

maiket  for  its  contraceptive 
piilL  A ma^eting  link  with 
Electronic  Data  Systems  of 
the  US  helped  lift  software 
leader  SAP  €8.29  to  €32L 

BMW  stayed  weak, 
unwinding  more  of  Monday’s 
gwina,  built  up  after  manage- 
ment changes  sparked  a 
wave  of  takeover  talk-  The 
shares  came  off  €3  to  €707. 

Lufthansa  hardened  25 
cents  to  €18.45,  rated  a trad- 
ing buy  by  Goldman  Sachs, 
which  sees  it  as  the  pick  of 
Euit^iean  airUnpa. 

Talk  that  Mobficom  could 
win  prcanotion  to  the  bench- 
ma^  Xetra  Dax  index  sent 
shares  in  the  telecom  group 
up  €20.60  to  €372. 

AMSTERDAM  brushed 
aside  unsettling  results  from 
a coiqile  of  market  heavy- 
weights to  close  with  the 
AEX  index  up  5.58  at  518/17. 

Royal  Dutch  fell  €1  to 
€38.55  after  unveiling 
charges  for  restructuring 
and  asset  write-downs  that 
were  heavier  than  analysts 
had  predicted.  Philips' 
strong  overall  earnings  con- 
tained enough  disappoint- 
ments to  send  the  shares 
down.  €59A0  at  one  stage. 
Ibey  closed  15  cents  better 
at  €63.05. 

Unilever  stayed  firm, 
adding  €1.60  at  €^  and  tele- 


corns  leader  £NP  gained 
€1.70  to  €42. 1NG  radsed  up 
the  day’s  best  performance, 
advanciug  €2.10  or  44  per 
cent  to  In  smaller  caps, 
electronics  group  Simac 
Techniek  crashed  €7.16  or 
45.7  per  cent  to  €840  after  a 
profits  warning. 

PARIS  closed  L8  per  cent 
hitler  following  a modestly 
positive  start  on  Wall  Street. 
'The  CAC  40  index  settled 
7041  higher  to  4/ri244. 

Leading  the  pads  with  a 
64  per  cent  rise  were  Accor, 
up  €1340  to  €21940,  and 
op  CL40  to  €3940. 
after  both  reported  healthy 
1998  sales. 

Bank  stocks  staged  a 
comeback  after  a wobbling 
start  to  the  week.  BNP 
gained  €4  to  €76  on  rumonrs 
it  could  join  Axa  in  a count- 
er-bid for  Paribas.  CCF  fol- 
lowed the  lead,  rising  €L20 
to  €76.  while  SocGen.  up 
€1.70  to  €13640,  and  Paribas, 
up  €1.15  to  €85,  posted  more 
modest  advances. 

Axa,  ndildi  r^rted  1998 
revenues  up  14  per  cent, 
closed  €8.90  higher  to 
€11640. 

Canal  Plus  continued  to 
thrive  on  unconfirmed 
reports  that  it  could  link 
with  Rupert  Murdoch  in  an 
attempt  to  carve  up  the 
European  pay-TV  market 
The  shares  added  €1340  to 
€28440. 

Shares  in  Eramet  were 
suspended  after  a long- 
awaited  announcement  by 
the  government  that  it 
would  divest  part  of  its 
m^ority  state  in  the  nickel 
and  steel  group. 

ZURICH  closed  mixed 
after  a directionless  session 
with  the  SMI  index  7.7 
higher  at  6,8684. 

Novartis  again  saw  heavy 


trade,  dosing  5Fr24  lower  at 
SPI2430,  while  Roche  certifi- 
cates put  on  SFrl70  to 
SFrl7.740. 

A similarly  mixed  trend 
emerged  among  financials, 
where  DBS  retreated  SFr240 
to  SFr436  while  CS  Group 
put  on  SFt545  at  SFr220. 

Speciality  com- 

pany Clariant  eased  SFrS  to 
SFnoo.  News  a 6 per  cent 
foil  In  1998  sales  was  in  line 
with  eiqieetations. 

Pharmaceuticals  group 
Ares-8erono  put  on  SFi2S  to 
SFI2490  after  tiie  company 
said  it  had  received  Euro- 
pean Cominission  approval 
• of  Its  Rebif  multiple  Xerosis 
drug.  The  company  also 
announced  collaborations 
worth  up  to  $l00m  with  the 
Anglo-U8  vaccines  group 
Fowdeiject  Fharmaceuticals. 

STOCKHOLM  failed  to 
make  progress  during  a cau- 
tious sesffloo  and  the  general 


indec  eased  402  at  3435.78. 

Volvo  closed  SKrl2.60 
higher  at  SEi22340  in  z^te 
of  profits  that  came  in  below 
expoXations.  Chief  executive 
nrffrror  JobanSSOU  SSM 

that  Volvo  was  in  no  hurry 
to  do  a deal  with  Scania, 
after  Percy  Bamevik,  the 
i?hainrian  (rf  Investor,  said 
could  continue  on  its 
own  for  the  next  six  or  seven 
years,  and  that  frivestor  was 
not  ”-*^**c  buyen. 

■Qi»gn1a  tnmhled  SKt29  OT 

12  per  nent  jat  SEi216  and 
Investor  finished  SKz9  lower 
atSErSST. 

MILAN  put  in  a late  burst 
as  investors  snapped  up 
FirdOl  and  Ffot,  wtaicfo  took 
the  real-time  Mlbtel  index 
366  higfaa  to  23,011. 

Cable  and  tyre  maker 
Pirelli  closed  24  cents  higher 

at  €247  on  speculative  buy- 
ing and  after  Fiance's  AIDdie- 
lin  also  surged  on  sales  that 
matched  expectations. 

Elat  rose  21  cents  to  €243 
arniH  fra^  specnlatiou  about 
Enropean  restructuring  and 
a more  positive  sentiment 
towards  BrazQ. 

Banca  Intesa  put  cm  81 
cents  to  €449  as  the  stock 
cauidft  up  with  teeent  gains 
elseediere  In  the  sector.  The 
share  was  also. boosted  by 
hopes  that  the  proceeds  of 
its  forthcoming  capital 
increase  would  be  used  to 
fimd  acquisibcHis. 

Written  and  edhed  by  Wetted 
Morgan,  Jeffrey  Brown,  Paid 
Grogan  and  Peter  HaS 


Increased  political  tensions 
and  a woraenlng  economic 
are  threatening  to 
imiiflTmine  a recoveiy  on  the 
2Simbal}are  stock  exchange, 
one  of  the  worst  performing 
awiayging  last  year. 

Student  protests  earlier 
this  wedt  a^dnst  Fteaident 
Robert  Mugabe’s  weekend 
attack  on  the  judiciafy, 
uncsrtainlty  over  donor  sup- 
port ter  the  currency, 
ance  of  payments  and  a 
»iw»h  eritiieiBed  land  redistri- 
bution ptdicy  have  combined 
with  foios  about  this  year’s 
tdMoco  crop  to  east  a new 
shadow  over  the  bourse. 

The  market  plunged  in 
1998  as  foreign  investors 
baled  out  amid  worries 
about  a political  crisis  trig- 
gered by  a compensation 
package  for  war  veterans 
and  the  controversial  land 
programme.  By  the  end  of 
the  year  the  stobk  market 
had  eBiiea  S84  per  cent  in 
dollar  terms  as  declining 
pnwifnmHty  prloTO  added  to 
the  country's  woes. 

A recovery  that  began 
towards  the  end  of  last  year 
had  been  e^>eeted  to  con- 
tinue this  srear.  "People  leet 
ised  this  was  a market  that 
had  foUen  too.  for  and  tbere 
were  some  bargeinB  to  be 
had,"  said  one  Zimbabwe, 
market  spedaUsL 

But  a threwday  Shutdown 
of  the  market  last  montii  - 
over  a new  five  per  cent  tax 
on  the  gross  capital  income 
on  any  sale  of  shares  - cur- 
tailed activity.  The  action 
forced  the  government  to 
withdraw  the  measure. 

Buyers  returned  following 
the  dosure  before  renewed 
political  tanrion  and  worries 
about  the  country's  talks 
with  the  Memetional  Mone- 
tary Fund  and  World  Bank 
brou^  another  retreat  this 
week.  One  analyst  said: 
"Modi  of  the  buyi^  is  com- 
ing from  locals  wlto  receg- 
nlee  tibe  maritet  Is  cheap  end 
they  may  have  flew  altona- 
tlves  for  inyastmenL" 

Fordgn  buyers  have  con- 
tinued to-selL  l^rek  Ham- 
mond at  THoare&Co  said: 
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*7$iere  are  some  good  cron- 
psntes  that  are  doing  wen 
and  would  be  good  Invest- 
ments but  the  country  risk 
is  too  high.  Things  have 
deteriorated  on  an  economic, 
ttnawrfai  and  political  level, 
BO  we  are  still  telling  Inves. 
tors  to  avoid  Qmbabwe." 

A pteviras  malar  investor 
in  Zimbabwe  said  siaiply: 
*"The  politics  is  all  wnmg.  i 
bave  pulled  out  erf  the  mai> 
ket  and  I am  not  returning 
until  Mugabe  Is  gone.*' 

Worries  about  the  efbet  of 
the  rains  on  agriculture 
have  been  compounded  by 
declining'  prices  and 
increased  international  coca- 
petition  fbr  tobacco,  osie  of 
the  main  exports. 

Foreign  exchange  volatil- 
ity has  been  redu^  19^  an 
agreement  by  the  country's 
banks  to  ke^  the  eurrrocy 
below  Z$40  to  the  US  dcdlar. 
But  analysts  see  this  as 
grounds  for 

Jenny  Chamberlin  at' 
HSBC  said:  “I  am  concerned 
about  the  unofficial  peg  of 
the  cuzrenor.  R seems  as  if 
the  government  has  intro- 
duced currency  controls 
throng  the  back  dors'.  This 
causes  concerns  aboift  the 
state  of  the  counttyb  ftseign 
exchange  reserves." 

Yesterday,  the  market 
closed  at  6,{^19,  a 7.1  per 
cent  decline  this  we^ 
althou^  It  remains  2.7  per 
cent  up  on  the  year. 

Joe)  Kibazo 
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Industrials  power  Jo’burg 


SOUTH  AFRICA 


A firmer  rand  plus  a good 
day  for  bonds  helped  lift 
Johannesburg  and  at  the 
close  the  aH  share  index  was 
up  49.6  at  5487.1. 

Industrials  supplied  most 
of  the  momentum,  aiMiwg  x 


per  cent  at  6490J.  Retailers 
rose  almost  2 per  cent. 
Financials  hardened  0.1  per 
cent  at  9,161.8  while  golds 
continued  to  move  lower. 

Anglogold,  the  sector 
leader,  fell  20  cents  to  R242. 
The  golds  index  ended  04 
per  cent  lower  at  9044. 


Singapore  shoots  5.5%  higher 




A two-week  correction  came 
to  a halt  in  SINGAPORE  as 
baigain-hunters  pushed  the 
Straits  limes  index  54  per 
cent  or  70.61  higher  to 
1457.17  - its  largest  single- 
day gnln  since  the  start  of 
the  year. 

The  sharp  rebound,  which 
traders  expected  to  be 
short-lived,  was  strongest  in 
the  hqnring  sector,  with  the 
big  four  banks  accounting 
for  60  per  cent  of  the  index’s 
rise. 

OCBC  fbreign  was  up  8$l 
to  SS10.40,  while  OUB  for- 
eign dosed  85  cents  higher 
to  SS5.95  and  UOB  foreign 
gained  6S  cents  to  8S845. 

Keppel  TatLee  Bank  was 
boosted  by  news  that  it  had 
entered  talks  with  foreign 
Investors.  The  move,  which 
could  load  the  bank  to  sell 
part  of  Its  holdings  In 
exchange  for  management 
and  technological  e^^ertlse, 
sent  the  stock  32  cents 
higher  to  SS2.74. 

KUALA  LUMPUR  was 
higher  as  investors  focused 
on  a newspaper  report  that 
the  government  was  cnming 
up  with  a concrete  plan  to 
resolve  the  ban  on  Malay- 


Slngi|nro 

smantaMkidK 

ISOS  ' 


sian  shares  traded  in  Singa- 
pore. 

However,  most  shares 
ended  off  their  day's  highs 
due  to  lade  of  adequate  sup- 
port from  local  funds  and 
retail  Investors  and  the  con- 
tinued absence  of  major  for- 
eign investoro. 

The  composite  Index 
ended  164  or  3.1  per  cent 
higher  at  S6245  although 
volume  remained  thin  at 
1434m  Shane. 

Dealers  said  the  newspa- 
per report  gave  hope  that 
the  Issue  of  shares  traded  in 
Singapore,  now  frozen, 
would  be  resolved,  erasing 


lingering  fears  of  those 
Stocks  flooding  the  Kuala 
Lumpur  bourse  and  causing 
prices  to  fall  when  they  are 
allowed  to  be  re-traded  in 
Malaysia. 

JAKARTA  closed  1 per 
cent  hl^r,  lifted  by  a tech- 
nical rebouiul  in  blue  chips 
Telkom  and  cigarette  pro- 
ducer HM  Sampoerna.  Tel- 
kom rose  iqp225  to  Rp2450 
while  HM  Sampoerna  ^ on 
Rp400  to  imiTS. 

The  enthusiasm  foiled  to 
extend  to  other  market 
heavyweights,  vriiich  dosed 
mos^  lower  after  posting 
itttra-^y  gains.  Tto  pro- 
ducer Tambang  Timah  shed 
Rp400  to  RP4.800  While 
Indosat  slid  to  11.97& 

The  composite  index  was 
347  hitler  to  402.6. 

WELLINGTON  rallied, 
regaining  half  the  previous 
dasr's  heavy  foils  as  worries 
about  an  upturn  for  interest 
rates  faded. 

Volume  improved  mark- 
edly, just  about  doubling 
from  Wednesday’s  levels, 
and  at  the  close  the  40 
tal  Index  was  up  33.73  or  L6 
per  cent  at  2.13744. 

Leading  brewer  Lion 
Nathan  produced  one  the 
better  performances  of  the 


sessloa,  adding  22  cents  at 
NZ$445. 

SYDNEY  ended  higher 
after  a results-led  surge  for 
media  giant  News  Corp, 
which  trounced  analysts' 
forecasts  with  a spaikling 
set  of  six-month  residts  and 
advanced  40  cents  or  84  per 
cent  to  A$1147. 

Commonwealth  Bank, 
which  announced  upbeat 
results  and  share  buyback 
plans  on  Wednes^,  adriaH 


TNqiD  snd  Tsfori  Were  dosed 
farpddic  hdMsys 
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a further  16  cents  at  AS2447, 
but  Westpac  came  off  80 
cents  at  A$1040  on  news  of  a 
senior  resignatiou.  The  All 
Ordinaries  index  ended  124 
ahead  at  2467. 

HONG  KONG  was  driven 
hi^er  in  thin  pre-holiday 
trade  by  gains  tn  overseas 
markets  and  futures-related 
buying.  The  Hang  Seqg 
index  gained  70.47  to  9,14640 
in  turnover  of  HK$2Abn.  - 

Easier  interbank  interest 
rates  helped  to  provide  some 
support  for  interest  rate  sen- 
sitive blue  chips.  Cheung 
Ebng  rose  HE$L10  to  HE$46 
and  HSBC  HE$l  to 
HK818640. 
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